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PREFACE

On September 8, 1986, at the request of the Committee on Finance of the
U.S. Senate 1/ and in accordance with section 332(g) of the Tariff Act of 1930
(19 U.S.C. 1332(g)), the U.S. International Trade Commission instituted
investigation No. 332-231, U.S. Global Competitiveness: Steel Sheet and Strip
Industry. The Commission was asked to provide information on, and analyze,
measures of the current competitiveness of the U.S. industry in domestic and
foreign markets; the competitive strengths of U.S. and major foreign
- competitors in these markets; the nature of the main competitive problems
facing the U.S. industry; the sources of these problems and to what extent
they are transitory or reversible situations as opposed to fundamental or
structural problems; and the competitive strategies of U.S. and foreign
industries and the importance of global markets to future competitiveness.

This investigation is one of a series requested by the Finance Committee
which address the question of the global competitiveness of U.S. industries.
The Finance Committee indicated that the industries to be studied should be
"pivotal to U.S. industrial and technological strength." The criteria used in
selecting the industries were that they either be "pathbreaking in the
development of leading edge technologies that will shape future
competitiveness of other U.S. industries,"” or that the industries be suppliers
of "critical equipment or material used in other important industries." The
steel industry falls in the latter category, as a basic raw material contained
in products which are used in virtually all segments of the U.S. economy.

In view of the size and complexity of the industry, as well as the
considerable analysis that has previously been done on steel, the Commission,
in consultation with the Finance Committee staff, narrowed the focus of the
study to the sheet and strip segment of the industry. This segment is the
industry's most important in terms of the volume of products sold, accounting
for 58 percent of shipments in 1986 ; moreover, the manner in which companies
adjust to changing competitive conditions in the sheet and strip market is
likely to be a key factor in determining the viability of the major steel
producers, all of whom produce the subject products.

Notice of the investigation was given by posting copies of the notice of
investigation in the Office of the Secretary, U.S. International Trade
Commission, Washington, DC, and by publishing the notice in the Federal
Register (51 F.R. 27264, July 30, 1986). 2/

The Commission held a public hearing on this investigation as well as the
four others in this series (investigations Nos. 332-229 through 332-233) at
the U.S. International Trade Commission Building in Washington, DC, on
February 24, 1987. Two interested parties testified at the hearing: 1Inland
Steel Industries and the Association of Cold Rolled Strip Producers.

1/ The request from the Committee on Finance is reproduced in app. A.
2/ A copy of the Commission's Notice of Investigation is reproduced in app. B.
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In the course of this investigation, the Commission collected data and
information from questionnaires sent to producers of steel sheet and strip,
end users of steel sheet and strip, and intermediate processers of steel sheet
and strip. In addition, information was gathered from various public and
private sources; industry meetings; foreign fieldwork in Belgium, Canada,
France, Japan, Korea, and West Germany; interviews with industry executives
representing producers and end users of steel sheet and strip; and public data
gathered in other Commission studies and from other sources.

Staff members contributing to this investigation include Larry L.
Brookhart (Division Chief), Peter Avery (Branch Chief), Nancy Fulcher (Project
Leader), Laszlo Boszormenyi, James Brandon, Norbert Gannon, Bernel Goldberg,
Susan Kollins, Karen Laney-Cummings, James Lukes, Maria MacKay, Deborah McNay,
Mark Paulson, Julio Pestonit, Nancy Rusho, Daren Sweeney, Jose Mendez, Pieter
van Leeuwen, Carol Howell, and Ruben Mata. Technical support was contributed
by Diane Bennett, Brenda Carroll, Karen Coates, Irene Moore, Shirley Royster,
Pat Thomas, and Anna Mae Toth.

The information and analyses provided in this report are for the purpose
of this report only. Nothing in this report should be construed to indicate
how the Commission would find in an investigation conducted under other
statutory authority covering the same or similar subject matter.
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