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UNITED STATES INTERNATIONAL TRADE COMMISSION’S
Shifts in U.S. Merchandise Trade 2003

Shifts in U.S. Merchandise Trade 2003 is the most recent of this series of reports, issued annually in July,
that responds to Congressional interest in providing a systematic means of examining and reporting on the
significance of major trade shifts, by product and with leading U.S. trade partners.

A major part of this report is a series of online web-pages that are maintained by the Commission. These
web pages can be accessed through www.usitc.gov/tradeshifts/default. htm.

Shifts in U.S. Merchandise Trade 2003 includes:
. An analysis of U.S. merchandise trade performance

Sector shifts:

. Agricultural Products
. Forest Products
. Chemicals and Related Products
. Energy-Related Products
. Textiles, Apparel, and Footwear
. Minerals and Metals
. Machinery
. Transportation Equipment
. Electronic Products
. Miscellaneous Manufactures
Country shifts:
. Canada
. China
. European Union
. Japan
. Mexico
. FAQs

For questions or comments on this information, please contact Heather Sykes, project leader, at (202)
205-3436 or heather.sykes@usitc.gov.






U.S. Merchandise Trade Performance

Linda White
(202) 205-3427
linda.white@usitc.gov

During 2003, U.S. total merchandise trade (exports plus imports) increased by $117 billion (by
about 7 percent) to $1.9 trillion, after decreasing for 2 consecutive years. U.S. total merchandise trade
represented 73 percent of total U.S. combined trade (exports plus imports of merchandise and services)'
and 17 percent of nominal U.S. gross domestic product. Although exports and imports rose, the U.S.
merchandise trade deficit expanded from $525.2 billion in 2002, to $598.7 billion in 2003, as imports
increased more than export growth.”

Economic activity improved for the United States and many of its trading partners in 2003, which
contributed to increased U.S. exports and imports.> U.S. economic growth in the first few months of 2003
was constrained, however, by vestiges of 2002, such as corporate governance scandals, capital overhang,*
and uncertainties associated with the war in Iraq. During the spring, household spending started to
rebound as military action in Iraq became decisive and equity markets rallied. However, businesses
remained cautious as capital investment remained weak and private payroll employment continued to
decline. About midway through the year, the Federal Reserve—concerned by the continued slow pace of
economic activity and further reduction in the rate of inflation from an already low level-—cut the federal
funds rate to 1 percent.” The Jobs and Growth Tax Relief Reconciliation Act (JGTRRA), signed into law
earlier in the year, also became effective and contributed to economic recovery by boosting disposable
personal income through accelerated tax reductions originally scheduled to become effective during

! Total U.S. combined trade increased by $153 billion (6 percent) during 2003 to $2.6 trillion, according to
statistics of the U.S. Department of Commerce (USDOC).

2 The causes and implications of trade deficits have been a subject of much debate. Articles that discuss this issue
include U.S. International Trade Commission, The Impact of Trade Agreements( Inv. No. TA-2111-1), USITC
publication 3621, Aug. 2003; The Federal Reserve Bank of Chicago-Detroit FedPoints, “The Upside of Trade
Deficits,” Sept.-Oct. 2000, found at http.//www.chicagofed.org/publications/index.cfm; The U.S. Trade Deficit:
Causes, Consequences, and Recommendations for Action, Washington, DC: U.S. Trade Deficit Review
Commission, Nov. 14, 2000; Pingfan Hong, “Global Implications of the U.S. Trade Deficit Adjustment,” UN/DESA
Discussion Paper No. 17, Feb. 2001 and Stefan Papaioannou; Daniel T. Griswold, “The U.S. Trade Deficit and Jobs:
The Real Story,” Center for Trade Policy Studies Free Trade Bulletin No. 3, Cato Institute, Feb. 2003; and Robert E.
Scott, “Fast Track to Lost Jobs: Trade Deficits and Manufacturing Decline are the Legacy of NAFTA and the
WTO,” Economic Policy Institute Briefing Paper, found at http://www.epinet.org/briefingpapers/118/bp118.pdf,
retrieved May 13, 2004.

3 Information on the economic background for U.S. merchandise trade performance in 2003 was principally
derived from USDOC, BEA, Survey of Current Business, Mar. 2004, pp. D-2 to D-7; Council of Economic
Advisors, Economic Report of the President, together with the Annual Report of the Council of Economic Advisers,
Feb. 2004, pp. 17-103; Federal Reserve Board of Governors, Monetary Policy Report to the Congress,

Feb. 11, 2004; and OECD, “General Assessment of the Macroeconomic Situation,” and “United States,” OECD
Economic Outlook (Paris: OECD, Dec. 2003), pp. 1-42.

* Capital overhang is related to capital investment, and refers to the amount of equipment firms have on hand that
exceeds the amount of equipment needed for profitable use. See Office of the President, Economic Report of the
President, (Washington D.C.: GPO, Feb. 2004), p. 35.

3 Federal Reserve Board, Monetary Policy Report to the Congress, Sec. 1: Monetary Policy and the Economic
Outlook, Feb. 11, 2004, p. 1.



2004-2008.° JGTRRA also improved the investment environment for businesses by increasing the
immediate deduction amount from $25,000 to $100,000 for small business investments.” For all
businesses, JGTRRA increased the first-year bonus depreciation deduction from 30 percent to 50 percent
for investments placed in service between May 5, 2003 and January 1, 2005.%

By year end, economic growth had accelerated and posted an estimated 3.1-percent increase in real gross
domestic product.’

According to the Federal Reserve Board, aggregate consumer spending was an important source
of support for economic growth, facilitated by lower interest rates and higher disposable income, which
was enhanced by the midyear tax relief. As in the previous year, low interest rates continued to stimulate
household spending on durable goods and mortgage refinancing, with the extra equity used to support
other purchases. Motor vehicle consumption remained strong, sustained by low interest rates and
incentive packages offered by manufacturers throughout the year.' Furniture and household equipment
also recorded increased sales, likely induced by the growth in home sales.'!

As the overall economy showed signs of gaining momentum, many businesses began to
accelerate purchases of information processing equipment and software.'”> Spending on defense also
contributed to increased economic activity.’* The combination of sustained efforts by businesses to
control production costs over the past several years and growing demand in the last half of 2003
reportedly generated increased productivity, higher profits, and improved cash flow,'* which likely
improved the environment for new investments. Further, additional impetus supporting increased
investment spending was attributable to continued low interest rates, improved equity values, and the
enhanced partial-expensing tax provision of the tax relief act.'* The U.S. dollar weakened against the
currencies of many U.S. trading partners that experienced economic growth during 2003, and this
contributed to an improving position of U.S. merchandise in the world market.

® Most people started receiving tax savings benefits shortly after the effective date as employers generally
reduced the amount of taxes withheld from their employee’s paychecks, reflecting lower taxes and larger standard
deductions for married couples. Also, the Internal Revenue Service paid in advance the increased Child Tax Credit
based on the child tax credit claim filed in 2002 tax returns. See “New Law’s Tax Cuts Mean Extra Cash Now,” The
News Room, Internal Revenue Service, found at
http:/fwww.irs.ustreas.gov/newsroom/article/0%2C%2Cid=109816..., retrieved May 6, 2004.

7 U.S. Department of Treasury, Office of Public Affairs, “Tax Provisions of the Jobs and Growth Tax Relief
Reconciliation Act of 2003,” found at http.//www.ustreas.gov/press/releases/js408.htm, retrieved May 6, 2004.

¥ Ibid.

® U.S. Department of Commerce, Bureau of Economic Analysis, Survey of Current Business, Mar. 2004, p. D-2.

' During 2002-03, U.S. personal consumption expenditures on motor vehicles and parts increased by
$18.2 billion (4 percent) to $441.5 billion. See U.S. Department of Commerce, Bureau of Economic Analysis,
Survey of Current Business, Mar. 2004, p. D-11.

"' Investments in single family homes increased by $22.4 billion (9-percent) to $269.3 billion in 2003. See U.S.
Department of Commerce, Bureau of Economic Analysis, Survey of Current Business, Mar. 2004, p. D-40.

2 Investments in information processing equipment and software increased by $63.4 billion (14 percent) to
$522.7 billion in 2003. See U.S. Department of Commerce, Bureau of Economic Analysis, Survey of Current
Business, Mar. 2004, p. D-40.

'*In 2003, real defense expenditures on durable and nondurable goods rose by an estimated $1.6 billion (almost
S-percent) to $37 billion. See U.S. Department of Commerce, Bureau of Economic Analysis, Survey of Current
Business, Mar. 2004, p. D-29.

'* The Federal Reserve Board, Monetary Policy Report to the Congress, Sec. 2, “Economic and Financial
Developments in 2003 and Early 2004,” pp. 6-7.

5 Ibid.



U.S. TRADE BY INDUSTRY/COMMODITY GROUPS AND SECTORS
U.S. Trade Balance

During 1999-2003, expansion of the U.S. merchandise trade deficit reflected significant shifts in
exports and imports of key industry/commodity sectors (see table US-1)."® Most major sectors registered
trade deficits each year during this period. The exception was agricultural products, which recorded a
trade surplus in each of the past 5 years. The surplus in 2003 was supported by increased exports of
oilseeds and cotton to China. Chemical and related products also registered a trade surplus in 1999, but
shifted to a deficit in 2000, which has since expanded seven-fold. A major contributing factor in 2003
was the continued increase of imported medicinal chemicals from Ireland and other Western European
countries by U.S. owned multinational chemical companies. Energy-related products, however, recorded
the largest deficit during the 5-year period, which more than doubled since 1999 largely owing to the
sizeable expansion in 2003, as higher priced crude petroleum and natural gas dominated increased
imports. The deficit in the electronic products sector expanded by nearly 50 percent during the past
5 years. Competitively priced telecommunication apparatus, medical goods, and television equipment
imports were the major contributors to the 2003 expansion. The other sectors followed suit, although by
smaller amounts, sustaining the overall 1999-2003 expansionary trend in the U.S. merchandise trade
deficit to $598.7 billion.

U.S. Exports

During 1999-2003, U.S. exports for several merchandise industry sectors fluctuated upward for
an overall increase of $9.2 billion (1 percent) to $651.4 billion, but not before dropping to a low of $629.6
billion in 2002 (see table US-1). Although multiple industry groups contributed to the 2003 increase,
semiconductors and integrated circuits, medicinal chemicals, and motor vehicles were the top three,
together accounting for $10.9 billion or half of the net export growth that year. The 5-year export trend
for semiconductors and integrated circuits (part of the electronic products sector) recorded a decrease of
$903 million (3 percent) to $35.7 billion in 2003 (table US-2). The downward trend for semiconductor
exports was reversed in 2003 by the significant $4-billion increase, benefitting from a relatively strong
global recovery of its two largest end markets, computers and telecommunications equipment. Medicinal
chemicals (part of the chemical sector), recorded annual export increases in each of the past 5 years for an
overall growth of $8.8 billion (64 percent) to $22.5 billion in 2003. A combination of growing demand
from aging populations, higher drug prices, and globalization of the industry contributed to the continued
increases. Motor vehicles (part of the transportation equipment sector) recorded an overall 5-year export
growth of $7.3 billion (33 percent) to reach $29.4 billion. In 2003 alone, motor vehicle exports grew by
$3.2 billion as U.S. manufactured Japanese-brand luxury vehicles increased their Canadian market share.
Further analysis of these and other major ($1.5 billion plus) 2003 export increases (see table US-2) are
provided in corresponding industry/commodity sector overviews.

The most significant decrease in U.S. exports was recorded by the aircraft, spacecraft, and related
equipment industry (part of the transportation equipment sector), which dropped by almost
$10 billion (21 percent) during the past five years to $37.8 billion (see table US-2). The 2003 decrease of
$3.6 billion was primarily owing to reduced global demand for new large civil aircraft, as airlines of the
world incurred both financial problems and reduced passenger traffic. Telephone and telegraph apparatus
(part of the electronic products sector) was the other major export decrease in 2003, resulting in an overall
S-year drop of $6.7 billion (38 percent) to $10.9 billion. Contributing factors to the 2003 decrease
included competitive cellular phone prices in Asian markets and reduced network investments as several
major export markets completed infrastructure projects.

'® The exception was in 2001 when the trade deficit narrowed before expanding again the following year.



U.S. Imports

During 1999-2003, U.S. imports for all merchandise industry sectors recorded an overall increase
of $232.7 billion (23 percent) to about $1.3 trillion, of which $95.3 billion occurred in the last year (see
table US-1). Although a number of industry groups recorded major ($1.5 billion and greater) growth in
imports in 2003, crude petroleum, natural gas and components, and medicinal chemicals accounted for 40
percent of the net import increase (see table US-2). Imports for each of these three industry groups more
than doubled during the 5-year period.

Contributing factors to the 2003 rise in crude petroleum imports, up by $18.8 billion (34 percent)
to $73.5 billion, included higher world prices, increased U.S. demand, and reduced domestic production.
Imports of natural gas and components increased by $10.3 billion (55 percent) to $28.9 billion in 2003,
reflecting higher prices. Lastly, imports of medicinal chemicals increased by $8.6 billion (21 percent) to
$49.3 billion in 2003 as multinational pharmaceutical companies continued to outsource manufacturing to
the United Kingdom, Germany, and Ireland.

The most significant decreases (down by $1.5 billion and greater) in 2003 imports were recorded
by aircraft engines and gas turbines (part of the transportation equipment sector) and steel mill products
(part of the minerals and metals sector) (see table US-2). Both industry groups also showed a decreasing
trend during 1999-2003, with aircraft engines and gas turbines down by $2.2 billion (20 percent) to
$8.8 billion and steel mill products down by $1.7 billion (14 percent) to $10.5 billion. The 2003 decrease
of $2.2 billion in aircraft engines and gas turbines reflected the decline in U.S. production of large civil
aircraft. Contributing factors to the $1.7-billion decrease in imported steel mill products included tariffs
and tariff-rate quotas imposed by the President on imports of certain steel products, a 1-percent reduction
in U.S. demand, and the higher value of the euro relative to the U.S. dollar, which made imported EU
steel mill products less competitive in the U.S. market.



Table US-1
U.S. exports of domestic merchandise, imports for consumption, and merchandise trade balance, by major industry/commodity sectors, 1999-2003'

Change, 2003 from 2002
Item 1999 2000 2001 2002 2003 Absolute Percent
Million dollars

U.S. exports of domestic merchandise:

Agricultural products . .......... ... .. o 55,569 59,112 60,109 58,345 64,706 6,361 10.9
Forestproducts . ............... ... ..ccuuuion.. 24,070 26,434 23,743 22,825 23,566 740 3.2
Chemicals andrelated products ................... 81,240 92,433 91,274 91,702 102,330 10,628 11.6
Energy-relatedproducts ......................... 11,957 15,529 15,073 14,431 16,639 2,208 156.3
Textlesandapparel ............................ 18,723 20,353 18,118 17,298 17,033 -265 -1.5
Footwear ........ ... .. i 693 664 638 520 495 -25 -4.8
Mineralsandmetals ............................ 39,890 47,280 43,507 39,924 42,980 3,056 7.7
Machinery ...... P 67,201 79,508 69,552 63,262 63,462 200 0.3
Transporfation equipment . ....................... 145,716 143,393 144,325 144,655 142,948 -1,707 -1.2
Electronicproducts . ............................ 162,146 188,989 160,610 140,428 140,838 411 0.3
Miscellaneous manufactures . . .................... 15,270 16,872 16,428 15,004 14,859 -146 -1.0
Special provisions . .......... ... 19,714 21,721 22,644 21,205 21,570 365 1.7

Total .o 642,189 712,287 666,021 629,599 651,424 21,825 3.5

U.S. imports of merchandise for consumption:

Agricultural products . ........... .. .. 49,469 52,159 52,599 55,591 60,899 5,307 9.5
Forestproducts . ......... ... ... . i, 35,798 38,195 36,678 37,048 38,769 1,721 4.6
Chemicals andrelated products ................... 80,172 95,295 98,564 106,924 123,922 16,999 15.9
Energy-relatedproducts ............. ... .. ... .... 69,473 122,650 114,226 109,800 147,183 37,382 34.0
Textlesandapparel ............................ 71,269 80,909 79,946 81,585 87,241 5,655 6.9
Footwear .. ...... ... ... 14,074 14,856 15,249 15,379 15,560 180 1.2
Mineralsandmetals ................ ... .. ... .... 81,717 95,015 83,847 85,616 89,204 3,588 4.2
Machinery . ... .. i 79,244 89,407 84,867 85,181 93,138 7,957 9.3
Transporfation equipment . ....................... 203,560 223,242 221,907 227,147 232,212 5,065 2.2
Electronicproducts . .............. .. 228,469 277,854 229,571 229,245 238,833 9,588 4.2
Miscellaneous manufactures . .. 60,312 67,322 66,575 72,129 74,765 2,636 3.7
Special provisions . ........ . i 43,879 48,436 48,605 49,165 48,372 -793 -1.6

Total .. e 1,017,435 1,205,339 1,132,635 1,154,811 1,250,097 95,286 8.3

U.S. merchandise trade balance:

Agricultural products . ........ ... o 6,100 6,953 7,511 2,754 3,807 1,053 38.2
Forestproducts .. ....... ... ... .. ... . it 11,727 -11,761 12,935 14,223 -15,204 -980 -6.9
Chemicals and related products . . . 1,068 -2,862 -7,290 -15,222 -21,592 -6,371 -41.9
EnerPy-reIated products ........ .. -57,516 -107,121 -99,1563 -95,369 -130,544 -35,175 -36.9
Textlesandapparel ............. ... ... ... .. .... -52,547 -60,555 -61,828 -64,288 -70,208 -5,920 -9.2
Footwear .. ........ .. i -13,380 14,192 -14,611 -14,860 -15,065 -205 -1.4
Mineralsandmetals ............. ... ... .. .. -41,827 -47,735 -40,341 -45,692 -46,224 -532 -1.2
Machinery ..........o i -12,043 -9,899 -15,315 -21,919 -29,676 -7,757 -35.4
Transporfation equipment . ........... .. ... ... .... -57,843 -79,849 -77,583 -82,492 -89,264 6,772 -8.2
Electronicproducts . ........ ... ... . i, -66,324 -88,865 -68,962 -88,817 -97,994 9177 -10.3
Miscellaneous manufactures . ..................... -45,042 -50,450 -50,147 -57,124 -59,906 -2,782 -4.9
Special provisions . .......... .. i -24,165 -26,715 -25,961 -27,960 -26,802 1,158 4.1

Total o -375,246 -493,052 -466,614 -525,212 -598,673 -73,461 -14.0

Import values are based on customs value; export values are based on f.a.s. value, U.S. port of export.

Note.-Calculations based on unrounded data.
Source: Compiled from official statistics of the U.S. Department of Commerce.



Table US-2
Leading changes in U.S. exports and imports of all sectors, 1999-2003

Change, 2003 from 2002
Industry/commodity group 1999 2000 2001 2002 2003 Absolute Percent
Million dollars

U.S. EXPORTS:
Increases:
Semiconductors and integrated circuits (ET033) .... 36,615 44,828 33,455 31,738 35,712 3,975 125
Medicinal chemicals (CH025) ................... 13,701 15,772 18,169 18,742 22,527 3,785 20.2
Motor vehicles (ET009) ............... ...t 22,116 22,865 22,651 26,209 29,379 3,170 121
Decreases:
Aircraft, spacecraft, and related
equipment (ETO13) ..............cvvra... 47,762 39,696 42,535 41,447 37,835 -3,612 -8.7
Telephone and telegraph apparatus (ET017) ....... 17,717 20,147 16,506 12,952 10,946 -2,007 -15.5
Allother ..... ... ... ... . ... . . i 504,276 568,978 532,705 498,511 515,025 16,514 3.3
TOTAL .o e 642,189 712,287 666,021 629,599 651,424 21,825
U.S. IMPORTS:
Increases:
Crude pefroleum (CH004) ..................... 31,642 56,546 49,673 54,704 73,527 18,823 34.4
Natural gas and components (CHO06) ............ 11,042 19,157 23,054 18,609 28,885 10,276 55.2
Medicinal chemicals (CH025) ................... 23,782 29,112 33,956 40,699 49,284 8,586 211
Decreases:
Aircraft engines and gas turbines (ET001) ......... 10,328 10,939 13,548 10,993 8,834 -2,159 -19.6
Steel mill products (MMO025) .................... 12,749 15,026 11,630 12,203 10,499 -1,704 -14.0
Allother .......... ... ... ... . . . i 927,892 1,074,560 1,000,774 1,017,604 1,079,067 61,464 6.0
TOTAL .. 1,017,435 1,205,339 1,132,635 1,154,811 1,250,097 95,286 8.3

Note.-Calculations based on unrounded data.

Source: Compiled from official statistics of the U.S. Department of Commerce.



U.S. BILATERAL/MULTILATERAL TRADE
Significant Bilateral/Multilateral Shifts

The expansion of the U.S. merchandise trade deficit during 2003 also reflected significant shifts
with certain key trade partners. Table US-3 shows U.S. bilateral merchandise trade with its 10 largest
partners (ranked by total trade) and U.S. multilateral merchandise trade with selected country groups
during 2003. The U.S. trade deficit showed mixed movement with its five major partners—Canada,
China, the European Union (EU), Japan, and Mexico.'” During 1999-2003, the U.S. trade deficit with
Japan shifted from being the largest with any trade partner to the third-largest behind China and Canada.
A major contributing factor to this trend was a decrease in U.S. imports from Japan of motor vehicles as
transplant assembly production increased in the United States. In contrast to the reduced 5-year trade
deficit with Japan, the U.S. deficit with the other major trade partners expanded. For a second
consecutive year, the deficit with China recorded the largest expansion, this time up by $20.7 billion to
$124.9 billion in 2003, the highest level in the 5-year period. A major contributing factor to the
increasing trade deficit with China is increased production by foreign manufacturers in China. More
detailed analysis of these and other trade shifts with the five major U.S. trade partners is provided in the
corresponding country overviews.

' In recent years, these countries consistently appeared as the top five U.S. partners in terms of total trade,
although it should also be noted that the United States may not be a top trading partner for these countries. The
15-member countries of the EU are considered together as a single U.S. trade partner, although no individual EU
country was consistently ranked among the top five U.S. trade partners from year to year.



Table US-3

All merchandise sectors: U.S. exports of domestic merchandise, imports for consumption, and merchandise trade balance, by selected countries and

country groups, 1999-2003'

Change, 2003 from 2002

Item 1999 2000 2001 2002 2003 Absolute Percent
Million dollars
U.S. exports of domestic merchandise:
Canada ........ ... 145,731 155,601 144,621 142,543 148,749 6,206 4.4
MeXICO . .\ e 81,381 100,442 90,537 86,076 83,108 -2,968 -3.4
China..... ... i 12,585 15,335 17,959 20,553 26,707 6,154 29.9
Japan ... e 54,310 60,751 53,546 48,273 48,862 589 1.2
Ge.rmarly ..................................... 25,151 27,403 28,068 24,870 26,806 1,936 7.8
UnitedKingdom . .......... ... ... ... .. ...... 35,815 38,148 37,097 30,243 30,556 313 1.0
Korea ... . . . ... 22,038 26,302 20,900 21,151 22,525 1,374 6.5
Talwan . . ... e 17,640 22,404 16,626 16,786 16,111 -676 -4.0
FANCE . o vttt e et e 17,654 18,921 18,626 17,522 15,683 1,839 -10.5
Malaysia ........ ... ... . .. .. . 8,558 10,123 8,555 9,457 10,124 068 7.1
FTOther ... . 221,326 236,858 229,487 212,125 222,194 10,069 4.7
Total .. 642,189 712,287 666,021 629,599 651,424 21,825 3.5
EU-15 142,029 152,652 147,327 132,563 138,138 ,575 4.2
OPEC .. . 19,397 18,234 18,934 17,664 16,308 -1,356 -7.7
Latin America ... 133,944 156,292 145,252 134,284 131,236 -3,048 2.3
CBERA ........ .. 19,030 20,728 20,117 20,702 22,184 1,481 7.2
ASIA L 159,371 185,282 165,879 160,628 172,329 11,701 7.3
Sub-Saharan Africa .. ........ ... . . 5,332 5,563 6,750 5,892 6,665 773 13.1
Central andEasternEurope . ..................... 2,650 2,743 2,888 2,575 3,190 615 23.9
U.S. imports of merchandise for consumption: ..........
anada . ... 198,242 229,060 216,836 210,518 224,016 13,498 6.4
MEXICO . ...t 109,018 134,734 130,509 134,121 137,199 3,078 2.3
China . ... .. 81,52 9,581 102,069 124,796 151,620 26,824 21.5
dapan ... 130,951 145,742 126,139 121,262 118,485 2,77 2.3
Germany .. ... .. 55,386 58,349 58,939 60,985 66,532 5,547 9.1
United Kingdom . .. ... . i 38,773 42,843 41,118 40,429 42,45 2,026 5.0
Korea ... . . ... . e 31,152 39,829 34,917 35,284 36,930 1,646 4.7
TalWaN . ..o e 35,057 40,384 33,262 32,054 31,490 -565 1.8
France . ........ ... .. 25,400 29,435 30,024 28,232 8,896 664 24
Malaysia ......... .. 21,391 25,447 22,228 23,953 25,321 ,367 57
AlOther ... ... .. 290,541 359,936 336,594 343,176 387,153 43,977 12.8
Total e 1,017,435 1,205,339 1,132,635 1,154,811 1,250,097 95,286 8.3
EU-15 . 194,409 218,375 218,911 223,732 242,210 18,479 8.3
OPEC .. 38,892 62,934 55,728 50,649 \ 14,651 28.9
Latin America .......... ...t 165,686 206,087 196,096 202,149 215,298 13,149 6.5
RA e 19,36 22,161 20,67 21,255 24,500 3,245 15.3
L 382,342 443,490 399,750 419,909 449,094 29,185 7.0
Sub-Saharan Africa . ......... .. ... ... . .. 13,750 22,213 21,06 18,208 25,470 7,262 39.9
Central and Eastern Europe . ..................... 4,803 6,385 6,696 6,822 ,344 1,522 22.3

See footnote(s) at end of table.



Table US-3--Continued
All merchandise sectors: U.S. exports of domestic merchandise, imports for consumption, and merchandise trade balance, by selected countries and
country groups, 1999-2003'

Change, 2003 from 2002

Item 1999 2000 2001 2002 2003 Absolute Percent
Million dollars
U.S. merchandise trade balance:

Canada ........... i e -52,511 -73,459 -72,215 -67,975 -75,267 -7,293 -10.7
MeXiCo . ... -27,637 -34,292 -39,971 -48,045 -54,091 - -6,046 -12.6
China . ... e -68,937 -84,245 -84,110 -104,243 -124,913 -20,671 -19.8
Japan ........ .. -76,641 -84,991 -72,593 -72,989 -69,623 ,367 4.6
Ge_rmar}\(y ....... . .. -30,235 -30,946 -30,871 -36,115 -39,726 -3,611 -10.0
United Kingdom . . . .. .. -2,958 -4,695 -4,021 -10,186 -11,899 1,713 -16.8
Korea ... . . . o e -9,115 13,526 -14,018 -14,133 -14,405 -272 -1.9
TaiWaN . . e 7,417 -17,980 -16,636 -15,268 -15,379 -111 -0.7
France .......... .. i -7,747 -10,514 -11,398 -10,710 -13,213 -2,503 -23.4
Malaysia .......... ... . . . . . . -12,833 -15,325 13,673 -14,497 15,197 -700 -4.8
AlOther ... ... -69,215 -123,078 -107,107 -131,052 -164,959 -33,908 -25.9
Total .. -375,246 -493,052 -466,614 -525,212 -598,673 -73,461 -14.0
EU-TS -52,380 -65,723 -71,584 -91,169 -104,072 -12,903 -14.2
OPEC .. . -19,495 -44,699 -36,794 -32,985 -48,992 -16,007 -48.5
Latin America ......... ... . . .. .. -31,742 -49,795 -50,844 -67,865 -84,061 -16,197 -23.9
CBERA ... -335 -1,433 -562 -552 -2,316 -1,764 -319.3
ASia . -222,971 -258,208 -233,871 -259,281 -276,765 .-17,484 -6.7
Sub-Saharan Africa . . ............ ... -8,418 -16,649 -14,310 -12,316 -18,806 -6,489 -52.7
Central and Eastern Europe . .............. ... .... -2,154 -3,642 -3,808 -4,247 -5,154 -907 -21.3

'Import values are based on customs value; export values are based on f.a.s. value, U.S. port of export.

Note.—Calculations based on unrounded data. The countries shown are those with the largest total U.S. trade (U.S. imports plus exports) in these products in
2003.

Source: Compiled from official statistics of the U.S. Department of Commerce.






Agricultural Products

Alfred L. Dennis, Coordinator
(202) 205-3316
alfred.dennis@usitc.gov

Change in 2003 from 2002:

U.S. trade surplus: Increased by $1.1 billion (38 percent) to $3.8 billion
U.S. exports: Increased by $6.4 billion (11 percent) to $64.7 billion
U.S. imports: Increased by $5.3 billion (10 percent) to $60.9 billion

Increased exports to China of oilseeds and cotton accounted for most of the increase in the 2003
U.S. trade surplus in agricultural products. Increased Chinese demand and high world prices accounted
for this trade shift.' With almost one-half of the increased U.S. exports going to China, it became the
fourth-leading destination for U.S. agricultural product exports in 2003, ahead of Korea. The three
leading markets for U.S. agricultural exports were Japan, Canada, and Mexico; exports to these countries
rose 4 percent, 8 percent, and 9 percent, respectively, during 2002-03 (see table AG-1).

Total U.S. exports of oilseeds increased 41 percent in 2003 to $8.1 billion, the largest absolute
shift in trade in agricultural products (see table AG-2). Chinese demand for oilseeds, particularly for
soybean meal which is used as an animal feed, has increased as rising incomes in China have led to
increased consumption of higher-valued foods such as pork and chicken relative to lower-priced food
staples such as rice. High world prices, driven in part by increased Chinese demand and in part by lower
production in key exporting countries such as the United States, resulted in much higher prices for feed
products such as soybeans (see Oilseeds). Total U.S. exports of cotton, not carded or combed, increased
by 59 percent to $3.2 billion. China’s booming textile production and exports have led to increased
demand for raw materials for the textile industry including cotton, which contributed to significantly
higher world prices in 2003. China imported 25 percent of world cotton exports in 2003 and accounted
for 32 percent of world consumption.>

Cattle and beef exports increased 19 percent in 2003 as Japanese imports from the United States
rebounded in 2003 after falling substantially in 2002 over fears of Bovine Spongiform Encephalapothy
(BSE).> The discovery of BSE in Japan in 2001 led to a severe fall in Japanese consumption,* but the
lack of a subsequent epidemic of BSE led to resumption of beef consumption by 2003. The discovery of
BSE in a single cow of Canadian origin in the United States in late 2003 was not enough to affect
Japanese imports for full-year 2003. However, the Government of Japan imposed a quarantine on
imports from the United States in December 2003.

! Peoples Republic of China, Oilseeds and Products Annual: Part 1 of 2 - Analysis 2004, United States
Department of Agriculture, Foreign Agricultural Service (USDA/FAS) GAIN Report CH4007,
Mar. 1, 2004.

2 Cotton and Wool Outlook, USDA/Economic Research Service, CWS-04b, Mar. 11, 2004.

3 Japan Livestock and Products, BSE Confirmed in Japan—First Case Outside EU 2001, USDA/FAS GAIN
Report JA1089, Sept. 27, 2001.

4 Japan Livestock and Products Semi-Annual 2002, USDA/FAS GAIN Report JA2008, Mar. 1, 2002.



Table AG-1

Agricultural products: U.S. exports of domestic merchandise, imports for consumption, and merchandise trade balance, by selected countries and

country groups, 1999-2003"

Item

2001

Change, 2003 from 2002

orea
Netherlands . ............

Asia ...................
Sub-Saharan Africa.......
Central and Eastern Europe

U.S. imports of merchandise for consumption:

Korea .................

CBERA ................
Asia...................
Sub-Saharan Africa.......

Cenfral and Eastern Europe

See footnote(s) at end of table.
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Absolute Percent
684 7.5
643 8.5
429 41

3,001 141.0
222 7.2
-47 -3.7

27 5.7
6 1.0
263 64.6
66 10.4

1,066 4.7

6,361 10.9
318 4.6
275 10.3
920 7.6

58 2.2

3,848 17.0

167 17.9
5 2.0
21 0.2
842 13.2
21 4.6
574 30.2
12 4.8
148 7.9
354 15.7
251 1.7
232 1.7
207 10.8

2,646 11.3

5,307 9.5

1.319 11.8
159 13.4

1,940 121
237 7.2

1,346 15.3
226 24.8

37 9.6



Table AG-1--Continued
Agricultural products: U.S. exports of domestic merchandise, imports for consumption, and merchandise trade balance, by selected countries and
country groups, 1999-2003'

Change, 2003 from 2002
Item 1999 2000 2001 2002 2003 Absolute Percent
Million dollars

U.S. merchandise trade balance:

Canada ....... ... .. o -2,740 -2,980 -3,679 -3,833 -3,170 663 17.3
Mexico.........o i 1,488 1,155 956 -199 -17.2
dJapan ... 11,502 12,087 10,901 9,955 10,362 408 4.1
China.......... ... . -226 499 612 232 2,659 2,428 1,047.4
Korea ... ... ... 2,579 2,768 2,855 2,831 3,041 210 7.4
Netherlands . ......... ... ... ... ... ... ... .... 76 -115 -294 -614 -808 -195 -31.7
France ...... ... ... . -1,739 -1,658 -1,565 -1,782 -2,109 -327 -18.3
Italy -1,169 -1,257 1,214 -1,484 -1,728 -244 -16.5
t .. . -970 -1,278 -1,468 -1,573 -1,543 30 1.9
Thailand ....... ... ... ... -1,671 -1,824 -1,549 -1,280 -1,420 -140 -11.0
Alother ...... ... ... .. . . . 142 -27 1,425 -853 -2,433 -1,580 -185.2
6,100 6,953 7,511 2,754 3,807 1,053 38.2
-2,422 -3,164 -3,027 -4,224 -5,225 -1,002 -23.7
, , 7132 1,471 ,588 6 7.9
-5,292 -4,950 -3,322 -3,968 -4,989 -1,021 -25.7
- -970 -530 -66 - -180 =271
14,125 15,684 15,610 13,818 16,320 2,502 18.1
-105 -106 -179 21 - -60 ( %

17 -31 -65 -164 197 -33 -20.

"Import values are based on customs value; export values are based on f.a.s. value, U.S. port of export.
Not meaningful for purposes of comparison.

Note.—Calculations based on unrounded data. The countries shown are those with the largest total U.S. trade (U.S. imports plus exports) in these products in
2003.

Source: Compiled from official statistics of the U.S. Department of Commerce.



Table AG-2
Leading changes in U.S. exports and imports of agricultural products, 1999-2003

Change, 2003 from 2002
Industry/commodity group 1999 2000 2001 2002 2003 Absolute Percent
Million dollars

U.S. EXPORTS:
Increases:
Oilseeds (AG032) ...t iiiiiiii i 4,694 5,419 5,642 5,790 8,153 2,363 40.8
Cotton, not carded or combed (AG049) ............ 968 1,883 2,164 2,015 3,203 1,189 59.0
Cattle andbeef (AG002) ........................ 3,290 3,859 3,335 2,952 3,501 549 18.6
Decreases:
Cigarettes (AG045) . ..., 3,232 3,308 2,118 1,463 1,403 -60 -4.1
Allother . ..... ... ... ... ... ... 43,385 44,644 46,850 46,125 48,446 2,321 5.0
TOTAL . 55,569 59,112 60,109 58,345 64,706 6,361 10.9
U.S. IMPORTS:
Increases:
Cocoa, chocolate, and confectionery (AG037) ....... 2,238 2178 2,301 2,662 3,535 873 32.8
Shellfish (AG009) . ......... .. .. 5,072 6,007 5,908 5,910 6,492 582 9.9
Wine and certain other fermented beverages (AG041) 2,210 2,259 2,316 2,740 3,307 567 20.7
Fresh, chilled, or frozen vegetables (AG018) ........ 2,207 2,320 2,628 2,758 3,250 491 17.8
Distilled spirits (AG042) ........................ 2,383 2,727 2,848 3,111 3,453 342 11.0
Decreases:
Cattle andbeef (AG002) ........... ..., 2,983 3,443 4,062 4,038 3,302 -737 -18.2
Allother ... ... ... .. .. . . . e 32,377 33,225 32,537 34,372 37,561 3,189 9.3
TOTAL ... 49,469 52,159 52,599 55,591 60,899 5,307 9.5

Note.-Calculations based on unrounded data.

Source: Compiled from official statistics of the U.S. Department of Commerce.



U.S. overall imports of agricultural products increased 10 percent from 2002 to 2003 to
$60.9 billion. The largest absolute increase was from Mexico, the second-largest supplier of agricultural
products to the United States; shipments from Mexico increased 13 percent to $7.2 billion. Imports from
Canada, the largest supplier, increased by less than 1 percent to about $13.0 billion. The largest
percentage increase in U.S. imports was from China, up 30 percent.

U.S. imports of cocoa, chocolate, and confectionery products increased 33 percent in 2003 (see
table AG-2). Much of the increase was a result of sharply higher prices (as cocoa production declined)
following a civil war in the Cote D’Ivoire, the world’s largest producer. Further fighting in the cocoa-
producing areas led to panic buying by commodity traders. The higher prices in 2003 reversed several
years of low world prices.” U.S. imports of shellfish increased 10 percent in 2003 to
$6.5 billion, while imports of wine increased 21 percent. Much of the wine imports came from Australia
and resulted from both sustained increases in Australian production and in medium-to high-value wine
consumption in the United States. Wine consumption in the United States has increased in recent years
owing to taste changes of an aging population and higher disposable incomes, as well as increased dining
out in restaurants where wine is served.® Comparable trends accounted for the increase in shellfish
consumption in the United States. U.S. vegetable imports rose 18 percent to $3.3 billion, while U.S.
distilled spirit imports rose 11 percent to $3.5 billion in 2003. U.S. per capita consumption of fresh
vegetables has steadily increased each year and imports of fresh vegetables have increased 8 percent since
1980 as imports’ share of consumption has risen from about 5 to about 11 percent. Imports have
increased in part because U.S. consumers desire year-round sources of fresh vegetables as transportation
and handling of vegetables have improved, and in part because of the comparative advantages of
producing labor-intensive products such as vegetables in low-wage countries.’

5 Nigeria Cocoa Annual 2003, USDA/FAS GAIN Report #NI13012, May 5, 2003.

 World Wine Situation and Outlook, USDA/FAS Horticultural and Tropical Products Division, Mar. 2003.

7 Marketing Fresh Fruit and Vegetable Imports in the United States: Status, Challenges and Opportunities, Sandra
Cuellar Research/Extension Associate Dept. Of Applied Economics and Management, Cornell University,
Mar. 2003.



COMMODITY ANALYSIS OF OILSEEDS?
Change in 2003 from 2002:

U.S. trade surplus: Increased by $2.3 billion (42 percent) to $7.9 billion
U.S. exports: Increased by $2.4 billion (41 percent) to $8.2 billion
U.S. imports: Increased by $17 million (9 percent) to $208 million

The sharp increase in U.S. oilseed exports in 2003 was responsible for the rising trade surplus of
$2.3 billion; imports rose slightly (by $17 million) to $208 million. Oilseeds are the second-largest
agricultural industry/commodity group in terms of exports, generating the largest trade surplus recorded
in the agricultural sector.” U.S. exports of soybeans accounted for 97 percent of total oilseed exports in
2003; remaining products were primarily sunflower-seed, cottonseed, and canola seed.

A substantially higher price for U.S. oilseed exports in 2003 and a slightly higher volume led to
record U.S. exports of oilseeds of $8.2 billion, an increase of 41 percent. Several factors contributed to
this development. Smaller crops harvested in the United States in back-to-back marketing years, 2002-03
and 2003-04, reduced the supply of soybeans, but domestic and foreign demand remained strong despite
rising prices.'” Drought and disease conditions lowered U.S. crop yields in 2003 and the volume of
domestic production of soybeans decreased slightly as the area planted was largely unchanged.!" The
2003 soybean crop was 11 percent below the crop in 2002, the smallest since 1996."

The volume of U.S. soybean exports rose 14 percent to 31 million metric tons (MMT) in 2003,
and soybean prices rose 25 percent to $256 per metric ton ($6.96 per bushel) during the year. The price
of U.S. soybeans at the U.S. Gulf (f.o.b. vessel) rose steadily during 2003 from $6.14 per bushel in
January to nearly $8.00 a bushel in December as higher prices reflected the lower volume of domestic
crop available and strong domestic and foreign demand.” U.S. soybean farmers likely received an
average $7.60 per bushel for 2003-04, the highest price in 20 years."*

About 80 percent of the $8.2 billion of U.S. exports of soybeans in 2003 went to the 5 leading
markets—China, the EU, Mexico, Japan, and Taiwan. China has become the leading U.S. and world
import market for soybeans, purchasing nearly $3 billion of U.S. soybeans in 2003, more than twice U.S.
exports to the second leading market, the EU."* Moreover, a weaker U.S. dollar partly offset the rise in

8 This industry/commodity group includes raw, unprocessed soybeans, sunflower-seed, flaxseed, cottonseed,
canola (rape) seed, and other miscellaneous oilseeds found in chapter 12 of the HTS .

? Oilseeds has historically been among the leading export sectors across agriculture and manufactured goods.

! The crop-year begins September 1.

" The soybean crop yield fell from 39.6 bushels per acre in 2001-02 to 38.0 bushels in 2002-03, and then to
33.4 bushels in 2003-04, while the acreage planted was 74 million acres each year since 2000. Economic Research
Service (ERS), U.S. Dept. of Agriculture (USDA), Oil Crops Outlook Situation and Outlook Yearbook, Oct. 2003, p.
3, and tables 2 and 3 (available at Atip.//www.ers.usda.gov/publications/so/view.asp?f=field/ocs-bb)

12 Soybeans accounted for 93 percent of the value of domestic oilseed production in 2002-03; other leading
oilseed crops were cottonseed, sunflower seed, canola seed, and flaxseed, according to USDA, ERS, Oil Crops
Outlook Yearbook.

13 U.S. soybean price, f.0.b. vessel, U.S. Gulf ports, table 24, source: USDA, Agricultural Outlook Statistical
Indicators, table 24, found at http://www.ers.usda.gov/publications/agoutlook/aotables/, retrieved Mar. 3, 2004.

14 Average (median) price for 2003-04, World Outlook Board, USDA, World Agricultural Supply and Demand
Estimates, Apr. 2004, p. 13, found at http://usda.mannlib.cornell.edu/ , and USDA, ERS, Oil Crops Outlook,

Apr. 9, 2004. ‘

15 The index of 100 is for the real exchange rate in 2000; a lower index means the dollar is devaluing. USDA,
ERS, “Indexes of Real Trade-Weighted Dollar Exchange Rates”, Agricultural Outlook Statistical Indicators, table
26, found at http://www.ers.usda.gov/publications/agoutlook/aotables, retrieved Mar. 3, 2004.



the price of soybeans and raised the competitiveness of U.S. soybeans. The trade weighted real exchange
rate for U.S. soybeans fell 13 percent from an average index of 102.9 in 2002 to 90 in October 2003."°

China imported 23 MMT of soybeans, one-third of total world exports of soybeans in 2003-04."
Chinese imports of soybeans doubled from 10 MMT in 2001-02 to 21 MMT in 2002-03, and then rose
another 10 percent to 23 MMT in 2003-04." China’s increased imports of soybeans accounted for all of
the 13 MMT increase in world imports of soybeans during these 3 years.

Most leading U.S. markets, except China, purchased the same or a lower volume of soybeans
from the United States in 2003. The EU, the second-leading market, purchased 4.3 MMT of soybeans in
2003, 26 percent less than in 2002, although the value of its purchases of U.S. soybeans was flat at $1.1
billion. The EU is the second-leading world market for soybeans, and its imports from all countries
remained unchanged at about 18 MMT annually during 2002-03." Similarly, Japan and Taiwan, the
fourth- and fifth-leading markets, registered fewer purchases of soybeans (on a volume basis).

The third-leading U.S. market, Mexico, increased its imports of U.S. soybeans by about 8 percent
to 4.2 MM in 2003 over the 3.9 MMT of soybean imported from the United States in 2002. The value of
Mexican imports of U.S. soybeans reached nearly $1 billion in 2003, a 22-percent increase over the prior
year. An expanding poultry and livestock industry in Mexico that requires more protein meal has
continued to support more imports of soybeans.?’

John Reeder
(202) 205-3319
john.reeder@usitc.gov

'7USDA, FAS, Oilseeds, table 5.

18 In 1997-98, 6 years prior, China imported only 3 MMT of soybeans from all countries, but buoyant demand
for poultry, pork, and vegetable oil have fueled this dramatic import increase. See USDA, FAS, “China Importing
Record Levels of Soybeans,” Oilseeds: World Markets and Trade, Oct. 2003, p. 1, found at
http://www.fas.usda.gov/dip/oilseeds_arc.html, retrieved Mar. 3, 2004.

9 USDA, Foreign Agriculture Service (FAS), Oilseeds: World Markets and Trade, Jan. 2004, table 5, projection
for 2003-04; found at http://www.fas.usda.gov/dip/oilseeds_arc.html, retrieved Mar. 3, 2004.

2 See FAS, USDA, Mexico: Oilseeds and Products Annual 2003, GAIN Report MX3045, Apr. 16, 2003, p.3;
found at http://www.fas.usda.gov/scriptsw/attacherep/attache_lout.asp, retrieved Mar. 3, 2004.



Table AG-3
Agricultural products : U.S. trade for industry/commodity groups and subgroups, 1999-2003"

USITC
code?

Industry/commodity group

2001 2002

Change, 2003 from 2002

AGO001

AG002

AGO003

AG004

AGO005

AG006

AGO007

AG008

AGO009

AGO010

AGO11

See footnote(s) at end of table.

Certain miscellaneous animals and meats:
XPOrtS L e
Imports . ....... ... .
Tradebalance .................. ..ot

Cat&e and beef:

Tradebalance ............... ... ...

Swine and pork:

Exports . ... . .
Imports . ... ... .

Tradebalance ...........................

Poultry:

Exports . ...
Imports . ... ... .
Tradebalance ............... ... ... .. ....

Fresh or frozen fish:

Tradebalance ...........................

Canned fish:

Exports . ... . ..

Imports .. ... .. .

Tradebalance ...........................
Cured and other fish:

Exports ... ...

Imports ... ...

Tradebalance ............... ... .. .......

Shellfish:

XPOrtS ..
Imports . ... .. .
Tradebalance ............... ... ...

Dairy produce:

XPOMS vttt
Imports . ... ... ...
Tradebalance ...........................

EggES;<ports ................................

Imports . ... ..
Tradebalance ............... ... ... ... ...

Million dollars

1,631 1,460
1,509 1,510
122 -50
3,335 2,952
4,062 4,038
27 -1,086
1,364 1,286
1,129 1,026
235 260
25 26
238 275
-213 -249
2,376 1,817
97
2,279 1,705
2,016 1,947
2,958 3,158
-943 -1,211
202 181
568 664
-367 -482
193 159
298 300
-104 141
708 737
5,908 5,910
-5,200 -5,172
723 618
1,574 1,488
-851 -
162 165
20 2
142 127

Absolute Percent
318 21.8
173 1.4
146 ®
549 18.6

-737 -18.2
1,285 Q)
44 3.4
117 11.4
-73 -28.0
-9 -34.3
63 23.0
72 -29.0
205 11.3
14 12.7
191 11.2
60 3.1
196 6.2
-135 -11.2
3 1.9
113 17.0
110 -22.7
2 1.0

7 2.2

-5 -3.6
23 3.2
582 9.9
-559 -10.8
60 9.8
166 11.2
-106 -12.2
9 5.7

-6 -20.9
15 11.6



Table AG-3--Continued
Agricultural products : U.S. trade for industry/commodity groups and subgroups, 1999-2003"

USITC

Change, 2003 from 2002

code? Industry/commodity group 1999 2000 2001 2002 2003 Absolute Percent
Million dollars
AGO012  Sugar and other sweeteners:
XPOMS it e 357 350 391 365 3N 26 71
Imports . ... .. 879 805 843 961 1,035 74 7.7
Tradebalance ............... ... .. ... ... -522 -455 -451 -596 -645 -48 -8.1
AGO012A Sugar:
Xports ... 70 64 90 74 61 13 17.4
Imports . ... 639 551 547 569 592 23 41
_Tradebalance ............... .. ... .. ... -569 -488 -457 -495 -531 -36 -7.3
AG012B High fructose corn sweetener:
Exports ......... ... 103 101 83 63 76 13 20.8
Imports . ... .. 34 32 39 34 42 8 22.6
Tradebalance .......................... 69 70 44 29 34 5 18.6
AG013 Animal feeds:
Exports . ... ... 3,621 4,061 4,508 4,189 4,207 18 0.4
Imports . ... ... .. 604 641 626 670 705 35 5.2
_ Tradebalance ............ ... ... ....... 3,017 3,419 3,881 3,518 3,502 -16 -0.5
AGO014 Live plants:
Exports ... 144 132 116 113 128 15 13.1
Imports . ... ... . 428 460 495 503 539 37 7.3
Tradebalance .......................... -285 -329 -379 -389 -411 -22 -5.6
AGO015 eeds:
Exports . ... .. 812 783 768 892 859 -33 -3.7
Imports . ... .. 485 501 436 431 452 21 4.8
Tradebalance ........... ... ... ... ... ... 327 282 332 461 407 -54 -11.7
AGO16 Cut flowers:
XPOMS oot 4 40 39 36 33 -3 -7.7
Imports . ...... . ... . 592 611 565 541 611 70 12.9
Tradebalance .......................... -550 -572 -526 -505 -578 -72 -14.3
AGO017 Miscellaneous vegetable substances:
EXports . ...o ... 453 485 505 476 510 35 7.3
Imports . ... 839 790 794 760 880 120 15.7
Tradebalance .......................... -386 -305 -288 -284 -369 -85 -29.9
AGO018 Fresh, chilled, or frozen vegetables:
Exports . ... 1,198 1,346 1,304 1,353 1,408 55 41
Imports . ... 2,207 2,320 2,628 2,758 3,250 491 17.8
Tradebalance .............. ... ... .. -1,009 -973 -1,324 -1,405 -1,842 -436 -31.0
AGO19 Prepared or preserved vegetables, mushrooms,
and olives:
Exports . ... 1,535 1,451 1,387 1,365 1,326 -39 -2.9
Imports . ..o 1,384 1,408 1,493 1,574 1,779 206 13.1
AGO 4 l‘)l'lrade balance .............. ... .o 150 -106 -209 -453 -245 117.2
20 Edible nuts:
Exports ... 1,212 1,361 1,309 1,542 1,785 243 15.8
Imports . ... 794 808 670 701 775 75 10.7
Tradebalance .............. ... .. ....... 118 553 639 841 1,010 168 20.0

See footnote(s) at end of table.



Table AG-3--Continued
Agricultural products : U.S. trade for industry/commodity groups and subgroups, 1999-2003"

USITC

Change, 2003 from 2002

code?  Industry/commodity group 1999 2000 2001 2002 2003 Absolute Percent
Million dollars
AG021  Tropical fruit
XPorts ... 64 57 49 46 54 8 17.7
Imports . ......... ... .. ..., 1,574 1,548 1,616 1,705 1,754 49 2.9
_Tradebalance .................. -1,510 -1,490 -1,567 -1,659 -1,700 -4 -2.5
AG022 Cifrus fruit:
Exports . ......... ... ... .. ... 498 635 613 636 679 43 6.7
Imports . ...................... 331 311 308 325 437 112 34.4
Tradebalance .................. 167 324 305 311 242 -69 -22.2
AG023 Deciduous fruit
Exports . ....... ... ........... 743 797 832 788 810 23 29
Imports . ...................... 268 247 270 294 306 12 4.2
Tradebalance .................. 475 551 562 494 504 10 2.1
AGO024 Other fresh fruit:
Exports ........ ... .. 562 638 674 708 775 67 9.5
Imports . ......... ... ... ... 1,031 1,024 1,065 1,183 1,200 17 1.4
_Trade balance . . ... [ -469 -386 -392 -476 -425 50 10.6
AG025 Dried fruit other than tropical:
Exports . ....... ... ... .. ... ... 379 342 349 338 366 29 8.5
Imports . ....... ... ... .. .. 78 63 63 133 43 48.0
Tradebalance .................. 301 279 285 248 234 14 -5.8
AGO026 Frozen fruit:
Exports . ...................... 89 86 80 80 81 1 0.8
Imports . ....... ... ... ... ... 125 122 117 152 202 50 331
Trade balance . ... .. [P -37 -36 -37 -72 -122 -50 -69.1
AGO027 PreEared or preserved fruit
XPOrts ... 180 190 195 184 203 18 10.0
Imports . ........... ... .. ..... 576 547 559 622 688 66 10.7
Tradebalance .................. -396 -356 -364 -437 -485 -48 -10.9
AG028 Coffee and tea:
Exports ....... ..o 28 298 314 297 348 50 16.9
Imports . ....... . ... ... 3,114 2,921 1,915 1,942 2,228 286 14.7
Tradebalance .................. -2,830 -2,623 -1,601 -1,645 -1,880 -235 14.3
AGO029 Spices:
Exports ........ ... ... ... 72 80 76 70 76 7 9.6
Imports . ....... .. ... ... 530 552 517 549 682 133 24.2
Tradebalance .................. -458 -472 -441 -480 -606 -126 -26.4
AGO030 Cereals:
Exports ............ ... ... . 10,128 9,467 9,397 9,929 10,429 500 5.0
Imports . ...... .. ... L 730 660 61 735 646 -89 121
Tradebalance .................. 9,399 8,808 8,636 9,194 9,784 589 6.4
AG031 Milled grains, malts, and starches:
XPOrtS .o 439 402 446 594 599 6 1.0
Imports . ....... ... . ... ... .. 261 304 305 379 441 62 16.3
AG032 il Traéje balance .................. 178 98 142 215 159 -56 -26.1
ilseeds: .
XPOrtS . ... 4,694 5419 5,642 5,790 8,153 2,363 40.8
Imports . ....... ... .. oLl 238 231 203 1 208 17 9.1
Tradebalance .................. 4,457 5,188 5,439 5,599 7,945 2,345 41.9

See footnote(s) at end of table.
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usIiTC Change, 2003 from 2002
code? Industry/commodity group 1999 2000 2001 2002 2003 Absolute Percent
Million dollars
AGO033  Animal or vegetable fats and oils:
Exports . ....... ... 1,947 1,450 1,405 1,917 1,986 69 3.6
Imports . ... . 1,348 1,311 1,128 1,285 1,491 206 16.1
Tradebalance ......................... 599 139 277 632 495 137 1.7
AG034 Pasta, cereals, and other bakery goods:
Exports ...... ... ... . i 1,044 1,092 1,153 1,184 1,287 103 8.7
Imports . ... . 1,637 1,755 1,902 219 2,501 309 141
Tradebalance ......................... -593 -662 -748 -1,008 1,214 -206 -20.4
AGO035 Sauces, condiments, and soups:
EXports . ..o 587 641 737 761 813 52 6.8
Imports . ....... .. ... .. 457 502 576 670 663 -7 -1.1
Tradebalance ................... e 130 139 161 91 150 59 64.9
AGO036 Infant formulas, malt extracts, and other edibl
preparations: .
Exports ...... ... ... . ... . 2,412 2,401 2,729 2,582 2,546 -36 -1.4
Imports . ... 556 556 659 795 920 125 15.7
Trade balance ......... F 1,856 1,845 2,070 1,787 1,626 -161 -9.0
AGO037 Cocoa, chocolate, and confectionery:
Exports ... ... 697 851 997 817 914 98 12.0
Imports . ... 2,238 2,178 2,301 2,662 3,535 873 32.8
Tradebalance ......................... -1,540 -1,328 -1,304 -1,846 -2,621 -775 -42.0
AGO038 Fruit and vegetable pices:
Exports & ... .. 748 713 665 682 674 -8 -1.2
Imports . ... . 796 767 661 675 793 118 17.5
Tradebalance ......................... -48 -53 5 7 -119 -126 )
AGO039 Nonalcoholic beverages, excluding fruit and
vegetable jices:
Exports ........ ... ... ... ... PP 328 312 312 334 397 63 18.8
Imports . ... . 625 683 745 823 966 143 17.4
Tradebalance ...................... ... -298 -371 -434 -489 -569 -80 -16.4
AG040 Maltbeverages:
XPOMtS oot 201 169 191 171 172 2 0.9
Imports . ... .. 1,881 2,166 2,333 2,566 2,664 99 3.8
Tradebalance ......................... -1,680 -1,996 -2,142 -2,395 -2,492 -97 -4.1
AGO041  Wine and certain other fermented beverages:
EXpOrts . ..o 541 551 531 541 634 93 17.1
IMports . ..o 2,210 2,259 2,316 2,740 3,307 567 20.7
~Tradebalance ......................... -1,669 -1,708 -1,78 -2,199 -2,673 -474 -21.6
AG042 Distilled spirits:
Exports . ... 480 483 534 555 592 37 6.7
Imports ... ... 2,383 2,727 2,848 3,111 3,453 342 11.0
Tradebalance . ........................ -1,902 -2,244 -2,313 -2,556 -2,861 -305 -11.9
AG043 Unmanufactured tobacco:
Exports ... 1,294 1,222 1,268 1,050 1,035 14 -1.4
Imports . ... ... 711 628 680 716 757 M 5.8
Tradebalance ................... ... ... 583 594 588 334 278 -56 -16.7

See footnote(s) at end of table.
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Change, 2003 from 2002

usITC
code? Industry/commodity group 1999 2000 2001 2002 2003 Absolute Percent
Million dollars
AGO044 Cigars and certain other manufactured tobacco: :
EXports ... .. e 651 709 616 485 442 -42 -8.7
Imports ... ... .. 301 290 285 299 307 7 2.5
 Tradebalance ...................c.coou... 350 419 33 185 135 -50 -26.8
AG045 Cigarettes:
Exports . ... e 3,232 3,308 2,118 1,463 1,403 -60 -4.1
Imports . ... .. 112 212 189 230 234 5 2.0
~Tradebalance ........................... 3,120 3,096 1,930 1,234 1,169 -65 -5.3
AGO046 Hides, skins, and leather:
Exports . ........ . . 1,850 2,330 2,650 2,390 2,492 102 4.2
Imports . ... ... .. 1,052 1,167 1,032 935 817 117 -12.6
Tradebalance ........................... 798 1,163 1,617 1,456 1,675 219 15.0
AG047  Furskins:
Exports ...... ... ... . ... 141 158 173 173 158 15 -8.7
Imports ... ... 73 87 96 87 87 %‘g 0.3
Trade balance . .. ... e 67 70 77 85 70 - 17.8
AG048 Wool and other animal hair:
Exports . ..... ... 22 19 11 26 29 3 11.6
Imports . ... .. ... 70 74 57 42 38 -4 -8.5
Tradebalance ........................... -48 -55 -46 -16 -10 6 40.5
AGO049 Cotton, not carded or combed:
Exports . ... 968 1,883 2,164 2,015 3,203 1,189 59.0
Imports . ... ... . 136 21 4 20 26 6 29.9
Tradebalance ........................... 832 1,862 2,160 1,995 3,177 1,183 59.3
AGO050 Ethg alcohol for nonbeverage purposes:
XPOMS o e 58 N 