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TEXTILES AND TEXTILE PRODUCTS, BY FIBER COMPONENTS
A. Cotton and Cotton Products

During 1967 the United States, for the first time 'in more than
a century, was sﬁrpassed in production of raw cotton by another
country, but it continﬁed to rank first in mill consumption and
exports of cotton. The U.S.S.R., which became the leading producer
in 1967, sells most of its cotton within Soviet-oriented
areas. In recent years, while U.S. cotton growers have been sub-
Jjected to increasingly stringent production controls in connection
with the Government's‘price-support programs, cotton output has been
increasing in many foreign countrieé. As more countries have become
exporters of raw cotton, the U.S. share of annual free world exports,
:despite Government'éxport incentive programs,’hés declined below 40
percent, approximately the level which in 1956 was considered this
country's "fair historical share of the world market.M 1/ The U.S.
share of free world exports dropped to 20 percent in 1965 and.roée :
to 30 percent in 1966. The increasing use of manmade fibers and B
paper to make products formerly made exclusively of cotton has also
weakened the foreign Qarkets for U.S. cotton, as well as the domestic
markets. |

The Unitea States is a significant but declining exporter of
cotton products. 'In 1961-66, annual U.S. exports of cotton prod-

ucts, measured in terms of the quantity of cotton actually

L/ H.R. Rept. No. 2197, oLth Cong., 2d sess. (1956), p. L.
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embodied in the articles plus the amount "wasted" in processing;
were equivalent to about 5 percent of the quantity of raw cotton
consumed by the domestic mills and from 8 to 12 percent of the
annual exports of raw cotton.

Annual U.S. imports of raw cotton, nearly all subject to quota
restrictions, are equivalent to less than 1 percent of domestic out- .
put. Since 1961, U.S. imports of cotton products have been subject
to controls imposed under the provisions of the Arrangements Regard-
ing International Trade in Cotton Textiles. Such imports have been
rising in recent years, however, reaching an amount in 1966 equiva-
lent in terms of cotton'content to 11 percent of both U.S. raw
cotton output and U.S. mill consumption. 1/ Imports of cotton prod- '
ucts exceeded exports thereof in 1960 and in every year since 1962
as shown.in the following tabulation (in thousands'of bales of raw

cotton content):

L1 233.8 521.0
1959 mmmmmmmmm e e 360.3 . L92.5
1960 == mmmmm e e 525.5 486.0
1961 mmmmmmmmmm e 393.5 196.6
p L)Y —— 6L5.5 159.0
1963 = mmmmmm e 634.0 L32.9
N 1<) [P — 625.3 Lhb.2
o)) S —— 751.2 362.1
1966=mmmmmmmmmm e 1,045.0 395.0

Yarn, carded fabrics, towels, and certain types of wearing

apparel accounted for mest of the increases in annual imports of

T/ During 1966, U.S. exports of raw cotton of 4.7 million bales
approximated the decline in inventories.
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cotton products during 1966 over the average in the 1958;60 period.
Five countries supplied about three-fifths of that increase (meas-
ured in terms of estimated square yards of fabric)--Brazil, Hong
Kong, Japan, Mexico, and Portugal. Japan, which has consistently
been the leading supplier of cotton products to the United'States,'
accounted for a smaller share of the increase than either Hong
Kong or Mexico. Hong Kong, ranking second as a source of U.S. im-
ports of cotton producfs,'contributed more to the increase in annual
imports than any other country. Mexico ranked third as a supplier -
of the 1966 imports of cotton products and second'as a contributor
to the increase in imports during 1966 above the 1958—60 éverage.
Practically all of the increase in imports from Mexico OCéurred
during 1966; in terms of quantity, the 1966 imports were more than
| ten times the.1965 imports. Imports from Portugal--the fourth
largest supplier in 1966--have fluctuated since 1958, with peak
levels in 1962 and 1966. Like Mexico, Brazil Became a supplier of
significance after 196Li. During 1966 when Brazil ranked fifth,
imports of cotton products therefrom were almost sixteen times as
large as those in 196&.. Other suppliers, listed in order of impor-
tance during 1966, were India, Taiwan, Pakistan, Spain, and Belgium.
Belgium is the only country among these top 10 suppliers of U.S.
imports of cotton products in which cotton consumption during 1966
was below the level of 10 years ago.

Of the 10 leading suppliers of cotton products to the United

States during 1966, only Japan, Hong Kong, India, and Taiwan also
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\ranked among the top 10 customers for U.S. raw cotton in that year;
together they took h? percent of the U.S. exports of raw cotton. On
the other hand, L countries among the tep 10 leadiné customers for.
U.S. cottbn-—Canada, Yugoslavia, the United Kingdom, and France--
were not among the top 20 suppliers of U.S. imports of cotton

products.



RAW COTTON

1. Raw cotton

Annual U.S. production of raw cotton during the 1958466 pefiod
represented from 20 to 32 percent of total world output. In the
crop year beginning August 1, 1966, world production émounﬁqd to
about L47 million bales, or 6 million bales below the recofﬁvproduc-
tion of the preceding year (table A-1-1). The reductibn.in world
" output from 1965 to 1966 was due primarily to the sharp decline in
U.S. production. The 1966 U.S. érop of 9.6 million bales, which
constituted about 30 percent of the free world crop, was smaller
than any U.S. crop since 1946. Although the 1967 U.S. crop of raw
cotton is expected to be even smaller--about 7.6 million bales--
world output is expected to be only slightly below the previous year
because of increases in other countries. |
o With the aid of Govermment programs, the Uhited Stétes has'oon-
A tinued its historic role as leading exporter of raw cotton, bu£<1ts
- exports thereof have been trendiﬁg downward in absolute terms as
well as in relation to world exports. Ih the 1965 crop year, U.S.
exports of 2.9 million bales of raw cotton repreéented a record low
of 20 percent of free world exporfs; in the 1966 crop year, U.S.
| exports of L.7 million bales were 30 percent of the world total.
Exports during the current 1967 season are expeéted to be about
equal to those of 1966. '

"a. U.S. producers.--Of the some 320,000 U.S. farms producing

raw cottoﬁ in 196lL, approximately 116,000 were in the delta area of

the Mississippi River, 120,000 in the Southeast, 6L,000 in the
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Southwest, and 18,000 in Missouri and Oklahoma. The Southwest, with
only 20 percent of the cotton-growing farms, has the 1arg9$t number
of farms of 100 acres or more and in recent years has contributed
more than half of the annual U.S. cotton crop. For many years
.Texas has been the largest cotton-producing State, accounting for
one-fourth to one-third of the annual total. California is now the
second largest produéer, a position formerly held by either Missis-
, sippi-or Arkansas. The Delta region, which includes Mississippi

and Arkansas, as well as Louisiana and Tennessee, accounted for 35
percent of'the crop in 1938 and 30 percent in 1966. The Southeast's
share of the cotton crop has declined even more., Production in that
‘area, which accounted for one-fourth of the crop in 1938, represented
about one-eighth of the 1966 crop.

b. Employment and wages.--The avallable data relating to hired

labor on cotton farms are fragmentary and not meaningful for the
purposes of this report.

c. U.S. bonsumption.-—Cotton is still the principal textile

fiber cpnsﬁmed in the United States, but its share of annual U.S.
mill consumption of;textile fibers declined without interfﬁption
from 6.6 percent in 1960 to 51.L percent in 1966. Cotton probably
maintained the same share of total mill consumption of textile
fibers in‘1967,as in 1966.

The average annual mill consumption of cotton in the United
States during the period 1935-39 was 3,284 million pounds (nearly

7 million bales). U.S. annual consumption since World War II has
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varied irregularly, but has been substantially above prewar levels
(table A-1-2). During 1960-66 annual consumption averaged li,265
million pounds and deviated from this average by 0.5 to 8.6 per-
centage points, the widest deviation being in 1966. éonsumption
during 1967 is estimated to have been l,450 million poundé;"or k.3
percent above the 1960-66 average.

On a per caplta basis; annual U.S. mill consumption of cotton
averaged 25.5 pounds during 1935-39 (table A-1-2). The highest
level of cotton consumption per person since World War II was in
1946--34 pounds. During 1946-66, the trend of annual per capita
consumption was downward, reaching & low point of 21.3 pounds in
1963, It rose to 23.5 pounds in 1966 but is estimated at 22.3
pounds in 1967.

d. ﬁlél;bfb&ﬁbiibn.--Production of cotton in the United States

~during 1958-65 ranged between 11.5 million and 15.3 million bales,
of which about 99 percent consisted of Upland cotton. 1/ The 1966
output of 9.6 million bales was approximately 5.L million bales

below the production in the preceding year (table A-1-1). Produc—

tion during the current crop year (1967) is expected to be even smaller--
around 7.6 million bales. Production declined during 1966 primarily
because of acreage-diversion programs carried out under the provisions

of the Food and Agriculture Act of 1965; adverse weather conditions re-

sulted in larger reductions in the 1967 output. Acreage from which

1/ The term WUpland cotton" encompasses the many varieties of cot-
ton developed from strains native to Mexico and Central America
which make up one (Gossypium hirsutum) of three principal botanical
groups of cotton. Upland cotton may vary in staple length from about
3/L-inch to 1-1/2 inches.
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cotton was harvested declined from 13.6 million acres in 1965 to

9.6 million in 1966, and to about 8.5 million in 1967. During the
1966 and 1967 seasons, participating growers received direct payments
on the projected yield of cotton for domestic use (65 percent of |

. total allotment) and on the projected yield from diverted acreages
they were also eligible for price-support loans.

e, U.S. sales and inventories.--Official data on supply and

distribution of U.S. supplies of raw cotton indicate that in the
crop yéars 1958-67, disappearance of U.S. supplies of raw cotton
ranged between 1l.4 and 16.0 million bales (table 4-1-3). The.

sharp decline in production since 1965, accompanied by a rise in
annual dlsappearance, ls expected to reduce the U.S. yearend carry-
over of raw cotton to about 6 millicn bales in the 1967 crop year, an
amount almost 11 million bales below the record reached in the 1965
crop year.

Of the 12.4-million-bale carryover into the 1967 crop year, 6.5
million bales were privately owned--the largest amount of carryover
so owned since 1946--and 6.0 million bales were held by the Commodity
Credit Corporation (QCC)--the smallest quantity of CCC-owned cotton
since 1962. Private firms have been purchasing heavily from current
productioﬁtin order to obtain desirable grades and staples which
they anticipéte'will be in short supply due te the further decline
in total cotton production. Much of the cotton in carryover stocks
is reported to be of shorter steples than those most wldely used by

textile milis in recent years.
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f. U.S. imports and exporta.--Nearly all U.5. imports of raw

cotton are subject to quota restrictions; see sectien on U.S. customs
tfeatment. Imports of Upland cotton undér 1-1/8 inches in staple
length--the typg of cotton that constitutes more than'90 perceni of
domestic output--are shown for the quota years 1961 to 1966; by
country of origin, in table A-1-L. Corresponding data for imports
of cotton of longer staple are shown in table A-1-5. Imports of
harsh or rough cotton of less than 3/l inch in staple length, which
are not subject to quota restrictions, averaged 21,605 bales in the.
1961-66 period.

Annual U.S. exports of raw cotton represented from 20 ﬁercent‘
(in 1965) to L7 percent (in 1959) of total free world exports in
the crop years 1958-66 (table A-1-6). They amounted to L.7 million
bales in crop year.1966, or some 1.8 million bales larger than the
- exports of the preceding year, and represented 30 percent of free
world exports. During 1956-6l practically all exports of raw cotton
were subsidized under the export incentive programs of the U.S.
Department of Agriculture. Certain foreign aid and assistance
programs (A.I.D., Export-Import Bank loans, and P.L. 1,80) have also
encouraged exports of between 1 and 2 million bales annually in
recent years.

Japan has consistently been the leading purchaser of U.S. cot-
ton. Raw cotton from the United States accounted for 27 percent of
Japanese imports during crop year 1965. U.S. shares of the 1965

imports of raw cotton by countries that took about 98 percent of

0
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the exports of U.S. cotton in that year ranged from about 2 percent
for Portugal to 100 percent for South Korea (table A-1-7).

g. Prices.--During the 1958-66 period, the average annual
prices received by farmers for cotton ranged from 20.90 cents per
pound (in 1966) to 33.09 cents- (in 1958) (table A-1-8). For Middling
quality or better, the unusually large spread between the market
prices and the Government loan levels during crop year 1967 (as
shown in table A-1-9) was accounted for by the reduction in output
and the increase in demand.

During 1966 and 1967, farmers received, in addition to receipts
from sales of cotton, direct Government payments for participation
in the acreage-diversion program admirnistered by the Department of
Agriculture. Under this program, the market price is supported at
about the world level through a system of non-recourse loans. In addi-
tion, farmers received direct price support payments on 65 percent
of their total allotments and diversion payments on acreage with-
drawn from cotton production for soil-conserving purposes. In
1966, the average market price for Upland cotton amounted to 20.9
cents per pound, whereas the average price support payment amounted
to 10.6 cents and the average diversion payment was 6.2 cents. 1/'
Thus the average return per pound of cotton was about 37.7 cents
in 1966, compared to 28 cents in 1965. However, because of the
sharp reduction in production of cotton during 1966, total cash

receipts during 1966 were some $365 wmillion below these in 1965.

1/ These payments ere based on {he smail output during these years;
if the crops had been larger, the payments per pound would have been
correspondingly smeller.
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Between 1956 and 196k, Upland cotton was sold for export
under various Government export programs at prices several cents per
pound below those paid by domestic mills. Since May .of 196L, when
thls so-called two-price system for cotton ﬁas abclished by legisla-
tion, domestic mills have been able to purchase cotton at prices
approximately equal to export prices. Tsble A-i-lO shows that
average prices paid for cotton by mills during the 196l geason were
about 8 cents per pound below those paid during the;preceaing season.
Average prices for raw cotton were even lower during 1965 and 1966.
than during 196L. While prices for raw cotton declined, prices of
cotton cloth increased; resulting in higher mill margins. Industry
officlials have indicated that the highef mill margins wére largely
_ absorbed by costs for modernization of textile plant and equipment
and by increased wage rates.

h. Profitability and investment.--The readily available data

ere not meaningful for the purposes of this report.

i. U.S. customs treatment. l/--All cotton under 1-1/8 inches in

staple length (short staple cotton) is imported free of duty under

- TSUS item 300.10, but the volume of imports of such cotton (except

1/ The rates of duty discussed here are the column L rates of the
TSUS, which apply to products of all countries except the Philippine
Republic and those countries listed as "Communist" in general head-
note 3(e) of the TSUS. Imports of Philippine articles entered on or
before Dec. 31, 1973, are subject, as provided in general headnote
3(e), to fractional parts of the column 1 rates of duty, whereas
imports from "Communist" countries are dutiable at the column 2
rates which are generally higher than the column 1 rates. No imports
of dutlable raw cotton have come from the Philippine Republic or
"Communist" countries in recent years.
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harsh or rough cotton of less than 3/L-inch staple) has been con-
trolled since 1939 by an import quota of approximstely 30,000 bales,
allocated by country, for each year beginning September 20.

Cotton of longer staple lengths is dutieble at spscific rates

per pound according to staple lengths, as follows (in cents per

pound) :

TSUS

item . Staple length Rate of duty
300.15 1-1/8 or more but under 1-11/16 incheg-=—-=-==- 3.5
300.20 1-11/16 inches Or MOre---—-—=m===cmeecem—————— 1.75

Imports of long-staple cotton (1-1/8 inches and longer) are liﬁited
by a globallquota of approximately 95,000 bales for each year
beginning August 1.

The tariff treatment of raw cotton was not affected by the
tariff negotiations completed on June 30, 1967. |

j. Foreign production and trade.--Production of raw cotton in

the foreign free world (FFW) during the 1966 crop year amounted to
22,7 million bales, representing a decline of more than 800,000
bales below the preceding year (table A-1-1), This decline, which
was the first interruption since 1959 in the upward trend in FFW
cotton production, reflected crop reductions in Central America,
Mexico, Aréentina, Brazil, the United Arab Republic,'and the Middle
East. Production’during thabcurrent 1967 crop year is expected to
rise above the record level of the 1965 season, owing to large

increases in the production of India, Pakistan, and Brazil,
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Consumption of cotton i:n the FFW reached the récord-high level:
of 25.5 million bales in 1966, some one-half million above consump-
tion in the previous season (table A-1-11). India, Japan, Pakistan,
West Germany, France, Brazil, and Italy eacﬁ consumed more than 1.0
million bales of cotton during 1966. Consumption during the 1967 |
geason ig expected to increase another 0.8 to 1.0 million bales
above the record level of 1966.

While consumption in the FFW increased during 1966, production
declined snd exports from these sources were some 800,000 bales
below the previous season. Thus, imports of U.S. raw cotton by
consuming countries in the FFW incressed by some 1.7 million béles

during the 1966 season.
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Table A-1-1.--Raw cotton: Production in the United States, Foreign
free world, and Communist countries, by crop years, 1958-67

(In 1,000 bales l/)

Crop year : United : Foreign : Communist : Total
beginning Aug. l-- : States :free world: countries :
1958mmmmmmmmmmmmmmm=t 11,512 : 17,147 + 15,653 : Lk,612
1959 “““““““““““ H 124, 5,58 : 16,597 H 159718 3 hé, 873
1960~ mmmmm e e s 1,272 ¢ 18,979 : 13,154 :  L6,L05
1961 mmm e s 14,318 ¢ 19,L73 : 11,235 : 45,026
1962 mm e e s 1h,867 21,903 : 11,020 : L47,790
: : : :
1963==m=mmmmmmmmm—m=: 15,334 21,930 : 12,898 : 50,162
196 mmmmmm e m e : 15,182 ¢ 22,902 : 13,808 : 51,892
p LTS —— : 14,973 ¢ 23,517+ 1L,703 : 53,193
1966=mmmmmmmmmmmmm=m: 9,575 : 22,653 : 15,143 s 47,371
1967 g/---—--——-----: 7,618 : 23,810 : 15,543

L6,971

[ .
.

1/ Bales of 500 pounds, gross weight.
2/ Preliminary.

Source: Offlclal statistics of the U.S. Department of Agri-
culture. ' :

Note.--"Foreign free world" and "Communist countries" are
designations used by the U.S. Department of Agriculture.
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Teble A-1-3.--Raw cotton: U.S. supply and distribution,
crop years 1958-67

(In thousands of bales 1/)

Crop yearf Supply f Distribution

beginning 5o : - - : - - . .
: ginning : Production : : Ending : Disappear-

Aug. 1-- . Carryover :plus imports: Total | carryover : ance 2
1958-mnmmm . 8,737 : 11,560 : 20,297 : 8,885 :  11,L12
1959~—~——- : 8,885 : 14,685 : 23,570 : 7,558 : 16,012
1960-=m=-~ : 7,558 : 14,543 : 22,101 : 7,228 1L,873
1961 ~mmmmm : 7,228 : 14,600 : 21,828 : 7,831 13,997
1962 ama—- : 7,831 : 15,026 : 22,857 : 11,216 : 11,641
1963oeees 11,216 1 15,435 : 26,651 : 12,378 : 14,273
196L-----=: 12,378 : 15,365 : 27,7L3 : 14,290 : 13,453
1965 -==m=- : 14,290 : 14,968 : 29,258 : 16,862 : 12,396
1966=—=mm=: 16,862 : 9,96L : 26,826 : 12,43L 1L, 392
1967 ===~ : 12,434 + 3/ 7,700 :3/20,134 : 3/ 6,034 : 3/ 1,100

: : : .

1/ Running bales of approximately 500 pounds, except that foreign cot-
ton imported and consumed is reported in bales of 500 pounds, gross
weight. '

2/ Disappearance equals total supply minus ending carryover. It covers
consumption, exports, and cotton burned or otherwise destroyed or un-
accounted for. '

3/ Estimated.

. Source: Compiled from official statistics of the U.S. Department of
Agriculture. ’
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TableA-1-l4..-Cotton less than 1-1/8 inches in staple length (other than
harsh or rough cotton of less than 3/h inch staple length): 1/ U.S.
imports by country of origin, quota years 1961~66 -

(In bales of 500 pounds gross)

.

Quota year beginning September 20--

Country of oriéin f ‘ . - - - - - -
T 1961 ; 1962 . 1963 ; 1964 1965 © 1966

Egypt end Suden----: 1,633 : 1,631 : 1,309 : - ‘-3 1,633
Peru----==-=------=: 511 : 75 : 50 : 143 : 377 : 123
India and Pakistan-: 4,174 : 170 332 : -3 - -
Mexico=m=-mmmmmmam- : 18,507 : 18,507 : 18,507 : 5,771 : 3,267 : 18,507
Brazile--=--==-=--=: 1,289 : 1,289 : 1,250 : -t - -
All other---------- : 239 : - - - - -5

Total--n-iom=um- ‘26,353 21,672 } 21,448 P 5,914 ¢ 3,64k } 20,268

}/ Excludes linters.

Source: Compiled from official statistics of the U.S. Bureau of
Customs. ‘ o
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Table A-1-5.--Cotton l—l/8 inches or longer in staple length:

RAW COTTON

U.S.

imports for consumption, by type and by country of origin, quota

years 1961-66

(In bales of 500 pounds, gross weight)

Type of cotton f

Quota year beginning Aug. l--

and country

of origin 1961 1962 1963 1964 1965 ° 1966
Extra long sta- : : :
ple (1-3/8 : :
inches or : : :
longer): : : : : : :
Egypt-------==: 62,191 : 58,111 : 48,167 : 69,432 : hk,122 : 52,616
Pery----------: 20,232 : 22,870 : 34,302 : 12,988 : 38,173 : 27,209
British West : : : : :
Indies—=me=- : 25 ¢ -2 - - - -
Sudan--=-—--ec: 15 : 1,500 : - 60 : 185 : 1,256
Morocco=m=m=am; - - - - - T19
Mexico-=-m=man; - - - -3 - 681
02,463 : 82,481 : 782,160 82,480 : 82,180 : 82,481
Ordinary long : : : :
staple : : : : : :
(1-1/8 up : : : : :
to 1-3/8 : : : : : :
inches long): : : : :
Harsh of : : : : :
1-5/32 up : : : : :
to 1-3/8 : : : : : :
inches long,: : : : : :
total (all : : : : : :
from Peru)--: 1,531 : 548 589 : 17k . 553 h62
Other: : : : : : :
Egypt-—=ee-- : - - -: . 22: 8,95 : 8,604
Sudene-==—ax: - - : 3,802 : 5,524 365 86
Perg-=-cemmn : - - - 126 192 -
- Mexicom===n- : 9,420 8,538 : 5,619 : - - -
Totalmmmwm- 10,951 9,086 } 10,100 * 5,846 10,065 ¢ 9,152
Source: Compiled from official statistics of the U.S. Bureau of

Customs.,
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Table A-1-6.--Raw cotton: Exports from the United States, the
foreign free world and the total free world, crop years 1958-67

T Crop year t  y.oq ¢ Foreign :  Total : U.S. share
beginning : States H free : free ¢+ of free
Aug, l-- : world : world :world exports
‘ ¢ Million Million ¢ . Million :

: bales 1/ ¢ ales 1/ : bales 1/ : . Percent
oL P—— : 2.8 ¢ 8.7 : 11.5 : 2L.3
1959 mmmemem : 7.2 ¢ 8.1 : 15.3 : L7.1
1960--—==mmum : 6.6 : 8.5 : 15.1 ¢ L3.7
1961 —mmmmem e : 4.9 : 8.9 : 13.8 : 35.5
1962~ mmmmmmm : 3. e 11.0 : 1.k ¢ 23.6
1963-~-=cmmum : 5.7 ¢ 10.5 16.2 : 35.2
196l =mmmmmm e : Lh.1: 10.7 : 14.8 ¢ 27.7
o) T —— : 2.9 ¢ 11.6 : 14.5 : 20.0:
1966-—=cmmaa- : L.7 ¢ 11.0 ¢ 15.7 29.9
1967 e mmmm e : L7 : 11.0 15.7 : 29.9

1/ U.S. exports reported in running bales of approximately SOO
pounds; exports from countries in the foreign world reported in bales
of 500 pounds, gross weight.

.~ Source: Compiled from official statlstics of ‘the U.S. Department
of Agriculture.

Note.--"Foreign free world" is designation used by the U.S. Depart-
ment of Agriculture.
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Teble A-1-7.--Raw cotton:'Imports into foreign importing countries,
from ull countries and from the United States, crop year Aug. 1
1965, to July 31, 1966

3

Imports frém the
United States

Importing country ‘f Total imports f

; D Quambiyy (S

: 1,000 bales 1/: 1,000 bales 1/:
Austrig-————-- - 113 : 30 26.5
Belglum—————cem e 343 L7 13.7
Canadg--———==-- : L35 : 276 63.4
France-=—mmmmmcm e : 1,230 : 13L 10.9
Hong Kong - —— 6Ll ¢ 122 18.9
Indigemememc e : L56 191 h1.9
Italy-—=—=cmm e : 1,017 : 135 : 13.3
Japan—mm—m—m e e : 3,091 : 832 26.9
Netherlandg---- - 356 38 : 10.7
Portugal - _— 379 : 8 : 2,1
South Korea ——— 325 325 100.0 -
Spain - — 286 : 16 : 5.6
Switzerland-——-—mememaeeao : 170 : 30 : 17.6
Tsiwan - - 306 ’ 20l 66.7
United Kingdom====e—ee——er : 968 : 165 17.0
West Germany--————=——meee- : 1,255 ¢ 108 : 8.6
Yugoslavig=mememmmmm e e : 420 . 150 : 35.7
Other foreign countries---: 5,u87 2/ 150 : 2.7

l/ 500 pounds each, gross weight.
2/ Estimated by the U.S. Tariff Commission.

' Source: International Cotton AdvisoryvCommittee.
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TableA-1-8.--Upland cotton: Average prices received by growers; ratios
of prices received to average parity prices, and the support level
expressed as a percent of parity price, 1958-67

Ratio of Ratio

‘ Aversge : ‘ ) Cash
Crop year : : average :. support :

__. DPrice . . -, 7receipts
beginning fugust 1 . received p;i;:t;o . topgigity.l/:' from crop
) : Cents per : : ¢ Million

: pound : Percent : Percent : dollars
1958---=cmmcmcacma- : 33.09 : 86 : 81: 2,104.2
1959-m=memmmmcmeanan : 31.56 : 82 : 80; 65 :  2,517.8
1960-ecmmmmmmn e —ena ¢ 30.08 : T8 75; 60 : 2,384.2
1961lemmcmmmmmmeeaae : 32.80 : 8l : 82 : 2,643.7
1962emmmmm e m——— : 3.7k 79 : 82 : 2,648,3
1963-mmmmmmcmnacaan : 32,02 : 79 79 2,766.5
196kemmmmmccm e e e : 29.62 : T2 : T2 ¢  2,537.4
B B 28.03 : 66 : 69 : 2,390.5
1966mmmmmmm e e - 20,90 : 2/ : 2/ : 3/ 1,251.6
(o1 (ST : W/ 2s.25: B/ 2/ : = 5/

_}/ Prior to 1961, the support price was calculated for Middling’7/8-'
inch cotton; beginning with 1961, it was calculated for the average
. grade and staple of cotton produced during the 5 previous crop years.
The support price is compared to the parity during the month just prior
to announcement to determine the ratio of the support price to parity.
. 2/ Not meaningful, since cooperating farmers received, in addition
to market prices, direct payments on the projected yields from domes-
tic acreage allotments (65 percent of his total acreage allotment).
In addition, he received payments on the projected yield of cotton on
acreage diverted from cotton production and put to conserving uses.

3/ Not including compensatory payments which in 1966 amounted to
$489 million in price support payments and $285 million in diversion
payments.

i/ Average for August-November 1967.

5/ Not available.

Source: Compiled from official stétistics of the U.S. Department of
Agriculture.
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Table A—1-96—~Raw cotton, Upland type: Support levels and, for Middling gréde
of specified lengths, loan rates and average U.S. spot market prices,
crop years beginning Aug. 1 of 1958-67

Ttem P 1956 1 1959 | 1960 1 1961 | 1962
Support level 1/--=m=w=-- percent--¢ 81.0 :2/80.0 :3/75.0 82.c : 82.0
Losan rate, &/ Middling s :

co

. .

grade (gross weight)-- : : |
7/8-inch long----cents per lb--: 31.23 55/3O.h0 :6/28.97

e ce oo

30.14% ¢ 30.17

15/16-inch long--cents per lb--: 33.63 15/32.60 76/30.77 ¢+ 3L.49 ¢ 3L.22
1-inch long----~- cents per lb--! 35,08 :5/3L.10 {6/32.k2 . 33.04 : 32,47
Average U.S. spot market : : : : :

price, Middling grade : : : .

(gross weight)-~ : : : . e
7/8-inch long--~--cents per lb--: 30.84 ¢ 28.55 ¢ 28.16 ¢ 31.k3 : 31,30
15/16-inch long--cents per lb--: 32.96 ¢ 30.26 ¢ 29.43 : 32,43 1 32,26
l1-inch long-=~==- cents per lo--: 3b. L7 ¢ 31,93 : 30.96 : 33.67 :_ 33.52

. 1963, 196k | 1965 1966 . 1967
Support level';/ --------- percent-=* T9.0 t o T2.0 ‘3 69.0 1/ H T/
Loen rate, L/ Middling : : : : s =
grade (gross weight)-- : : : : :

7/8-inch long----~cents per lb--i 30.27 ' 27.70 8/26.70 ‘8/18.65 *8/16.65
15/16-inch long--cents per lb--i 3l.22 1 28,70 B/27.65 ‘B/19.60 *B/17.T70

1-inch long=-w==-- cents per 1b-- 32,47 * 30,00 ‘B/29.00 *B/21.00 ‘B/20.25
Average U.S. spot market : : : O o
price, Middling grade : : : : :

(gross weight)-- : : : : : :
7/8-inch long----cents per lb--* 30.88 ° 284k * 27.25 ¢ 19.22 9/19.13
15/16-inch long--cents per lb-- 31.85  29.39 ! 28.19 *- 20.20 ¥9/20.26
1-inch long-====- cents per lb--? 33.18 } 30.73 * 29.60 } 22,08 *9/23.00

1/ Also represents ratio of basic loan rate to parity price. Beginning in
erop year 1961, the basic loan rate applied to the average quality of the
crop, whereas previously 1t had applied to Middling 7/8-inch cotton. :

2/ Ratio of basic "choice A" purchase price to parity price (see footnote 5);
ratio of basic '"choice B" loan rate to parity price was 65.0 percent.

3/ Retio of basic '"choice A" purchase price to parity price (see footnote 6);
retio of basic "choice B" loan rate to parity price was 60.0 percent.

L/ The loan rates are "average" rates; appropriate adjustments are made in
these averages for cotton in various locations.

5/ CCC purchase price for 1959 “choice A" cotton (several cents higher than
the CCC loan rate for 1959 "choice B" cotton).

6/ CCC purchase price for 1960 "choice A" cotton (several cents higher than
the CCC loan rate for 1960 "choice B" cotton).

T/ Not meaningful, since farmers recelved direct payments in addition to
price-~support loans, In 1966, direct price support payments averaged 10.6
cents per pound and during 1967 they are estimated to have been 16.L cents
per pound. In addition, farmers received diversion payments amounting to
6.2 cents in 1966 and about 8.6 cents per pound in 1967.

8/ Premiums and discounts were applied to these rates for the spinning
quality of cottew {micronaire).

9/ Lugust-September 1967.
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RAW COTTON

Table A-1-11.--Raw cotton: Consumption in the foreign free world,
by countries and areas, average for crop years 1960-6L, annually
for 1965 and 1966 crop years.

(In 1,000 bales 1/)

: Annual avg. :

Areas and countries. . 1960-6l, 1965 ; 1966
: :

‘North America 2/ : : :
MeX1Co———m—mm : 537 : 610 680
Other - L80 : Sh3 642

Total-—- : 1,017 1,153 : 1,322

South America : : s
Argentina s 463 518 : L90
Brazil : 1,265 : 1,200 : 1,200
Colombia : 259 300 : 300
Other : 338 : hl9 : 116

Total : 2,325 3 2,437 2,406
Western Europe : : :
Austria : 121 : 116 : 104
Belgium : 394 330 : 300
France : 1,297 1,232 ¢ 1,250
West Germany : 1,366 : 1,301 : 1,200
CGreece : 156 203 210
Ttaly : 1,016 : 1,003 : 1,100
Netherlands : 359 326 315
Portugal : 328 : 38L 360
Spain : ‘56l 580 600
Sweden : 111 91 : 82
Switzerland : 194 : 185 : 185
United Kingdom : 1,091 : 1,012 . 900
Yugoslavia : 305 LoOo k15
Other : 168 156 166
Total : 7,070 : 7,319 : 7,107
Asia and Oceania . : :
Australia : 103 129 127
Hong Kong - 535 662 1 720
India : 5,051 : 5,025 : 5,060
Iran : 217 : 185 225
Israel : 8l : 115 : 105
Japan : 3,261 : 3,215 3,255
Pakistan -1 1,200 : 1,310 : 1,325
Philippines——- : 156 150 : 185
South Korea : 296 340 : 360
Syria : 78 100 : 100
Taiwan : 25l 296 350
Thailand -1 96 160 225
Turkey : 553 : 650 : 670
Other- : 2Ll 291 385
" Total ' 12,125 7,628 13,000

Africa : : :

Nigeria : 5 100 : 110
South Africa : 140 200 : 220
U.A.R : 641 : 780 : 800
Other : 202 351 : 437
Total : 1,037 1,431 1,567

Grand total: 4 23,97k « 21,968 1 25,48

1/ Bales of 500 pounds. egross welght.
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2. Yarns

The United States produces about one-fifth of the total world
output of cotton yarn. During the 1960-66 period U.S. annual pro-
duction ranged from 3.9 billion to L.3 billion pounds'(table A-2-1),
of which from one-fifth to one-fourth was produced for salé'to other
mills. In 1966, when cotton yarns were in short supply, imports
reached a record high of 89.5 million pounds and were equivalent to
2 percent of total appafeﬁt consumption, but to 8.5 percenﬁ of the
consumption of sales yarn. Although imports declined by about 50
percent from 1966 to 1967, domestic producers' inventories of sales
yarn in relation to upfilled orders increased significantly enough
to depress prices. By the end of the year, however, yarn prices
 began increasing primarily because of higher prices for raw cotton.

In the manuiaéture of carded cotton yarn (used prihcipally for
- low and medium count fabrics) mills must subject the cotton fiber to
five processes--opening and picking, carding, drawing, roving, and
spinning. In the manufacture of combed yarn (uséd principally for
high count finely woven fabrics), the fiber is subjected, aftef
carding, to an additional process of combing, which removes the
shorter fibers and lays the longer ones parallel, making a stronger,
cleaner, and more uniform product. Singles yarn, the spun product
of the spindle, is identified according to the number of 8LO-yard
hanks that weigh 1 poun:i° Number 1 cotton yarn measures 1 hank
(840 yards) to the pound; number 100 yarn measures 100 hanks (8L,000

yards) to the pound; the higher the yarn number, the finer the yarn
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and generally thebhigher the unit value. Finer yarns require better
quality cotton than coarser yarns, more care in processing, and more
time to spin. Yarn numbéring over 60 is generally made from long-.

 staple cotton. Plied yarn may be produced'by twisﬁing together.two'
or more single yarns; cable yarns are made by twisting together three
or more plied yarns.

a. U.S. producers.--Of the total number of mills producing

| cotton Yarn, 183 establishments accounted for $605 million in shipments

which represented 88 percent of the total value of shipments in 1963.
These esﬁablishments are located primarily in the southeastern
Sfates, especially North Carolina. Most yarn establishments are
part of large integrated textile concerns which utilize the yarn‘in"'
their own weaving operationsf With this portion of the U.Sf output
of cotton yarn--three-fourths to four-fifths--imported yarn is only
indirectly competitive.

The number of'spindles in U.S. cottoﬂ mills declined from 34.0
million in 1930 to 24.8 million in 1940, to 20.8 million in mid-
1958, and to 19.3 million in 1966. Since 1966 there has been a
sharp increase in the daily consumption of manmade fibers on the
cotton spinning system. Such consumption of manmade fibers rose
from 1.7 million pounds in September 1960 to 4.5 million pounds in
September»l967; In 1960, 419,000 cotton spindles were used for B;Sv
billion hours in the production of cotton yarns blended with other
fibers, prinéipally manmades. By 1966 the corresponding figures

were 2.3 million spindles and 13.2 billion hours. During the
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1960-56 period the number of spindles in the cotton system devoted
to the production of yarns of 100 percent manmade fibers incressed
from 1.1 million (6.8 billion hours) to 1.4 million (9.8 billion
hours). |

The cotton spinning system has undergone a vast modernization
program in recent years, with the result that over 50 percent of
the spindles currently in place have been installed within the past
10 years. Similar changes were made in other machinery used in
processing cotton into yarn. Because of this rapid modernization
of plant and equipment; significantly larger quanﬁities of yarn can
be produced by spinning mills equipped during the past year than
could be produced by mills, with the equivalent number of spindles,
equipped during 1950 (table A-2-2).

b. Employment and wages.--The mills accounting for almost 90

percent of the value of cotton yarn shipments in 1963 employed
11,700 people and had a payroll of $136.6 million. In September
1965, average hourly wages paid workers in spinning mills (from
carding to spinning) ranged from $1.62 for card tenders to $1.§2
for drawing-in machine operators (table A-3-3). Since then, these
wage rates have increased.

c. U.S. consumption.--Apparent domestic consumption of cotton

yarn during the 1960-66 period ranged from 3.9 billion to L.L billion
pounds, the highest level being in 1966 (table A-2-1). Domestic
consumption of sales yarn during the period ranged from 0.8 billion

te 1.1 billion pounds a year, the highest level also being in 1966.
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Apparent consumption exceeded domestic production throughout the
period, as imports were larger than exports in each year.

d. U.S. production,--U.S. annual production of cotton yarn

during the 1960-66 period ranged from 3.9 billion to L.3 billion
pounds (table A-2-1)., Cotton yarn represented nearly 75 percent. of
total production of spun yarns‘(all fibers) in 1960 and 66 percent
in 1966. About 78 percent of cotton yarn production during 1966
was weaving yarn; 16 percent was machine-knitting yarn, and tﬁe
remaining 6 percent included carpet yarns and other tufting yarns,
hand-knittingz yarns, cordage yarns, and thread yarns.

Almost one-fourth of the total output of cotton yarn during
1966 was produced under contract of for sale to another mill. More
than half of the sales yarn in 1966 was machine-knitting yarn, the type
of yarn whiéh generally conétitutes a large part 6f the imports. Annual
production of cotton yarn for sale or on commission, by types, for

1960-66, was as follows (in millions of pounds):

Weaving Machine- ALl

Year Total yarn knitting yarn other
1960-mmmm—mmm == 816 232 398 186
1961 -~ mmmm e m 805 211 120 17k
1Y S ——— 8L6 233 L51 162
1963 =mmmmmmmm e 833 236 L39 158
N1 [ — 903 267 L60 176
1965==mmmmmmm e 977 270 528 179
1966 == mmmmm e 1,049 299 549 201

During 1960-66, yarn produced for sale or on commission represented

less than 10 percent of the total output of cotton weaving yarn, about
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milllion square yards were equivalent to about 6 percent of

apparent consumption and 7-1/2 percent of production of fabrics
fér sale. Since 1962 imports have been subject to restraints

in accordance with the provisions of the LTA (see section

on U.S. customs treatment). Imports were smaller in 1963 and 196k
than in 1962, but they increased sharply in 1965 and 1966. In terms
of square yards, imports were |;3 percent greater in 1966 than in
1962; Imports of fabrics containing cotﬁon but in chief value of
m;nmade fibers have also increased in recent years and are expected
to continue to rise; such imports are not subject to the restraints
of the LTA,

Unbleached fabrics constituted 73 percent of the imports in
1966 on a square yard basis, while finished fabrics (bleached,
printed, dyed, or colored) constituted 27 percent (table A-3-9).
Fabrics of average yarn number less than LO accounted for 9l percent
of the total; those of average yarn number 10-19 accounted for L9
~percent. It is believed that the bulk of imports of unbleached
cotton fabrics are further processed by U.S. finishing plants.

Importé increased in most major fabric constructions during the
period 1963-66 as indicated in table A-3-10. Imports, by type of
fabriec, aéé discussed briefly below. |

’Duck.-—Imports, like domestic production, rose
sharply from 1965 to 1966 largely in response to military
requirements. The increase in imports consisted chiefly

of single-warp duck from Hong Kong znd the Republic of
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and 20 million of fabrics of blended fibers, including cotton.:
Available production data on fabrics other than broadwoven
are shown in table A-3-6.

e. Sales and inventories.--Shipments by industry No. 2211

(cotton broadwoven fabric mills) were valued at $3.6 billion in
1966, up 17 percent from 1961 and about 30 percent from 1958
(table A-3-2). The proportion of these shipments accounted for by
products other than broadwoven cotton fabrics is estimated to have
-increased from about 6 percent in 1958 to 10 percent in 1967. |
Shipments by the principal industries producing fabrics other than
broadwoven are<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>