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Summary Highlights of Economic Conditions in the Nonrubber Footwear
Industry in the Third Galendar Quarter of 1986

U.S. production.--Preliminary data indicate that domestic production of
nonrubber footwear during the third quarter of 1986 declined by 15 percent from
the corresponding period of 1985 to 57 million pairs (table 1). For the first
3 quarters of 1986, production is down 12 percent to 178 million pairs.

U.S. producers' shipments.--Preliminary data indicate that producers’

nonrubber footwear shipments during the third quarter of 1986 declined by 6
percent from last year's level to gl.o billion (table 2). Shipments so far

this year are down 9 percent to $2.6 billion.

U.S. imports.--U.S. imports of nonrubber footwear during the third quarter
- of 1986 increased by 8 percent in quantity and 10 percent in value over those in
the year-earlier period to 235 million pairs, valued at $1.7 billion (tables
6-8). Imports so far this year are up 12 percent in quantity and 16 percent in
value to nearly 727 million pairs, valued at $4.7 billion.

The bulk of the increased imports during the third quarter came from Taiwan
- and Korea, the major suppliers accounting for 48 and 21 percent, respectively,’
of the total quantity of imports in the quarter. Imports from Taiwan during
the third quarter of 1986 totaled 112 million pairs, up 17 percent over those
.in the corresponding period of 1985, and those from Korea totaled 50 million
pairs, up 18 percent. Imports from Brazil, the third largest supplier in terms
of quantity, amounted to 30 million pairs, up 4 percent. The greatest
percentage growth in imports during the third quarter occurred in shipments of
essentially low-valued footwear from China, the seventh largest supplier, whose
shipments increased by 51 percent to 5.4 million pairs. By contrast,
significant declines were experienced in imports from the fourth, fifth, and
sixth largest suppliers, Italy, Spain, and Hong Kong.

U.S. exports.--U.S. exports in the third quarter of 1986 totaled 3.3
million pairs, valued at $32.5 million, representing a decline of less than 1-
percent in quantity, but a 24 percent increase in value from those a year ago
(tables 15-17). Exports to Mexico, the largest U.S. market, declined by 40
percent in quantity and 67 percent in value during the period to 805,000 pairs,
valued at $511,000. Most shipments to Mexico, however, consist of parts of
footwear and unfinished footwear intended for foreign assembly and subsequent
shipment back to the United States under TSUS item 807.00. Exports to Japan,
the second largest market, amounted to 781,000 pairs, valued at $10.0 million
during the period, representing a gain of 1 percent in quantity and 35 percent
in value.

Apparent U.S. consumption.--Preliminary data indicate that apparent
consumption of nonrubber footwear in the third quarter of 1986 increased by 3
percent in both quantity and value from year-earlier levels to 288.9 million
pairs, valued at $2.7 billion (tables 1 and 2).

Ratio of imports to consumption.--Preliminary data for the third quarter of
1986 show that imports' share of the U.S. nonrubber footwear market averaged 81
percent in terms of quantity and 64 percent in terms of value. In the year-
earlier period, imports accounted for 77 percent of the quantity and 60 percent
of the value (tables 1 and 2).




Prices.--The Producer Price Index for footwear in the third quarter of 1986
increased by 1.4 percent over the year-earlier level, whereas the Consumer Price

Index declined by 0.3 percent(table 5).

Employment and unemployment rate.--Preliminary employment data show that
the total number of persons employed in the U.S. nonrubber footwear industry
during the third quarter of 1986 declined by 9 percent from the corresponding
period of 1985, averaging 90,500 persons (table 3). The unemployment rate in
the leather and leather products industry during the third quarter of 1986 was
15.0 percent, up from 9.7 percent in the corresponding period of 1985 and 13.5

percent during the first half of 1986 (table 5). 1/

Price range trend of U.S. imports.--Approximately 54 percent of the
nonrubber footwear imported during January-August 1986 had an average customs
value of $5 per pair or less. The largest single price category was the
$2.51-to-$5 per pair range, in which 34 percent of the imports were entered.
Taiwan was, by far, the largest supplier of the inexpensive footwear,
accounting for 62 percent of the imports valued at $5 or less. (table 9).

Rubber footwear.--Preliminary data indicate that during the third quarter
of 1986, U.S. production of footwear with fabric uppers and soles of rubber or
plastics, including sneakers, joggers, and certain casual shoes and slippers,
increased by 17 percent over the corresponding period of 1985 to 15 million
pairs (table 10). U.S. imports of this type of footwear increased by 23 percent
during the period to 21 million pairs (tables 12-14). Consequently, imports’
share of this segment of the footwear market increased by 4 percentage points

during the period to 62 percent.

Preliminary data show that U.S. production of rubber and plastic protective
footwear during the third quarter of 1986 increased by 42 percent over the
corresponding period of 1985 to 3.2 million pairs. U.S. imports of such
footwear, on the other hand, declined by 25 percent during the period to 3.7
million pairs. As a result, imports' share of this market segment decreased to
58 percent in the 1986 period from 69 percent in the 1985 period (table 11).

i/ Data on monthly unemployment rates are subject to considerable fluctuation
because of the small sample used and, consequently, should be used with caution.
2
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Nonrubber footwear: Quantity of U.S. production,
imports for consumption, and gpparent consumption, by
quarters, 1984-86
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Nonrubben,detwear; Ratio of Imports to consumption,
by quarters, 1984-86
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Nonrubber footwear: Average number of employees,
total and production workers, by quarters, 1884-86
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bg principal sources,

1984-8

imports for consumption,

January-September 1984-86, July-September 1984-86, and annual

Average unit value 1/ of U.S.
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S. imports for consumption, by principal sources,

6, July-September 1984-86, and annual 1984-85

@ unit value of U.

2

1/ Avera

January-Septembaer 1984-
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