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Preface

The Arrangement Regarding International Trade in Textiles, known as the
_Multifiber Arrangement (MFA), is an international agreement that provides the
basis for bilateral agreements to control textile and apparel trade among MFA
participants. The current extension of the MFA will expire on July 30, 1986,
and negotiations concerning extension or modification of the agreement are
scheduled to start .in mid-1985.

The U S. International Trade Commission prepared this study on textile
trade under the MFA under section 332(b) of the Tariff Act of 1930 (19 U.S.C.
1332(b)). It is the third such report prepared by the Commission for the

purpose of providing Government officials and private parties with factual
material to assist them in evaluating the functioning of the MFA. 1/

The report contains information on the origin of the MFA and a brief
history of U.S. textile and apparel imports since 1974, the year of the MFA's
inception. It then moves into some of the major current MFA issues, including
quota growth and flexibility, recent U.S. administrative measures to tighten
import restraints, and growth of imports of products not subject to MFA
restraint. Profiles of the U.S. textile and apparel industries are provided
as well as that of individual apparel subsectors--sweaters, gloves,
body--supporting garments, women's blouses, and women's coats--which had the
highest import penetration in 1983

Each of the MFA bilateral agreements to which the United States was a
party in mid-1984 and the 3 unilateral restraint actions that the United
States enforced are summarized in the report, and information is presented on
the restraint activities of other developed countries. The report also
contains data on U.S. textile and apparel imports in terms of MFA-supplying

countries and quota categories, as well as an appendix containing reference
documents. :

1/ United States International Trade Commission, The History and Current
Status of the Multifiber Arrangement, USITC Publication 850, January 1978, and
United States International Trade Commission, The Multifiber Arrangement, 1973
to 1980: Report to thn President on Investigation No. 332-108 . . . , Vols. 1
and 2, USITC Publication 1131, March 1981. '
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Executive Summary

On August 16, 1984, on its own motion, the Commission inétituted an

investigation under section 332(b) of the Tariff Act of 1930 (19 U.S.C.
1332(b)) on the Arrangement Regarding International Trade in Textiles, known
as the Multifiber Arrangement or MFA. The MFA was negotiated under the
auspices of the General Agreement on Tariffs and Trade (GATT), and it provides
the framework through which the 41 participants negotiate bilateral agreements

to provide for the orderly development of international trade in textiles and
textile products of cotton, wool, and manmade fibers.

Hlstorz and structure of the HFA

o The WFA went into effect on January 1, 1974 w1th the bas1c ob3ect1ve
of ensuring:

the expansion of trade in textile products particularly for the
developing countries and progressively to achieve the reduction of
. trade barriers and the liberalization of world trade in textile
products while, at the same time, avoiding disruptive effects on
individual markets and on individual lines of product1on in both
importing and exporting countries.

The MFA, which was renewed in 1977 and in 1981 and is again up for
-renewal in July 1986, is the successor to other less-comprehensive
multilateral textile agreements: that were initxated in the early
1960°'s; . S

The MFA is an exception to the most-favored-nation principle of the
GATT in that it allows importing countries to apply restrictions
selectively in terms of products  and exporting countries.  Generally,
GATT rules would ordinarily require no less. favorable treatment to all
member countries and a product-by-product determination of injury
before import restraints could be imposed. Expotrting countries
accepted this arrangement, at least in part because it appeared to
provide assurance of access to the developed country markets and to

reduce the likelihood of other, less predictable, forms of trade
restrictions.

The MFA endeavors to balance the interests of its participants by
providing standards for year-to-year quota growth and flexibility for
the exporting countries, but also sets forth criteria under which
importing countries can negotiate or set quotas. However, when the
MFA was renewed in 1977 and 1981, the developed countries negotiated
authority to depart from certain MFA standards and entered into some
bilateral agreements, particularly with major suppliers, which
provided for reduced growth and/or flexibility.

The MFA also established a Textile Surveillance Board which reviews
all actions taken for conformity with MFA standards and, where disputes
arise, makes nonbinding recommendations to the governments involved.



xii

0 During the first 10 years of the MFA (1974-83), U.S. textile and

apparel employment declined by 15 percent, from 2,328,000 to
1,980,000, and U.S. textile output increased by an average of less
than 1 percent annually. 1/ The overall quantity of imports 2/
fluctuated with no definite trend during 1974-80, but increased from
4.9 billion square yard equivalents (SYE) in 1980 to 7.6 billion in
1983 and increased to 9.8 billion SYE in 1984, or by 100 percent. As
a result of imports growing at a faster rate than domestic
consumption, the ratio of imports to consumption (based on the
quantity of fiber used) increased from 8.4 percent in 1974 to 16.0
percent in 1983 and to an estimated 22 percent in 1984.

The administration has taken a series of steps to limit the rate of
import growth, including accelerating the process of establishing new quotas;
276 were set during 1981-84. _

Policy and adm1nistrat1on of the U.S. textile and ggg_rel trade agreements

program, 1980-84

o

Aithough the MFA is the major instrument controlling imports of

- textiles and apparel, during 1980-84, actions taken by the President,

the Committee for the Implementation of Textile Agreements (CITA), 3/
Congress, and other Government agencies also affected or can affect
U.S. textile trade. 4

The President established new guidelines for evaluating import levels
and determining market disruption or the threat thereof. He also
issued an Executive order directing the Secretary of the Treasury to
revise and clarxfy Customs: regulations concerned with country-of-

origin rules in order to avoid circumvention of the textile agreements.

The CITA handles the implementation of the U.S. textile trade
agreements program on a daily basis. At the CITA's request, over
1,500 new statistical annotations were added to the Tariff Schedules
of .the United States Annotated (TSUSA) in order to more specifically
jidentify items that are subject to restraints in textile agreements.
Further statistical annotations were added to the TSUSA, again at
CITA's request, to provide "bridge data” between the TSUSA and the
Harmonized System (HS) to fac111tate negotiations of quotas 1f the HS
is adopted.

1/ Measured in terms of fiber consumed by U.S. mills, which increased from
11.1 billion pounds in 1974 to 12.0 billion in 1983.

2/ Measured in square yard equivalents (SYE). Square yard equivalents is
the standard unit of measurement for all textile products and is used in the
adminiatration of the U.S. textile trade agreements program. In this system,
one dozen woven shirts equals 24 SYE, 1 pound of cotton yarn converts to 4.6
SYE, and so forth.

3/ The CITA is an interagency committee responsible for the program's
implementation.



o At the direction of the Secretary of the Treasury, the U.S. Customs

A Service issued -amendments to its country-of-origin rules that affect
primarily items assembled or processed in two or more countries. The
Customs Service also set up special taskforces to monitor areas of
suspected fraud involving textile and apparel imports.

o The International Trade Administration of the Department of Commerce
conducted several investigations and reviewed outstanding orders on

textile and apparel products under countervalllng duty and ant1dump1ng
‘ statutes

o Congress enacted certain laws which apply to textile and abparel

trade. " Included is legislation providing the author1t¥ to negotiate
free trade with Israel, stricter penalties for counterfeiting, and

more comprehensive requirements for country-of-origin labe11ng

The U.S. market

o Consumption of textile mill products and apparel rose by 22 percent
during 1980-83 - to $119 billion. Although the value of domestic
producers' .shipments also rose by 18 percent during the ‘
period to $109 billion, most of the increase was due to 1nflat10n,
-with producers' shipments growing by only 4 percent dur1ng 1980-83 in
terms of constant 1972 dollars.

o The combined forces of low real growth in domestic production and
manpower-saving technological improvements caused employment to decline
significantly. . During 1980-83, apparel employment declined’'by 95,000
workers and textile mill employment declined by 104,000 workers, to
1,169,000 and 744,000 workers, respectively. North Carolina, South
Carolina, and New York, among the largest employers. also recorded the
largest employment declines. Y

o Although .imports accounted for only 5.7 percent of the textile market
and 15.4 percent of ‘the apparel market by value, their impact on
. certain industry sectors- was much greater. ‘Heavily affected sectors
included sweaters, gloves, body-supporting garments, women's coats,
and women's blouses, all of which had import penetration levels of 43
- percent or greater in 1983. '

MFA coverage

o Imports of products not restricted by the MFA, such as those of silk,
linen, ramie, and jute, increased significantly Imports of apparel
made of those fibers rose by 131 percent in value during January-June
1984 compared with those in the corresponding period of 1983.

o Products from,HFA—controlled countries accounted for‘eitherj85 or 86
~ percent of total imports each year during 1980-83 and for 83 percent
during January-June 1984. Products from developed countries which the
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U.S. does not control under the MFA, notably the European countries,
increased from 11 percent of the total in 1980- 82 to 12 percent in
1983 and 15 percent during January-June 1984.

Effects of flexibility during 1980-84

o China, Hong Kong, Korea, and Taiwan, the four largest suppliers of
U,.S. textile and apparel imports, increased their shipments by 25.2
percent between 1982 and 1983 despite being subject to tighter
restrictions in their bilateral agreements with the United States than
other countries. One of the reasons for this increase is the use of
“flexibility,” provided for in the MFA and the bilateral agreements.
Flexidbility, subject to certain restrictions, allows countries to
expand their shipments. by transferring quota from one catesory to

~ another, borrowing quota from a succeeding year. or carryxng forward
unused quota from the prior year.

o The use of flexibility varies widely by country and product category,
with little use being made of its potential in the majority of
instances. An unusual example of how flexibility can be used to
increase shipments took place in 1983, when China used flexibility on
16 product categories to exceed its quotas by 531,000 dozen of various
apparel products and 175,000 dozen gloves. '

o Although China's use of flexibility in 1983 is unusual, flexibility
does provide exporting countries, in most cases, with the potential to
increase their shipments in a given year in excess of the regulsr
year—to-year quota increases provided for in the bilateral agreements.

The effect of quantitstive,restraints on_the levei of;;ggerts'of seiected iﬁems

o Analysis of selected products dur1ng 1980 and 1983 reveals that import
restraints probably were a major factor restricting imports of gloves,
wool and manmade-fiber sweaters, and women's shirts during both years.

o Restraint limits probably were not the major fsctor restricting
imports of manmade-fiber broadwoven fabric, women's coats, cotton
sweaters, and women's knit shirts in 1980 but probably were in 1983.
Total import levels of cotton broadwoven fabric and body-supporting
garments were probably affected more by market forces than by HMFA
restraints in both 1980 and 1983.

U.S. imports of textiies and apparel during 1980-June 1984

o U.S. general imports of textiles and apparel of cotton, wool, and
manmade fibers increased annually during 1980-83 from 4.9 billion to
7.4 billion SYE. During January-June 1984, imports amounted to
4.9 billion SYE compared with 3.5 billion during the corresponding
period of 1983. Textiles and apparel of manmade fibers accounted for
the largest segment of total imports during the entire period.
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During 1982 and 1983, Taiwan was the largest source of imports of
cotton, wool, and manmade-fiber textiles and apparel. In 1983, Taiwan
provided imports of 318.1 million SYE, valued at $468.3 million, of
cotton textiles and apparel; 8.3 million SYE, valued at $38.9 million,
of wool textiles and apparel; and 859.5 million SYE, valued at

$1.4 billion, of manmade-fiber textiles and apparel. Other leading
sources for these imports were Korea, Hong Kong, China, and Japan.

The leading five sources accounted for 62 percent of total imports in
1983. U.S. imports from the leading five suppliers during 1983 are
summarized in table 1. '

Table 1.--Textiles and textile products: 'U.S. imports,
by leading sources and by fiber types, 1983

Source and fiber

: Imports under cate-

, '~ gories with limits
: Categories : . 85 percent or more
:Total categories : with limits : " filled—-

used 1/ : 85 percent : :As a share
' :or more filled: : of
: : :Quantity : total
: . 3 : :__imports
: : : Million : Percent
. T : : SYE :

Hong Kong: : : T :
Cotton————-—m——mmmme : ‘ 42 : _ 20 :  478.0 : 75
Wool ' —-—-1 ' 22 : 10 : 35.9 : 94
Manmade--—- ¢ - 40 @ - 16 @ 222.0 : 80

Korea: 3 : : :
Cotton-—~——mmemueemeny 37 : T 8: . 24.8: 14
Wool-——cmmm e : : 21 ¢ 8 ¢ 10.2 : 55
Manmade - : . 42 :- 18 : 574.0 : 74

China: : : : _ : e 4
Ccotton—————-—cmmmm r 38 : 21 : 282.0 : 55
WoOl——— e : 22 : 8 : 8.0 ¢ 30
Manmade-———————- m———— 39 12 : 146.0 : ’ 56

Taiwan: . : : : :
Cotton————-mcmme 39 24 243.0 : 76
WoOl——— e : 22 : 6 : 3.7 : 45
Manmade-~-~—————~————— : 40 : 21 : 600.0 : 70

Japan : : L :
Cotton-~—————vcem e : 41 0 : - -
WOOl- e e : 22 : 0 : - -
Manmade-————————c—————-1 : - 43 : - 1: 216.0 : 40

.

1/ Categories used represents the number of categories in which imports were
reported. ' '

Source: . Compiled from.official statistics of the U.S. Department of
Commerce. . :
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At the time this report was drafted, complete import data on a detailed
basis were not available for 1984. During calendar year 1984, overall imports
of cotton, wool, and manmade-fiber textiles and apparel totaled 9.8 billion
SYE, representing a 31.7-percent increase over those in 1983. Apparel imports
totaled 4.7 billion SYE, representing an increase of 21.3 percent over those
in 1983; textile imports totaled 5.1 billion SYE, representing an increase of
43.1 percent. ’ '

Current status of bilateral apreements -

o As of mid-1984, the United States had bilateral agreements limiting
imports of textiles with 28 countries, of which 24 were negotiated
under the MFA and 4 others under the authority of section 204 of the
Agricultural Act of 1956. 1In addition, the United States unilaterally
controlled specific items from three other countries, one of which was
an MFA signatory. These agreements and unilateral controls provided
for limitations on approximately 6.0 billion SYE of textiles and
textile products on either a specific or a consultation basis. The
total quantity of shipments allowed for controlled categories during
1984 were as shown in table 2.

{

Table 2.--Textiles énd textile products: Total quantity of shipments
allowed for controlled categories, by countries, 1984

(In millions of SYE)

Country . Quantity . Country . Quantity

Barbados 1/-——-——————neee : ..2.6 :: Mauritius--—-—————— : .1
Brazil-—-———me 2/ 195.9 :: Mexico—————=-—eeoeo : : 283.0
China-——————— e : 542.1 :: Pakistan--————————- : 2/ 230.4
Colombia———~—~—omm e : 113.2 :: Panama----—————-——-n: .7
Costa Rica-—~~———mmmmmmee e : 10.4 :: pPhilippines---—-———- : 2/ 328.7
Dominican Republic-———~——- : 42.7 :: Poland---~————memt 2/ 64.9
Egypt-—————m e : 56.0 :: Romania----—-—e—m-- : 3/ 56.6
Haiti-—- - - : 66.4 :: : 4/ 58.4
Hong Kong-———————————————— : 748.4 :: Singapore—-----—--- : 2/ 333.8
Hungary--—=—-————cmwema— e : 1.8 :: Spain l/~——emeo : 3.5
India-—————m—m— e : 115.0 :: Sri Lanka-——-~——~-- : 78.0
Indonesia——————————-ee— : 54.4 :: Taiwan—-——--——————— : 1,025.3
Japan—— - ———— e e : 359.6 :: Thailand---———-——-- : 159.9
Korea——~————-——ccmm e : 990.0 :: Turkey 1/——-~—e—eu— : 1.9
Macau—-————————— e : 2/ 57.9 :: Uruguay-——————-—----~ : 4.2

6 :: Yugoslavia--—------ -1 ‘ 1.0

Malaysia————~————o—m e . 31.

1/ Unilaterally imposed restraint limit.

2/ Countries with aggregate limits. Quantities shown for other countries
are the total of individual product categories under restraint.

3/ Wool and manmade fibers. '

4/ Cotton.

Source: Compiled from official documents of the U.S. Department of State.

Note.--Categories not controlled by quotas and items of fibers not controlled
by the MFA, e.g., silk, linen, and ramie, are not included in the above totals.
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Tgxtile trade restraints of other developed countries

o The developed country participants in the MFA are the United States,
Canada, Japan, the European Community (EC), Austria, Finland, Norway,
Sweden, and Switzerland. Of these, only Japan and Switzerland do not.
apply MFA import restrictions. Australia and New Zealand are not
current participants in the MFA, but both limit imports in some way.

o All of the countries that have bilateral agreements limiting imports
under the MFA are substantial importers and have trade deficits in
textile and apparel products. The EC and the United. States are the
largest importers of these products and together account for about
two-thirds of the total imports of textiles and apparel by all
developed countries. The United States has experienced a growing
trade deficit in textiles and apparel. 1In 1983, the U.S. deficit of
$10.45 billion exceeded the combined deficit in thls sector of all
other developed countries.

o The EC has MFA bilateral agreements with 25 countries plus special
agreements with several "preferential” countries in the Mediterranean
area. Very strict controls on import growth (often 0.5 percent or
less annually) are exercised on a group of “"sensitive" textile and
apparel items accounting for nearly one-half of total imports. The
total dollar value of EC imports of textiles and apparel has decreased
every year since 1981 as has the sector's trade deficit.

o Imports into the other developed countries with bilateral agreements
have generally been stable or declining since 1980, except for Canada,
where imports in 1983 were 22 percent above those in 1980. The system
used by Australia to control imports is somewhat unusual in that it
utilizes a combined tariff-quota system that imposes a high specific
tariff rate on all imports over the quota limit and also allocates
part of the quota by tender (bid).



History and Structure>o£ the MFA

Origin of the MFA 1/

‘World trade in textiles and apparel has been subject to some form of
government control since the 1950's, 2/ when the growth in U.S. imports of
cotton textiles, especially from Japan,. generated pressure in the United
States for import restraints. Under the then newly enacted Agricultural Act
of 1956, the Presxdent was authorized, under section 204, 3/ to negotiate
agreements with foreign governments to limit their exports of agricultural or
textile products to the United States. Pursuant to this authority, the United
States negotiated a S-year voluntary restraint agreement on- cotton textile
exports from Japan for the period 1957-61.

However, cotton textile shipments from other countries increased
rapidly, 4/ with the result that the United States began to seek a more
comprehensive approach to controlling textile and apparel imports. In May
1961, the President announced an assistance program for the textile industry
that included calling for a conference of the principal textile-importing and
exporting countries to develop an international agreement governing textile
trade. In July 1961, a textile conference was held under the augpices of the
General Agreement on Tariffs and Trade (GATT) that culminated on July 21,
1961, with the drafting of the Arrangements Regarding International Trade in
Cotton Textiles. The Arrangements consisted of three major sections: a
statement of principles and objectives recognizing the need for cooperative
action to facilitate expansion of world trade without causing disruption of
individual markets; a “short-term arrangement” for the period -October 1, 1961-
September 30, 1962, which estahlished.circumstances and rules for restricting
trade in cotton textiles; and creation of a Provisional Cotton Textile
Committee to consider ". . . a long-term solution to the problems in the field
of cotton textiles . . ." The arrangement was accepted by 16 countries 5/
that accounted for over 90 percent of:the free world's trade in cotton
textiles.

The Long—Term Arrangement Regarding International Trade in Cotton
Textiles was concluded in February 1962, .and set out the framework within
which participating. countrles could regulate trade in cotton textiles. This
agreement was initially in force for 5 years, but was extended twice——in 1967
and 1970--and by 1973 had 82 signatories.. “ -

1/ A'more‘detailed,history of the HEA and the textile trade agreements which
preceded it may be found in. The History and Current Status of the Multifiber
Arrangement, USITC Publlcation 850, January 1978.

2/ Prior to 1941, United States and Japanese textile producers entered into
interindustry agreements that limited exports of some Japanese textile
products to the United States.

3/ Public Law B4- 540, approved May 28, 1956, 70 Stat. 200, as amended by
Public Law 87-488, approved June 19, 1962, 76 Stat. 104, 7 U.S.C. 1854.

4/ U.S. cotton textile imports increased from 492 million square yards in
1958 to 1.1 billion in 1960.

5/ These countries were Australia, Austrxa Canada India, Japan Pakistan,
Portugal, Spain, Sweden, the United Kingdom (also representing Hong Kong), the
United States, and five members of the European Communzty——Belglum, France,
Germany, Italy, and the Netherlands




During the 1960's, the use of manmade fibers in textiles increased
‘rapidly, and importing countries felt the need to control imports of textiles
and apparel of manmade fibers in addition to those of cotton. Recognizing the
need for special attention to be paid to the difficulties arising out of
international trade in textiles, the GATT Council, in June 1972, set up a
working party on textiles to make a factfinding study of the economic,
technical, social, and commercial elements that influence world trade in
textiles. 1In April 1973, the Council instructed the working party to identify
and examine the problems that exist in international trade in textiles and to
seek multilateral solutions to these problems. A progress report submitted in
June 1973 to the Council served as the bagis for the drafting of the
Arrangement Regarding International Trade in Textiles, also called the
Multifiber Arrangement (MFA).

The MFA, which entered into force in January 1974, covers trade in most
textile products manufactured from cotton, wool, and manmade fibers.
Article 1 provides the basic objectives of the MFA which are as follows:

to achieve the expansion of trade, the reduction of barriers to such
trade and the progressive liberalization of world trade in textile
products, while at the same time ensuring the orderly and equitable
development of this trade and avoidance of disruptive effects in
individual markets and on individual lines of production on both
importing and exporting countries. 1In the case of those countries
having small markets, an exceptionally high level of imports and a
correspondingly low level of domestic production, account should be
taken of the avoidance of damage to those countries' minimum viable
production of textiles.

In addition, a principal aim of the MFA is "to further the economic and
social development of developing countries and secure a substantial increase
in their export earnings from textile products and to provide scope for a
greater share for them in world trade in these products.”

The MFA was considered to represent a compromise between the interests of
the developed importing countries and the developing exporting countries. It
enabled the importing countries to apply selective restraints on particular
textile products from particular sources, under certain prescribed
circumstances. The exporting countries, although generally opposing
impediments to free trade, accepted the MFA, at least in part, because it
appeared to provide assurance of access to the developed countries' markets
and to reduce the likelihood of. other, less predictable forms of trade
restrictions.

The MFA, an exception of the GATT

The MFA is an exception to the most-favored-nation principles of the GAIT
" in that it permits import restrictions on other than a most-favored-nation
basis. Under GATT rules, the United States or any other signatory country is
required to provide no less favorable treatment to any one contracting party
than it does to all other contracting parties and restore the balance of
concessions if import restrictions are imposed. GATT rules also require a



product~by-product determination that imports were a cause of serious injury
‘or the threat thereof to the domestic market before import restraints can be
imposed. The MFA, however, allows importing countries to limit imports
through negotiation of bilateral agreements and, in cases of market
disruption, where agreement cannot be reached, impose limits without
compensation. The MFA also provides a'means to establish quota limits on
products not previously restrained through calls for consultations with
countries, whether or not bilateral agreements are in force with these
countries. 1In addition, these limits may apply to one or a small number of
suppliers, rather than to all suppliers as required by the nondiscrimination
principle of the GATT.

Structure of the MFA

The MFA established the terms under which countries can establish
controls on international trade in textiles and apparel, primarily through the
negotiation of bilateral agreements between importing and exporting
countries. 1/ Articles 2, 3, and 4 are particularly significant, as they deal
with trade restrictions. Article 2 deals with phasing out of pre-MFA
restrictions. Article 3 covers situations of actual market disruption and
provides that if a mutually agreeable solution is not found, unilateral
restraints may be imposed. Article 4 deals with situations involving the risk
of market disruption. Under article 4, only bilateral agreements are
recognized under the MFA, and unilateral restraints based on the risk of
market disruption would fall outside of the scope of the MFA.

In an effort to assure fair ‘treatment to the exporting countries, annex B
of the MFA provides criteria for year-to-year quota growth as well as
percentage standards for flexibility, i.e., shifting of quota from one year to
another and for increasing the quota for individual categories within a group
of several categories provided that the aggregate limit for the group is not
exceeded. 1In practice, however, annex B standards are not always adhered to
when the category in question is considered sensitive by the importing
country. When the MFA was renewed in 1977 and 1981, the developed countries
negotiated the authority to depart from the provisions of annex B and
subsequently entered into some bilateral agreements, particularly with major
suppliers, which provided for reduced growth and/or flexibility for certain
products and in certain instances precluded all use of flexibility for import-
sensitive categories.

A major innovation of the MFA was the creation of the Textile Surveillance
Body (TSB) to supervise the functioning of the Arrangement. The TSB is
composed of a chairman and eight members chosen from countries nominated by
the GATT Textiles Committee and appointed by the parties to the Arrangement.
The TSB receives notification of all actions taken and agreements concluded
under the MFA, examines them for conformity with the MFA, discusses those in
dispute with the principals involved, and offers, where appropriate,
nonbinding recommendations to the governments involved. It reports at least.
annually to the GATT Textile Committee. : ‘

1/ A copy of the MFA is in app. A.



Market disruption and new restraints under the MFA

The MFA prdvides that an importing country may request consultations with
an exporting country to establish quotas on textile products that the
importing country believes are causing or threatening to cause market
disruption. The factors to be reviewed in a determination of market
disruption are found in annex A of the MFA, and are as follows:

the existence of serious damage to domestic producers or actual threat

thereof . . . demonstrably . . . caused by . . . a sharp and substantial
increase or imminent increase of imports of particular products from
particular sources . . . at prices which are substantially below those

prevailing for similar goods of comparable quality in the market of the
importing country.

“Damage"” is to be--

determined on the basis of an examination of the appropriate factors
having a bearing on the evolution of the state of the industry in
question such as: turnover, market share, profits, export performance,
employment, volume of disruptive and other imports, production,
utilization of capacity, productivity and investments. HNo one or several
of these factors can necessarily give decisive guidance.

Despite the similarity of these factors to those in the U.S. escape-
.clause provisions, there is no process similar to that undertaken in a U.S.
International Trade Commission proceeding that consistgs of an investigation,
determination, recommendation, and Presidential review and decision. Rather,
U.S. decisions on MFA matters are made largely by the interagency Committee
for the Implementation of Textile Agreements (CITA), and negotiations with
respect to import restrictions are conducted under the direction of the Chief
Textile Negotiator, an ambassador-rank position in the Office of the United
States Trade Representative.

A critical element in bilateral consultations for establishment of new
quotas and in the Textile Surveillance Body's deliberations is the
‘persuasiveness of the market disruption statements furnished by the importing
countries. These statements are intended to substantiate the importing
country's claim (1) of actual or threatened injury to the domestic industry
and (2) that the injury is. caused by a significant increase in imports or
sales of imports at prices substantially below those prevailing for similar
goods in the importing country. Exporting countries, as well as some U.S.
importers and retailers, have, on certain occasions, claimed that the United
States has failed to prove U.S. market disruption in its statements as
specified in annex A, and instead, they allege that the United States has
emphasized increased. import levels as the key factor in requesting
consultations and subsequent establishment of quotas on particular products.
In a 1983 report, 1/ the General Accounting Office (GAO) stated--

1/ U.S. General Accounting Office, Implementation of Trade Restrictions for
Textiles and Apparel, Report to the Chairman, Subcommittee on Ways and Meansg
House of Representatives, Nov. 4, 1983, p. 19.




CITA's data collection procedures 4o not provide the current and detailed
data that would better support findings of market disruption. Production
data are dated, employment data are not compatible with the textile and
apparel categories that are the subjects of consultation requests, and
assertions in the disruption statements are vague concerning the current
state of the market for the category in question.

The GAO also found that--

Although data on imports are only 2 to 3 months old at the time a request
is made, production data generally range from between 10 to 24 months
old. Consequently, if production has declined since the data were
collected, by the time CITA makes a request the sSituation may have
worsened considerably, to the detriment of domestic producers.
Conversely, if production has increased from the time the data were -

collected, CITA may be making a request unnecessarily, to the detriment
of importers and retailers. .

However, in view of the difficulty in obtaining current industry data,
particularly from the apparel industry, which is dispersed over an estimated

20,000 or more firms, the International Trade Administration of the Department
of Commerce stated 1/ that-- ,

CITA is always eager to improve the range and timeliness of the domestic
market data available to it. However, it is our understanding that the
United States has the most comprehensive and timely domestic market data
of any major developed importing country which-is a member of the MFA.
The absence of current and comprehensive data may have meant that in some
instances over the years no action was taken to prevent damage, rather

than that action was wrongfully taken -~ as has been implied by some
critics of the textile program.

The significance of the market disruption statements has been growing due
to the rapid increase in the number of consultation calls and subsequent new
restraints established by the United States. Some of these actions have been
contested before the TSB, which has sustained the U.S. position in some
instances but has been critical in others. The total number of consultation
calls increased from 18 in 1981 to 38 in 1982 and 112 in 1983 and totaled 109
in 1984. As a result of these calls, 276 new quotas were set during 1981-84.

MFA I--1974-77

The period immediately preceding the initiation of the MFA was generally
a healthy one for the U.S. textile and apparel industries. Compared with
current levels, employment was high, as shown in the following tabulation (in
thousands of employees): o

1/ Ibid., p. 39.



Item © 1965 . 1967 . 1969 . 1971 . 1973
Textile mill productS———-——-- : 925.6 : 958.5 : 1,002.5 : 954.7 : 1,009.8
Apparel——— e : 1,354.2 : 1,397.5 : 1,409.1 : 1.,342.6 : 1,438.1

N
o
o
-~
O

Total——— e : 2,279.8 : 2,356.0 : 2,411.6 : 2,297.3 :

U.S. mill consumption of cotton, wool, and manmade fiber, an overall
quantitative measurement of textile activity, was still in the post-World War
II expansion phase and had grown from 7.2 billion pounds in 1963 to

12.5 billion pounds in 1973, or by an annual average rate of 5.7 percent for
the decade. 1In contrast, during 1973-83, there was no growth in mill fiber
consumption, and mill consumption of 12.5 billion pounds was exceeded only
once. Import penetration, in terms of quantity, grew slowly, from 6.7 percent
in 1963 to 8.6 percent-in 1973. 1In addition, almost 70 percent of the import
growth was in manmade fiber products, which the MFA was intended to control
beginning in 1974.

Given these generally positive factors, the MFA, with its duality of
objectives (i.e., expansion of textile exports from developing countries based
on an assured minimum growth rate balanced by provisions to be used to prevent
disruption in the developed countries' markets), at the time appeared to be an
acceptable compromise for both‘importing and exporting countries.

ﬁowever, during the term of MFA I, 1974-77, trends began to change.
Employment in the United States decreased, though irregularly, as shown in the
following tabulation (in thousands of employees):

Item ‘1973 7 1974 1975 1976 ¢ 1977
Textile mill products——-———r-- : 1,009.8 : 965.0 : 867.9 : . 918.8 : 910.2
P ) P — :1,438.1 : 1,362.6 : 1,243.3 : 1,318.1 : 1,316.3
Total----———- S —— . 2,847.9 : 2,327.6 : 2,111.2 : 2,236.9 : 2,226.5
[,

U.S. mill consumption of fiber fluctuated but increased from 11.1 billion
pounds in 1974 to 12.2 billion pounds in 1977, or by an annual rate of

3.3 percent, far less than that experienced during the previous decade.
During 1977, imports amounted to 10.3 percent of consumption, and the annual
rate of growth in imports was approximately 5.5 percent during 1974-77.

MFA II--1978-81

During MFA II, the trends of reduced employment and increased import
penetration in the United States continued. U.S. textile and apparel
employment continued to decline, as shown in the following tabulation (in
thousands of employees):



Item 9977 Y 1978

. , “ 1979 1980 1 1981
Textile mill products--—---=: -910.2 : 899.1 : 885.1 : 847.7 : 823.0
Apparel ————— v 1,316.3 ¢ 1,332.3 : 1,304.3 : 1,263.5 : 1,244.4

Total-——— o m—————— : 2,226.5 :2,231.4 : 2,189.4 : 2,111.2 : 2,067.4

U.S. mill consumption of ‘fibers declined from 12.4 billion pounds in 1978 to
11.5 billion pounds in 1981; import penetration at first declined from its
12.3 percent share of domestic consumption in 1978 but then reached

14.0 percent in 1981.

During the hegotiatioﬁs that took place during 1977 concerning extending
the MFA, the United States favored a simple 4-year extension, but the European
Community (EC) supported a more restrictive agreement. Ultimately the EC
viewpoint prevailed, and a major feature of the 1977 document extending the
MFA was the inclusion of the '"reasonable departures" clause, which allowed
signatories to negotiate "jointly agreed reasonable departures from particular
elements (of the MFA) in particular caseés.” 1/ This language provided
importing countries with the ability to depart from the 6-percent quota growth
rate and other provisions of annex B of the MFA when necessary to solve
specific problems. "Reasonable departures" was offered basically to recognize
and support a practice that had developed within some MFA bilaterals in cases
of particularly sensitive product categories. Countries had been negotiating
agreed-upon restraint levels that did not comply with the growth rate
provisions of the MFA. Thus, two countries might agree that sweater quotas
would increase at 3 percent per annum (a reasonable departure) instead of at
the MFA's stated growth rate of 6 :.percent per annum.

HFA ITT--1982-July 1986

In 1981, the U.S. textile and apparel industries, along with much of the
rest of the United States economy, were experiencing the effects of the .
1980-82 recession. However, despite the sluggish condition of the domestic
economy, U.S. imports of textiles and apparel of cotton, wool, and manmade
fibers from all countries rose by '18 percent between 1980 and 1981, from
4.88 billion square yard equivalents (SYE) 2/ to 5.76 billion. In terms of
value, imports from all countries increased by Zslpercent between 1980 and
1981, to $8.7 billion. Imports from countries covered by the MFA increased at
a similar rate, by 21 percent, from 4.01 billion SYE to 4.85 billion during
1980-81. " Faced with imports increasing at a much faster rate than domestic
consumption, which had not increased at all during MFA II, the administration

1/ A copy of the Draft Protocol Extending the Arrangement Regard1ng
International Trade in Textiles and the Conclusions of the Textile Committee,
adopted December 1977, is in app. A. .

2/ square yard equivalents is the standard unit of measurement for all
textile products and is used in the administration of the U.S.. textile trade
agreements program. In this system, one dozen woven shirts equals 24 SYE, 1
pound of cotton yarn converts to 4.6 SYE, and so forth.




stated that it would endeavor to relate import growth to the rate of growth of
uU.s. consumption 1/

With this background, when the MFA came up for renewal in 1981, the
United States, in conjunction with other developed countries, negotiated the
authority to include lower growth and flexibility in its bilateral agreements,
particularly with the larger suppliers. 2/ With these provisions incorporated
into the document extending the MFA, the United States subsequently concluded
new agreements with Hong Kong, the Republic of Korea (Korea), Taiwan, and
China in which quota growth and/or flexibility were reduced.

In 1982, the first year of MFA III, imports increased by only a small
amount over the 1981 level, which was at least partially related to weak
demand in the U.S. market. Imports from all sources increased in quantity by
3 percent to 5.94 billion SYE, and imports from MFA-controlled suppliers
increased by about 3.5 percent to 5.02 billion SYE. However, in 1983, imports
from all sources increased by 25 percent over those in 1982, to 7.44 billion
SYE. Although domestic consumption and production also increased from the low
1982 levels, overall import penetration reached 16 percent, with imports of
certain individual products equaling or exceeding domestic production. In
addition, textile and apparel employment decreased further, from 2.07 million
employees in 1981 to 1.91 million in 1982 and 1983.

In response to the increased imports, the administration took a series of
steps, which will be detailed in the policy and adminigtration section of this
report, to curb the rapid growth in U.S. imports of textiles and apparel.
However, import growth gained in momentum in 1984. Imports from all sources
during 1984 increased to 9.8 billion SYE, or by 29 percent over 1983. As of
December 1984, imports' share of overall U. s textile and apparel consumption
reached an estimated 23 percent.

Other factors outside of the MFA affect U.S. textile and apparel
imports--primarily world and domestic economic conditions, imports from
countries not subject to MFA restraints, 3/ and imports of products not
covered by the MFA-- 4/ but, since over 75 percent of U.S. textile and apparel
imports are subject to MFA control, the MFA is clearly the predominant avenue
for control of textile and apparel imports.

However, in October 1984, the American Apparel Association, commenting on
the 27-percent increase in apparel imports during January-October 1984,
stated, "the textile program is simply not working." A recent study conducted
by the International Labor Organization 5/ found that--

1/ This was expressed in a letter from the President's chief of staff to
Senator Strom Thurmond in December 1981, in which the President confirmed his
commitment "“to conclude an MFA that will allow us to relate total import
growth to the growth in the domestic textile and apparel market."

2/ A copy of the Protocol Extending the Arrangement Regarding International
Trade in Textiles and the Conclusions of the Textiles Committee, Adopted on 22
December, 1981, is in app. A.

3/ Developed countries other than Japan and developing countries that are
small or new suppliers with which the United States does not have a bilateral
agreement.

4/ Items that are in chief weight and chief value of silk or vegetable
fibers other than cotton. _

5/ International Labor Office, ILO Press, Aug. 28, 1984, p. 1.




Both output and employment have fallen sharply in the textile industries
of the industrialized market economy countries. Output in the EEC
countries for example fell 14% between 1973 -and 1982 while employment
declined even more —— by 39%. 1In the decade 1973-1982 employment in
textiles fell by 495,000 in Japan, 489,000 in .France, and 260,000 in the
United States. On the other hand both output and employment have been
rising in most developing countries. Since 1973 output in Egypt rose 33%
by 1978 and in Mexico 23% by 1981. 1In Egypt, for example, employment in
the public sector of the industry rose 12% while in the Republic of Korea
overall employment in this industry rose by:as much as 80%. :

Despite the shift in textile output from the developed to the developing
countries, statements have been made expressing concern about trade
restrictions under the MFA. In December 1983, the Textile Surveillance Board
reported with regard to the operation of the MFA,--1/

on the basis of notifications reviewed in- 1982 and 1983, the overall
picture is one of a somewhat more severe implementation of the - A
Arrangement since the coming into force of the 1981 Protocol of Extension:

- unilateral measures . . . have been taken more frequently;

- a number of new b1lateral agreements, with previously
unrestrained countries had been concluded;

- coverage in terms of products under restraint has increased;

- there are more cases of growth and flexibility at [lower]
levels . . . and there are a few cases of no growth or
flexibility being granted;

- agreements concluded with large suppliers are again more
restrictive. ~

Similar sentiments were also expressed by a group of textile and apparel
supplying countries at a meeting held in Karachi, Pakistan, in July 1984. The
text of the joint statement adopted at the conclusion of the meeting included
the following:

The multilateral textile regime had consistently expanded in product
and country coverage and intensified in the restrictive and
discriminatory aspects. The balance between the interests of
exporting and importing countries which had been struck in the MFA
had become completely distorted in favor of the latter group. The
multilateral disciplines painstakingly negotiated in the MFA and its
current protocol of extension had been largely ignored by the
importing countries which had applied new concepts in their textile
trade policies that completely deviated from the original purpose of
the MFA.

Testimony of the private sector

" The controvérsy over the MFA was expressed by the main protagonists in
the United States at Senate hearings held in September 1984 on the state of

1/ Textiles and Clothing in the World Economy, General Agreement on Tariffs
and Trade, Geneva, July 1984, p. 13.
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the U.S. textile and apparel industries and the effectiveness of the MFA. 1/
‘The following is a summary of the testimony given by industry groups.

Industry and labor.--Representatives of apparel and textile manufacturers
testified before the U.S. Senate committees that the U.S. market cannot absorb
the current rate of import growth and that these imports are therefore causing
domestic plant closings and unemployment increases. 2/ 1In terms of solutions,
they advocated a freeze on imports, 3/ the negotiation of aggregate country
quotas with the major suppliers, 4/ and the establishment of an import
licensing system. 5/ 1In addition, they advocated including silk, linen, and
ramie products in the MFA to stem the large growth of these currently
noncontrolled imports. 6/

Apparel and textile labor union representatives testified that during
1974-81 the MFA was effective in providing predictability and stability for
the domestic market. 7/ They stated that this stability encouraged an
increase in capital investment and allowed worker productivity in textiles and
apparel to grow faster than in any other manufacturing industry. 8/ Since
1981, however, they argued that a surge in imports combined with this new
productivity has caused extensive unemployment. 9/ Labor representatives
urged the introduction of negotiated import quotas, licensed by the United
States, which would limit apparel imports from low-wage countries. 10/ Like
the producers, they argued in favor of including linen, silk, and ramie
products in the MFA. 11/ 1In addition, they felt that the current annual
growth provisions in the MFA should be eliminated, particularly in light of
the basically static domestic apparel market. 12/

Retailers and importers.--Retailers’ and importers®' representatives
testified that the textile and apparel industries are the most protected
sector of American industry, having an extensive quota program and the highest
tariffs of any major product sector. 13/ They stressed that reducing imports
from the developing nations, which are also the major suppliers, would
exacerbate their troubled economic conditions and lower their ability to
purchase U.S. exports or repay their debt obligations. 14/ 1In addition, they
felt that import reductions would make exports of agricultural commodities

1/ Hearings were held on the state of the U.S. industry before a
subcommittee of the Senate Committee on Finance, 98th Cong., 24 Sess.,
Sept. 18, 1984 (Senate Hearing 98-1229); and on Textile and Apparel
Imports-Free Trade or Unfair Trade?, before a subcommittee of the Senate
Committee on Foreign Relations, 98th Cong., 24 Sess., Sept. 26, 1984 (Senate
Hearing 98-1100). A complete list of witnesses can be found in app. B, p. B-2.

2/ senate Hearing 98-1100, pp. 2, 4, 7, 16, 17, Senate Hearing 98-1229, p.
169.

3/ 1bid., p. 8.

4/ TIbid.

5/ Senate Hearing 98-1100, pp. 9-10, Senate Hearing 98-1229, p. 8.

6/ Senate Hearing 98-1229, pp. 8, 182, and 189.

1/ Senate Hearing 98-1100, p. 12.

8/ Ibid., pp. 23, 58.
9/ Ibid., pp. 23-24.
10/ Ibid., pp. 35 and 46-47.
11/ Ibid., p. 48.
12/ 1bid., p. 49.
13/ 1bid., p. 73.
14/ 1bid., Pp. 79.
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vulnerable to foreign retaliation. 1/ Retailers urged that the MFA be
‘restructured to reflect its original purpose as a short-term measure to allow
importing countries to adjust to global competition without undue market
disruption. 2/ They urged that products not domestically produced be excluded
from future agreements. 3/ They felt that the policymaking process should be
more open, include importers' opinions, include all departments of government,
and be more in conformity with the overall trade and economic policies of the
United States. 4/ Further, they urged that any future import relief should be
expressly linked to an industry/labor commitment to improved productivity in
addition to worker retraining and adjustment assistance where needed. 5/

"Agricultural community.--Representatives of the agricultural community
testified that U.S. agriculture is export dependent and that increased farm
exports depended on increased sales to developing nations, markets in which
they felt the most substantial growth potential existed. 6/ They argued that
export gains could not be achieved while the textile agreement program
increased protection adgainst imports from these same nations. 7/ Of parti-
cular concern is wheat purchases by China. China boycotted the U.S. market
during a textile trade disagreement in 1983 and did not purchase its full
obligation under the United States-China Grain Supply Agreement in 1984. 8/

Thus, as negotiations are about to begin with respect to renewal of the
MFA, it may be concluded that the "difficulties arising out of international
trade in textiles" noted by the GAIT in 1972 still exist and that the
difficulties have intensified with increased import penetration of the _
developed countries’ markets and increased trade restrictions adopted by the -
developed countries to slow import growth.

Policy and Adminietreﬁion of the U.S. Textile and Apparel Trade
.Agreements Program, 1980-84

International authority to enter into trade agreements on textiles and
apparel was negotiated under the GATT and is supervised by the GATT Textile
Committee and Textile Surveillance Body for the MFA. Within the United
States, the President's authority is exercised through the Textile Trade
Policy Group, with the Committee for the Implementation of Textile Agreements
(CITA), chaired by the Department of Commerce, having responsibility for the
program's implementation on a daily basis, as shown in figure 1 on the
following page. In addition to this structure, -the President, other
Governmental agencies, and the Congress took actions during 1980-84 that
signxficantly affect textile and apparel trade.

Adminigtration of the U.S. textile trade agreements program

In the United States, the President has the authority to -enter into both
multilateral and bilateral trade agreements, including those external to the

/ Ibid., p. 72.

/ Ibid., p. 76.

/ Ibid., p. 89.

/ Ibid., pp. 89-94.

/ Ibid., pp. 77, 91. :

/ Senate Hearing 98-1229, pp. 153- 154
/ Ibid., pp. 154-156.

/ Ibid.



Figure 1.--U.S. and international textile and apparel trade agreenents program: Structure and lines of authority, 1984
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MFA, under section 204 of the Agricultural Act of 1956 (7 U.S.C. 1854). 1In
mid-1984, the United States had bilateral agreements containing limits on
imports of textile products with 28 countries, 24 of which are MFA
signatories, and had unilaterally imposed restraints on imports from three
additional countries.. The United States also had an agreement with Jamaica,
an MFA signatory, calllng for consultations only. Of the total, three
bilateral agreements with MFA signatories Hungary, Indonesia, and Uruguay, two
bilateral agreements with non-MFA signatories, Mauritius and Panama, and the
three unilateral restraint actions against imports from Barbados, Spain, and
Turkey took effect during November 1980-June 1984. 1/

On June 5, 1975, the Textile Trade Policy Group (TTPG) was established by
Presidential Memorandum 2/ to set overall policy. It is composed of the Under
Secretaries of Agriculture, Commerce, Labor, State, and Treasury and chaired
by the United States Trade Representative. The duties of the TTPG, as set
forth in the Presidential Memorandum, are as follows:

1. Advise generally with respect to policies affecting
actions by the United States concerning international trade in
textiles and textile products under Section 204 of the
Agricultural Act of 1956, as amended, and other laws.

2. Establish procedures by which the Committee for the
Implementation of Textile Agreements shall, under the policy
guidance of the Textile Trade Policy Group, take actions with
respect to the rights and obligations of the United States
under Articles 3 and 8 of the Arrangement Regarding
International Trade in Textiles, and with respect to any other
matter affecting textile trade policy.

3. Develop policy proposals with.respect'to the - -
" negotiation of additional bilateral and multilateral textile
trade agreements.

4. Authorize and provide for negotiation of bilateral
agreements regarding international trade in textiles which it
determines to be appropriate with representatives of
governments of foreign countries.

The CITA was established by Presidential Executive Order No. 11651 on
March 3, 1972, 3/ and now monitors the trade programs on a daily basis under
the guidance of the TTPG. It is made up of representatives from the
Departments of Commerce, State, Labor, and Treasury and the Chief Textile
Negotiator of the United States Trade Representative's Office, and it is
chaired by the Deputy Assistant Secretary for Textiles and Apparel of the
Department of Commerce. As set forth in the executive order, the CITA was
established to—- '

1/ More recently the United States signed bilateral agreements.with two
additional MFA signatories, the Maldives (applicable to wool sweaters only)
during November 1984 and Peru during January 1985.

2/ Full text of the Presidential ‘Memorandum of June 5, 1975, can be found in
app. B, p. B-5.

3/ Full text of Executive Order No. 11651 can be found in app. B p. B-6.
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(a) . . . supervigse the implementation of all textile
agreements . . ) ‘ .
(b)) . . ; take such actions or shall recommend that

appropriate officials or agencies of the United States take
such actions as may be necessary to 1mplement each textile
trade agreement .

, (¢) . . . take appropriate actions concerning textiles and
textile products under Section 204 of the Agricultural Act of
1956, as amended, and Articles 3 and 6 of the Long Term
Arrangement Regarding International Trade in Cotton Textiles
done at Geneva on February 9, 1962, as extended, and with
respect to any other matter affecting textile trade policy.

The Bxecutive opder; in addition to establishing the CITA, ordered that--

(a) The Commissioner of Customs shall take such actions as
the Committee, acting through its Chairman, shall recommend to
carry out all agreements and arrangements entered into by the
United States pursuant to Section 204 of the Agricultural Act
of 1956, as amended, with respect to entry, or withdrawal from
warehouse, for consumption in the United States of textiles
and textile products. .

(b) Under instructions approved by the Committee, the
Secretary of State shall designate the Chairman of the United
States delegation to all negotiations and consultations with
foreign governments undertaken with respect to the
implementation of textile trade agreements pursuant to this
Order.

Executive golicx and actions

During 1980-84, the President took certain actions relating to the
textile and apparel trade programs. On December 16, 1983, the President
announced new guidelines for evaluating import levels for market disruption or
the threat of market disruption. 1/ Under the terms of the MFA and the
bilateral agreements, new quotas may be established on imported products when
predetermined import levels 2/ are reached or when market disruption or the
threat thereof is found by the United States. The new guidelines provide'

' additional criteria for addressing import increases in
categories not presently controlled which, if met, will
establish a presumption of market disruption or threat .

_ thereof. This will be done to ensure that appropriate action
regarding market disruption is taken on a more timely and
predictable basis. However, if market disruption or threat

. thereof is not demonstrated, quotas will not be imposed.

1/ The full text of the Dec. 16 1983, press release announcing the
guidelines can be found in app. B, p. B-8. :
2/ Consultation levels are provided for in the bilateral agreements.
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The additional criteria which will be used and which raise a
presumption. of market disruption or threat thereof include:

1. Total growth in imports in that product or category is
more than 30 percent in the most recent year, or the
ratio of total .imports to domestic production in that
product or category is 20 percent or more; and

2. Imports from the individual supplier equal 1 percent
or more of the total U.S. production of that product
or category.

Following the announcement of the new guidelines, there were significant
increases in requests by the CITA for consultations to establish new quotas.
In total, 277 such actions were taken during 1981-84. Of these, 241 have
resulted or may be expected to result in imposition of specific restraint
limits.

on May 9, 1984, the President issued Executive Order No. 12475 "in order
to prevent circumvention or frustration of multilateral and bilateral

agreements to which the United States is a party"”. The order directed the
Secretary of the Treasury to issue Customs' regulations and clarifications in,
or revisions to, the country-of-origin rules in order to avoid circumvention
of the textile agreements. 1/ This led to revision of the "country-of-origin”
rules with respect to textiles and apparel (see Customs' section) to eliminate
quota avoidance through the multicountry manufacture of textile products. 2/

Modifications to the Tariff Schedules of the United States Annotated requested
by the CITA

During 1983—84, at the request of the CITA, over 1,500 new statistical
annotations for apparel were added to the Tariff Schedules of the United
States Annotated (TSUSA). The new annotations specifically identified items
which in most cases had previously been classified as "other” in various
“basket" or miscellaneous provisions of the TSUSA. These new annotations
identified, among other things, garments imported as parts of sets, garments
imported as cut parts for assembly in the United States and certain garments
in chief value of a nonquota fiber (e.g., silk, linen, or ramie) but in chief
weight of cotton, wool, or manmade fiber. An example of the effect of these
changes is that sweater parts that previously had been classified in MFA
basket categories are now counted against specific sweater quotas that are
often filled or nearly filled.

During 1984, at the request of the CITA, the TSUSA was further expanded
through additional statistical provisions in connection with the proposed. 1987
conversion of the TSUSA to the Harmonized System (HS). This conversion has
been underway for several years under the coordination of the international

1/ For the full text of Executive Order No. 12475 see app. B, p. B-9.

2/ Customs Regulations Amendments Relating to Textiles and Textile Products,
Federal Register, 49 F.R. 31248, Aug. 3, 1984, 49 F.R. 38245, Sept. 28, 1984,
and 49 F.R. 8710, Mar. 5, 1985; for full texts see app. B, p. B-10.
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Customs Cooperation Council, and if adopted, will provide a standardized
international nomenclature system for both tariff and statistical purposes.
Since there are many definitional differences between the current TSUSA and
the HS, numerous additional statistical annotations were requested by the CITA
and incorporated into the TSUSA to provide so-called bridge data. According
to the CITA, the bridge data are necessary to facilitate negotiations of
quotas if the HS is adopted.

U.S. Customs Service

During 1980-84, the Customs Service, as part of its primary function to
supervise and control the physical entry of goods into the United States,
issued interim amendments to its regulations pertaining to the country of
origin of imports, operated special taskforces to monitor fraudulent trade,
and enforced embargoes.on goods entered in excess of quota limits.

Recently, new Customs regulations were drafted to clarify the rules for
determining the country of origin of textiles and textile products subject to
restraint agreements. Interim regulations were published in the Federal
Register (49 F.R. 31248) on August 3, 1984, and comments from the public were
received and analyzed. The final regulations appeared in the Federal Register
(50 F.R. 8710) on March 5, 1985, and became effective on April 4, 1985.

According to Customs officials, the new regulations are designed to stop
the exporting countries that are faced with tight U.S. quotas from
circumventing their quotas by shipping unfinished textile and apparel products
to countries with unused or no quotas for assembly or further, oftentimes
minor, processing. Under prior Customs practice, such products made partly in
one country and then sent to another country for assembly or finishing were
often charged against the second country's quotas. Under the new regulations,
the products are charged against the quota of the country where they last
underwent a substantial transformation by means of substantial manufacturing
or processing operations. 1/ Imports from Hong Kong are particularly affected
by the ruling because approximately 80 percent of that country's knitwear is
reportedly made from panels or pieces knit in southern China. For example,
sweaters assembled in Hong Kong from garment sections knit to shape in China,
which previously counted against Hong Kong's quotas, now will count against
the significantly smaller sweater quotas for China.

Special task forces, called Operation Tripwire, were set up in 1981 to
monitor areas of suspected fraudulent activity in textile-apparel
importation. During January 1981-September 1984, 40 million dollars' worth of
merchandise that was either counterfeit, improperly classified, underweight,
or shipped through a second country for purposes of quota evasion was seized
by the Customs Service. Of the total, 30 million dollars' worth was seized
during the 12 months ending September 31, 1984.

In general, when a quota from an individual country was filled, additional
imports were embargoed in bonded warehouses for the remainder of the year,

1/ The full text of the regulation can be found in app. B, p. B-10. A
detailed description of what is meant by "substantial manufacturing or
processing operations™ can be found at p. B-24.
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unless flexibility .provisions were used. 1/ Because of the rapid increase in
‘imports in 1984, many quotas were filled early, :resulting in a total of 51
embargoes as of December 5 198&, on imports from a wide range of countries
and products.

B

U.S. Department :of .Commerce gl _

buring 1980-84, the Department,of Commerce, as the main administrative arm
of the CITA, monitored textile imports and provided the CITA with statistical
data on the quota program for use during negotiations..- On a continuing basis,
Commerce is charged with determining in specific cases if market disruption or
the threat thereof has occurred within the context of. the MFA.

Unless the United, .States and the exporting country have previously agreed
upon a level of imports that will trigger negotiations on import quotas, calls
for such consultations, under the terms of the MFA, require a positive .-
determination of market disruption or the threat. thereof Information for
such determinations is provided by the Department of Commerce's Office of
Textiles and Apparel (OTEXA). In addition, a presentation of these
determinations is’ made before the Textile Surveillance Body of the GATT when
the exporting country requests a review of a particular restraint action.

The International Trade Administration of . the Department of Commerce is
responsible for determining if a foreign government is subsidizing its exports
to the United States when countervailing duty. petitions are filed by a
domestic industry or may undertake such action on its own initiative. If the
finding is in the affirmative, additional U.S. tariffs may be imposed equal to
the subsidies received on those products. 2/ .During 1984, a textile-
manufacturing association and two domestic labor unions. filed countervailing
duty petitions, under section 303 of the Tariff Act of 1930, against 13
countries, which together accounted for about 15 percent of the total quantity
of U.S. textile and apparel imports. 3/ All final determinations are expected
during March and April 1985. Preliminary determinations on these petitions
were announced in December 1984 and January '1985. - Findings as of mid-April
1985 are shown in table 3. P . - ' e L

1/ See section on quota growth and flexibility for .a detailed explanation of
flexibility provisions.

2/ Where the countries under 1nvestigation have signed the GATT Subsidies
Code, the, cases are governed by title VII of the Tariff Act.-of 1930, and a
determination of material injury or threat thereof to. the domestic industry
must be made by ‘the USITC in addition to the determination on subsidizing by
the Department of Commerce before countervailing duties can.be imposed. None
of the petitioned countries here were signatories to that agreement at the
time the cases were filed,, although Indonesia, the Philippines, Portugal, and
Turkey have since agreed to the GATT subsidies code.

3/ Countervailing duty cases were filed against Argentina, Colombia,
Indonesia, Halay51a Hexico Panama, Peru, the Philippines, Portugal;
Singapore, Sri Lanka, Thailand, and Turkey.
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Table 3.--Textiles and apparel: Countervailing duty investigation
T - determinations by 'sources, 1984 ‘
. Certain textile products . Certain apparel products
Source
¢ Bounty or : : Bounty or
. ?indings . grant . Findings- . grant
: Percent : : Percent
: : ad valorem ad valorem
‘Argentina~—--—- : Affirmative 1/--: 4.53 : Affirmative 1/--: 2/ 15.87
‘Colombia----~--: Investigation - : Investigation 7.93
‘ suspended. 1/ : :  suspended. 1/ :
‘Indonesia------: Petition : : Petition 2
- S withdrawn -3/--: - : “withdrawn. 3/ : -
Malaysia~------: Negative 1/--——- 3 - : Negative 1/----- : -
Hexico—-L;;4——-: Affirmative a/==: 3.7 : Not in : -
- 3 s i .+ petition. :
Panama--<—----—-: Petition : - i Petition : -
- withdrawn. S/ : ‘withdrawn. 5/ :
Peru-—————e——ul : Affirmative 1/--: 6/ 22.28 : Affirmative 1/--: 6/ 19.91
Philippines----: Petition : Petition : -
S -+ withdrawn. 3/ -~ : withdrawn. 3/ :
Portugal——————- : Petition : - : Petition Tt -
R ‘withdrawn. 7/ : : withdrawn 1/
Singapore--—----:- Negative 1/----=: S- Negative 1/c-—--: -
Sri Lanka---—-- ¢ Affirmative 1/--: 5.00 : Affirmative 1/--: 3.06
’ Thailand———é———: Investigation K - femme e do-1/———--: 1.23
- : suspended. 1/ ° 1
Turkey ————————— : Petition : Petition :
: withdrawn 3/ : - withdrawn 3/ : -

1/ Final determination' for details of determinations see Federal Register,
50 F.R. 9816-80, Mar. 12, 1985.
2/ Certain subsides were withdrawn during the investigation, therefore the
cash deposit required is 9.87 percent ad valorem on the certain apparel
,products from Argentina.
3/ Final determination, Federal Register, 50 F R. 15208- 13 Apr 17, 198S.
4/ Final determination, Federal Register, SO F.R. 10824-31, Mar. 18, 1985.
5/ Final determination, Federal Register, 49 F.R. 47425-26, Dec. 4, 1984.
‘6/ Certain subsides were withdrawn during the- investigation, therefore the

cash deposit required is 2.88 percent ‘on certain textile products and

0.0 percent on certain apparel products from Peru.
71/ Final determination, Federal Register, 49 F.R. 49690-2, Dec.

Source:

Note.--Cotton inspectors'

investigation.

21, 1984.

U.S. Department of Commerce, International TradefAdminiatration.

gloves from Sri Lanka were ‘withdrawn from the
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During 1984, countervailing duty orders were in effect on specific
‘products from several countries. . For Brazil, Pakistan, and Sweden,
signatories to the GATT Subsidies Code, an affirmative determination of
material injury or threat thereof was required by the Commission in addition
to the subsidy finding of the Department of Commerce. A list of all textile
and apparel products subject to countervaillng duties as of December 1984 is
provided in table 4.

Table 4.--Textiles and apparel Countervailing duties in effect as of
' December 1984 by sources 1/

: Additional deposits

Source : Product . being collected 2/
: : Percent ad valorem
Argentina—————ee ¢t WoOl-mm et 7.15
Brazil-———— e : Certain cotton yarn 3/-: 2.72
Pakistan—-——-— e : Cotton shop towels——-—-— : 12.67
Peru ———— —————— : Cotton sheeting and : 2.12
_ ¢ sateen. , :
Peru——————w- - ——smmwe—: Cotton yarn--—-——-ceeeeo : 5.55
Sweden-—————e—- e Viscose rayon staple : } 10.48
‘ :  fiber. 3/ :

1/ A countervailing duty order is also in effect on cordage from Cuba,
although the United States is not currently trading with Cuba.

2/ Deposits are collected by the Customs Service only from those firms that
were found to be subsidizing their exports of the stated product.

3/ This item was subjected to an-investigation by the U.S. International
Trade Commission under sec. 104(b)(1l) of the Trade Agreements Act of 1979 (19
U.S.C. 1671 note). -The Commission determined that revocation of the
outstanding countervailing duty order would materially injure or threaten to
materially injure an industry in the Unxted States.

Source: U.S. Department of Commerce, International Trade Administration.

In addition, the Department of Commerce is responsible, under Title VII of
the Tariff Act of 1930, for determining if a country's exports are being
imported into the Unxted States at prices less than their fair market value.

In such cases, the Commission must also determlne if a domestic industry is
béing materially injured or threatened with material 1njury by the subject
imports. When both dumping and injury are found an antidumping order is
issued to offset the margin of dumping. ‘Such affirmative determinations were
made in cases concerning certain exporters of specific products, as seen in
the following tabulation:
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T

. : e ‘ Deposit bein
Source . _ Product P &

: : collected

: : Percent ad valorem
Ching—--——emeccmmm e ~---: Geige polyester/cotton : 22.4

: printecloth. :

: Shop towelgs—~———ccmmeee : 30.1-36.2
Finland-------————————c—o——————: Rayon staple fiber--—-——-—-- : 0.0
France--————— ——— : Rayon staple fiber—————————— : 24.00
Italy——— e : Rayon staple fiber----~-————- : 18.6

, : Spun acrylic yarn———-cmmoemmn: 0.66-48.05
Japan———-— —— -: Spun aerylic yarn-—----ee—- : 18.3-29.1
: - 't Fish netting--~—~cm—meemoeu : 4.,4-18.3
: Impression fabric————————-——: 6.9-10.1

Congressional actions

On October 30, 1984, an omnibus trade bill, the Trade and Tariff Act of
1984 (Public Law 98-573) (the 1984 act) was enacted. Of particular
significance to textile and apparel trade, Title IV of the 1984 act provides
- the authority to negotiate a free-trade agreement on both goods and services
between the United States and Israel. 1/ The 1984 act, which encompasses all
products, including textiles and apparel stipulates that the agreement should
phase out tariffs in such a way so as to minimize market disruption.

In addition, Title I of the 1984 act provides for tariff schedule
amendments for certain coated fabrics, gloves, apparel sets, hovercraft
skirts, disposable surgical sponges, and sterile gowns. Title V renews and
modifies the Generalized System of Preferences, which has provided domestic
authority for duty-free entry of non-MFA textiles and apparel (and other
products) from certain developing countries. 2/

Anticounterfeiting legislation, the Trademark Counterfeiting Act of 1984
(Public Law 98-473, ch. XV), 3/ provides both criminal and civil penalties for
unauthorized merchandising or importlng of trademarked goods and services.
Under the legislation, plaintiffs can seek seizures of disputed goods and the
penalties can include both heavy fines and prison sentences. An investigation
by the Commission 4/ determined that an estimated $1 billion of domestic and
export sales in the wearing apparel and footwear industries were lost because

, of foreign counterfeiting, passing off, and copyright and patent infringement
during 1982.

"1/ Full text of title IV, Public Law 98-573, can be found in app. B, p. B-26.

2/ Full text of title V and title I, sees. 111, 113, 122, 168, and 169 of
Public Law 98-573, can be found in app. B, p. B-26.

3/ Full text of ch. XV, Public Law 98-473, can be found in app. B, p. B-38.

4/ United States International Trade Commission, The Effects of Foreign
Product Counterfeiting on U.S. Industry: Final Report on Investigation No.
322-158 . . . , USITC Publication 1479, January 1984, pp. 29-34.
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Product-labeling legislation enacted during 1984 1/ requires more obvious
labeling of an imported product's country of origin and the identification of
imported products in advertising or mail-order materials. Also, apparel
products manufactured in the United States must be labeled as such to further
enable the ultimate consumer to distinguish domestic from imported ones.

.

u.s. Harket‘

Textilé'induétryl ’ . TRV T

Apparent cons&mpﬁion of textile mill products rose by.1l9 percent during
1980-83 to $54.7 billion. Domestic shipments of textile mill products 2/
increased by 17 percent, from $46.0 billion in .1980 to-an estimated $54.0
billion in 1983, 3/ Most of the increase, however,.was due to inflation
rather than real growth. In constant 1972 dollars, domestic shipments
increased by only 2.5 percent during 1980-83, as shown.in the following
tabulation: . X . ‘ , . .

Year - ... Textile mill shipments
. ' . (million 1972 dollars)
10720 e e 28,064
1977 e e - 30,347
R LY 2 30,889
1980 ——m e e e e eeem 129,511
1981~ ommmmmmmmmmmmmemmemee 28,694
‘ 198?——— ----- ‘.‘-‘.‘.""-,-"'—‘."'-7‘,-"".,-»"“: o 217, 360

1983 -l LT 17300260

l/‘Estimated.

Of the major industry sectors, only cotton-weaving mills experienced a
significant decline in the value of shipments during- 1980 83 (14 percent -to
$4.5 billion in 1983). The other major sectors, except knit fabric mills,
experienced increases, particularly during 1983, with the general improvement
of economic conditions in the United States. shipments of the wool-weaving
and finishing industry rose by 46 percent during 1980-83 to $1.0 billion;
floor-covering industry shipments rose by 22 percent to $7.0 billion;-and
shipments by manmade-fiber-weaving mills rose by 21 percent to $9 5 billion,
as seen in table S. ) L ) )

1/ Public Law 98-417 enacted Sept 24 1984 the full text of Title IIIX
which amends the Textile Fiber Products Identification Act and the Wool
Products Labeling Act of 1939 is found in app. B, p. B-42.

2/ Domestic shipments correspond to Standard Industrial Classification (SIC)
22, which includes fabrics, yarns, threads, knitting mill products, floor
coverings, and miscellaneous textile goods.

3/ Estimated by the U.S. Department of Commerce, International Trade
Administration.
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Table 5.--Textile mill products: U.S. producers’ shipments by selected
sectors, 1980-83 :

. (In millions of dollars)
SIC : Selected textile industry

No. . sectors 1/ 1980 . 1981 . 1982 . 1983 2/
221 : Cotton-weaving millg-—-—-——-—--: 5,245 : 5,285 : 4,075 : 4,508
222 : Manmade-fiber-weaving mills---: 7,851 : 8,726 : 7,940 : = 9,476
223 : Wool-weaving and finishing----: 699 : 844 : 876 : - 1,024
2257,2258 : Knit fabric mills——--—m—e- ~-: 4,834 : 4,633 : 4,021 : 4,789

'+226 : Textile-finishing (except ‘ D s :

.t WOOLl) e : 4,360 : 4,796 : 4,970 : 5,800
, 227 : Floor coverings—--———-——-—ceon ~: 5,764 : 5,909 : 5,797 : 7,036
2281,2283 : Yarn mills———cmmmmom i : 4,593 : 4,874 : 4,542 : . | 5,142

" 1/ Does not include miscellaneous textile products, outerwear produced in
knitting mills, threads, and other fabricated textile products.

2/ 1983 shipments for SIC 226 were estimated by the United States
International Trade Commission, 1983 shipments for other sectors were
estimated by the U.S. Department of Commerce, International Trade
Administration.

Source: U.S. Department of Commerce, Bureau of the Census, except as noted.

Earnings for the textile mill industry, which includes profits on
finishing imported fabric, followed the trends of shipments. According to the
Bureau of the Census, after-tax profits fluctuated from $977 million in 1980
to $1.2 billion in 1981 and then declined to $851 million in 1982 before
rising to $1.6 billion in 1983. '

Eniployment in the textile mill industry declined significantly during
1980-83. Total employment in SIC 22 declined by 12 percent during the period,
- from 847,700 persons in 1980 to 743,500 persons in 1983. The employment
decline was felt most heavily in the major textile-producing States.

- Employment in North Carolina, the nation's largest producer, declined by
22,000 during 1980-83 to 223,600 workers, and employment in South Carolina
decl1ned by 23,000 workers during the period to 113,600 in 1983. ,
Approximately 48 percent of the 1983 work force in the textile mill products
industry were women, significantly less than the 81 percent female work force
in the apparel industry.

Employment in each of the sectors declined. Cotton-weaving mill
employment declined by 17 percent during 1980-83, or by approximately 26,000
workers to 124,100 persons. Manmade-fiber-weaving mills employed almost
25,000 fewer workers, declining by 21 percent in employment during 1980-83 to
91,400 workers. 1In addition, employment in knit fabric mills decreased by an
.estimated 23 percent during the period to 41,900 workers. These changes in
employment may be seen in table 6.
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Table 6.--Textile mill products: Number of employees,
by selected sectors, 1980-83

<3

, . W.(In,thousandg)

sic " Selected industry I : R : -

No. .: ' sectors 1/ ., 1980 . 1981 , 1982 , 1983
221 : Cotton-weaving mills-——-cceeun- : 150.0 : 142.8 : 128.8 : 124,
222 : Manmade-fiber weaving - T e oo :

: mil134--—-—-——--————e—-——-Pe: 116.2:: 111.1 : 95.7 : 91.
223 : Wool-weaving and finishing : : - : :

Cos MillS—e e 19.1 : 19.0 : 17.1 : 17.

2257,2258 : Knit fabric mills 2/-—w—-—-t--l": 54.2 : 49.4 : 42.9 : 41.
226 : Textile-finishing (except : : ] :

: WO0l) - Tt e e e} 73.7 : 70.4 : 65.0 : 63.

227 : Floor coveringS-—--——-——--————-—: 54.4 : 52.2 : 46.8 : 48.

228 : Yarn and thread mills—-—f ————— : 125.0 @ 121.1 : 110.7 : 111.

1/ Does not include miscellaneous textlle products, outerwear produced in
knittlng mills, and other fabricated textile products.

2/ Partially estimated by the staff of the U. S. International Trade
Commission : . ,

Source: U.S. Department of Labor, Bureau of Labor Statistics, except as
noted.

Overall, during 1980-83, the number of production workers declined by 13
percent to 641 100. The hourly wage of textile production workers increased
from $5.07 in 1980 to $6.18 in 1983. This was higher than the $5.37 per hour
paid to apparel production workers but significantly lower than the average of
$8.82 paid in 1983 for workers in all manufacturing

To better compete in both the domestic and foreign markets, the U.S.
industry has been modernizing its spinning, weaving, and finishing equipment.
New capital expenditures went from $1.5 billion in 1980 to $1.6 billion in
1982, and productivity, as measured in constant. 1972 dollar output per worker,
rose from $34,801 per worker An 1980 tor$40 672 per worker in 1983.
Technological advances in recent years have .included computer-guided equipment
to mix and load raw fibers in’ the begxnning stages of processing, new yarn
preparation systems, h1gh—speed shuttleless looms, and energy-saving wet
processing equlpment for the, clean1ng, dyeing, and finishing stages of fabric
production. These overall advances have been accompanied by increased
specialization, as mills concentrate on high-volume products and deemphasize
low-volume products, which do not lend themselves. to new, high-speed
production equipment. The modern1zat10n, coupled with economies of scale and
competitively priced domestic fiber, has.made U.S. producers competitive, both
on cost and quality, with’ forexgn manufacturers for many types of manmade-
fiber fabrics and some types of medium— and better quality cotton fabrics as.
well. 1In other product areas,.lower and medium—grade cotton fabrics have been
imported primarily’ from such countr1es as Pakistan and China, which have not
only low-cost labor but locally grown cotton. Finer, lightweight
manmade-fiber fabfics have been 1mported pr1marily from Japan and Korea,

s "



24

Overall, imports of textile mill products rose by 24 percent during
1980-83 to $2.5 billion, accounting for 4.6 percent of apparent consumption by
value in 1983. "Recent appreciation of the U.S. dollar compared with other
currencies, contribiuted to a significant export decline, and textile imports
exceeded exports in 1981. Exports of textiles during 1980-83 decreased by
$0.9 billion to $1.6 billion in 1983, or by of 37 percent, as shown in table 7.

Table 7.--Textile mill products: 1/ U.S. producers' shipments, imports for
consumption, exports of domestic merchandise, apparent consumption, and
employment, 1980-83

Item 1980 ¢ 1981 1 1982 © 1983

e o

Producers' shipments : :
50,264 : .47,791 :.2/ 53,984

million dollars--:. 47,282 :

Imports—- -—---do : 2,034 : 2,466 : 2,201 : 2,524
Exportg-———=——r-veeeeeeee—do----: 2,488 : 2,326 : 1,766 : 1,559
Apparent consumption————-- -~d0-~—~: 46,828 : 50,404 : 48,266 : 54,949

Ratio of imports to apparent : ' : : :
consumption——-———m—w-- percent—-: 4.3 : 4.9 : 4.6 : 4.6

Ratio of exports to producers' : I : :
: shipmentg-——————cueun percent--: - 5.3 : 4.6 : 3.7 : 2.9

Total employment : . : : :
1,000 persons--: 848 : 823 : 749 : 744

1/ Textiles classified under SIC 22; includes some apparel wholly
manufactured in knitting mills ‘

2/ Estimated by the . u.s. Department of Commerce, International Trade
Administration. :

Source: Compiled from offlclal statlstics of the U.S. Department of
Commerce, except as noted.

. The largest single end use of textile materials in the United States in

1983 was for apparel production, which accounted for approximately 45 percent
of the materials consumed in terms of square yards, with the remainder being
divided between industrial and home-furnishing uses. 1/ Thus, although
imported textiles accounted for only 5.7 percent of the 1983 textile mill
products market by value, the industry was affected by foreign competition in
the form of imported apparel made from foreign fabrics.

Taken separately, the impact of textile mill product imports varied
significantly among the industry sectors. In terms of quantity, 1983 imports
exceeded U.S. consumption in the silk broadwoven fabric market, a product area
not covered by the MFA, but amounted to less than 1 percent of consumption of

knit fabrics or textile fabrics for tires. Wool broadwoven fabrics had an
import penetration of 17 percent. 1In the two largest sectors, cotton broad-
woven fabrics and manmade-fiber broadwoven fabrics, imports in 1983 accounted
for 21 and 5 percent of the markets, respectively, as seen in table 8.

1/ National Cotton Council of America, Cotton Counts Its Customers, 1984.



Table 8.--Selected textile mill product groups:

exports of domestic merchandise, and apparent consumption, 1983

U.S. production, imports for consumption,

Apparent

Toxtile mill : : : ' : Ratio of
¢ Production : Imports 1/ : Exports consump-~ : imports to
product groups . - : 3
v : : : tion : _consumption
: : : Percent
Broadwoven fabrics 2/: : : : : : o :
Of silk----1,000 square yards—-: 1,250 : 25,398 : 1,471 25,177 : 100.
Of cotton———————cee—__ d40-———-: 4,192,000 : 1,092,707 : 137,201 : 5,147,506 : 21.
Of wool-———me d0~-——~: 143,500 : 29,904 : 863 : 172,541 : 17.
Of manmade fibers—-———-—- do-——--: 11,460,700 : 593,380 : 246,585 : 11,807,495 : 5.
Total-————————- do 15,797,450 : 1,741,389 : 386,120 : 17,152,719 : 10.
Coated, filled or laminated s : : :
fabrics—~—-—- do- : 771,000 : 60,819 : 110,654 : 721,165 : 8.4
Webs, wadding, batting and non- : o S :
woven fabrics----1,000 pounds—-: 1,430,000 : 31,676 : 82,353 : 1,379,323 : 2.3
Narrow fabrics-—- do : 550,000 : 10,709 : 35,761 : 524,948 : 2.0
Filament yarn of manmade : : : ) : :
fibers-- ' do : 3,836,800 : 64,782 : 253,979 @ 3,647,603 : 2
Sewing thread--- : do : 146,000 : 2,440 : 12,806 : 135,634 : 1
Spun yarn--- do : 5,995,000 : 104,679 : 42,340 : 6,057,339 : 1
Knit fabricg-—w-- do - 1,507,000 : 3,003 : 16,303 : 1,493,700 :
Textile fabrics for tireg~-do——--: 660,000 : 1,341 : 28,877 : 632,464 :

NN N RO

NIOWL N W

1/ Includes unfinished fabrics imported for further processing in the United States.

2/ Does not include jute fabric, an item not produced in the United States, or vegetable-fiber
fabrics other than cotton, such as linen. . - . .

Source:

'Compiled from official statistics of the U.S. Department of .Commerce.

14
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COtton broadwoven fabrics

Apparent U.S. consumption of cotton broadwoven fabrics increased by
6 percent during 1980-83 to over 5.1 billion square yards, valued at
$5.8 billion. Much of this increase occurred during 1983, when both
production and imports rose sharply in response to the improved U.S. economy
and the demand for both home furnishings and industrial fabries increased. 1In
addition, natural fibers such as cotton continued to show increased popularity
in many apparel items. Imports accounted for 21 percent of the market by
quantity in 1983, up from 15 percent in 1980. U.S. production of cotton broad-
woven fabrics dropped sharply, from 4.5 billion square yards in 1980 to 3.8
billion square yards in 1982, before recovering to 4.2 billion square yards in
1983, representing an overall 1980-83 decrease of 7 percent. The value of U.S.
producers’' shipments of cotton broadwoven fabrics, which includes the value of
domestically woven and finished goods as well as imported griege 1/ fabric
finished in the United States, rose to an estimated $5 4 billion 2/ in 1983,

Employment in both the weaving and finishing sectors declined
significantly during the period. According to the Bureau of Labor Statisties,
employment in SIC 221, cotton-weaving mills, decreased from 150,000 workers in
1980 to 124,100 in 1983, or by 17 percent. In cotton-broadwoven-fabric-
finishing plants, SIC 2261, employment declined by 15 percent during the
period to 25,400 workers in 1983. Hourly wages for production workers were
$6.44 in the weaving mills and '$6.64 in the finishing plants compared with
$6.18 for all textile mill product workers in 1983.

New capital expenditures in cotton-weaving - mills increased significantly
during 1980-82, from $217.5 million in 1980 to $307.4 million in 1982, or by
41 percent. A large portion of this increase reflected the industry's effort
to increase productiv1ty by replacing older shuttle ‘looms with new high-speed
shuttleless equipment The newer :looms are not only faster, but in most cases
“ considerably wider as well, thereby significantly increasing the mills' output
per machine.

U.S. imports for consumption of broadwoven fabrics wholly or in chief
value of cotton, although declining. in 1982, increased by 41 percent overall
during 1980-83 to 1.1 billion square yards, valued at $566 million, in 1983.
Imports of printcloth and sheeting showed the greatest increases during
1980-83, with printcloth imports rising by almost 150 percent and those of
sheeting rising.by 36 percent to 263 million and 329 million square yards,
respectively. In terms of domestic production, both decreased. The U.S.
production of printcloth declined by 5 percent during 1980-83 to 470 million
square yards, and that of sheeting declined by 19 percent to 380 million in
1983.

U.S. imports of cotton broadwoven fabrics as a percentage of apparent
consumption increased significantly. Although fluctuating through the period,
import penetration rose from 16 percent of the market in 1980 to 21 percent in
1983, as seen in table 9.

1/ Griege goods refer to fabrics as they come from the loom without further
processing such as bleachlng, dyeing, or printing.

2/ Partially estimated by the staff of:the U.S. Internatxonal Trade
Commission. :

~
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Table 9.--Broadwoven fabrics of cotton: 1/ U.S. production, imﬁorts for

consumption;, exports of domestic merchand1se, and apparent consumption,
1980-83 . PR .

C E IR s : ' Ratio of
Year. . . :  Production: : Importg-Z/f Exports Apparent : imports to
o consumption
: : : - : _consumption
! e 1,000 square yardg———~—-- ————————— ¢+ Percent
1980-——-Z————: ' 4,457,000 : 772 saa { 377,498 : 4,852,050 : 15.9
1981 3,913,000 : 1,079,303 : 216,433 : 4,775,870 : 22.6
19820 3,794,000 :. -836,500 : 170,744 : 4,459,756 : 18.8
1983—————emrem: . 4,192,000 : 1,092,707 : 137,201 : 5,147,506 : 21.2

1/ Production and exports are reported in terms of chief weight cotton and
imports are reported in terms of chief value cotton.

- 2/ Includes unfinished fabrics, imported for further processing in the United
States.

Source: ‘Compiled from official statistics of the U.S. Department of Commerce.

In terms of value, imports. rose by 31 percent during 1980-83 to
$566 million. Imports from the three leading suppliers, Hong Kong, China, and
Taiwan, all increased significantly during the period, together accounting for
45 percent of the value of imports. Imports from China and Pakistan are
s1gn1f1cantly lower priced than those from other sources, valued at an average
of $0.31 per square yard compared with $0.61 per square yard for all other
imports in 1983. Imports from China, the largest supplier in terms of
quantity, rose by 72 percent in value durxng 1980-83, to $79 million, as seen
in table 10. , P

. r .. .
Table 10 ——Broadwoven fabrics of cotton U.S. imports for consumption, by
: ‘principal sources, 1980-83

ALIn thousands of dollara)

Source e 080 Y 1981 Y 1982 C 1983

Hong KOong-——-——-c e e : 76,153 : 108,891 : 73;235 : 104,343
China-—--mme et - 46,041 : 86,545 : 73,735 : 79,169
TaiWAN -~ e +33,224.: 51,471 : 52,051 : 69,932
JaPAN-—~ e e .33,128 46,955 : 54,636 : - 64,978
Korea~—-————-——~- e ey 27474 37,741 : 25,115 : 46,078
Pakistan-——--—romommmme e mmmemet 23,372 : 36,658 : . 21,179 : 24,257
Brazil-—-——ceoon e 4,420 : © 17,022 : 11,081 : 23,773
PerU—— e :- 27,648 : 37,989 : 28,246 : 20,488
Thailand-—— - : 7,764 : 18,564 : 21,946 : 18,801
India-~--=--—emmm ey -.--31,018 28,017 : 14,919 : 13,966
All other—~—-—momomomcecsem: 0 123,031 : 133,891 : 105,724 : 100,599

Total import§-—--———ierme———m—-: . 433,273 : 603,744 : 481,870 : 566,384

Source: Compiled from officiaL statistics of the U.S. Department of Commerce.
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Transportation costs for moving cotton broadwoven fabrics from foreign
ports to the U.S. port of entry averaged about 6 percent of the foreign value
and was equivalent to approximately one-half the average applicable duties.
The range of transportation costs is generally from 4 to 10 percent of the
foreign value, depending on the country of origin and the unit value of the
fabrlcs

~ U.S. exports of cotton broadwoven fabrics decreased steadily during
1980-83, by 64 percent in quantity and value, to 137 million square yards,
valued at $189 million in 1983. Exports to Canada, by far the leading market,
declined by 25 percent in value during the period to $59 million in 1983.
Exports. to major EC countries--the United Kingdom, France, Italy, and
Germany--declined by 80 percent in.value during the period to $53 million in
1983, due in part to both the increasing strength of the U.S. dollar and the
new European production capacity for denim and corduroy fabrics.

' Manmade—fiber broadwoven fabries -

Consumption of manmade-fiber broadwoven’ fabrics rose by 13 percent during
1980-83 to 11.8 billion square yards, valued at $13.3 billion. Production

during the period rose by 6 percent in quantity, to 11.5 billion square yards,
with fabrics of manmade-fiber/cotton blends showing the largest increase. 1In

terms.of total value, which includes fabric finishing on goods woven
 domestically as well as the finishing of imported fabric, shipments rose by 27
percent during 1980-83 to an estimated $13.1 billion. 1/ The quantity of
imports for consumption doubled to 593 million square yards during the period,
and exports declined by. 61 percent to 247 million square yards in 1983.
Overall,, 1mports rose from 2.8 percent of the U.S. market for manmade-fiber
broadwoven fabrics in 1980 to 5.0 percent in 1983.

As in cotton woven fabrics, employment in both manmade-fiber-weaving and

finishing mills declined. Employment in SIC 222, manmade-fiber weaving mills,
decreased from 116,200 workers in 1980 to 91,400 'in 1983, or by 21 percent.
In manmade-fiber finishing plants, SIC 2262 employment declined by 16 percent
to 23,500 workers. Hourly wages for production workers were higher than those
in the cotton woven fabric industry, averaging $6.59 in the weaving mills and
$6.86 in the finishing plants compared with 36 44 and $6.64, respectively, in
the cotton industry.

. As in-the cotton fabric sector, however, the use of more productive
technology in-all phases of manmade-fiber fabric production increased
significantly, with new capital expenditures averaging $383 million per year
. in manmade-fiber-weaving mills during 1980-82. For both cotton and
manmade-fiber broadwoven fabric sectors together, the number of shuttleless
looms in place went from 38,681 in the beginning of 1980 to 53,602 at the end
‘of 1983, increasing from 15 to 28 percent of the total looms during the period.
_ Imports for consumption of broadwoven fabrics wholly or in chief value of
manmade fibers increased by 100 percent during 1980-83, to 593 million square
yards, valued at $587 million. Import penetration rose continuously during
the period, ris;hg to 5 percent of apparent consumption in 1983, as seen in
table 11. :

1/ Estimated by the staff of the U.S. International Trade Commission.
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Table 11.--Manmade-fiber broadwoven fabrics: 1/ Production, U.S. imports for
consumption, exports of domestxc merchandlse, and apparent consumptxon,

1980-83

Year : Productiop ¢ Imports : Exports :: :Apparen% : Ratio of 1mperts
: X . . consumption ' to consumption

! e ————— 1,000 sguare yards——————-——meeee : Percent
1980-———~—- : 10,774,100 : 296,375 : 635,364 : 10,435,111 : ‘ 2.8
1981——-~—- : _ 11;025.200 : 431,823 : ,511,48Q.:‘A;10,945.539 : 3.9
1982---———=: 9,760,400 : 455,516 : 316,850 : . 9,899,066 : 4.6
1983 ————~—-— : 11, 460 700 : 593,380 : .246 585 11,807,495 : 5.0

1/ Productlon and exports are reported in terms of chlef welghtzof manmade fiber,

and imports are reported in terms of chief value manmade fiber. -

Source: Compiled from official statistics of thevu.s.-Depantment=ef?Commeree.

In terms of value, U.S. imports of manmade-fiber broadwoven fabrics
increased by 45 percent during 1980-83, to $587 million. Imports from the two
largest suppliers, Japan and Korea, which were primarily lightweight polyester
filament fabric used in women's blouses and dresses; rose by 78 percent to
$392 million, or two-thirds of the imports. Imports from Italy, which were
primarily wool and manmade-fiber blends for apparel; although rising slightly
in quantity, decreased by 15 percent in value during the period, to
$94 million. Imports from low-price fabric suppliers, Taiwan and China,

together increased by over 600 percent in value to $28 million in 1983, as

seen in table 12.

Table 12.--Manmade-fiber broadwoven fabrics:

U.s.

by principal sources, 1980 83. . ..

1mports for consumptxon,

(Invthousandgiof~dollars)

Source . . 1980 1981 ; 1982 71983

Japan— -~ —m e} 168,600 : 263,912 : . 256,624 : - 275,744

Korea--=—m—m—mmomm———— : . 51,738 : 72,825 : .92,630 : - - 116,472

Ttaly—————lcmmm e : 111,138 135,127 : .94;184 194,096

Taiwan--—————=wm—em-m : 3,098 : " 5,997 : 9,968 : 22,923

West Cermany--—--——--: 11,158 : 22,942 :. 13,404 : 16,048

France---——————smmw—- : 20,861 : 12,723 : .13,861 : 15,110

Brazil—————-oemmmenm : 5,502 : 7,788 : 7,416 @ - - 8,177

- China--——m—-cmelmomnt” 750 : 02,317 5,428 : . . 5,314
Switzerland----————-: 9,178 : 6,411 : 4,977 : 5,050

Canada--—-——--~———~—~ : 3,285 : 4,250 : 3,688 : 4,920

" All other---———mmi--: 18,969 : 26,782 : 21,861 : 22,876
Total imports---: 404,277 : 561 074 : 524,041 : 586,730

Source: Compiled from official Statistics of the U.S. Department of

Commerce.
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Exports of manmade-fiber broadwoven fabrics decreased’ 51gn1ficantly
‘quring 1980-83, by 61 percent in quantity and by 47 percent in value, to 247
million square yards, valued at $388 million. Exports to Canada, the major
market, declined by 24 percent to $106 million in 1983. Exports to the major
European markets--the United Kingdom and Italy--together declined by 67
percent in value during the period to $42 million in 1983.

Agparel industry

Apparent.U.S. consumption of apparel rose by 27 percent during 1980-83 to
$64.2 billion, with domestic shipments of apparel (SIC 23) increasing from
$45.8 billion in 1980 to an estimated $55.4 billion in 1983, 1/ or by 20
percent. Despite these increases, little real growth: occurred during 1980-83,
ag most of the increase reflected higher manufacturing costs, aw—materzal
costs, and interest expenses. 1In terms-of 1972 dollars, U.S. producers’
shipments of apparel (SIC 23) increased by only 6. 4 percent dur1ng 1980-83, as
. shown in the following tabulation:

Year . Apparel shipments
N e B C ' (million”1972 dollars)

G - T J T UL Sy 27,809 °
- 1977 mmmmmemmeiemgeeemdeee . 30,549 ‘
N . 1979———————- SR A S —— 29,763
e 1980~ e S g 29,717
o 1981 e ————— e 30, 018
L 1982 e - 30,908
Ce T . S 11} F R A S 1/ 31,617

1/ Estimated.

-In line with the slow growth pattern, both the number of U.S. apparel employees
and the number of establishments declined. Bureau of Labor Statistics data
show that apparel production took place in approximately 23,500 establishments
in 1983 a decrease from 23,650 in 1980. Average annual employment in the
apparel industry declined by 8 percent from 1,264,000 persons in 1980 to
1,169,000 in 1983, and the number of production workers declined by 9 percent
during the period, to 989,000 1n 1983. The unemployment rate for apparel
workers was 12.4 percent in 1983 compared with the 11.2-percent unemployment
rate experienced by all manufacturing workers.

Within the major apparel groups, shipments of women's and misses’ ‘
.outerwear, rose by 31 percent during 1980-83 to an estimated $18.7 billion; .
shipments of men's and boys' furnishings rose by 11 percent to $13.2 bpillion;
‘and shipments of children's outerwear, a much smaller 1ndustry, rose by 36
' percent to $2.8 billion as shown in table 13.

1/ Estimated by the U S. Department of Commerce, International Trade
Administration. -
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Table 13.--Apparel: U.S. producers’ shipments, by selected sectors, 1980-83

. (In millions of dollars)_
SIC Selected apparel | . : : R
No. : industry sector 1/ 1980 1981 1982 , 1983 2/

.
.
-
. . o : . . .
. . - . . H
.
-

233 : Women's and misses'’ : : :

. outerwear—----—-—--——r-- . 14,311 : 16,093 : 18,246 : 18,690
232 : Men's and boys' furnish- . . : K

e ings (other than suits i'ﬂ L . :

“ve
-

‘12,676 : 13,150

:  and coats)-———m—-toniom : . 711,809 : 12,575 :
231 : ‘Men's and boys' suits .: . . s - : :
:  and coatS—————m—eeeollio: . 2,807 : 3,024 : 3,056 : 3,040
236 : Children's outerwear—j—;—: . 2,030 : 2,143 : 2,729 : 2,760
234 : Women's and children’ s B B H :
T undergarments——e —————— - 02,995 ¢ . 3,217 : 3,319 3,590

. ° H M

1/ Includes only selected apparel items ‘made of textile materials. Apparel
of fur, leather, or plastic, apparel accessories, other textile apparel, and
other textile mill products are excluded.

2/ Partially estimated by the staff of the U.S. International Trade
Commission from data of the U. Ss. Department of Commerce, International Trade
Adnministration.

Source: U.S. Depaptnent Qf,Conmerce, Bureau of the Census, except as noted.

Employment in the major apparel industry sectors, however, fell
significantly during 1980-83, .with some recovery during 1983, particularly in
the manufacture of outerwear. Overall, the number of employees in the women's
outerwear industry declined by 7 percent during 1980-83, to 387,900 workers,
and those in men's furnishings (excluding. suits and coats) declined by 10
percent to 324 700 workers, as seen in table 14.

Table 14.--Apparel: uunbe? df;emploiees, by selected sectors, 1980-83

(In tnousands)

SIC : Selected apparel . :, : — ~ :
No. : industry sector 1/ ' _ :- '1980 : ;981 , 1982 , 1983
233 : Women's and misses' : ' : : B . :
' : outerwear-—-——-—————————- : . Ale.7 : 411.3 : 386.1 : 387.9

232 : Men's and boys' fubnlsh} : - : :
: ings (other than suits : . » : : :

:  and coats)-——-——m—memun 3 -361.8 : 348.3 : 322.3 : 324.7
231 : Men's and boys' suits : e : : :

: and coats--——---memmroot 77.2 ¢ 76.7 : 715.3 : 70.6
236 : Children's outerwear--——--: 64.4 : 64.5 :  61.4 : 59.6
234 : Women's and children's : ' : : : ,

: undergarments-—————=L.1 7" 89.5 : 89.8 : 83.5 : 84.0

1/ Includes only selected apparel made of textile matecials Apparel of
fur, leather, or plastic, apparel accessories, other textile apparel, and
other textile mill products are excluded.

Source: U.S. Department of Labor, Bureau of Labor Statigtics.
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The: hourly wage of- apparel production workers during 1983 averaged $5.37
compared with $8.82 for all manufacturing. U.S. apparel wage rates, however,
remained significantly higher than the 1984 textile industry hourly wages of
$1.89 in Korea, $1.65 in Hong Kong and Taiwan, and $0.26 in China. 1/ This
disparity is significant since labor, on the average, accounts for as much as
one-third of the wholesale value of U.S.-produced apparel.

Productivity, as measured by the output of SIC 23 (in 1972 dollars),
increased from $23,510 per worker in 1980 to $27,046 per worker in 1983. Much
of this increase is attributed to improved production planning and work flow
and simplification of production methods. In addition, the development and
use of technological improvements during the past decade, such as computerized
grading and marking systems, computerized cutting and automated fabric
spreading machines, programmable, automatic sewing machines (for such
operations as forming and attaching pockets and belt loops), and fabric-edge
guided automatic sewing machines have also helped to increase productivity. 2/

Although this improved technology in the apparel industry increased

' product1v1ty in recent years, the improvement has not sufficiently closed the
price gap between U.S. and maJor foreign producers. In the short run, the
industry will probably experience limited. product1v1ty improvement, because
many manual operations are involved, fabric handling currently cannot be fully
automated, and fashion and seasonal changes often dictate small production
runs. Moreover, the U.S. 1ndustry s fragmented structure, consisting of a

.. large number of small companies that often lack adequate capital; limits its
use of capital-intensive production methods. U.S. Department of Commerce data
indicate that annual capital expenditures in the industry during 1982 averaged
$668 per production worker, up from $538 per production worker in 1980, but
still significantly lower than the $3, 466 per product1on worker spent for all
manufactur1ng in 1982

Slightly'more’than one-half of the apparel establishments 'are located in
the Northeast, especially in New York. However, the South, which has one-half
as many plants as the Northeast, is the largest employer, with about 40 percent
of the industry's workforce compared with about 30 percent in the Northeast.
Apparel plants in the South employ, on the average, more than twice as many
workers as those in the Northeast, primarily reflecting the South's newer and
larger plants and its greater number of men's apparel firms, which usually
operate on a larger scale than the more. fashion-oriented women's apparel
producers. Overall, almost 81 percent of the apparel labor force are women
and 19 percent are m1nor1ty workers.

U.S. imports played an increasingly significant role during the period,
rising from 12.8 percent of U.S. apparent consumption in 1980, by value, to
15.4 percent in 1983. (If duties, insurance, and freight costs are included,
the value of imports would account for almost 20 percent of domestic
consumption in 1983). Overall apparel imports increased by 52 percent during
.1980-83 to almost $9.9 billion, and exports declxned by 31 percent to $1.1
billion, as seen 1n table 15.

1/ Werner ‘Associates, Inc
2/ American Apparel Manufacturers Association, Apparel Hanufactur1ng
trateg1es, 1984, p. . 4S.
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Table 15.--Apparel and other textile products: 1/ U.S. producers' shipments,
imports for consumption, exports of domestic merchandise apparent

consumption, and employment 1980-83 v
Item ' o 1980 | 1981 o 1982 | 1983

Producers' shipments 2/ : S : S

———————————— million dollarg———-: 45,782 : 49,823 : . 53,406 : 3/ 55,435
IMPOrtS———— e do——--: 6,492 : 7,691 : ° 8,432 : 9,897
EXPOrtS——— e do-——-: 1,620 : 1,651 : 1,271 1,114
Apparent consumption 2/----do----: 50,654 : 55,863 : 60,567 : 64,218
Ratio of imports to apparent : ' : : S

consumption-——---——re-- percent--: 12.8 : 13.8 : 13.9 : 15.4
Ratio of exports to producers' . R : : ' HIE

shipments-———-———nceue percent—-—: 3.5 :- S 3.3: & 2.4 2.0
Total employment 4/ : : : . : T

———————————————— 1,000 workers--: 1,264 : 1,244 : - 1,164 : 1,169

1/ Represents apparel and related homefurnishings other than floor coverings
and miscellaneous fabricated textile products products classified under SIC 23.

2/ Preliminary data from the 1982 Census of Manufactures indicate that
approximately $8.3 billion, or 15.5 percent, of the apparel industry's
shipments in 1982 were accounted for by miscellaneous receipts (such. as sales
of scrap materials), sales of products purchased and resold without further
processing, and contract receipts. Resales and contract receipts:may .
represent a duplication in terms of product shipments, as they are collected
in some instances both from the seller or contractor and from the’ reseller or
jobber. Thus, in terms of products available to the market, both the -
producers' shipments and the apparent consumption shown may be overstated.

3/ Estimated.

4/ U.S. Department of Labor Bureau of Labor statistics

Source: Compiled from official statistics of the u.s. Department of
Commerce, except as noted.

i ‘?

Another estimate of import penetration, provided by the Textile, Economics
Bureau, combines yarns and fabric imported for apparel production with
imported finished apparel for an import ratio in terms of the weight of fiber
used. On this basis, the fiber import penetration ratio resulting from
apparel imports and imported yarn and fabric -used to’ manufacture apparel rose
from 23.7 percent in 1980 to 44 6 percent during January—September 1984, as
seen in table 16.

1

Transportation costs incurred to bring garments to the United States
accounted for about 6.5 percent of the value of the apparel at the foreign
port. Once landed in the United States, imports and ‘domestic merchandise are
carried primarily by truck due to the relatively small size of individual
shipments, transporting garments on hangers or other special handling required
for many garments, and the large number of retail destinations. Freight costs
are generally paid by the retailer with the trucking costs for 1mported items
reportedly being somewhat higher than that for domestic merchandise due to the
considerable congestion and loading costs at the ports



‘Table 16.--Apparel: 1/ U.S. producers' shipments, imports for consumption. exports of domestic nerchandise,
and apparent cqnsumption, 1980-83, January-September 1983, and January-September 1984

Item

.
.

1982

January-September—-—

. 1980 . 1981 N . 1983
i : ) : i : 1983 1984
U.S. producers®’' shipments of - : : : :
materials for manufacture into : : : : ‘ : :
apparel--—c—oe—eeeao- million pounds--: 4,359 : 3,895 : - 3,502 : 3,900 : 2,950 : 2,563
U.S. imports of: : e S ' : oo :
Yarn for apparel--—-- -do : 107 : 201 : 186 : 287 : 195 : 284
Fabric for apparel---——-—w-—- do-—--: 262 : 398 : 343 - 461 : 337 465
Finished apparel — do~——-: 885 : ~ 983. : 1,044 : 1,258 : 969 : 1,222
Total-————ce e d0--——--: . 1,254 : 1,582 : 1,573 : 2,006 : 1,501 : 1,971
U.S. exports of finished garments : : e : : ' : .
million pounds--: 313 : 249 : 158 : 146 : 108 : 116
Apparent apparel consumption---do---~: 5,300 : 5,228 : 4,917 5,760 : 4,343 : 4,418
Ratio of imports to consumption : : 3 : : : :
percent--: 23.7 : . 30.3 : 32.0: 34.8 : 34.6 @ 44.6

1/ Represents raw-fiber equivalent of cotton,
production. All data are estimated.

Source: Compiled from data of the Textile Economics Bureau, Inc.

wool, and manmade-fiber products available for domestic apparel

ve
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Apparel is imported not only by import brokers or trading companies, but
-also by retailers working directly with foreign manufacturers and U.S. apparel
producers.'-In.a~surveyjqf~nomestic clothing producers conducted by the
American Apparel Manufacturers Association (AAMA), 2/ 37 percent of the 177
respondents were obtaining part of the apparel they sold from offshore sources
and an additional 6 percent were planning to begin offshore sourcing during
the coming year. Responding apparel producers indicated that 16.4 percent of
their sales dollars were frgm -garments that were wholly foreign made. An

additional 6.4 percent of their sales came from garments cut in the United
States, sewn and finished offshore, and imported back into the United States
under Tariff Schedules of the United States (TSUS) item 807.00. 3/ Completed
apparel imports for consumption entering under TSUS item 807.00 increased by
19 percent during 1980-83, to $638 million..

Since imported apparel, overall, is priced lower than domestic products,
a more meaningful indicator of the level of imports is the import penetration
by quantity. Imports accounted for a -wide range of market penetration levels,
ranging from almost 64 percent of the:women's’sweater market to only 1 percent
of the hosiery market. As seen in table 17, some of the more heavily affected
product areas were sweaters, gloves, body—supporting garments, coats, and
blouses. T .

1/ Bureau of the Census, 1982 Census of Hanufactures, Preliminary Report
Industry Series, 1984.. . SR

2/ AAMA, Apparel Hanufactur1ng Strategies, 1984, p. 90

gl This provision states that duty on articles assembled abroad wholly or
partly with .U.S.-fabricated components-be applied to the full value of the
imported article less the value of :the U.S.-made components. For the most
part, the duty is assessed on the value added abroad. :

P00

b
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Table 17.--Selected apparel sectors: 1/ u. s productlon, imports for consumption
exports of domestic merchnndise, and apparent consumption, 1983

. s : : : Apparent ' Ratio of
Apparel sectors : Production : Imports : Exports 2/ : consump- : imports to
) ' ' . 2 : tion consumption
e 1,000 dozen--—---—==m—me-v : Percent
Women's sweaters----- . 7, 204 : 12.624,: 41 : - 19,787 : 63.
Gloves—~ o : .18,551 :. 20,276 : 1,534 : 37,293 : 54,
Body-supporting : . I . o : :
garments-—-————c—e—--: 21,366 : 13,291 : . 9,325 : 25,332 : 52.
Men's sweaters—----—--: 3,503 : 3,011 : 24 : 6,490 : 46.
Women's coats———-~——- ‘7,852 ¢ 5,751 : S 299 : 13,304 : 43,
Women's shirts and ‘ : e L . :
blouses-—~—————eulo: 58,021 : 42,068 :. 1,498 : 98,591 : 42,
" Men's coatS——————mm=-: 7,853 : 4,810 : . ' 508 : -12,155 : 39,
Women's trousers and : S oo : s :
~ and shorts-———————-2: .37,525 : 20,062 : 720 : 56,867 : 35.
Men's shirtS—-——————- : 64,986 : 33,482 : 2,815 : 95,653 : 35.
Women's suits——————— : 1,090 : $30 :. 66 : 1,554 : 33,
Playsuits-———ceemme e : 8,535 : 2,716 : 3/ : 11,251 : 24,
Skirts—-———w—me—————e H 10,168 : 3,037 : . 108 : 13,097 : 23.
* Men's trousers and 47,461 : 11,648 : 1,916 : - 57,193 : 20.
shorts———ecemce; : s : : : - :
Men's suitg——-c——eeeo 1,128 : 266 : .29 ¢ 1,365 : 19.
Handkerchiefs—~———---: 17,774 : 4,207 : ‘123 : 21,858 : 19,
RobeS——————cmmmee : 3,826 : 117 . 137 ¢ . 4,406 : 16.
Neckwear-—-——————cew—w=; 4/ 6,500 : "948 ¢ 155 ¢+ 7,293 : 13.
Dresses—-———————————— ¢ 20,473 : 3,107 : 1,419 : 22,161 : 14.
Nightwear—-—————-———--: 22,992 : 2,799 : . 507 : 25 284 : 11.
Underwear—--————-——--: 128,124 : 12,233 : 4,247 : 136,110 : 9.
Hoisery—-—————eeemewo- 309,420 : 3, 735 : 4,693 :° 308,462 : 1.

1/ Includes only apparel made of textile materials' produots of leather, fur and

plastic are excluded.

2/ Includes parts of garments uhich will be assembled offshore and subsequently
reimported into the United States.

3/ Exports-not available, but believed to be nesligible

4/ Estimated.

Source:

Sweaters

u.s.

consumption of sweaters rose by 25 percent in quantity and

Compiled from official statistics'o£ the U.S. Department of Commerce.

39 percent in value during 1980 83, to 26 million ‘dozen, valued at almost

$2 billion.

sweaters with intricate patterns, including those with a hand-knit

appearance.

This increase was due in part to the growth of cotton sweater
purchases for year-round wear and the availability of machine-produced

Most of the increase was supplied by imports, particularly during

1981-83, with imports climbing to a record 59.5 percent of the domestic market

in 1983.
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U.S. producers’' shipments increased by 21 percent in 1981 from a 12-year
low in 1980 and then rose by only 2 percent during 1981-83 to 10.7 million
dozen, valued at $980 million. The knit outerwear industry, SIC 2253, which
includes approx1mate1y 75 percent of sweater production by quantity, 1/
decreased from 837 establishments in 1980 to 790 in 1983. Total employment in
the industry. declined from 69,300 workers in 1980 to 62,200 workers in 1983,
and the number of production workers decreased from 59,400 to 53,100 over the
same period. Wages for these production workers rose from $4.69 per hour in
1980 to $5.52 per hour in: 1983 compared with $5.37 in 1983 for the apparel
industry-as a whole.

significant technological advances have takén place in the U. S. sweater
industry. Computer-aided patterning and control systems have become inereas-
ingly sophisticated and more widely used. These systems can produce
intricately patterned sweater samples and change styles in production signifi-
cantly faster than older methods, reducing idle machine time and allowing firms
to react quickly to market trends. Capital expenditures in the knit outerwear
industry on new machinery and equipment rose from $35.9 million in 1980 to
$52.7 million in 1982. Trade sources indicate these investments continued in
1983, with both large and small firms making purchases. For new machinery.
U.S. sweater manufacturers are dependent on imports, with virtually’ all of the
new equipment coming from Japan, Switzerland, West Germany, and Italy.

As seen in table 18, sweater imports for consumption increased by 25
percent during the period, with all of the increase occurring in the most
recent 3 years. They totaled 15.6 million dozen, valued at $984 million, in
1983. Imported sweaters accounted for 63.8 percent of the women's, girls’,
and infants' sweater consumption, 46.4 percent of the men's and boys', and
59.5 percent of total consumption during 1983. By fibers, the market most
heavily impacted by imports was wool sweaters, where imports accounted for
67.5 percent of consumption. The cotton sweater industry had the lowest level
of import penetration, with imports accounting for 30.3 percent of consumption
in 1983. Domestic cotton sweater production grew significantly during 1980-83,
from 423,000 dozen to 1,949,000 dozen. Cotton sweater producers benefited
. from a combination of the increased popularity of cotton and the restriction
of imports by low cotton sweater import quotas, which were baséd on historic
low levels of cotton sweater trade. Overall, however, cotton represented only
18 percent of total domestic production. In manmade-fiber sweaters, by far
the largest market by fiber, imports accounted for 59.4 percent of consumption.

1/ The remainder of the knit outerwear are classified as women's and
children's outerwear not elsewhere classified; SIC 2339 and SIC 2369,
respectively.



Table 18.--Sweaters:
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U.S. production, exports of domestic merchandise, imports
for consumption, and apparent consumption, by end-users and by fibers, 1980-83

: . : : Apparent Ratio of
Item :Production : Exports Imports : consump- imports to
: : : : tion consumption
! e oo~ --1,000 dozen----mmmee e : Percent
Total: : : : : :

1980~ : 8,658 : 132 ¢ 1/ 12,496 : 1/ 21,022 : 59.4

1981~ — e 10,464 : 122 : 1/ 12,420 : 1/ 22,762 : 54.¢

1982 —— e : 10,602 83 : 1/ 13,463 : 1/ 23,982 : 56.1

1983 10,707 : 65 : 1/ 15,635 : 1/ 26,277 : 59.°¢
End user: : : : : :

Men and boys: : : T :
1980~ —— e 3,069 : - . 81 : 2,237 : 5,225 : 42.¢
1981 —— et 3,643 : 18 : 2,255 : 5,820 : 38.1i
1982 3,596 50 : 2,990 : 6,536 : 45.]
1983 ——mm e 3,503 : 24 : 3,011 : 6,490 : 46 .4

Women, girls, : : i :

and infants: : : : : :
1980~ - : 5,589 : 51 : 10,259 : 15,797 : 64.¢
1981l : 6,821 44 10,164 : 16,941 : 60.(
1982 ~— e : 7,006 33 : 10,473 : 17,446 : 60.(
1983 : 7,204 41 : -12,624 19,787 : 63.¢
Fiber: : : T

Cotton: : ' oot Y £ -
1980~~~ mmeree : .. 423 43 : " 509 : 889 : 57.3%
198l-——mme e 950 : -39 : © 471 : 1,382 : 34.1
1982- e : 1,471 : 36 : 741 : "2,176 : 34.1
1983 e : 1,949 : 33 : 834 : 2,750 : 30.:

Wool: : 3 e : :

1980 e 1,148 : 13 : 2,555 : 3,690 : 69.1:
1981~ : 1,537 : 19 : 2,293 : 3,811 : 60.:
1982—— e : 1,742 15 : 2,588 : 4,315 : 60.(
1983 —— o : 1,390 : 10 : 2,866 : 4,246 : 67.°
" Manmade fibers: : : : : : S
1980- e mm e - : 7,087 : 76 : 9,372 : 16,383 57.:
1981l-—~ e : 7,977 : 64 : 9,384 : 17,297 : 54.7
1982 : 7,389 : 32 : 9,604 : 16,961 : 56 .¢
1983 -~ e : 7,368 : 22 : 10,748 : 18,094 : 59.¢

.e

1/ Includes imports of non-MFA

such imports accounted for nearly 8 percent of sweater imports.

Source:

fibers such as silk, linen, and ramie. 1In 1983,

Compiled from official statistics of the U.S. Department of Commerce.

Imports for consumption from Hong Kong and Taiwan have accounted for about
half the quantity increase since 1981, with those from Hong Kong alone rising
by 33 percent to 3.8 million dozen, valued at $318 million, in 1983, as seen.

in table 19.
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Table 19.--Sweaters: U. S imports for consumption 1/, by principal
A R '~ ' “sources, 1980-83 .

fo s
PRI

(In thousands of dollars)

Source 1980 © 1981 P 1082 © 1983

Hong Kong----~-----<-=I-—-: " " "195,783 : 241,452 : 272,637 : - 318,832
Taiwdn---o-lholocoooooZv 231,563 232,036 : 218,066 : 253,474
Korea~————- ————— S A 130,774 : 159,884 : 157,512 : 175,735
Ching————=—m et 50,149 : 36,219 : 57,866 : 53,055
ITtaly———cmmm e T 23,068 : 21,491 :. 23,047 : 35,229
United Klngdom—--QJ;ié———: h 23, 078 : 24,545 : 27,623 : 34,178
Mexico—-————-slfomm e T 7,639 &1 9,129 : - . 8,658 : 12,211
Sri Lanka-=—w-woieccioollt 655 : 5,113 : . 6,395 : . 9,635
Mauritiug--—So oot . 2,091 : .9,070 : . 10,927 : 7,895
Philippines————-Zo-licoo_: 4,193 : 7,045 : 8,526 : 7,366
All other- -~ : 33,419 : 41,670 : 52,181 : 76,817

Total----——--muv —m-mz, ., 702,412 : 787,654 : 843,438 : 984,427

< ‘ . . .
- - - . .

1/ Includes ihporgs;ofinon—y?A fibers such as silk, -linen, and ramie.

Source: Compiled from official statistics of the U.S. Department of
Commerce. S i

The four major suppliérs--Hong Kong, Taiwan, Korea, and China--accounted
for 86 percent of the 1983 imports by quantity and filled, or nearly filled,
their 1981-83 sweater’ quotas... Faced with tight quotas, particularly for cotton
sweaters, foreign manufacturers have shifted to fibers not subject to MFA
restrictions, such as. silk ramie and linen blends. Imports of silk and silk
blend sweaters rose from 60 000.dozen in 1980 to almost 1.2 million dozen
in 1983, valued at $99wmillion, with those from Hong Kong accounting for 70
percent of the total and an additional 26 percent coming from Korea and China.
In addition, imports have increased from quota-free countries such as Italy

and the United Kxngdom, where favorable exchange rates have enhanced their
" price competit1veness, and from new suppliers, notably Sri Lanka and Mauritius.

Totalfsweater exports were small compared with imports and declined
during 1980-83. Exports decreased by 51 percent in quantity and by 54 percent
in value during 1980-83, to 65,000 dozen, valued at $2.7 million. Major
export markets for completed sweaters were Canada and Japan; some sweater
parts were exported to Costa Rica and Mexico for -assembly, return1ng to the
United States under TSUS item 807.00.

Gloves

Apparent U.S. consumption of gloves of textile materials declined by
13 percent during 1980-82, to 35.0 million dozen pairs, and then increased by
7 percent during 1983, to 37.3 million dozen pairs, valued at $291 million, as
the improved U.S. economy 1ncreased the demand for work gloves. Cotton
gloves, which account for 80 percent of the market declined by 12 percent in
consumption during the period, to 29.7 million dozen pairs in 1983. Domestic
production of all textile gloves also declined, by 29 percaent during 1980-83,
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to 18.6 million dozen pairs, valued at $215 million. In the declining textile
glove market, imports accounted for a rapidly increasing share, rising from
38.5 percent of ‘consumption by quantity in 1980 to 54.4 percent in 1983.
Overall, textile glove imports increased by 31 percent during 1980-83, to 20.3
million dozen pairs, 'valued at $86.8 million

Employment in SIC 2381, fabric dress and work gloves, declined
significantly during 1980-83, decreasing by 32 percent to 8,400 workers.
Hourly wages for production workers in the industry rose from $4.29 per hour
in 1980 to $5.05 in 1983. 1/

Imports of manmade-fiber gloves showed the greatest increase, in part
because of the tight quotas on cotton gloves; such imports increased by 55
percent during 1980-83, to 5.7 million dozen pairs, and accounted for 73.4
percent of the manmade-fiber glove market. In the small, wool glove market,
imports accounted for virtually all the sales, as seen in table 20.

Table 20.--Gloves of textile matérials. including leatheréfabric combin-
ations: 1/ U.S. production, exports of domestic merchandise, imports for
consumption, and apparent consumption, by fibers, 1980-83

: R : Apparent : Ratio of

Item : Production : Exports : Imports : consump- : imports to
: : ' : : tion : _consumption
Pommmmm e 1,000 dozen pairs—--—--—--—--—--— : Percent
Total: : , : ‘ : S Coe
1980 —~~—me—- : © 26,040 : 2/ 1,309 : 3/ 15,503 : 40,234 : - 38.5
1981 - -~ : 25,765 : 2/ 1,534 : 3/ 17,036 : 41,267 : 41.3
,1982— e : 19,157 : 2/ 1,174 : 3/ 16,994 ;. 34,977 @ 48.6
1983 : .18,551 : - 2/ 1,534 : 3/ 20,276 : © 37,293 : 54.4
Cotton: 2 : e N oo s
1980 . 22,661 : ' 695 : 11,687 : 33,653 : 34.7
1981 - —~—s—: . 22,395 727 :- - 13,316 : 34, 986 : 38.1
1982 —— -t : 17,160. : " 555 : ‘13,106 : .29, 711 : , 44.1
- 1983 —— e 16,287 : 865 : ' 14,236 : . 29,658 : . 43.0
Wool: : - o : : : ' :
1980 —— e : 31 : 4 118 : 145 .: 8l1.4
1981-— - HE - - 31 : .29 ¢+ 196 : .198 99.0
1982 oot .17 11 207 : 213 : 97.2
4

) F — : 20: . 3:  254: 272 : 93.

See footnotes at end of table.

1/ Employment and wage data for SIC 2381 are based on uﬁpublished statigtics
of the Bureau of Labor Statistics and may not be as reliable as their
published data on other industries.
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Table 20.--Gloves of textile materials, including leather-fabric combin-
ations: 1/ U.S. production, exports of domestic merichandise, imports for
consumption, and apparent consumption, by fibers, 1980-83--Continued

: _ : : : Apparent : Ratio of
Item : Production : Exports : Imports : consump- : imports to
: : : : tion : _congsumption

. 1,000 dozen pairs--;- ————— ————---- : Percent

Manmade fibers:: 1 : : s

1980 -~ : 3,348 @ . 121 : 3,670 :- 6,897 :° 53.2
1981 : 3,339 : 172 + - 3,480 : 6,647 : 52.4
1982————mmmmm : ) 1,980 : 140 : - 3,645 : 5,485 : o 66.5
1983 - 2,243 : 176 : 5,703 7,770 ¢+ ¢ 73.4

. . 3 .
- o . .

1/ Excludes gloves of rubber or plastiec.
2/ Includes exports for which fabric content was not specified.
3/ Includes small amount (less than 1 percent) of imports of silk)anQ linen.

‘Source: Compiled from official statistics of the U.S. Déparﬁmeni'df Commerce.

Note: Production data include all leather-fabric combination gloves, trade
data include those leather-fabric combination gloves whéere the area of the
leather is not over 50 percent of the surface area of the gloves, exclusive of
applied cuffs.

In terms of value, imports of textile gloves rose by 37 percent during
1980-83, to $86.8 millipon. The Philippines, China, Hong Kong, and Taiwan were
the principal sources, together accounting for 80 percent ‘of the imports in
1983. Imports from the Philippines, primarily manmade-fiber gloves, rose by
46 percent during 1980-83, to $24 million. 1In addition, imports from Pakistan
and Indonesia, virtually all cotton products, increased dramatically, together
rising from $0.6 million in 1980 to $3.3 million in 1983, as seen in table 21.
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Table 21.--Gloves of textile materxals, 1nclud1ng leather-fabric combina-

tions '1/: 'U.S. 1mports for consumpt1on by principal sources, 1980-83
__(In thousands of dollars)

Source .. 1980 D1981 . 1982 | 1983
Philippines—--—mmemmo et 16,591 : 17,913 : 21,820 : 24,162
Chin@———— e 11,668 15,350 : 16,759 : 17,919
Hong KoNg———————-mmoe et e ¢ 12,758 :. 15,286 : 15,265 -: 14,610
Taiwan -« ce e e h e : 9,955 : 11,094 : 9,390 : 12,359
Japan-—<—tem—ceem e e -2 2,476 : 2,767 : 2,667 : 3,069
Haiti-m—— e 1,353 : 2,391 : 1,673 : 2,167
Sri Lanka———-—mmemmmmm e 1,076 : 1,416 : 1,901.: 2,159
Pakistan-——-—-———cmceemoan R —— 597 : 811 : 927 : 1,730
) ) oY Y VU S : 1,472 1,794 : 2,145 : 1,582
Indonesig———~———=—t-emmmeo i : 2 o= ' - 1,537
All other—--——c-ecmom e o : 5,448 4,184 : 4,899 : 5,472

-AlY - countries-—-—-aé—-—; ------ : 63,396 : "73,006 : 77,446 : 86,766

.

e

- 1/ ‘Includes those 1eather-fabr1c comb1natxon gloves where the area of the
-leather is not over SO percent of the surface ‘area of the gloves, exclusive of

;applled cuffs.

Source: Compiled from official statistics of the U.S. Department of Commerce.

. Exports of textlle gloves, although low in volume compared with imports.
rose by 21 percent during 1980-83, to almost $12 million. .
. .Barbados, Haiti, and the Phil1pp1nes, primarily ‘eut parts for assembly or

- further processing, accounted for 58 percent of thée exports by value
.markets for completed gloves were Canada and West Germany.

Body-supporting garments

Apparent U.S. consumption of body-supporting garments, including

Exports to

Major

brassieres, girdles, and garters, declined fractionally during 1980-83 to
" 25.3 million dozen, valued at $1,070 million, with imports accounting for 52.5
percent of consumption, by quantity. Brassieres, which make up 83 percent of
the market, declined to 21.1 million dozen, valued at $853 million, but had a
higher penetration of imports, accounting for 58.5 percent of consumption.
Domestic production of brassieres showed little growth in quantity during

1980-83, going from 17.7 thousand to 17.8 thousand dozen.

In value,

production. rose from $641 million in 1980 to $766 million in 1983.

Brassieres and other body-supporting garments, classified under SIC 2342
(brassieres, girdles, and allied garments), were manufactured in an estimated
158 establishments in the United States (excluding Puerto Rico) in 1983, down
from 166 establishments in 1980. The average establishment in the industry
operated on a significantly larger scale than that for the overall apparel
industry (SIC 23), employing an average of 100 persons.

Moreover,

the
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body-supporting garment industry was more concentrated in terms of shipments,
with the 20 largest firms accounting for about two-thirds of the industry's
shipments.

Average employment (excluding Puerto Rico) in the body-supporting garment
industry decreased by about 9 percent during 1980-83, from 17,800 to 16,200
persons, with women making up.almost 80 percent of the work force. The
average hourly earnings of product1on workers in the industry increased by 20
percent, from $4.39 in 1980 to.$5.28 in 1983, compared with an 18-percent
increase for all apparel manufacturing, from $4.56 to $5.37.

Approximately one- third .of the body—supportxng garments and 35 percent of
the brassieres made in the United States in 1983 came from Puerto Rico, where
labor costs were significantly, lower for these highly labor-intensive
products. 17 ° Puerto Rican productlon of body-supporting garments during 1983
totaled 7.2 m1111on dozen, valued at. $352 million, out of which 6.2 million
dozen were brassieres, valued at $311 million. The number of establishments
making body-supporting garments in Puerto Rico declined from 60 in 1980 to 51
in 1983. Average employment declined by 10 percent during 1980-83, from 9,100
to 8,224 persons. The average hourly wage rate for apparel production workers
in Puerto Rico was $3.88 in 1983 compared with $3.39 in 1980.

Unit prices of domestic brassieres rose from $36 21 per dozen in 1986 to
$39.81 in 1983, or by only 10 percent; this price was significantly less than
that for other apparel. This was, in part, due to an effort by producers, in
light of flat consumer demand, to maintain prices through the use of offshore
labor in addition to the Puerto Rican manufacturing. 1In 1983, approximately
9.7 million dozen brassieres, or.55 percent of U.S. producers' shipments,
consisted of garments sewn and finished offshore from parts cut in the United
States. These products were then imported into the United States under TSUS
item 807. 00 - .

Most of the imported body-supporting garments during 1980-83 entered
under TSUS item 807.00. About 60 percent of their import value represented
the duty-free value, i.e., the value of the U.S.-fabricated components, as
shown in the following tabulation (in millions of dollars):

1/ Puerto Rico, although a Commonwealth of the United States, was not
subject to the Federal minimum wage rate for many years. 1In 1977, an
amendment to the Fair Labof Standards Act mandated automatic staged wage
increases, resulting in apparel minimum wage rates on the island becoming
equal to those on the mainland as of Jan. 1,-1981.
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Duty-free

to

: Ratio of duty-
: free value

Year . Total -imports . 807.00 imports . value - total 807.00
: value
1980-————— .153.2 : 131.4 : 77.5 : 60.0
1981~ o 168.5 : 142.4 : 87.9 : 61.7
1982~ 164.3 : 135.9 : 84.9 : 62.5
1983~ ——— e 182.5 : 144.8 : 1/ 90.3 : 1/ 62.4
1/ Estimated by the staff of the U.S. International Trade Commission.
Import penetration fluctuated during 1980-83, with imports accounting for
an average of 51.2 percent of the body-supporting garment market and 57.6
percent of the brassiere market during the period. Overall, the most heavily
affected market was manmade-fiber brassieres, where. 1983 imports accounted for
57.9 percent of the units compared with 18.5 for the cotton items, as seen in
table 22.
Table 22.--Body-supporting garments: U.S. production, exports of domestic
merchandise, imports for consumption, and apparent consumpt@pn, 1980-83
: . : . _ : Apparent’ Ratio of
Item } :Production : Exports Imports : .consump- : imports to
i : I : _tion :__consumption
: ' -~1,000 dozen. ' -- :  Percent
Total body-supporting: : : B : :
garments: : H : . ot : :
1980 e 21,711 8,652 : . 12,742 : 25,801 : 49.4
1981 e 21,612 : 10,047 : 13,455 : 25,020 : 53.8
1982 et 20,298 : 7,728 : 12,247 : 24,817 : 49.4
1983 e 21,366 : 9,325 : 13,291 : 25,332 52.5
Total brassieres , : : ' : : ,
1980 - e 17,689 : 2/ 8,107 : 3/ 12,012 : 21,594 : 55.6
1981 - : 17,650 : 2/ 9,592 : 3/ 12,675 : 20,733 : 61.1
1982 - — e 16,629 : 2/ 7,309 : 3/ 11,490 : 20,810 : 55.2
1983 17,761 : 2/ 9,007 : 3/ 12,331 : 21.085 : 58.5
Cotton brassieres: : i : : :
1980 1,769 : 890 : 135 : 1,014 : 13.3
198l e 1,942 : 1,121 : 98 : 919 : 10.7
1982 — - 1/ 1,829 : 716 : 137 : 1,250 : 11.0
1983 - - — e - 1/ 2,131 : 943 : 270 : 1,458 : 18.5
Manmade-fiber 3 : T
brassieres: : : : : :
1980---- -~ 15,920 : 5,468 : 11,874 : 22,326 : 53.2
198l 15,708 : 7,297 : 12,573 : 20,984 59.9
1982 - e : 1/ 14,800 : 5,712 : 11,346 : 20,434 : 55.5
1983 e : 1/ 15,630 : 6,885 : 12,040 : 20,785 : 57.9

1/ Estimated from data from the National Cotton Council of America.
2/ Includes exports for which fabric content was not specified.
3/ Includes small amount (less. than 2 percent) of imports of silk and linen.

Source:
except as noted.

Compiled from official statistxcs of the U.S. Department of Commerce,
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Over 90 percent of all body-supporting garments”imported during 1980-83
consisted of brassieres. Imports of brassieres totaled 12.3 million dozen
($167 million) in 1983, an increase from 11.5 million dozen .($152 million) in
1982 but down from 12.0 million dozen ($142 million) in 1980. Virtually all
the imported brassieres were made from manmade-fiber fabric. The principal
foreign supplier of brassieres continued to be the Philippines, with 22 percent
of the quantity and 17 percent of the value of total imports in 1983.

Other large suppliers included Costa Rica, the Dominican Republic, Mexico, and
Haiti, which together accounted for 67 percent of the quantity and 65 percent
of the value of total imports in 1983. China showed the most rapid growth,
with shipments growing from 2,000 dozen, valued at $23,000, in 1980 to 436,000
dozen, valued at $5.8 million, in 1983, ds shown in the table 23.

Table 23. --Brassieres: U.S. imports for consumption 1/ by
principal sources, 1980-83 '

(In thousands of dollars)

Source . 1980 .. 1981 . | 1982 ; 1983
Philippines————-—ceee- tH 27,375 : © 27,354 ¢ - 24,829 : 128,351
Costa Rica---——-~ —————— : 17,420 : 16,840 ': - 17,798 : _ 24,154

Dominican Republic—--—-: 20,415 : 23,180 : 123,053 N 23,734
2 (537 (Y — 24,896 24,414 ¢ 19,442 : ' 18,194
Haiti-—wemwsm e 11,301 ¢ 14,195 @ 10,838 : 13,772
Barbados-————-——————ee v : 7,549 : *.8,401 : 9,725 : 10,463
Hong Kong--'-————c——mw——i 6,128 : - " 4,830 : 6,085 : 6,718
Honduras——---———————w-: 7,744 : 9,082 : 10,520 : 6,660
Chinga—————c—-emee - 23 : 2,245 6,809 : 5,848
Jamaica--————- e : 4,760 : 5,923 : 3,506 : 5,014
All other-——-—mememoeoo: 14,800 : 19,508 : 19,410 : _ 23,765

Totale——-—v ———————1 1é2 411 : 155 972 : - 152,015 : 166,673

H B H H

1/ Includes imports of non—HFA fibers such as silk and_linen.

Source: Compiled from official statistics of the U.S. Department of Commerce.

Of the major U.S. suppliers whose shipments of manmade-fiber brassieres
were subject to specific quotas (MFA category 649), Costa Rica and the
Dominican Republic were the only ones to fill more than 90 percent during
1981-83. Although Haiti filled its quota (which also included a negligible
amount of cotton brassieres) in 1981, it filled only 74 percent in 1982 and 80
percent in 1983. The Philippines, after filling 85 percent of its quota in
1981, filled only 66 percent in 1982 and 70 percent in 1983. Mexico filled
over one-half of its. quota in 1981 but filled only about 38 percent during
1982 and 1983.

U.S. exports of body-supporting garments totaled 9.3 million dozen
($85.9 million) in 1983, representing a 7-percent drop compared with such
exports in 1981. The 1983 export total, however, was 8 percent above the 1980
total. Brassieres accounted for virtually all the exports of body-supporting
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garments, and in 1983, exports of brassieres amounted to 9.0 million dozen,
‘valued at $80.4 million. Nearly all the exports consisted of cut parts, as
the principal export markets were the Dominican Republic, Mexico, Costa Rica,
and Halti

Women's coats

" U.S. consumption of women's, girls' and infants' coats and jackets
(hereinafter, women's coats) rose significantly during 1980-83, increasing by
38 percent, to 13.3 million dozen, valued at approximately $2.9 billion, with
manmade fiber coats showing the greatest increase. U.S. production during the
period rose by 33 percent, to 7.8 million dozen, valued at approximately
$2.2 billion, in 1983. Imports represented a growing share of the total
women's coat market, rising to a high of 43.2 percent of the market in 1983.
In the cotton coat and jacket market, imports accounted for 71 percent of
consumption in 1983.

Both the number of estab11shments and the number of employees in the U.S.
coat industries declined during 1980-83, according to data of the Bureau of
Labor Statistics. In SIC 2337, women's and misses' suits and coats, the
number of establishments declined by 12 percent during 1980-83, t6°1,211. In
the considerably smaller children's suit and coat industry, SIC 2363, the
" number of establishments declined by 33 percent during the 4 years, to 81
establishments in 1983. Employment in the women's and misses' suit and coat
industry during the period declined by 14 percent, to 56,700 workers, and
employment in all children's outerwear, SIC 236, declined by 7 percent, to
59,600 workers. Houcly wages for production workers in 1983 were $5.95 in
women's and misses's suits and coats and $4.80 in all’ children s outerwear,
compared thh $5.37 for all apparel manufacturing

Capital expenditures in women's and misses' suits and coats, SIC 2337,
rose from $28.9 million dollars in 1980 to $38.9 million in 1982. Some firms
are making use of computerized equipment for the time-consuming task of
marking fabric before cutting, and semiautomatic sewing machines for attaching
pockets, zippers and labels. Most of the productivity improvements, however,
have come through process engineering, or improving the flow of work through
the plant.

_ U.S. imports rose by 41 percent during 1980-83, to 5.7 million dozen,
valued at $731 m1llion, accounting for 43.2 percent of the market, by
quantity, in .1983. Import penetration in both the manmade-fiber coat market
and the wool coat market showed increases during the 3 years, to 38.4 and
18.1 percent of their respective markets, as seen in table 24.
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Table 24.--Women's, girls', and infants' coats and jackets: U.S. production,
‘exports of domestic merchand1se, imports for consumption, and apparent
consumption; by fibers, ' 1980-83

: : . : : Apparent : Ratio of
.Item : Production : Exports . Imports : consump- : imports to
: . : : : tion : _consumption
P e e 1,000 dozen--~---—=-o—-moo : Percent
Total: : : o ) : _ N : :
1980- -~ —m——mmemem = : 5,895 : 1/ 339 : 2/ 4,093 : 9,649 : 42.4
p -1 ) RSP : 7,051 : 1/°345 : 2/ 4,832 : 11,538 : 41.9
1982w e e : 7,638 : 1/ 292 : 2/ 5,436 : 12,782 : 42.5
1983~ : 7,852 : 1/ 299 : 2/ 5,751 : 13,304 : 43.2
Cotton 3/ : s - 3 : :
1980 —celmme e : - 516 : - 37 1,381 : 1,860 : 74.3
1981 ——mmmm ——— : 702 17 1,781 : 2,406 : 74.0
© 1982 e : - 782 : 64 1,717 : 2,435 70.5
1983~ e : 742 52 : 1,688 : 2,378 : 71.0
Wool R - : : : _
1980—-——-mmmmemeem: 1,164 : 73 : 188 : 1,279 : 14.7
198l - 2 1,118 ¢ 25 : , 192 : 1,285 : 14.9
1982 e emr 1,165 13 186 : 1,338 : 13.9
1983 - : 1,250 : 15 : 273 : 1,508 : 18.1
Manmade fibers B s S Sy :
1980~ —m e 4,215 : 104 : 2,384 : 6,495 : 36.7
1981l - e 5,231 : -159 : 2,715 : 7,787 : 34.9
1982~ - m et 5,691 : C-141 ¢ . 3,407 8,957 : 38.0
1983 —-memcemimmee—: 5,860 ¢ - 152 @ 3,554 : 9,262 : 38.4

1/ Includes coats of other fibers (silk, ramie, and linen) and coats for which

fiber content was not specified.
2/ Includes down coats but not coats of other fibers such as silk, ramie, and
linen for which data were not collected prior to January 1985,

3/ Includes cotton suit coats, manufactured or traded as parts of suits. Suit

coats of other fibers manufactured or traded as parts of suits are treated as suits

for MFA class1f1cation purposes

Source:. Compiled from official statxstzcs of the U.s. Department of Commerce.

Coats and jackets in chief value of down or feathers, but in chief weight
of cotton or manmade fibers, are now restricted by separate quota categories
under the MFA. Down coats increased in consumer popularity considerably
during 1980-83, and imports of these coats, primarily from Korea and Taiwan,
increased by 66 percent during the 3 years, to 236,000 dozen, valued at
$92.5 million.

. Overall, imports of women's coats were supplied mainly by Korea, Taiwan,
and Hong Kong, which together accounted for 54 percent of the dollar import
value in 1983. 1Imports from Korea, the single largest supplier, rose by
95 percent during 1980-83to $163 mf;lionl ‘China became the fourth largest
supplier, with coat imports from this rapidly growing apparel source rising by
200 percent during the period, to $72 million in 1983, as seen in table 25.
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Table 25.--Women' 's,’ g1rls', and infants' coats and jeckets U.S. imports
for consumption, 1/ by principal sources, 1980 83

(In thousands of dollars)

Source o 1980 ; 1981 o 1982 ; 1983
Koreg-————m—w—me e : 83,370 : 113,894 : 125,616 : 162,870
Taiwan---—-—————————-: 89,534 : 109,233 : 118,699 : 119,396
Hong Kong--———-————- e 98,712 : 104,051 115,910 : 114,001
Ching——————c e : . 23,960 : 59,701 : 83,729 : 71,809
Japan—————————eeeen s 40,339 : 51,419 : 52,578 : 48,547
Singapore-——————wm: 11,532 : 24,926 : 31,835 : 29,113
Thailand-——--——mcwn : 6,591 : 8,867 : 16,415 : 20,635
Philippines————-—-- s 11,605 : 14,232 : 19,554 : 17,553
Sri Lanka--———~=——=: 5,959 : 5,778 : 13,340 : 16,128
Italy——— e m e : 6,603 : 7,445 @ 8,393 : 12,203
All other——————wee—o : 97,051 : 109,076 : 107,185 : 118,275

Total imports--: ’ 475,256 : 608,622 : . 693,254 : 730,530

1/ Includes imports of non-MFA fibers such as silk, linen, and ramie.

Source: Compiled from official statistics of the u.s. Department of Commerce

Exports during.¥980—83 deelined by 12 percent in quantity, to
299,000 dozen, valued at almost $19 million. Major export markets, mostly for

cut garment parts for assembly. were the Dominican Republic, Costa Rica,
Colombia and Mexico.

Women's shirts and blouses

‘Apparent U.S. consumption of women's, girls', and infants' shirts and
blouses (hereinafter, women's shirts) rose by 20.5 percent during 1980-83 to
98.6 million dozen, valued at $5.8 billion. Domestic production, growing at a
slower rate, increased from 51.1 million dozen in 1980 to 58.0 million dozen,
valued at $4.3 b1111on, in 1983 or by 13.5 percent, by quantity. Overall,
1983 imports represented 42.7 percent of the market, up from 39.8 percent in
1980. Import penetration in 1983 was the highest for the relatively small
market of women's knit wool shirts, almost 80 percent; the women's woven
cotton shirt market had an import penetration ratio of 60 percent.

During 1980-83, the industry showed an increase in the number of
establishments but a decrease in employment, indicating some fragmentation of
the industry. In SIC 2331, women's and misses' shirts, the number of
establishments increased from approximately 1,250 in 1980 to 1,280 in 1983, or
by 2 percent, but total employment declined from 62,300 to 59,900 workers, or
by 4 percent. Similarly, in SIC 2361, a category that includes both
children's blouses and children's dresses, the number of establishments rose
by 7 percent during 1980-83, to 463, but employment decreased by 8 percent to
25,000 workers. The major producing States were New York, California, and
Pennsylvania, which together accounted for 60 percent of the women's and
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misses' shirt shipments. Hourly wages for production workers were $4.78 in
1983 in the women's and misses' shirt industry and $4.91:in the children's,
considerably lower than the $5.37 paid in the apparel industry as a whole.

In 1983, almost 70 percent of the women's shirt market was accounted for
by manmade-fiber garments, with most of the remainder being cotton garments.

By fabric construction, approximately 58 percent were knit, and the remainder,
woven.

For cotton shirts, although imports. have risen since- 1983, the import
penetration ratio remained at about 55 percent of the-market. Within the
cotton shirt market, imports represented 60.5 percent of the knits- and 49.1
percent of the wovens.

The import penetration of wool shirts declined from 57 percent in 1980 to
49 percent in 1983, although overall volume was small: The women's knit wool
shirt market had a high import penetration ratio, with shirts from Hong Kong
accounting for virtually all of the imports' 78.9-percent penetration level.
In the even smaller woven wool .shirt market (less than 500,000 dozen per year)
imports represented only 3. 8 percent of the market.

Import penetration in the women's manmade-fiber shirt market rose from
32.3 to 36.5 percent during 1980-83. Imports accounted for 44.4 percent of
knit manmade-fiber shirt consumption, but only 24 percent of the woven shitt
market.

‘Overall, apparent consumption of women's shirts ‘increased by 16 8 million
dozen. Of these 9.5 million dozen were 1mported garments, as seen’ in
table 26.



Table 26.--Women's, girls', and infants' shirts and blouses:

50

U.S. production,

exports of domestic merchandise, imports for consumption, and apparent

consumption, 1980-83

: : : Apparent : Ratio of
Item : Production : Exports Imports : consump- : imports to
: : : : tion : consumption
P e e 1,000 dozen——- o mm : Percent
Total: : : : : :
1980 - mmr e e : 51,106 : 1/ 1,799 : 1/ 32,528 : 81,835 : 39.8
1981~ e : 50,762 : 1/ 1,682 : 1/ 34,495 : 83,575 : 41.3
1982 : 58,003 : 1/ 1,201 : 1/ 36,408 : 93,210 : 39.1
1983~ et 58,021 : 1/ 1,498 : 1/ 42,068 : 98,591 : 42.7
Construction: : T : : :
Knit: : : : : :
1980 - : 31,707 : 903 : 21,745 : 52,549 : 41.4
1981 e : 29,940 : 615 : 22,062 : 51,387 : 42.9
1982 e : 33,211 402 : 24,055 : 56,864 : 42.3
1983 e : 31,503 : 455 : 26,644 : 57,692 : 46.2
Woven: H : : : :
1980-——— e e : 19,399 : 896 : 10,783 : 29,286 : 36.8
1981l : 20,822 1,067 : 12,433 : 32,188 : 38.6
1982 et 24,792 : 799 : 12,353 : 36,346 : 34.0
1983 e : 26,518 : 1,043 : 15,424 : 40,899 : 37.7
Fiber: : : : :
Cotton: : : : : :
1980- -~ : 11,019 : 313 13,285 : 23,991 : 55.4
1981l : 11,392 : 337 13,769 : 24,824 : 55.5
1982 et 14,208 : 259 14,674 : 28,623 : 51.3
1983 e : 13,744 : 245 : 16,193 : 29,692 : 54.5
Wool: : 1 : : :
1980 : 574 : 158 : 551 : 967 : 57.0
198l —— e : 560 : 39 : 664 : 1,185 : 56.0
1982 v e e : 575 : 16 : 433 : 992 : 43.7
1983 — e : 636 25 : 597 : 1,208 : 49 .4
Manmade fibers: : : : : :
1980-— - crm e : 39,513 : 1,029 : 18,387 : 56,871 : 32.3
1981~ e 38,810 : 788 : 19,611 : 57,633 : 34.0
1982 - : 43,220 : 448 20,946 : 63,718 : 32.9
1983 - e 43,641 : 513 : 24,770 : 67,898 : 36.5

.

.

1/ Includes shirts and blouses of

specified.

‘ other fibers, including silk, linen, and ramie,
which are not restricted by the MFA, and exports for which fiber content was not

Source: Compiled from official statistics of the U.S. Department of Commerce.

Imports for consumption came primarily from Hong Kong, Taiwan, and Korea
which together accounted for almost 60 percent of the 1983 dollar imports.
Imports from Hong Kong rose by 46 percent during 1980-83, to $459 million, and
those from China, the fourth largest supplier, rose by 250 percent, to $110
million, as seen in table 27.



51

Table 27. —-wOmen s, girls' and infants' shirts and blouses: U.S.
v 1mports for consumption 1/ by principal sources, 1980-83

(In thousands of doiiaggl

Source j 1980 j 1981 1982 . 1983
Hong Kong-.---—--—-- et 315,724 : 416,174 : 432,324 : 459,487
Taiwanf.——\_——-7—_—#,~—.'—-?-—;77——'——: . 194 815 s . 191,119: 214,336 : 248,403
Korea—---—+op-——coome—bo—oos: 90, 339 : 141,163 : 159,520 : 200,840
China—-l-——eeee oo cmmmpmmmme=t 31,420 : 36,147 ;. 71,951 : 110,207
Indig—~—smmm e mm oo : 81,702 : 192,955 : - 71,003 : 100,911
Singapore————-——cmcmmmeemee 43,493 : 49,782 : 56,756 : 63,954
B s 31,462 : . 37,998 : 32,041 : 52,111
Sri Lanka--—-- miemeemeceeloo: ' ‘20,250 : ° 28,392 ;35,387 : 46,189
Macau-————————cm e ————— : 29,229 : 27,350 : 30,821 : 39,004
Thailand-———~————mem oo 16,864 : 19,599 : 24,847 : 30,690
All other-—-—e——eeems iee—i-: 139,754 : 142,753 : 150,156 : 189,313

Total——w'crmmmmem e e ! 995 osz‘:"1 183, 432 : 1,279,142 : 1,541,109

1/ Includes 1mports of non—HFA fibers such as siik linen, and ramie

Source: Compiled from ‘official statistics of the U S. Department of Commerce.

Exports declined by 17 percent in quantity and 13 percent in value during
1980-83, to 1.5 nillion dozen. valued st $37.4 million, in 1983. The exports,
mostly shirt parts for offshore assembly and reimportation under TSUS item
807.00, were sent primarily- to the Dominican Republic, Hexico Haiti, and
Costa Rica L : : :

'MFA Coverage =

MFA coverage bi:fiber

The MFA covers imports of textiles and apparel of cotton, wool, and
manmade fibers, or blends thereof, in which any or all of those fibers in
combination represent either the chief .value of the fibers or 50 percent or
more by weight, or 17 percent or more by weight of wool, of the product.
However, U.S. imports of textile products that are in chief weight and chief
value of silk or vegetable fibers other than cotton (e.g., linen, ramie, and
jute) are not subject to restrictions under the MFA, unless they are 17
percent or more by weight of wool. 1In addition, there are some miscellaneous,
usually low-trade, items of textiles and apparel that, although theoretically
subject to MFA control, have not been brought under the MFA system and are
thus not restricted by quota.

As the number of MFA quotas increased during 1982-84, imports grew
rapidly in the nonrestricted items, con51st1ng largely of apparel of silk,
linen, and ramie and other vegetable fiber cordage. In terms of value,
imports of nonrestricted products rose by ,29 percent during 1983, to
$1,558 million, and imports of controlled products rose by 16 percent during
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noncontrolled products continued to increase at a faster rate, rising by 82 v (
percent over such'impqrts in the corresponding period of 1983, and imports of
controlled products increased by 36 percent during the period.

In 1983, imports of noncontrolled apparel rose by 51 percent to
$833 million, and those of controlled apparel rose by 15 percent, to

$8,195 million. During January-June 1984, imports of nonrestricted apparel
increased significantly, by 131 percent .over those during the corresponding
period of 1983, to $799 million, 1/ and apparel imports of controlled apparel
rose by 32 percent, to $5,068 million, as seen in table 28.

Table 28. --Textiles and apparel u.s. general imports, 1983 and January-June
1984, and percentage 1ncreases. 1982- 83 January—June 1983, and January—June

1984
) Value ) Percentage increase
Item : - : R T January-June
: 1983 :-Ja““aig;‘ 3198:9:V°’ . 1984 over
R __; June. : 2 ¢ _January-June 1983
T —---Million dollars---- : o
Total: : : ' : :
Controlled products: : AR S0 :
Cotton--————mmmm e : 4,118 : 2,817 : .18 e 41
WOO Ll 1,302 o701 ¢ 22 : 39
Manmade fibers—-———-<r———: . . 5,157 3,239 : 14 : 32
Total, controlled--——-: 10,577 6,757 : 16 : 36
Uncontrolled products-—---: 1,558 1,281 : 29 : 82
Textile mill products: : e

Controlled products: : . e ‘ : :
Cotton—————commmme 886 : 680 : 16 : 70
WOOl-——— et 440 : 334 @ 14 48
Manmade fibers-----———--. : 1,056 : 675 : 18 : 37
Total, controlled----—--: 2,382 : 1 689 : 17 : 51

Uncontrolled products~f—f—: 725 : 482 : 11 35,

Apparel , : : : :

Controlled products .3 : e S
Cotton————-¢—r-7——fr———-: 3,232 : 2,137 : - 15 3 33
Wool- - mmmem S : - 862 : 367 : 26 : 32
Manmade f1bers-~—————--—: 4,101 : 2,564 : 13 : 31

Total, controlled-—---: 8,195 : 5,068 : 15 : 32
' . 833 : 799 : 51 : 131

Uncontrolled products--—--:

Source: Compiled from official statistics of the U.S. Departiment of Commerce.

kS

1/ Recent data from the Department of CGmmerce shoﬁ that :‘imports of apparel
of nonrestricted fibers continued to climb significantly during the second
half of 1984. 1In terms of quantity, such imports increased 71 percent

comparing calendar year 1984 to 1983.
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Imports of noncontrolled items increased 51gn1f1cantly for’ the heavily
impacted apparel items discussed earlier, with Hong:Kong and Korea ‘being, by
far, the major suppliers overall. 1/ Noncontrolled imports ‘of sweaters,
primarily from Hong Kong and Korea, and of body-supporting.garments, primarily
from the EC, showed the greatest percentage 1ncreases in terms of quantity, as
shown in table 29. o , . P

Table 29.--Selected apparel of néncontrolled fibers: Imports for consumption
1983 and January-June 1984, and percentage increases, 1982-83 and January-June
1983-84

. Value . - Percentage increase
Item . . : T v :  January-J
o - January- 1983 over spuary-June
1983  June 1984 ° 1982 : 1984 over
HE s 3 :- January-June 1983
: ----Million dollars—--—- : ..
Sweaters-————————mmmm o 98,968 : 74,083 : 109 : o ‘ 221
Gloves————~———c o e : 1,635 : 1,248 : 61 : " 171
Body-supporting : : : : o o
garments—-—--o—mo—em oo : ... B24-: . 431°: 147 = 228

Women's blouses----- ———————- : 84,032 : 60,631 : 33 : N : 60

" Source: Compiled from official statistics of the U.S. Deparﬁmént of Commerce.

Imports from controlled supp;1ers comgared with those'f66m>ﬁbﬁ¢ontroliéd
suppliers o

In 1984, the United States had'bilatérai'agreeméhts'ﬁiQh 28 2/ countries
" and had imposed restraints unilaterally on 3 additional countries. Imports
from these controlled countries accounted for 85.2 percent of the total
cotton, wool, and manmade-fiber imports in 1983, by quantity, and then’
‘declined to 82.7 percent of the total during January-June 1984. 1In contrast,
imports from noncontrolled developed countries 3/ rose from'1l.3 percent of
the total in 1982 to 12.3 percent in 1983 and 14.7 percent during January-June
1984, primarily reflecting increased imports from the EC. Overall, 1983
imports totaled 6,338 million SYE from controlled countrles, 915 m11110n SYE
from noncontrolled developed countries, and 183 million SYE from other '
developing countries, as seen in the table 30.

1/ Data are not available for noncontrolled women's coats.

2/ As of January 1985, the United States had bilateral agreements with 30
countries and unilateral restraints on imports from 3 additional countries.

3/ Does not include Japan, Spain, Turkey, and Yugoslavia whose imports are
counted with the controlled countries.
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Table 30.--Textiles and apparel: U:.S. general imports from 31 MFA-
controlled countries and other bOUFCeS, 1980- 83 January June 1983, and
January -June 1984 :

¥

" January-June--

MFA category and source - 1980 - 1981 - 1982 . 1983 ° :
| ' ' : ' 1083 ¢ 1984
: Quanflty.(millieﬁ SYE)
Controlled---——cwomev—-: 4,183.1 : 4,968.6 :5,078.5 :6,338.0 :3,022.1 :4,086.3
Noncontrolled: ' : : , T : : :
Developed-—-——cece-: 536.1 622.5 : 670.0 : 915.5 : 404.8 : 727.2
Developing---—-——--~=- _165.2 : 184.1 : 187.0 : 182.7 : 84.7 : 129.0
Total--—-—- ——— e {,885.4:: 5,775.2 '¥5,935.5 :7,436.2 :3,511.6 :4,942.5
e - . .  “Percent of total
Controlled--—---:--i-—--: _ 85.6 : 86.0 : 85.6': 85.2: 86.1: 82.7
ancontrolled. : . : ) : Coe : ’ s
Developed-- ~-=mmee et 11.0 : 10.8 :  11.3 : 12.3°: 11.5 : " 14.7
Developing-~--w-evewwn: = 3.4 : 3.2 : 3.2 : 2.5 : 2.4 2.6
Total--—- ~~wem—em et 100.0 : 0.0 100.0 1000

100.0.: 100.0 : 100.

Source: Compiled from official statistics of the U.S. Department of Commerce.

As a percentage of overall textile mill products, 1983 imports ‘from
controlled sources accounted for 72.5 percent of the total, as shown in table
31. In textile mill products of wool and manmade fibers, imports from
noncontrolled developed countries had a significant share, respectively.
accounting for 60.3 and 39.2 percent of the catégory's’ 1mports Major sources
were Italy, West Germany, and Canada, which together accounted for the majority
of the manmade- fiber and wool 1ncreases, by quantity, since 1980.

As a percentage of total apparel ‘products, virtually all of the imports
came from controlled countries, with imports from the 31 sources accounting
for 96.8 percent of the total .in 1983. The exception is in wool apparel, where
imports from noncontrolled developed countries accounted: ‘for 17 1 percent of
the category's imports during 1983 and 26.6 percent during January-June 1984.
Significant increases in wool apparel imports from Italy and the United Kingdom
accounted for the majority of the wool apparel increases shown in table 32.
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Table 31.--Textile mill products: u.s. general imports from 31 MFA-controlled

countries and other, sources, by

January-June 1984

fiber, 1980-83, January-June 1?83. and ’

.S. Department of

.. : R .:= 4: : :Janusry-June——
Item P 1980 1981 | 1982 1983 | -
: : : ‘ P 1983 1984
. ' Quantity (mitlions SYR)

Grand total: s :, s T : :
Controlled----—----——-: 1,416.4 : 1,935.3 :1,796.1 :2,565.6 :1,173.4 :1,805.6
Noncontrolled: : s . : i :

Developed-—————cewan : 491.9 : 587.2 : 625.4 : 852,2 :. 380.7 : 681.2
Developing---~——---- 919 : ~°116.9 : 131.6 : 119.9 : 52.9 : 76.6
Total-——~ceoeee-.: 2,000.2 : 2,639.4 :2,553.1 :3,537.7 :1,607.0 :2,563.4

Cotton: ) ok Tt :, : . : :
Controlled-—-weeeeeuca: 857.4 ¢ 1,272.5 :1,067.6 :1,431.8 : 644.3 :1,107.2
Noncontrolled: : e o T 3 :

Developed-—--re—cmce- : 63?5 : 69.1.: 69.6: 83.4: 35.2: 58.8
" Developing--------=-:; _84.1.: -112.1 : .121.7 : -93.9 : 39.9 : _60.0
Total-——————eme el : 1,005.0 : 1,453.7 :1,258.9 :1,609.1 : 719.4 :1,226.2

Wool: o R .ot o T : :
Controlled-——————o—ue-: 10.3 : 15.2 : 20.5 : 22.3 : 10.8 : 18.8
Noncontrolled: o St : : _ : s :

Developed---—-—-—-~ -t 22.5 26.9 : 29.2: 37.7: -19.5:  32.9
Developing——-———-—~—-: 3.0 : 52 - 1.8 2.5 : 1.3 : 2.6
B {:1 2.3 R et 35.8 : 42.6 : S51.5: 62,5: 31.6: 54.3
Manmade fiber: : . N : . : -1
Controlled--—-remmeaeo : 548.7 : 647.6 : 708.0 :1,111.5 : S518.3 : 679.4
Noncontrolled: : ) : s K T :
Developed~—-—w—ce—am : 405.9 : 491.2 : 526.6 :  731.1 : 326.0 : 589.5
Developing---——--=-=: _4.8 ¢ 4.3 8.1 : 23.5: 11.7 : 14.0
Total-———-- ——t——— 959.4 : 1,143.1 :1,242.7 :1,866.1 : 856.0 :1,282.9
; Percent of total
Grand total: : : : o s : :
: Controlled-vevee—me—az: 70.8 73.4 70.4 : 72.5 : 73.0 : 70.4

Noncontrolled: : : , : I s s
Developed-----—--nme : 24.6 22.2 : 24.5 24,1 :. 23.7 : 26.6
Developing---—-----—- : 4.6 : A.4 : 5.2 : 3.4 : 3.3 : 3.0
Total--c oo 100.0 : 100.0 :° 100.0 :. 100.0 : 100.0 : 100.0

Cotton: : L . :
Controlled-——ecemely t 85.3 : 87.5 : 84.8 : 89.0 : 89.6 : 90.3
Noncontrolled: : : : : : e :

Developed—<-———cema-t 6.3 : 4.8 : 5.5 @ 5.2 : A9 : A.8
Developing- ———————==: 8.4 : 1.7 9.7 : 5.8 : 5.5 : 4.9
Total--—--tm—ee—ec3: ©* '100.0 : 100.0 : 100.0 : 100.0 : 100.0 : . 100.0

Wool: : : " :. : - :
Controlled--—~——-cwe—v : 28.8 : 35.7 39.8 : 35.7 : 34.2 : 34.6
Noncontrolled: : : H o Cos

Developed-—-——m——iumt 62.8 : 63.1 : 56.7 : 60.3 : 61.7 : 60.6
Developing—-————--mu- : 8.4 : 1.2 ¢ 3.5 : 4.0 : 4.1 : A.8
Total- -~ : 100.0 : 100.0 : 100.0 : 100.0 : 100.0 100.0

Manmade fiber: : : : : R : :
Controlled--——-—vc-u-=: 57.2 : 56.6 : 57.0 : 59.6 : 60.5 : 53.0
Noncontrolled: : . oot H : H

Developed-———mwmwuwcac: 42.3 43.0 : 42.4 39.2 : 38.1 : 46.0
Developing-—~--~=—==: .5 A .6 ¢ 1.2 ¢ 1.4 : 1.0
Total-——m—e et 1100.0 : 100.0 : 100.0 : 100.0 : 100.0 : 100.0
Source: Compiled from official statistics of the U Commerce
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U.S. general imports from 31 MPA-controlled countries and

other sources, by fibers, 1980-83, January-June 1983 and January-June 1984

Table 32.--Apparel
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100.0
95.6
100.0
17.8
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- 100.0
97.1
100.0

Compiled from official statistics of the U.S. Department of Commerce.

Tota;-—--a-ff___-_,
Total’--_-.._.._..____:
Total-—-——-—oo—mut
Manmade fiber:
Total---ommmeee

Developed- - —mcememay
Developing--r-—~====t
Developed-—-————um—m}
Developing—~—---—-=-~:
Developed-—-———ccm-ui
Developing---—-—-m--:
Developed-——————---<:
Developing-——=<=-=mr==1

Controlled-—-cmmveemmu;
Source:

Controlled--——ecm—wme—:
Noncontrolled: .
Controlled-—-—cmouo—q:
Noncontrolled:
Controlled-—c——-comm-mt
Noncontrolled:

. Noncontrolled

Grand total:

Cotton
Wool:
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The Effect of Quantitative Restraints on the Level of" Imports
of Selected Items

It is possible to illustrate whether MFA restraints 1/ were' the major
factor in controlling imports of a particular product or if the level of
imports was attributable primarily to other market forces. This may be done
by analyzing the degree to which restraint limits on a certain product have
been filled and the volume of imports of: that product that were not subject to
restraints. The underlying premise is that if most of ‘the imports of @
particular product were subJect to restraint limits and most of these limits
were filled or nearly filled, in the absence of restaint limits, imports would
have been greater. Conversely, if restraint limits were mostly not filled or
if nonrestrained sources provided a sizable share of the imports of a product,
market forces other than MFA restraints, such as economies of scale and
availability of raw materials, were the major determinants of import levels.

The products examined in the following analysis of the effect of MFA
restraints on import levels are those identified earlier in this report as
being highly affected by imports. Imports and restraint limits during 1980
and 1983 were covered by the analysis.

Cotton broadwoven fabric

MFA restraints probably were not the major factor limiting imports of
cotton broadwoven fabric in 1980 or 1983. 1In 1980, imports of cotton .
broadwoven fabric from 14 2/ countries were subject to restraints. Total -
restraints, which are shown in the following tabulation, amounted to 884,285
thousand square yards and, for individual countries, ranged from minimum
consultation levels of 10,000 thousand square yards for Poland to specific
limits of 237,567 thousand square yards for Hong. Kong.

: : Total : Imports : Restrained imports
Year ‘ Total imports ° restraint - charged to _a8s a_share of--
: : amount ~ restraints 1/ ?otal * Restraints
: : = :  imports :
I 1,000 square yards—-----—————- I Percent—----—-
1980--—-——-——2 713,896 : 884,295 : 384,368 : 53.8 :. . 43.5

1983 - - : 1,067,200 : . 964,605 : 490,721 =~ '46.0 @ - 50.9

. . . .
. - . o

1/ Some of the charged imports may have been entered during 1981 and 1984,

Total imports of cotton broadwoven fabric amounted to 713,897 thousand square
yards, of which 384,368 thousand square yards, or 54 percent, were subject to
import restraint. Countries subject to restraint limits, in the aggregate,

1/ Specific limits (quotas) and consultation levels are considered together
in this analysis. Shipments in excess of restraint limits are usually
embargoed in Customs' bonded warehouses until the succeeding quota year.

2/ Brazil, Colombia, Hong Kong, India, Korea, Macau, Malaysia, Pakistan, the
Philippines, Poland, Romania, Singapore, Taiwan, and Thailand.
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collectively reached 43.5 .percent of their restraint limits. No country
completely filled all of its restraint limits in 1980, but Korea's limit of
36,366 thousand square yards was 94.9 percent used, and Taiwan's limit of
56,298 thousand square yards was 94.4 percent used.

In 1983, imports of cotton broadwoven fabrics totaled 1,067,200 thousand
square yards, of which 46.0 percent were subject to restraints. Imports from
14 countries 1/ were controlled by these restraints. 1In 1983, imports under
these reéstraints amounted to 490,721 thousand square yards, 50.9 percent of
the restrained amount. Imports from Taiwan of 41,289 thousand square yards
amounted to 101.7 percent of its restraint level; imports from Korea of
115,113 thousand square yards were 98.9 percent of its restraints. No other
country's imports were more than 80 percent of restraints. The low ratios of
restrained imports to total restraints and to total imports indicates that
restraint 11mits,probably were not the major factor restricting growth in
imports of cotton fabric.

Hanmade—fibef,brogdwoven fabric -

MFA restraints do not appear to be the major factor determining the level
of imports of manmade-fiber fabric in 1980, but played a larger role in 1983.
In 1980, imports of this fabric totaled 306,929 thousand square yards.
Bestra1nt limits of 311 000 thousand square yards were set for imports of
manmade-fiber fabrics from 10 countries. 2/ Imports under these restraints,
as shown in the following tabulation, amounted to 112,393 thousand square
yards, which was 37 percent of total imports of th1s fabric and 36 percent of
the restraxnt limits.: , .

Restrained imports

: : . : Tota} : Impqrts : as a share of--—
“Year . Total imports , restraint | charged to . Total ;
L . . amount . restraints 1/ 11m1ts . Restraints
! oo oo ———--1,000 square yards--------meen 1 edmmme o Percent—- - ——--
1980 ——— o 306,929 : 311,009 :. . 112,393 : 36.6 : 36.1

1983- -2 ' 603,834 : 399,664 : 338,362 : 56.0 : 84.7

1/ Some of the charged imports may have been entered during 1981 and 1984.

1/ Brazil, China, Colombia, Hong Kong, India, Korea, Macau, Pakistan. the
Philippines, Poland, Romania, Singapore, Taiwan, and Thailand.

2/ Colombia, India, Japan, Macau, Malaysia, the Ph111pp1nes, Poland,
Romania, Singapore, and Thailand.
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Individually, none of the restrained countrxes exceeded 47 percent of their
‘limits. : .

In 1983, restraint limits of 399,664 thousand square yards were 28
percent larger than those on this fabric in 1980. These restraints were
applied to imports from eight countries. 1/ 1In 1983, total imports of

mammade-fiber fabric were 603,834 thousand square yards. Imports subject to
restraint amounted to 338,362 thousand square yards, or 84.7 percent of total

restraint limits, and were 56 percent of total imports. .Restraints had a
limiting effect on imports from two countries in 1983, Imports subject to
restraint from Japan totaled 224,560 thousand square yards, which amounted to
97.2 percent of the restraint limit of 230,445 thousand square yards. Imports
from Korea -of 103,999 thousand square yards were 95.1 percent of restraints.
For the other 6 countries with restraints on manmade-fiber broadwoven fabrics,
imports did not exceed 66 percent of the restraints; for 5 of these countries
imports were less than S percent of restraints

Body-supporting garments

During 1980 and 1983, MFA restraint limits probably were not the major
factor affecting overall imports of body-supporting garments. In 1980,
imports of these garments amounted to 12,665 thousand dozen. Imports from 15
countries 2/ were subject to restraints covering 11,566 thousand dozen
garments. Imports subject to these restraints totaled 7,769 thousand dozen
garments, or 67 percent of the restraint limits and 61 percent of total
imports, as the following tabulation indicates: .

: ' e o R : Restrained imports

. , Total . Imports . ‘as a share of--
Year * Total imports ° restraint = charged to :
! : : : . -t Total : .
amount restraints 1/ Restraints
: : : = : imports :
R —— e e 1,000 dozen—~~;~ ----- PR ! ——--—---Percent-—--~-——
1980~ -~~~ : 12,665 : 11,566 : 7,769 : 61.3 1 . - 67.2
1983- - et 13,063 :

12,287 : © 8,673 ¢ - 66.4 : 70.6

. . . . .
- - - . .

1/ Some of the charged imports may have been entered during 1981 and 1984.

1/ Japan, Korea, Macau, the Ph111pp1nes Poland, Romania, Singapore, and
Thailand. )

2/ Brazil, Colomb1a, Costa Rica, the Dominican Republic, Haiti, India,
Macau, Malaysia, Mexico, Pakistan, the Philippines, Poland, Romania,
Singapore, and Thailand. ' '
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For three countries, restraint levels were filled or nearly filled. Imports
from Costa Rica of 1,616 thousand dozen garments were 96 percent of its
restraint limit; those from the Dominican Republic of 1,651 thousand dozen
garments were also 96 percent of its restraint limit. Haiti's restraint limit
of 1,251 thousand dozen was completely filled. Together, these three sources
provided 58 percent .of imports from countries with restraint limits.

Restraint limits for no other country were more than 77 percent filled, and
for eight countries with restraint limits, imports were nil or negligible.

In 1983, imports of body-supporting garments amounted to 13,063 thousand
dozen. Imports from 13 countries 1/ were restrained to a total limit of
12,287 thousand dozen garments. Imports under these restraints totaled 8,673
thousand dozen garments, :which was 71 percent of the total limit and 66
percent of total imports of -body-supporting garments. Restraint limits of
four countries were filled or nearly filled. .Together, these four supplied 61
percent of imports under restraint limits. Imports from Costa Rica amounted
to 95 percent of its limits of 2,141 thousand dozen garments. The limit for
the Dominican Republic of 1,632 thousand dozen garments, was 88 percent
filled. Imports from Haiti of 1,309 thousand dozen garments were 87 percent
of its limit, and Hong Kong's limit of 513 thousand dozen garments was 104
percent filled. Imports from five of the countries with restraint limits were
zero. The low ratio of restrained imports to restraint limits, coupled with
the volume of imports from unrestrained sources, indicate that restraint
- limits may not have restricted overall imports of body-supporting garments.

Women's, girls', and infants' coats and jagkets'

) The extent to which restraint limits controlled imports of women's,
girls', and infants' coats and jackets (hereinafter women's coats) was
negligible in 1980 but considerably greater in 1983. In 1980, imports under
restraint limits amounted to 57 percent of total imports of women's coats; in
1983, restrained imports accounted for 89 percent of the total. 1In 1980, 16
countries 2/ had restraint limits on women's coats totaling 3,755 thousand
dozen. Of the limits, 976,000 dozen applied to cotton coats, 103,000 dozen to
wool coats, and 2,676 thousand dozen to manmade-fiber coats, as shown in
table 33. '

1/ Brazil, Colombia, Costa Rica, the Dominican Republic, Haiti, Hong Kong,
Korea, Macau, Mexico, the Philippines, Poland, Romania; and Singapore.

2/ Brazil, Colombia, Haiti, Hong Kong, India, Macau, Malaysia, Mexico,
Pakistan, the Philippines, Poland, Romsnia, Singapore, Sri Lanka, Taiwan, and
Thailand. ‘
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Table 33.--Women's, girls', and infants' coats: U.S. imports, restraint amounts,

and imports charged to restraints, by fibers, 1980 and 1983

Total f Imports

& Restrained imports

Yeaf and : ?otal i restraint ° charged to as a sha;g of-—
fiber ; imports : amount ‘ restraints 1/ Total —: Restraints
: : ' e = ¢ imports :’
? —mmm e e e 1,000 dOZEN-———-—c--mee-—5 ! ——o————Percent--—----
1980: : : S ’ : : S
Cotton--—-—vu—- : 1,401 :- 976 : . T 737 52.6 ¢ 75.6
A 1+Y+) RO ——— : _ 190 : 103 . 1. . 58 -30.5 56.4
Manmade fiber—-:. - 2,414 : 2,676 ::° - - --1,487°: ~ 61.6 : 55.6
Total----v——-: . 4,005 : . .3,755 : .. . 2,283 57.0: 60.8
1983: S L . A o e A
Cotton—--——-——-~: 1,632 : 1,872 : 1,536 : 94.1 : 82.1
Wool-— ey 215 : 150 : . 131 47.6 : 87.5
Manmade - fiber--: 3,537 : 4,585°: - - 3.194 : . 90.3 : 69.7
Total-————-=-: . . - S,444 : . 6,607 : '~ 4,861 : 89.3 : 73.6

. o« et . . A [ . .

1/ Some of the chargéd:imports may have been entéred- during 1981 and 1984.

Source: -Compiied from official 'statistics of the U.S.'pépartmeqt of‘Comngrce.

LS

Imports of women's coats of> cotton, wool, and manmade fiber subject ‘to
restraint limits were 2,283 thousand dozen, or 61 percent of total -
restraints. For women's cotton coats, ‘imports totaled 1,401 thousand dozen;
imports under restraint. limits amounted to 737,000 dozen, or 53 percent of all
women's cotton coat imports and 76 percent of the total restraint limit for
these coats. In 1980, imports of women's wool coats amounted to 190,000 "
dozen. Imports .of those subject to restraint limits tbtaléd'SB,OOO’doéeﬁ,.
which was 56 percent of restraint limits and 31 percent of total imports of
women's wool coats. -The imports of women's manmade-fiber coats amounted to
2,414 thousand dozen. Imports subject to restraint limits of 1,487 thousand
dozen constituted 56 percent of restraint limits and 62 percent of all imports
- of such coats.

: In 1980, restraint limits of four countries for women's coats were

. 95 percent or more filled. These charged imports, which totaled 1,112
thousand dozen and amounted to 30 percent of all imports of women's coats in
1980, are shown in the following tabulation:
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: e s . ~: - Imports : Share of limit

Country ; Fiber . Limit chatged. : _ filled
e 1,000 dozen ----- : Percent
Hong Kong——. ----------- 't Cotton-----: © 281 ¢ - 283 : 100.8
Phxlipp1nes ——————————— t--—-do-1/--: 24 24 : , 100.0
Roman1a——»———-;--—————:-—m—do—%—b—:. . 36 36 : 100.0
Taiwan-—-——-~c e e t=-—-do---—-: 67 : 64 : 95.7
8

Taiwan—-———=ccc e : Manmade---:° 706 : . 705 : - 99,

. ¢ .

1/ Nontraditional the United States-Philippine agreement has separate
restraint limits for traditional and nontraditional garments. Traditional
garments are defined as infants' garments up to and including size 6X.

In 1983, the number of countries.with restraint limits on women's coats
increased to 19, 1/ and’ the total restraint limit increased by 76 percent to
6,607 thousand dozen coats. Under these limits, charged imports totaled 4,861

'thqusand”dozén, or 74.percent. During 1983, imports of women's botton'coats
totaled 1,632 thousand dozen. These imports were subject to restraint limits
totaling 1,872 thousand dozen. Imports charged ‘to restraints were 1,536
thousand dozen, or 94 percent of total imports of women's cotton coats.
Women's wool coat imports in 1983 totaled 275,000 dozen. Those subject to
restraint limits amounted to 131,000 dozen and constituted 48 percent of all
women's wool coat. imports, representing ‘an increase from 31 percent in 1980.
In 1983, imports of women's manmade-fiber coats totaled 3,537 thousand dozen.
of these, imports subject to restraint limits totaled 3,194 thousand dozen and
'constltuted 70 percent of restraint limits, 90 percent of total imports of
women's manmade-fiber coats, and were 115 percent greater than restrained
imports of manmade-fiber coats in.1980. Eight countries, which accounted for
45 percent of women's coat imports in 1983, had limits that were more than 95
percent filled. These limits and the amount and percentage filled by
countries and by fibers, are shown in table 34.

2

1/ Brazil, China, Colombia, Haiti, Hong Kong, Hungary, India, Japan, Korea,
Macau, Malaysia, Mexico, the Philippines, Poland, Romania, Singapore, Sri
Lanka, Taiwan, and Thailand.
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Table 34.--Women's, girls', and infants' coats: Specific limits on U. S.
" imports, imports charged and share of limit fxlled by selected sources and.

by fibers, 1983

restraint limits existed on glove imports from 18 countries.

. o . : Imports : Share of
°°99tfy : Fiber : Limit : charged : limit filled
: ' ‘ P mm—— 1,000 dozen------ e "Percent
-China----~-—=——v—--~: Cotton--+---: 302 : 291 : 96.2
China~———mmm e : Wool-mmmeee e : 6 : 19 : 305.1
Ching———-——eeeee—e-=: Manmade-—-—- : 442 : 442 100.0
Hong Kong-—--———-———— : Cotton-————-: 282 : 270 : 95.4
Hong Kong-—--——ve——- ¢ Woolemmeoem :- 58 : 56 : 96.5
India-—~-———c e : Cotton-—-—-——-: 146 : 146 : 100.0
Korea— - ——m—m—mm e e do——-—~ : 63 : 63 : 100.0
Korea—-—————cemeeceaw : Manmade----- i 663 : - 621 : 98.1
Malaysig--—-——c—cmmn -+ Cotton———~—-: 38 : .38 : 100.0
Philippines--------=: Cotton 1/---: 41 : 41 100.0
Philippines-~———ewuo : Manmade 1/--: 245 245 100.0
Singapore--—~—--- -——: Cotton------: - 151 : 151 : 100.0
Taiwan--———m—cm— e o ——— do—--—--: 14 : 74 : 100.0
1/ Nontraditional; the United states—Philipp1ne agreement has ‘geparate
restraint limits for traditional and nontraditional garments. Traditional
garments are defined as infants' garments up to and including size 6X.
Source:  Compiled from official statistics of the U.S. Department of
Commerce. . - :
Gloves
Import restraints appear to have been an important factor controlling
imports of gloves, particularly cotton gloves, during 1980 and 1983. 1In 1980,

1/ Imports of

gloves totaled 15,596 thousand dozen pairs. Of these, imports covered by
limits amounted to 11,735 thousand dozen pairs, which was 69 percent of the
total restraint limit, and 75 percent of total imports, as shown in table 35.

1/ Brazil, Cﬁina Colombia, Haiti, Hong Kong, India, Japan, Macau, Malaysia,
Mexico, Pakistan, the Ph111ppines, Poland, Romania, Singapore, Sri Lanka,

Taiwan, and Thailand.
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Table 35.--Gloves: U.S. imports, restraint amount, and imports charged to
restraints, by fibers, 1980. and 1983

Restrained imports

Year and :  Total , Total . Imports as a share of--
fiber. : imports - : restraint : charg?d to Total :
. - _ amount = restraints 1/ 4 . Restraints
: : : mports :
! e 1,000 dozen pairg———-—m—cmue ! m———— Percent——————-

1980: : <2 : . : :
Cotton-——-—wm-—-: 11,694 : 13,844 : 10,457 : . 89.4 : 75.5
Wool-——m e 125 : 495 : 27 : 21.6 : 5.5
Manmade-~- —————— : 3,777 : 4,048 : 1,251 33.1 : 30.9

.. Total--—-e—=-: - 15,596 : 18,387 : 11,735 : 75.2 : 63.8
. 1983: : - : : :

- Cotton--———m—mn: 13,688 : 15,133 : 12,225 : 89.3 : 80.8
Wool—memem . 250 : . 303 : . 68 : 27.2 : 22.3
Manmade—————---: 5,538 : 5,921 : 3,761 - _ 67.9 63.5

Total—-——m——o : 19,476 : 21,357 : 16,054 : 82.2 : 75.2

1/ Some of the charged imports may have been entered during 1981 and 1984.

Source: Compiled from official statisties of the U.S. Department of Commerce.

Cotton gloves dominate glove imports. both in terms of restraint limits and
import volume. The cotton glove category is the one in which restraint limits
appear to be.curtailing imports. 1In- 1980, total imports of cotton gloves
amounted to 11,694 thousand dozen. In that year, restraint limits for six
countries 1/ were 98 to 100 percent filled. Imports from these countries of
8,837 thousand dozen pairs amounted to 85 percent of cotton glove imports from
sources with restraint limits and 75 percent of all cotton glove imports. For
other countries, restraint limits were less than 80 percent filled.

.7, In 1980, imports of wool gloves totaled 125,000 dozen pairs; imports from
countries with restraint limits totaled 27,000 dozen pairs. Imports from the
Philippines of 27,000 dozen pairs filled 48 percent of its limit of 55,000
dozen pairs.. Imports, from the other nine countries with limits on wool gloves
amounted to less than 1 percent of the limit. Total imports of manmade-fiber
gloves amounted to 3,777 thousand dozen pairs, of which imports under
restraint limits totaled 1,251 thousand dozen pairs, or 31 percent of total
restraints. Manmade-fiber gloves from 11 countries were subject to restraint
limits. The only country for which the limit was significantly filled was the
Philippines, from which imports of 1,074 thousand dozen pairs filled 71
percent of its limit. All other countries had charged imports of less than 20
percent of their restraint limits.

In 1983, imports of gloves totaled 19,476 thousand dozen pairs. Eighteen
countries 2/ had restraint limits covering gloves. The total of these limits

1/ China, Hong Kong, Malaysia, Pakistan, the Philippines, and Sri Lanka.

2/ Brazil, China, Colombia, Haiti, Hong Kong, Japan, Korea, Macau, Malaysia,
Mexico, Pakistan, the Philippines, Poland, Romania, Singapore, Sri Lanka,
Taiwan, and Thailand. ’
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was 21,357 thousand dozen pairs, or 16 percent greater than ih 1980. ' Imports
under these limits totaled 16,054 thousand dozen, .or:-37 percent more than in
1980. As in 1980, cotton gloves were predominant in importance. During 1983,
imports of cotton gloves totaled 13,688 thousand dozen pairs, of which 12,225
thousand dozen pairs, or 89 percent, came from countries-with restraint limits.
Of the 17 countries with restiraint limits on" cotton gloyes, 7 1/ filled their

limit by 90 to 100 percent. 'Cotton glove imports from these countries
amounted to 77 percent of cotton’ glove imports from countries with restraints

Imports of wool gloves totaled 250,000 dozen pairs in 1983, with 68, 000
dozen pairs coming from countries with, restraint limits. The United States had
imports from only two of the five countries with restraint limits for:wool
gloves in 1983. Imports from the Philippines of 55,000 dozen filled 84 percent
of its limit; those from Macau of 13,000 dozen filled 27 percent of Macau' 8-
limit. . ?

In 1983 imports of manmade-fiber gloves totaled 5,538 .thousand dézen -
pairs; imports from countries with restraint limits. ‘totaled 3,761 thousand
dozen pairs. Restraint limits on manmade-fiber gloves of six countries 2/ were
89 to 100 percent filled in 1983. These imports -amounted :to a total of - 2 740
thousand dozen pairs, which was 73 percent of total imports from countries
with limits. Imports from four of the remaining six countries with limits for
manmade-fiber gloves were nil those for Singapore and Sri Lanka totaled
103,000 and 176,000 dozen pairs, respectively, and 52 and 62 percent of
1imits,_respective1y”

Sweeters

MFA restraint limits appear to have been a major factor'idetermining the
volume of imports of wool and manmade-fiber sweaters during both 1980 and
1983, and though they had little impact on 'imports of cotton sweaters in -
1980, probably curtailed imports in 1983. 1In 1980, imports of sweaters from
15 countries 3/ were subject to restraint limits totaling 11,824 thousand
. dozen, as shown in table 36. . .. .

, . _ Coo e O
1/ China, Hong Kong, Macau, Malaysia, Pakistan, the Philippines, and Taiwan.
2/ China, Hong Kong, Korea, Macau, the Philippines; -and Taiwan.

3/ China, Colombia, Hong Kong, .India, Korea, Macau, Malaysié Mexico,

Pakistan the pPhilippines, Poland, Romania, Singapore, .Taiwan,” and Thailand.
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Table 36.--Sweaters: U.S. imports, total restraint amount, and imports charged to

restraints, by fibers, 1980 and 1983

: Restrained imports

Year and :  Total s Tota} . Imports :. __as a share of—-
. : . restraint charged to =
fiber : imports : N St Total : .
: ) amount restraints 1/ Restraints
: ot HE = i imports : =
: ! ememememeee——-1,000 dozen-----t-rocesmos e Percent———-—--
1980: g : : : : :
Cotton-—--————--: 507 : 587 : . _ - 410 80.9 : 69.8
Wool--~—cmmeae s 2,554 : 1,894 : ) 1,782 : . -69.8 : 94.1
Manmade- -~ ——-—-: 9,493 : 9,343 : ; 8,424 : 88.7 : 90.2
Total---——--: 12,554 : 11,824 } 10,616 : 84.6 : 89.8
1983: ' > A A : S :
Cotton-—-—meeuo: 838 : 6,837 : 631 : 75.3 : 9.2
Wool-—-mc e : - 2,951 : 1,898 : - 1,957 ¢ 66.3 : 103.1
Manmade- --—--~-:__- 10,775 : 9,716 : 9,483 : 88.8 : 97.6
'Total—e—-4—e-: g "14'56& : 18,481 : 12,071 82.9 : 65.3
f1/ Some of the charged imports may have entered durxng 1981 and 1984,

Source: Comp11ed from offxcxal statistics of the U.S. Department of Commerce.

In 1980, imports of sweaters amounted to 12 554 thousand dozen. Imports under
restraint limits of 10,616 thousand dozen were 90 percent of the total limit
and accounted for 85 percent of sweater imports. . Though 12 countries 1/ had

limits on cotton sweaters, imports from only 2 approached the limits. Imports'

from Hong Kong totaled 297,000 dozen, or 96 percent of its restraint limits,
-and imports from Mexico of 22,000 dozen filled its limit. For five countries
with restraint lxmits on cotton sweaters, imports were less than 5 percent of
the limit for each : .

In 1980,‘1mports of wool sweaters totaled 2 554 thousand dozen. Fourteen

countries 2/ had restraint limits covering wool sweaters. These limits
totaled 1,894 thousand dozen, and imports from these countries totaled 1,782
thousand dozén.'or 94 percent of the limits. Imports from eight of these
countries exceeded 97 percent of their individual limit. Imports from these
countries amounted to over 99 percent of all wool sweater imports from
countries with restraints, indicating that the limits in this case probably
curta1led imports of wool sweaters.

During 1980, imports of manmade-fiber sweaters totaled 9,493 thousand
dozen. Imports from 14 countries 3/ were subject to restraint limits of 9,343
thousand dozen. Imports under these limits totaled 8,424 thousand dozen, or
90 percent of those allowed, and constituted 89 percent of total imports of
manmade- fiber sweaters. Korea and Taiwan, the two countries with the largest
restraint limits--totaling 6,664 thousand dozen, or 71 percent o6f the total
restraint limit--completely filled their limits. For Hong Kong,; with the

1/ Hong Kong, India, Korea, Macau, Mexico, Pakistan, the Philippines,
Poland, Romania, Singapore, Taiwan, and Thailand.

2/ China, Colombia, Hong Kong, India, Korea, Macau, Halaysxa, Hexxco the
Philippines, Poland, Romania, Singapore, Taiwan, and Thailand.

3/ China, Colombia, Hong Kong, India, Korea, Macau, Malaysia, Mexico, the
Philippines, Poland, Romania, Singapore, Taiwan, and Thailand.
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third largest limit of 1,201 thousand dozen, imports totaled 82 percent of the
"limit. Together, these three countries provided 91 percent of manmade-fiber
sweater imports from countries with restraints and 81 percent of such imports
from all sources. This would indicate that restraint limits probably did
restrict imports from these three sources and, as they were the leading
sources of manmade-fiber sweaters, curtail total imports.

In 1983, restraint limits on sweaters increased by 56 percent, to 18,481
thousand dozen, and imports under these limits amounted to 12,071 thousand
dozen, or 65 percent thereof. These limits were applicable to imports from 15
countries. 1/ Imports of cotton sweaters totaled 838,000 dozen, of which
631,000 dozen were from countries with restraint limits. Limits applicable to
cotton sweaters increased more than elevenfold over 1980 limits, to 6,837
thousand dozen. Imports, however, rose by only 54 percent over 1980 levels.
For five countries of the eleven with limits, imports nearly filled or
exceeded restraint limits. China's limit of 80,000 dozen was over 99 percent
filled. Imports from Hong Kong of 354,000 dozen were 14 percent above its
restraint limit; those from Korea of 63,000 dozen filled 98 percent of its
limit.. Imports from Macau totaled 25,000 dozen and exceeded its limit by 31
percent. The limit of Taiwan was 97 percent filled by imports of 80,000
dozen. Together, cotton sweater imports from these 5 sources amounted to
602,000 dozen, which was 95 percent of imports from countries with restraints
and 72. percent of the total from all sources. Thus, though imports were far
below the total of the restraint limits for cotton sweaters, if it is assumed,
that these five countries were those with the prime ability to export to the
United States, then the limits probably did curtail imports.

Imports of wool sweaters in 1983 totaled 2,951 thousand dozen. Restraint
limits for wool sweaters in 1983 of 1,898 thousand dozen were less than 1
percent above those in 1980. Imports under these limits, however, increased
by 10 percent, to 1,957 thousand dozen, or 3 percent more than the 1983 total
limits. Of the 14 countries with restraint limits on wool sweaters, imports
from 8 2/ amounted to 90 percent or more of their limits. Imports from these
countries totaled 1,827 thousand dozen, or 93 percent of wool sweater imports
from countries with restraint limits. It is probable that had imports from
these sources not been under restraint, they would have been greater, thus.
indicating that the limits curtailed imports.

In 1983, imports of manmade-fiber sweaters totaled 10,775 thousand
dozen. Imports from 12 countries were subject to restraint limits totaling
9,716 thousand dozen. Imports from six 3/ of these countries accounted for 98
percent or more of their limits. The imports from these countries amounted to
9,202 thousand dozen sweaters, which was 97 percent of imports from countries
with restraint limits and 85 percent of total imports. As these countries are’
the major sources of manmade-fiber sweater imports, it can be concluded that
the restraints probably limited total imports of these sweaters.

1/ Brazil, China, Colombia, Hong Kong, Korea, Macau, Malaysia, Mexico, the
Philippines, Poland, Romania, Singapore, Sri Lanka, Taiwan, and Thailand.

2/ China, Hong Kong, Korea, Macau, Malaysia, the Philippines, Singapore, and
Sri Lanka. )

3/ China, Hong Kong, Korea, the Philippines, Taiwan, and Thailand.
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Women's, girls', and infants®’ shirts and blouses

. The importance of restraint limits under the MFA in controlling imports
of women's, girls', and infants' shirts and blouses (hereinafter women's
shirts) during 1980 and 1983 is affected by several variables. One is that
knit and woven shirts are controlled under separate categories, in accordance
with fiber type. Another is that several agreements establish aggregate
limits for women'cs and men's knit shirts and do not establish sublimits within
the combined category for each. In 1980, this occurs for cotton shirts in six
agreements 1/ and for manmade-fiber shirts in four agreements. 2/ 1In 1983,
such aggregate limits existed for imports of cotton shirts in 8 agreements 3/
and for manmade-fiber shirts in 7 agreements. 4/ Also, wool shirts and
blouses, both knit and woven, have one category controlling these garments for
both women and men. Because of the differences in style and market, as well
as the structure of restraint limits, the effect of these limits on imports of
knit and woven shirts will be considered separately.

Women's knit shirts.--Restraint limits covering knit shirts did not
control import levels in 1980, but in 1983 appeared to restrict the level of
imports. In 1980, imports of women's knit shirts were subject to restraint
limits of 27,158 thousand dozen. Total imports amounted to 22,006 thousand
dozen, and imports charged to limits totaled 15,220 thousand dozen, or 56
percent of the limits as shown in table 37. ‘

- Knit women's shirts of cotton from 16 countries 5/ were subject to
restraints totaling 11,707 thousand dozen in 1980. Imports totaled 7,138
thousand dozen, and imports charged to restraints totaled 6,079 thousand
dozen, or 52 percent of. the restraint limits. Restraint limits for China,
Macau, and Malaysia were 100 percent filled. Imports from these three sources
together amounted to 1,318 thousand dozen, or 22 percent of imports from
sources with limits.. Imports from the other countries with limits ranged from
0.4 to 61 percent of the limit for each country.

- In 1980, knit shirts of wool 6/ from 12 countries 1/ were restrained by
limits of 861,000 dozen. The 619,000 dozen shirts imported under these limits
constituted all imports of knit wool shirts during 1980. 8/

1/ Agreements with Hong Kong, Korea, Mexico, the Philippines, Taiwan, and
Thailand..

2/ Agreements with Korea, Macau, the Philippines, and Romania.

3/ Agreements with Hong Kong, India, Korea, Malaysia, Mexico, the
Philippines, Taiwan, and Thailand.

4/ Agreements with Hong Kong, Korea, Macau, Malaysia, the Philippines,
Romania, and Singapore.

"S5/ Brazil, China, Colombia, Hong Kong, Japan, Korea, Macau, Malaysia,
Mexico, Pakistan, the Philippines, Poland, Romania, Singapore, Taiwan, and
Thailand.

6/ For both men and women. :

7/ Colombia, Hong Kong, India, Korea, Macau, Malaysia, Mexico, the
Philippines, Poland, Romania, Singapore, and Thailand.

8/ In 1980, women's shirts comprised 88 percent of total imports of knit
wool shirts. '
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Table 37.--Women's knit shirts:- U.S. imports, totdl restraint amount,
and imports charged -to restraints, by fibers, 1980 and 1983

S T T . : © Restrained imports

. .. . Total . Imports .
Year and. : ..Total ' restraint ° charged to : ags a share of-—-
fiber _ :  imports : 7 s 3 : Total :
€ L ., amount  restraints 1/ | imports . Restraints
! e 1,000 dozen——---~———- B e et Percent——-———-
1980: : : : : :
Cotton—————suu-: < .7,138 . 11,707. : - 6,079 : 85.2 : 51.9
Wool--mmmmme -y " 618 : . 861 : ' 619 : © 100.0 : 71.9
Manmade--—~~——~- e 14,310 14,590 : 1,522 :  ~  10.6 : 58.4
Total-—— et 22, 066 : 27,158 : + 15,220 : 69.0 : 56.0
1983:. . oo ; 1 o ' T :
Cotton-—-———e=n : - 7,409 14,066 :° . © 6,544 : : _88.3 : 46.5
Wool-—m ey - ..-639 ¢+ - 833 : - ‘713 ¢ 111.6 : 83.6
Manmade--——————~: 18,408 : - 26,559 . 16,559 . -90.0 : 62.3
Total-———-~---: - 26,456 : 41, 478': T 23,816 t 90.0 57.4

H * a H 1

1/ Some of the charged imports ;may have been entered during 1981 and 1984.

Source: Compiled from officiel statistics of the U.S. Department of Commerce.

Women's knit shirts of manmade fibers from 13 countries 1/ were subject
to restraint limits totaling 14,590 thousand dozen in 1980. . Imports of these
shirts from; all sources totaled 14,310 thousand dozen. - Imports from the
" countries with restraints amounted to 8,522 thousand dozen, or 58 percent of
the total limit. Taiwan was the ‘only:country that completely filled its
limit, the largest for any country, of 5,025 thousand dozen and provided
59 percent of all imports of these shirts from countries with restraint
limits. The only other country that filled more than 80 percent of its limit
was the Dominican Republic, from which imports of 207,000 dozen accounted for
90 percent of restraints. Taiwan's capacity to fill its large limit indicates
that its exports to the United States could have been larger. Thus, it is
possible that this one limit could have restrained overall imports of women's
knit shirts of manmade fibers in 1980.

In 1983, total imports of women's knit shirts amounted to 26,456 thousand
dozen. Restraint limits on women's knit shirts totaled 41,478 thousand dozen,
which was 53 percent greater than the limits in 1980. Imports under these
limits amounted to 23,816 thousand dozen, 56 percent more than in 1980.
Restraint limits for women's knit shirts of cotton in 1983 were applied to
imports from 16 countries. 2/ Imports of 6,544 thousand dozen shirts
accounted for 47 percent of restraints and 88 percent of imports from all
sources. Imports from China of 940,000 dozen exceeded its limit by S percent
and amounted to 14 percent of 1mports from restrained sources. Imports from
Macau amounted to 570,000 dozen and filled 91 percent of its restraint limit
The limits for other countries were 10 to 75 percent filled

1/ Colombia the Dominlcan Republic Haiti, India, Korea, Macau, Malaysia,
Mexico, the Philippines, Poland, Romania, Taiwan, and Thailand.

2/ Brazil, China, Colombia, Hongfkong, India, Japan, Korea, Macau, Malaysia,
Mexico, the Philippines, Poland, Romania, Singapore, Taiwan, and Thailand.
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In 1983, imports of knit shirts of wool totaled 639,000 dozen. Imports
‘from 10 countries 1/ were controlled by restraint limits of 853,000 dozen.
Imports of 713,000 dozen filled these limits by 84 percent. 2/ Hong Kong's
limit of 754,000 dozen, which was 88 percent of the aggregate limit, was 87
~percent filled. China had an agreed limit of 8,500 dozen, through which
imports of 27,300 dozen were permitted. Korea and Macau filled their limits

by 62 and 68 percent, respectively. There were no imports from other
countries with restraints.

Women's knit shirts of manmade fibers were subject to restraint limits of
26,559 thousand dozen in 1983. These limits covered imports from 14
countries. 3/ Imports from these countries totaled 16,559 thousand dozen,
which was 62 percent of the limit but 90 percent of all imports of this type
shirt. Imports from China and from Taiwan of 630,000 and 4,975 thousand
dozen, respectively, accounted for 99 percent of the limit for each. Imports
from Hong Kong of 3,525 thousand dozen filled 84 percent of its limit. Though
imports from Singapore were only 72 percent of its limit, they amounted to
2,283 thousand dozen. Imports from these 4 sources of 14,713 thousand dozen
accounted for 89 percert of imports from restrained sources and 80 percent of
_total imports of this type of shirt. Imports from the other countries with
restraints ranged from 0 to 60 percent of the limit for each. Because of the
preponderance of imports from a few sources that filled all or large portions
of their limits, it is probable that the limits did restrain total imports of
women's knit shirts of manmade fibers.

Women's woven shirts.--Restraint limits appear to have been a major
factor controlling the level of imports of women's woven shirts in both 1980

and 1983. In 1980, imports of 7,325 thousand dozen accounted for 86 percent
of the total of restraint limits, as shown in table 38.

1/ China, Colombia, Hong Kong, Korea, Macau, Mexico, the Philippines,
Poland, Romania, and Singapore.

2/ In 1983, women's shirts constituted 99 percent of total imports of knit
wool shirts.

3/ China, Colombia, Haiti, Hong Kong, Korea, Macau, Halaysia, Mexico, the
Philippines, Poland, Romania, Singapore, Taiwan, and Thailand.
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E_ Table 38.--Women's woven shirts: U.S. imports, total restraint amount, and

imports charged to restraints, by fibers, 1980 and 1983

‘Total _f Imports

Restra1ned imports

Year and . Total : : . : : as_a share of_-
. . restraint charged to
fiber : imports .: . : . : Total : .
amount restraints 1/ N Restraints
: : : = : __imports :
R 1,000 dozen——-———-mm—mmmmm P e Percent---—-—-
1980: : A : : : :
Cotton——-————o : 6,700 : 4,205 : 3,528 : 58.7 : 83.9
Wool-———mmme e T 229 286 : 208 : 90.8 73.0
Manmade ----——-- : 4,425 : 4,017 . 3,589 : 81.1 : 89.3
Total-————-— : 10,661 : 8,508 : 7,325 : 68.7 : 86.1
1983: : T : : : St
Cotton-—————=2—; 8,587 : 7,654 : 7,209 : 84.0 : 94.2
Wool--———moummet 194 : 241 : 157 : 80.9 : 65.1
Hanmade --------- : 6,394 . 5,465 : 4,695 73.4 : 85.9
Total-—-~———— : 15,175 : 13,360 : 12,061 : 79.5 : 90.3

1/ Some of the charged imports may have entered during 1981 and 1984,

“Source: Compiled from official statistics of the U.S. Department of Commerce.

During 1980, imports of women's woven shirts of cotton were subject to
restraints totaling 4,205 thousand dozen. These limits applied to imports
from 16 countries. 1/ Imports under these limits of 3,528 thousand dozen
accounted for 84 percent of total restraints and 59 percent of total imports.
Limits for 5 countries 2/ were 90 percent or more filled. Imports from these
5 countries totaled 2,856 thousand dozen and accounted for 81 percent of:
imports from restrained sources. Imports from another four countries were
equal to more than 80 percent of their limits. These high percentages and the

overall ratio of imports to restraints indicate that the limits probably
restrlcted total imports of women's woven cotton shirts.

'Imports‘of woven shirts of wool.gl from 12 countries 4/ were subject to
restraint limits totaling 286,000 dozen. Imports under these restraints
totaled 208,000 dozen, or 73 percent of the total limits and 91 percent of
total imports. 5/ Only Korea and Taiwan filled their limits by nearly 80
percent or more. Imports from Korea of 191,000 dozen filled 85 percent of its
limit and accounted for 92 percent of imports from restrained sources.

Imports from Taiwan totaled 11,000 dozen, or 79 percent of its limit. As
imports from these two sources accounted for 97 percent of total restrained
imports, the restraint limits probably did restrict total imports.

1/ Brazil, China, Colombia, India, Korea, Macau, Malaysia, Mexico, Pakistan,
the Philippines, Poland, Romania, Singapore, Sri Lanka, Taiwan, and Thailand.

2/ China, India, Korea, Mexico, and Taiwan.

3/ For both men and women. :

4/ Colombia, India, Korea, Macau, Halay51a Mexico, the Philippines, Poland,
Romania, Singapore, Taiwan, and Thailand.

5/ In 1980, women's shirts constituted 4 percent of total 1mports of woven
wool shirts.
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‘In'1980, women's woven shirts of manmade fibers had total restraints of
4,017 thousand dozen, which applied to imports from 13 countries. 1/ Imports
charged to these limits totaled 3,589 thousand dozen, or 89 percent thereof.
Imports ‘from six countries- 2/ accounted for 85 percent or more of the limit
for each. These imports of 3,134 thousand dozen totaled 87 percent of the
imports from restrained sources. This would indicate that limits curtailed
imports from these sources and thus restricted total imports.

In 1983, total imports of women's woven shirts amounted to
15,175 thousand dozen. Restraint limits for women's woven shirts totaled
13,360 thousand dozen, 57 percent greater than in 1980. Imports subject
to these limits accounted for 90 percent of the limits, or 12,061 thousand
dozen.. Women's woven shirts of cotton were subject to restraint limits of
7,654 thousand dozen, which were 94 percent filled by imports of
7,209 thousand dozen. The limits covered imports from 17 countries. 3/ The
limits for 11 of these countries 4/ were more than 80 percent filled.  The
imports from these countries amounted to 6,705 thousand dozen and amounted to
93 percent of imports from restrained sources and 78 percent of total imports,
an indication that the limits probably did curtail imports of these shirts.

N Woven shirts of wool from eight countries 5/ were covered by restraint

limits in 1983. These limits, totaling 241,000 dozen, were 65 percent filled
with imports of 157,000 dozen. 6/ The imports were from three countries--
Korea, Mexico, and Poland--with Korea accounting for over 99 percent of the
total. Imports from Korea, however. amounted to only 75 percent of its
restraint 11m1t.‘1nd1cat1ng that factors other than restraint limits probably
affected the volume of these imports

’ WOmen s woven shirts of manmade fibers from 14 countries 1/ were
subject to’ restraint limits of 5,465 thousand dozen in 1983. Charged
imports of 4,695 thousand dozen amounted to 86 percent of the total limits.
Imports from 8 countries 8/ amounted to 90 percent or more of the limit
for each. Imports from these countries totaled 3,991 thousand dozen, which
was 85 percent of imports from sources with restraint limits and 62 percent of
total imports of these shirts. From the other countries with limits, imports
filled from 0 to 73 percent of the limits. The high volume of imports coming
from these countries that filled or nearly filled their lim1ts indicates that

1/ Haiti, Hong Kong, India, Korea, Macau, Mexico, the Philippines, Poland,
Romania, Singapore, Sri Lanka, Taiwan, and Thailand.

2/ Hong Kong, India, Korea, Mexico, Sri Lanka, and Taiwan.

3/ Braz11 Colombia, China, Hong Kong, India, Korea, Macau, Malaysia,
Mexico, Pakistan, the Philippines, Poland, Romania, Singapore Sri Lanka,
Taiwan, and Thailand.

4/ China, Hong Kong, India, Korea, Macau, Malaysia, Mexico, the Philippines
(for traditional garments), Singapore, Taiwan, and Thailand.

'S/ Colombia, Korea, Hacau, Hex1co, the Philippines, Poland, Romania, and

Singapore.

6/ In 1983, women's shirts constituted 10 percent of total imports of woven
wool shirts. |

1/ China, Colombia, Haiti, Hong Kong, Korea, Macau, Hex1co, the Philippines,
Poland, Romania, Singapore, Sri Lanka, Taiwan, and Thailand.

8/ China, Hong Kong, Korea, Macau, the Philippines (nontraditional
garments), Singapore, Taiwan, and Thailand.
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the restraint limits probably did help control imports from these sources.
However, the share of 1mports from countries.with.restraint- limits declined
from 81 to 73 percent of total 1mports from 1980 to 1983. Thas would indicate
that, though 1mportant the restraints probably are not completely restrictxng
overall 1mport growth

Quota Growth and Flexibility under the MFA

The increases in U.S. imports of cotton, wool, and manmade-fiber textiles
and apparel that took place during 1982-84 1/ came from a variety of: sources,
namely (1) The Big Three (Hong Kong, Korea, and Taiwan), (2) China, (3) Japan,
(4) developed countries that are not subject to MFA restraints, .(5) other
developing countries subject to MFA restraints, and (6) new supplying -
countries, not subject to MFA restraints. Given the upswing in import: demand
in the United States, it is not surprising that imports from areas identified
in numbers 3 through 6 above increased, as they were .either not subject to MFA
restraints or, if subject to the MFA, enjoyed normal MFA growth and’
flexibility, and, in some cases, had relatively few product categories
restricted by quotas. However, countries under "tighter control,”-the Big
Three and China, the four largest suppliers to_the United States,’ also =
experienced significant growth in their shipments to the United States, as
shown in table 39. :

During 1982 83, the Big Three and China experienced growth rates in

- cotton and manmade- flber textile products ranging from.12.2 to 74.5 percent
and overall increased their shipments of these products by 21.3 percent. . This
occurred despite the fact that .the bilateral agreements between the United
States and the four countries provided for reduced growth and/or flexibility.
In addition, dur1ng part of the period, imports from China were subject to
unilateral restraint by the United States while a.new bilateral agreémerit was
being negotiated. Some of the growth from these suppliers was the result of
large increases, 1n categorxes that were less tightly controlled, ‘including
certain fabrics and apparel items such as nightwear and underwear. -+However,-
growth also occurred 1n certain sens1t1ve categories, because the MFA 1tself
and the b11ateral agreements between the importing-and exporting countries -
contain provxs1ons for year-to-year quota growth and for shipments to exceed
quota limits through the use of flex1b111ty. The net -effect -of ‘these -
provisions is that thelr comblned use may allow a supplying: country to
increase its shipments 1n a particular. category, over the:previous'year, by as
much as 15 percent or more often with some compensating reductlons in quotas '
of other categorles s . o

1/ Imports of cotton, wool, and manmade-fiber textile and apparel products
increased from 5.94 billion square yard equivalents in 1982, to 7.58 billion
in 1983, and to 9.79 billion in 1984, or by 65 percent.
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Table 39.--Textiles of cotton and manmade fibers: U.S. imports
from China, Hong Kong, Korea, and Taiwan, by fibers, 1982-83

Item f 1982 1983

Increase, 1983

: over 1982
§ e Million SYE---vmommmomae : Percent
China : : :
Cotton———-——vcmee e : 438 : 511 : 16.7
Manmade fibers--—---: 221 : 260 : 19.5
Total—~cmem e : 659 : 771 17.0
Hong Kong: : : :
Cotton——-——wmm et 564 : 641 : 13.7
Manmade fibers-—----: 246 : 276 : 12.2
Total-—mmeem et ' 810 : 917 : 13.2
Korea: : : :
Cotton—————ccmeem : 102 : 178 : 74.5
Manmade fibers—----: 647 : 779 20.4
Total-~—cmmmem e 749 : 957 27.8
Taiwan: : : :
Cotton———-—mmmee 218 : 318 : 45.9
Manmade fibers--—---: 715 : 860 : 20.3
Total--——meemm e : 933 : 1,178 : 26.3
Total: : : :
Cotton——--wmcmeccm e : 1,322 : 1,648 24.7
Manmade fibers-----: 1,829 : 2,175 : 18.9
Total--—mecmm et 3,151 : 3,823 : 21.3

. .

Source: Compiled from official statistics of the U.S. Department of Commerce.

MFA year-to-year quota growth provisions

Annex B of the MFA provides for a minimum 6-percent annual quota growth
rate. However, annex B itself and the last two protocols of extension of the
MFA allow lower rates of growth under certain circumstances. The United States
negotiated bilateral agreements in 1982 with Hong Kong, Korea, and Taiwan and
in 1983 with China which included quota growth rates of less than 6 percent.
Table 40 illustrates this curtailed growth using cotton apparel as an
example. As may be noted, growth rates for Hong Kong, Korea, and Taiwan range
from 0.5 to 4.5 percent. By comparison, although China was not given the
6-percent growth rate, it was accorded quota growth rates that are more
liberal than those given to Hong Kong, Korea, and Taiwan. 1In its other
bilateral agreements under the MFA, the United States generally allows growth
of 6 or 7 percent year to year on product categories subject to specific
quotas.



Table 40.--Cotton apparel categories subject to specific limits in bilateral agreements between the United States and China, Hong Kong,
Korea, and Taiwan. Base levels and annual growth rates as of January 1983 for China and as of ganuary 1982 for Hong Kong, Korea, and

Taiwan

. . ' .
: 2 1

wFA ; ; Unit ; China : ; Hong Kong . Korea . Taiwan
cate- Description H of : :  Annual : ¢ Annual 3 :  Annual : ' : Annual
gory : P :quantity 1983 :  growth : 1982 ¢ growth : 1982 : gro:th : 1982 : growth
base base base base
: : : : rate : : rate H : rate H : rate
: : : Percent : : Percent : ¢ Percent : : Percent
33l : Cotton gloveg~—w—=a—--: Doz pr--: 3,511,588 : 3.0 : 3,426,355 : 0.5 : 429,912 : 3.0 : 470,653 : 0.5
333 : Men's suit-type coats--: Doz—-—-: 52,000 : 5.0 : - - - - - -
334 : Other men's coatS~—---— t~===do~—-: 200,304 : 4.0 : I - - - - -
333/334 : Men's coats : d0——=: - - 208,473 : 1.5 : 56,038 : 4.5 : 59,206 : 4.5
a3s : Women's coats H d0-=-: 274,275 : 3.5 : 280,977 : .5 ¢ 57,221 : .4.5 @ 70,802 : 4.5
337 : Playsuits : do-—-: 829,400 : 5.0 : : - : - 127,890 : 2.5
338/339 : Tank tops : do---: : "1 1,866,923 : .5 ¢ - - - -
(pt.) : : : H : H : : : :
338(pt.): Other women's knit [EET . [ T 550,000 :. 3.5 : - - - - - -
H tops. H H H H : H : H "t
338(pt.): Women's tank tops and :----do---: 767,900 : 3.5 - - - - - -
: t-shirts. H : : : : : : : :
339 : Men's knit topg-————-—- temmmd O 895,565 : 3.5 : - - - -t - -
3387339 : Knit tops other than t=——=do~—-: - - : 2,517,039 : .5 ¢ - - - -
(pt.) : tank tops. : : : ot : : : : :
3387339 : Knit tops : do0——-: - -3 -3 - 536,866 : 4.5 : 551,144 : 1.5
340 : Men's woven shirtg————- {==—=dOo~—-: 601,586 : 3.0 : 2,410,331 : .5 ¢ 173,836 : 4.5 641,341 .5
341 : Women's woven blouses—-:-—-—-do---: 456,760 : 3.0 : 2,441,399 : .5 108,299 : 4.5 : 371,510 : .5
342 : Skirts : d0-~-: 155,000 : 6.0 : 388,963 : 1.5 : - - -
345 : Sweaters . : do-~-:. 80,000 : 4.0 : 305,582 : 1.5 : - - -t -
347/348 : Trousers s do---: 1,782,477 : 3.0 : 5,761,399 : .5 259,145 : 4.5 ¢ 895,650 : 1.5
350 : Dressing gowng-———-ee-- t====dOw—-: 89,000 : 5.0 : 101,080 : 1.5 : - - - -
3s1 : Nightwear- : d0——-: 290,000 :. 5.0 : 1,030,767 : - H - - -
353/354/: Down outerwear———————ue:——cedo-—-: B -7 - - 210,012 : 1.5 216,164 : 1.5
653/ ) : : : : : : : : :
654 e : : . : : : H : : :
363 : Terry and pile towels--: Number+-: 18,000,000 : 5.5 : L= - - - - -

Source: U.S. Department of State Press Release; No. 370, oct. 18, 1983; No 4, Jan. 4, 1983; No. 223, July 20, 1982; and Agreement between the
American Instituta in Taiwan and the Coordination Council for North Amaccian Affairs, Nov. 18, 1982,

Note: "Men's" i3 used for men's and boys‘' apparel. "Women's” is used for women's, girls', and infants* apparel. Where no gender is
indicated, i.e., "trousers,™ the category includes men's, boys', women's, girls', and infantg' apparel.

GL
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In some bilateral agreements, certain product categories that are not
restrained by specific ‘quotas are subject to control at quantities referred to
as consultation’levels. There are different types of consultation levels, and
procedures exist either to limit trade at the consultation levels or, in some
instances, to allow trade to exceed those levels.

HFA flexibility provisions

The MFA and the bilateral agreements also contain provisions allowing for
shipments in excess of quota through the use of flexibility. When restraints
under-a bilateral agreement are established for more than 1 year, annex B
allows for shipments in excess of groups or category limits through the use of
carryover or carryforward. Carryover is using unfilled quota from the
previous year; carryforward is borrowing from the succeeding year's quota.
Annex B states that a restraint level can be exceeded by not more than
10 percent through the usé of these two mechanisms and that carry forward
shall not account for more than S percent. However, some of the U.S.
bilateral agreements allow carryover and carryforward to be used up to
.11 percent, of which carryforward may not exceed 7 percent.

Restraint levels,May also be exceeded through the use of swing. Swing
allows shipments in excess of a specific limit of an individual category or
group by a percentage not to exceed a stated amount, usually with the proviso
that the specific limit for another category or group is reduced by a
correspondingtamount in the same year. In addition, in certain agreements,
the specific limit for a category or group may be exceeded by a percentage not
to exceed a stated amount, withott offsetting reductions, provided that group
or aggregate limits are not exceeded.

Restraint levels are also adjusted through consultations to compensate
for overshipments allowed to enter the United States during an agreement year
"in instances when carryforward has not been used or when shortfall (not
.filling the previous year's quota) is used. This occurs when the previous
‘year s restraint level was not filled and is used retroactively

Depending on the specific provigions of each bilateral agreement, several
of these flexibility provisions may be used in one year to adjust restraint
limits to conform with demand and the capacity of an exporting country to
produce specific items. To provide some insight on how these multiple
flexibility provisions work in practice, table 41 illustrates the types and -
amounts of flexibility used in 1983 with respect to a major product category,
‘cotton trousers, and the degree to which flexibility resulted in expanded
shipments to the United States.

Through the use of flexibility, there was a net upward quota adjustment
of 344,681 dozen cotton trousers, representing a 7.5-percent increase above
the total of the original restraint levels. However, since not all the
countries - filled their adjusted quotas, the increase in actual shipments over
the original restraint levels for the 9 countries that used flexibility was
190,233 dozen, an increase of 4.1 percent. Table 41, which examines
incremental quota and shipment growth through flexibility, deals only with the
9 ‘countries that used flexibility for cotton trousers. On a broader scale,
total U.S. imports of cotton trousers from MFA suppliers was over 18 million



Table 41.--Cotton trousers 1/: .

. adjusted restraint levels filled, by sources, 1983

Restraint levelfadjustmants, imports charged, percent of

Type

: : : : Adjusted : Amount
: : Original . : Adjusted Net Imports : restraint : of of
Source restraint restraint - :

: levél : level : adjustment : charged 2/: level : adjust- : adjust-

: H : : filled : ment 3/ : ment

P - Dozen pairs : Percent : : Percent
China~--——=——ee—-: 1,782,477 : 1,871,601 : 89,124 : 1,871,601 : 100.0 : SA . 5.0
India-——c——meees: 200,000 : 226,000 : 26,000 : 223,679 : 99.0 : SA, CF . 13.0
Koreg——-—=w—mee= : 270,807 : 287,055 : 16,248 : 284,401 : 99.1 : SA : 6.0
Macau——————=———o : 314,259 : 331,196 : 16,937 : 321,578 : 97.1 : S, U : S.4
Malaysia——-—-———- : 173,536 : 192,625 : 19,089 : 157,979 : 82.0 : CO : 11.0
Philippines 4/--: 260,526 : 302,211 : 41,685 : 274,994 : 90.9 : CO, SA 16.0
Philippines 5/--: 241,358 : 256,191 : 14,833 : 256,956 : 100.1 : U, SA,CF: 6.1
Singapore 6/-—--: 248,077 : 292,730 : 44,653 : 291,908 : 99.7 : §, CO 18.0
Taiwan-————————- s 909,085 : 963,630 : 54,545 : 885,695 : 91.9 : SA H 6.0
Thailand--————-- : 196,067 : 217,634 : 21,567 : - 217,634 : _100.0 : co : 11.0
Total-——e—w- : 4,596,192 : 4,940,873 : 344,681 : 4,786,425 : 96.9 : - 7.5

1/ For men, boys, women, girls, and infants.
2/ some of the charged imports may have been entered during 1984.

3/ Adjustment codes:
used CO-carryover.

4/ Men's and boys' trousers only.

S/ Primarily women's and girls' trousers.

o

6/ Women's, girls’, and infants' trousers only.

SA-shift added; CF-carry forwagd granted; S- swing grated; U-carry fozward

Source: Performance Report, Textile and Apparel Bilateral Agreements and Unilateral Import
Restraints, U.S. Department of Commerce, Sept. 10, 1984.

LL
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dozen (Hong Kong alone shipped over 6 million dozen) in 1983. Consequently,
‘looking at all MFA-controlled imports of cotton trousers, flexibility
accounted for additional shipments of slightly over 1 percent.

On an individual country basis, flexibility adjustments for cotton
trousers ranged from 5 to 18 percent. Korea's 6-percent flexibility increment

was in addition to the 4.S5-percent annual growth provided for in the United
States-Korean bilateral agreement. By comparison, India's 13-percent

flexibility increment is in addition to the 7-percent yearly growth provided
by the United States-India agreement.

Table 42 summarizes the use of flexibility in 10 major MFA categories.
As may be seen, the net effect of flexibility in terms of expanded shipments
ranged from a relatively small 26,774 dozen in category 338/339, knit cotton
shirts, to a much larger 304,489 dozen in category 341, women's woven cotton
blouses.

From this analysis, it may be concluded that:

1) Flexibility, if not limited in individual bilateral agreements,
provides individual supplying countries the opportunity to
significantly expand their exports in particular categories in any
given year. To illustrate, in 1983, China used flexibility on 16
product categories to expand their quotas by 531,615 dozen of
various apparel products and 175,000 dozen gloves. 1/ Other
frequent users of flexibility were Korea, the Philippines, Taiwan,
and Thailand. By comparison, Colombia, Indonesia, Mexico, and Sri
Lanka did not use flexibility at all in 1983.

2) The overall effects of flexibility on U.S. imports varies widely,
from relatively minor to significant, on a category-by-category
basis.

A country-by-country summary of flexibility use during 1980-84 follows.

Use of flexibility during 1980-84

The degree to which individual countries have used the flexibility
provisions of the MFA to adjust restraint limits varies widely. Some
countries, particularly small suppliers, used flexibility rarely, but large
suppliers, most notably China and Korea, have used it extensively. Most uses
of flexibility are made to increase restraint limits so that imports can
increase above the initial limit or to adjust for overshipments. 1In the case
of specific limits, compensatory reductions were usually made either in the
limits for other categories or groups in the same year, or amounts were used
from unfilled quotas in the prior year, or amounts were borrowed from the
succeeding year. Such compensatory reductions are not required for increases
in consultation levels, but all increases are subject to group and aggregate .
limits when they. exist. Occasionally, after adjustments are made to limits,
imports are below the initial limit. Such instances are not covered in the

1/ Most of this flexibility was accomplished by adding shift, which resulted
-in other quotas being reduced where shift was subtracted. '



Table 42.--Selected MFA categories:

Original quota level, adjusted quota level, net quota adjustments, imports

charged, shipments in excess of original quota level, and total shipments from all countries, 1983

MFA |
cate~

zory

Category
description

Number of
countries

} using flexi- ®

bility

Ooriginal
quota
level

(1)

Adjusted
quota
level

(2)

f Net quota
. adjustment | ‘ countries

(3)

Imports
charged
from

using

‘flexibility

4)

: Shipments
: in excess
: of original :
¢ quota level :
: from coun- :

flexibility
£5)

Total

shipments

from all Ratlo of

P @3) to (1) :
(6)

f Ratio of |
P (2) to (1) ¢
1

: tries using : countries : : 4

Ratio of
(5) to (6)

2/

338/
339

340

341

3477
. 348

6387
639

645/
646 :

: Men's and

women's

knit cotton :

shirts. 3/

: Men's woven

cotton
shirts.

: Women's

woven
cotton
blouses.
Men's and
women's
cotton
trousers.
Men's and
women's
knit
manmade-
fiber
shirts and
blouses.

: Men's and

women's
manmade-
fiber
sweaters.

o .

s 4o e ee

¢ 11,801,347 :

s ee oe se

Dozen

Percent

6,756,690 :

2,226,757 :

3,686,605

4,596,192

9,227,732 :

o o0 40 es oo o

6,943,162 :

2,368,913 :

4,058,887

4,940,873 :

11,417,317

9,328,584

+186,472 :

+142,156 :

+372,282 :
+344,681 :

5/-383,711

o se se

1/4100,852

5o’ te s 4e ee ve

6,783,464

e se e a0 ae

2,295,815 :

3,991,094

4,786,425

8,191,581

9,359,364

e ae

e te 4 s e os

4/ 26,744

69,058 :

304,489

190,233

8/ 131,632

.

: 10,775,000 :

16,116,000 : 2.7 : 0.39 :

7,122,000 : 6.4 : . 3.10

8,587,000 : 10.1 : - 8.26 :

18,073,000 : 1.5 : 4.14

.
o
~

24,744,000 :  -3.3

1.1: 1.43

. ss se

0.17

0.97

3.55

1.05

1.22

1/ For countries using flexibility.
2/ U.S. imports from all MFA suppliers.
3/ Includes woven ghirts from India.

4/ India's quota was reduced by shifting 155,865 dozen shirts to several other quota categorlos

5/ Romania‘'s quota was reduced by shifting 717,500 dozen shirts to an equivalent amount (175,000 pounda)

was reduced by shifting 10,407 dozen shirts to category 641 NT, women's and girls' woven blouses.

6/ Not

applicable.

1/ Includes quota reductions for Hong Kong and Korea to compensate for overshipments.
8/ Includes an overshipment from Hong Kong of 43,520 dozen.

Source:

Compiled from officlal gstatistics of the U.S. Department of Commerce.

of manmade-fiber yarn. The Philippines quota

6L



80

following analysis, as the volume of imports apparently was not affected by
the adjustment.

. Brazil's most extensive use of flexibility was during 1981, when
restraints for six categories of cotton fabrics were raised by between 21 and
50 percent. These increases led to expanded imports in only two categories.
Category 313, which was increased by 21 percent, was 95 percent filled;
category 319, which was increased by 21 percent, was 97 percent filled. 1In
1983, category 313 was again increased by 11 percent and was 96 percent filled.

. China made increasing use of flexibility during 1980-83. In 1980,
adjustments were made to limits covering 8 categories; in 1983, limits
covering 23 categories were adjusted. Prior to 1983, the categories for which
limits were frequently increased were those covering cotton gloves (331),
women's cotton coats (335), cotton trousers (347,348), and manmade-fiber
sweaters (645,646). Limits for women's knit cotton shirts (339) were
decreased each year, and those for women's woven cotton shirts were decreased
in 1980 and 1981, and were not adjusted in 1982. China's’extensive use of
flexibility during 1983 is shown in table 43.

FColombia had used flexibility provisions infrequently prior to
January—June 1984, during which time six consultation levels ‘Wwere raised by
from 14 to 75 percent. 1/

. " Costa Rica has used flexibility to adjust restraint levels for the one
category on which it has restraints,-649, body-supporting garments. These
- adjustments: have ranged from a 2-percent decrease to an ll-percent increase.

- The adjusted levels have been more than 95 percent filled.

. The Dominican Republic has made few adjustments to its restraint levels.
‘However, in 1980 and 1981, the levels for category 649, body-supporting
garments, were raised by 14 and 11 percent, respectively, and were 96 and 100
percent filled, respectively.

- +. -Hong Kong used flexibility frequently: in 1980 and 1981 to increase its
"quotas. However, the United States-Hong Kong bilateral agreement that took
.. effect in 1982 eliminated the use of swing to increase quotas and this, at
.least 'in part, resulted in less frequent use of flexibility by Hong Kong in
1982 and 1983. Hong Kong used flexibility to inerease restraint levels 21
times in 1981, but only once in 1982 .and 3 times in 1983.

Hungary's only use of flexibility was to increase the 1983 limit for
category 433, men's and boys' wool suit-type coats, 6 percent by carry-
forward. The adjusted limit was 99 percent filled. As a result of the carry-
forward, the limit for 1984 was reduced 6 percent.

India‘'s use of flexibility has been concentrated in cotton apparel
categories, and most of the adjustments have been on consultation levels.

Limitations'for category 335, women's cotton coats and jackets, were increased

1/ In addition to the formal flexibility provisions in the MFA and bilateral
-agreements, restcaint'limi}s;'particulanly consultation levels, may be
‘adjusted by any amount as the result of consultations.
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Table 43.--China's. use of flexibility, by MFA cﬁtegories, 1983

. ' ’ : . ¢ -Share of

Category

. No.- : - Description : Adjustment : adjusted

o : . . s -t limit filled
! e Percent-———c—meem
331 : Cotton gloveS-——————cmcmm : 5 : 100
334 : Other men's cotton coats—-————-—- : . 5 : 100
" 335 : Women's cotton coats-——--—ac—-- : 10 : : 96
337 : Cotton play suits-—————comee- : -22 : : 99
340 : Men's woven cotton ShirtS——coeec : 5: - . 100
341 : Women's woven cotton shirts—---- : : S: 100
' 347/348 : Cotton trousers————————ememe : 5 100
351 : Cotton nightwear——————————oe—c: , S+ . 100
366 ': Cotton terry towelS——————a——eeen : : -15 : - 86
445/446 : Wool sweaters—---cemmeemmoo ————— : .5 - A 100
447 : Men's wool trousers———-——--—--— : 6 : - 100
448 : Women's wool trousers-—-—-——-—————— 2 . 5 _ : 89
631 : Manmade- fiber gloves——-—————eoo : . =23 - 100
634 : Other men's manmade fiber : C12 - ' 100

R coats. : ; I )
635 : Women's manmade-fiber coats—---- : 12 : 100
640 : Men's woven manmade- fiber oo -14’ : 100
¢ shirts. . s S T
641 : Women's woven manmade fiber : 5: : 100
: shirts. - ' : oot :

645/646 : Manmade-fiber sweaters——-—-——-- - 5 : 100
647 Men's manmade-fiber trousers———-: 5: 100
648 : Women's manmade fiber 2 12 - 100

trousers

~ Source: Compiled from official statistics of the v.s. Department of
Commerce.

ea e, 4o e

se se @

by between 12 and 106 percené, respectively, during 1980-83 and decreased by 6
percent for 1984. During 1980-83, the adjusted limits were 97 to 100 percent
filled; by the end of June 1984, the restraint level for 1984 was 87 percent
filled.

Restraint limits for category 3A2, cotton skirts, were increased by 150
percent in 1980, 115 percent in 1981, and 150 percent in 1982 and was from 82
to 98 percent filled. These increases were achieved by agreement and did not
result in reciprocal decreases in limits for other categories, but all such
increases were subject to group and aggregate limits. In 1983, the limit for
this category was increased by 13 percent through shift and carryforward and
was 94 percent filled. The limit for categories 347/348, cotton trousers, was
adjusted each year during 1980-83. 1In 1980, it was increased by 5 percent and
was 82 percent filled; in 1981, the limit was increased by 24 percent and was
100 percent filled. The limit for 1982, reduced by 1 percent, was 97 percent
filled; in 1983, the limit was increased by 13 percent and was 97 percent
filled.
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Japan had no increases in limits during 1980-83. The linit for category
<410, woolen and worsted fabrics, was decreased by 24 percent as a result of
negotiations. Imports that year, which were near the average for the period,
filled 45 percent of the adjusted limit.

‘'Korea has made extensive use of flexibility to increase restraint limits,

and often the adjusted limits are completely or nearly completely filled.
Categories to which adjustments were most frequently made, the percentage the

initial limit was adjusted, and the percentage by wh1ch the adjusted limit was
filled are shown in table 44.

Macau used flexibility to increase its exports in categories 338, 339,
340, and 341, which cover cotton shirts and blouses. The restraint levels for
each of these categories were increased by from 2 to 13 percent each year from
1980 to 1983. The one exception occurred in 1981, when category 338 was
decreased by 6 percent to-compensate for carryforward used in 1980. In most
instances, imports were greater than what would have been allowed under
unadjusted limits. Limits for category 347/348, cotton trousers, were
increased by 13, 8, 7, and 5 percent each year from 1980 to 1983,
respectively. 1In 1980 and 1981, the adjusted limit was 100 percent filled, in
1982 it was 93 percent filled, and in 1983 it was 96 percent filled. Macau
also used flexibility to increase limits on category 445/446, wool ‘sweaters,
by 11 percent in 1980, 5 percent in 1981, 7 percent in 1982, and 1 percent in
1983. The adjusted limits were 100 percent filled in 1980 and 1981, 96
percent in 1982, and 98 percent in 1983.

Malaysia's use of flexibility has been primarily for the categories
covering cotton shirts and blouses. However, the adjustments did not
significantly affect levels of imports, as imports usually were less than the
unadjusted restraint levels.

Pakistan made use of flexibility to increase the restraint limit for
category 363, cotton pile towels, each year during 1980-83, by from 10 to 12
percent, and completely filled the adjusted level each year. 1In 1984, the
restraint level was reduced by 6 percent as a result of carryforward, and by
June the level was 60 percent filled. Pakistan also annually increased the
reétraint'leVel for category 331, cotton gloves, by 30 and 82 percent,
respectively, in 1980 and 1981 and completely filled the limits. 1In 1982, the
limit for this category was increased by 13 percent, but the adjusted limit
was only 71 percent filled. 1In 1983, the increase of 11 percent was fully
used. 1In 1984, carryforward lowered .the limit by 6 percent, and the adjusted
1imit was 69 percent filled by the end of June.

The Philippines’ use of flexibility was sparse until 1982 and 1983, when
it adjusted limits primarily for categories covering cotton and manmade-fiber
apparel. 1In 1983, the Philippines adjusted 36 restraint limits; one-half of
the adjustments were net increases, and one-half were net decreases. Of the
14 limits that were increased by more than 10 percent, the adjusted limits for
8 were 90 percent or more filled,‘ These categories, the amount of the



Table A44.--MFA categories most frequently adjusted by Korea, the share adjusted and the
: share of adjustod limits filled 1980-83

__(In percent)

suits.

100

100

1/ Includod iu cato;ory 333/336.

'Sourco; COnptlod fren offletnl .t.tlstleo of - tho u.s. nopnrt-.nt of Comnorco. '

MFA category and : —1989 H 1961 : 1982 : 1963
deseription ' Adjusted | Filled ° Adjusted | Filled @ Adjusted ® Filled | Adjusted @' Filled
333/334-Men's cotton : 6 : 96 : 6 100 : 6 : 89 : 6 : 100

coats. : : o © s : BEE Lo g

335-Women's cotton coats———-: 1/ : : - ) VA o= 6 : .98 : 6 : 100
338/339-Knit cotton shlrte. H 6 " 95 6 : 94 : 6 1 98 : 6 : 100
_and blouses. : : : : : e Y S S L
340-Men's woven cotton : 6 : 100 : 6 100 : 6 : 100 : "6 ¢ 100
shirts. : : s 8 T : e ¥ _

. 341-Women's uovon .cotton : - - 6 : 100 : -6 3 - 95 7 :

"~ shircts. 1 : L : v ) S C s :
347/348-Cotton trousorc-;-- : 6 ¢ 89 : 6: - 85: 6 : 83 : 6 : - 99
433-den's wool sutt—type : S : 99 : 12 ¢ . 98 : S : 99 : S : "~ 100

. coats. : Coe B : : o S - :
445/446-W00l sweaterg-————-- v 16 : 100 : 13 : 100 : 5 100 : S : 100
633/634/6SS-Hannado-flbor : S : .96 : 5. 100 : = 100 : 2

.coats. _ : : : : T S e :
640 pt.-Men's manmade- 3 15 : 100 : 37 : 100 : -25 : .93 ¢ -2 - 100
fiber shirts other than .: : : - 2 : X : '
dress. s : : 8 : B . Ce _ .
641-Women's woven manmade- : S : 97 : S : 100 : 'S ¢ 9% : S : 99
fiber blouses. : : e : : : -l S . '
643-Men's mannndo-flbor : 8 98 ¢ H 99 : -3 100 : S

99

€8
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adjustment?: and the amount of the limit filled are shown in the following
tabulation (in percent):

LT . Amount Amount
'MFA category and description . . increased filled
335-Women's cotton coats——————-—ccees 11 100
340-Men's woven cotton shirts——————eo 11 95
347-Men's cotton trousers - “16 91
443-Men's wool suits———ccoce 15 , 100
'445/446-Wool sweaters—----r —————— 14 - A 100
.636—Dresses of" manmade’ fibers—---i;4———i' 17 92
_641-Women's woven blouses of manmade 16 98

fibers. ‘ '

648-Women's trousers of manmade fibers-- 11 . . 96
i - _ B _ RO v 0“ ! i )
Poland's chief use of flexibility has been to increase the restraint
limits' for category 433, men's and boys' wool shirts, and category 443
pt./643/644, wool and manmade-fiber suits. The restraint limit for wool
shirts was increased by 11 percent in 1981 and 1983, and by 8 percent in
1982. .The adjusted limit-was 97 percent filled in 1981, 92 percent filled in
1982, and 93 percent filled-in 1983. 'The -limit for :the suit category was
- increased by 74-percent in 1980 12 percent in 1981, 6 percent ‘in 1982, and 11
percent in 1983. The limit was completely filled in 1980, 1981, and 1982 and
was 99 percent filled in 1983. The limit was decreased by 6 percent for 1984
and was 43 percent filled by the end of June. ,

2 Romania also used flexibility to increase limits for category 443. 1In
1981, the 6-percent increase was completely filled, and in 1983, the limit,

which had been increased by 2 percent, was 101 percent filled. As a result,
the limit for 1984 was reduced by 6 percent By the end of June, this limit
was 20 percent filled. o ) L

‘- singapore increased restraint levels‘for categories 340 and 341, woven
cotton ishirts and blouses, each year from 1980 to 1983.. These increases
ranged’from 1 to 60 percent. In most years, the increased limits were
completely or nearly filled. For 1984, ‘the limit was increased by 110 percent
and by . ‘the end of June was 72 percent filled Singapore used flexibility to
adjust other levels, but none of these had a great impact on 1mport levels

... Sri Lanka used flexibility only twice prior to 1984.. For 1984, it
increased limits for eight categories covering cotton and manmade-fiber
apparel. These increases were either of 6 or 11 percent By the end of June,
five of these limits were over 90 percent filled

Taiwan has! used flexibility to adjust restraint limits, but these
adjustments ‘generally -have not led to significant changes in import levels.
The two exceptions are ‘categories 340 and 3d1 woven:- cotton shirts and
blouses The limit ‘for category 340 was increased by 6 percent in 1980 and
again in 1981L4and the: adjusted limits’ were 100 percent filled each year. 1In
1982, the limit was increased by 22 percent and was 99 percent filled. In
1983, the limit was~increased by 5 percent:and’ was 97 percent filled. The

. %
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. limit for category 341 was increased by 4 percent in 1980 and again in 1981 and
by 5 percent in 1982 and in 1983. 1In the first 3 of these years, the adjusted
limits were 100° percent filled and in 1983, the limit was 95 percent filled.

Unlike other countries, Thailand used flexibility to adjust restraint
levels for broadwoven cotton fabric categories. The consultation level for
category 320, other woven cotton fabrics, was increased by 238 percent in 1981
and 225 percent in 1982. The adjusted limits were completely filled in 1981

~and 78 percent filled in 1982. 1In 1983, the limit was decreased by 44
percent, and this level was only 20 percent filled. However, in 1983,
restraint levels for categories 313, 314, 315, and 317, sheeting, poplin and
broadcloth printcloth and twill and sateen, respectively, were increased by
from 7 to 12 percent. None of the increased limits were completely filled,
but two, sheeting and printcloth, were over 90 percent filled. For 1984, the
restraint levels for categories 313, 314, and 315 were reduced by 6 percent
~owing to carryforward, and the level for 317 was raised by 11 percent.
Thailand's use of flexibility for other categories, which mainly. covered
.cotton and manmade-fiber apparel, did not greatly influence the volume of
imports, as the restraint levels were seldom filled. ‘

Yugoslavia increased the restraint limit for category 443/643, 1/ men's
and boys' wool and manmade-fiber suits, by 11 percent in 1983. The adjusted
limit was 69 percent filled. The sublimit for wool suits, which was 48
percent of .the initial limit, was increased by 20 percent ‘this adjusted limit
was 100 percent filled.

U.S. Imports 2/ of Textiles and Apparel January 1980-June 1984

Textiles and apparel of cotton, woolj and manmade fibers

Total general imports 3/ of textiles and apparel of cotton, wool, and
manmade fibers increased annually from 4,884.4 million square yard equivalents
(SYE) in 1980 to 7,436.2 million SYE in :1983, or overall by 52 percent.

During January—June 1983, imports totaled 3,511.6 million SYE and increased by
40 percent to 4,942.5 million SYE in the corresponding period of 1984, as
shown in table 45. ' ‘

1/ until limits for category 444, women's wool suits, were added in 1984,
this was the only limit in the agreement with Yugoslavia.

2/ Includes only imports of textiles and apparel of cotton, wool, and
manmade fibers.

3/ General import statistics reflect merchandise entered for immediate
consumption plus merchandise entered into Customs bonded manufacturing
warehouses for processing and subsequent export of the main product, or into
Customs bonded storage warehouses. '
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N

U.S. general imports,
January-June 1983, and. January-June 1984

o

by fibers, 1980-83,

(In millions of SYE)

Manmade

: Period Cotton Wool' . fibers ' Total

1980 imiiimmn o . "2,009.1 : 129.3 : . 2,746.0 : 4,884.4
1981— - : 2,574.2 : 134.3 : 3,066.7 : . 5,775.2
1982~ - : 2,447.7,, 145.8 : 3,342.0 :.© - .. 5,935.5
1983~ -l , .3,005.3 184.2 : - 4,246.7 :. . 7,436.2
January-June-- -t T £ -

1983 e 1,409.6 : 71.1 ¢ 2,030.9 : © 3,511.6

1984~ —— e : 2,121.9 : 104.0 : .. -2,716.6 - 4,942.5
p§ource: Compiled from official statistics of the

uU.s. Department of Commerce.

Hanmadevfiber textlles and apparel accounted;for the largest share of
.averaging about 55 percent annually.:

total imports during 1980-83,

- Imports of

cotton textiles and apparel claimed the second largest share of the total,

.. Imports of wool products
Although the total quantity of:.cotton,

wool, and manmade fiber textiles and apparel increased annually, each fibers s

share of the total remained relat1ve1y stable o Lo

averaging 42 percent annually during the same period.
accounted for the remainxng 2 percent.

In 1983, imports from Taiwan, the leading supplier, were 1,185.9 million
SYE, a 26 percent increase from the preceding year and a 43 percent increase
Other leading sources of imports were.Korea, Hong Kong, China, and

from 1981
Japan as

Table 46 . ——Text1les and apparel:

shown in table 46.

U.S. general imports, by principal
. sources, 1981 83, January -June 1983, and January—June 1984

AggIn millions of SYE)

.
.y

1983 7

January-June--

Source . 1981 1982
: ) i . 1983 © 1984

Taiwan——-——c— e : 824.5 938.3 : 1,185.9 : 598.5 : 688.0
KOr@l—————m = e e oo : 779.0 763.7 : 975.4 : 499.6 : 607.3
Hong Kong----———-——~—mcemmue- : 860.3 842.7 : 954.9 : 457.4 : 514.8
Ching—————=—— e : 562.0 : 670.6 : 785.5 : 381.5 : 517.8
Japan-—-———-———c—m 502.6 : 511.4 : 668.5 : 303.9 : 380.7
Subtotal-——---emmeem o :. 3,528.4 : 3,726.7 : 4,570.2 :-2,240.9 : 2,708.6
All other————-—mo e :__2,246.8 : 2,208.8 : . 2,866.0 : 1,270.7 :- 2,233.9
Total-—--—momee : S5,775.2 : 5,935.5 : 7,436.2.: 3,511.6 : 4,942.5
Compiled from official statistics of the U.S. Department: of Commerce.

Source:
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Imports of textiles and apparel of cotton, wool, and manmade fibers from
each of the top five sources increased from 1981 to 1983 however, the
percentage of each principal source to total imports remained about the same
from 1981 to 1983. 1In 1983, Taiwan accounted for 16 percent of total imports,
and Korea's, Hong Kong's, China's, and Japan's share of the total were
13, 13, 11, and 9 percent, respectively.

Cotton textiles and apparel

Imports of cotton textiles and apparel from the top eight sources
accounted for 70 to 75 percent of the total during 1980-83. Imports from the
top sources increased by 61 percent, from 1,402.2 million SYE in 1980 to
2,255.5 million SYE in 1983, as shown in table 47.

‘Table 47.--Cotton textiles and apparel: U.S. general imports, by principal
sources, 1980-83, January-June 1983, and January-June 1984

(In millions of SYE)

January-June--

Source ‘1980 ° 1981 ° 1082 ° 1983 ° -
o . : . . 1983 . 1984

Hong Kong——-——————-: 538.7 590.2 : 564.2 640.5 : 317.7 : 342.
china—————————e v : 261.4 442.8 : 438.1 511.4 : 249.9 : 336.
Taiwan-————ccmememe 151.2 191.3 : 217.6 318.1 : 161.4 : 216.
Pakistan—-—-————-w-: 136.0 218.3 : 170.7 220.8 : 110.6 : 174.
Korea---—————-——=———- : 100.0 : 134.1 : 101.8 : 178.4 : 75.2 : 142.
Indiga—— e : 141.0 : '146.9 : 123.9 : 160.1 8l1.6 : 135.
Japan--——————ee———— 60.3 89.2 : 90.7 : 114.7 51.3 : 84,
Brazil-—-eecmmme : 13.6 : 59.7 : 69.4 : 111.5 : 43.4 : 74,
Subtotal---—-——~: 1,402.2 : 1,872.5 : 1,776.4 : 2,255.5 : 1,091.1 1,508.

All other—————-—- : 606.9 701.7 671.3 749.8 318.5 613.
1 2 : 2,447.7 : 3,005.3 : 1,409.6 2,121.

OIWIOINM N O RN NN

Total---———-—en : 2,009.1 : 2,574,

Source: Compiled from official statistics of the U.S. Department of Commerce.

Imports of cotton textiles and apparel from Hong Kong amounted to
538.7 million SYE, valued at $1,021.5 million in 1980, and increased to 640.5
million SYE, valued at $1,268.7 million in 1983, or by 18 percent in quantity
and 24 percent in value. Such imports for January-June 1984 totaled 342.7
million SYE, valued at $691.6 million. Hong Kong is the leading source of
U.S. imports of cotton textiles and apparel, having accounted for 21 percent
of the quantity and 30 percent of the value of total imports in 1983. Apparel
comprised the bulk of the total imports of cotton textiles and apparel. 1In
1983, apparel accounted for 71 percent of the quantity and 90 percent of the
value. Imports of men's and boys' woven shirts; women's, girls', and infants'
trousers; nightwear; and underwear together accounted for more than one-half
of total apparel imports in 1983. Imports of sheeting, twill, and sateen
totaled 99.2 million SYE, representing S3 percent of total cotton textile
imports from Hong Kong in 1983.
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’ Imports of cotton textiles and apparel from China increased from
261.4 million SYE valued at $209.4 m1llion, in 1980 to 511.4 million SYE,
valued .at $470. 1 mxllion, in 1983. Imports during January-June 1984 were
336.3 million SYE, valued at $307.4 million. During 1983, China was the
second largest source of U.S. imports of cotton textiles and apparel,
accounting for 17 percent of the total. In 1983, imports of textiles

accounted for 60 percent of the total quantity imported from China, while
imports of apparel accounted for the remaining 40 percent. Printcloth, the

major import item, accounted for 23 percent of cotton imports by quantity in
1983. Imports of printcloth amounted to 66.9 million SYE, valued at

_ $24.4 million, in 1980 and increased to 118.3 million SYE, valued at

- $37.9 million, in 1983. Such imports in January-June 1984 amounted to

71.1 million SYE, valuéd at $28.6 million. The cotton apparel items imported
in the largest quantity from China in 1983 were women's, girls', and infants'
trousers, imports of which totaled 33.8 million SYE, valued at $70.7 million,
in 1983, representing 7 percent of the total quantity and 15 percent of the
total value of cotton textiles and apparel imported from China.

Cotton textiles and apparel from Taiwan increased from 151.2 million SYE,
valued at $220.0 million, in 1980 to 318.1 million SYE, valued at
$354.9 million, in 1983. Imports in January-June 1984 totaled 216.7 million
SYE, valued at $223.4 million. Taiwan was the third largest source of cotton
‘textiles and apparel imports in 1983, accounting for 11 percent of the total
-quantity. Imports of cotton textiles accounted for 66 percent of the quantity
of total cotton textiles and apparel imported from Taiwan in 1983, Imports of
fabrics not elsewhere specified and sheeting amounted to 58.2 million SYE,
valued at $24.7 million, and 48.0 million SYE, valued at $19.0 million,
respectively, in 1983. . Combined imports of these fabrics from Taiwan were
. equal to 33 percent of the total quantity and 12 percent of the total value in
. 1983,

- ‘Imports of cotton textiles and apparel from Pakistan increased from
136.0 million SYE, valued at $56.3 million, in 1980 to 220.8 million SYE,
~.valued at.$91.2 million, in 1983. Imports in January-June 1984 totaled
174.7 million SYE, valued at $77.6 million. Pakistan was the fourth largest
‘Source for U.S. imports of cotton textiles and apparel in 1983, accounting for
7 percent of the total quantity. Cotton textiles represented the largest
share of cotton textiles and apparel imported from Pakistan in 1983,
accounting for 84 percent of the quantity and 69 percent of the value.
Imports of sheeting declined from 61.6 million SYE, valued at $15.7 million,
in 1980 to 54.4 million SYE, valued at $12.4 million, in 1983; at the same
time, imports of printcloth increased from 6.3 million SYE, valued at
" '$1.7 million, in 1980 to 33.5 million SYE, valued at $7.3 million, in 1983.
Imports of thiese two fabrics accounted for 49 percent of the total quantity
and 32 ‘percent of the total value of cotton textiles from Pakistan imported in
1983, - Although U.S. imports of most major textile categories from Pakistan
‘have declined, there was a significant increase in the largest apparel
category, men's and boys' knit cotton shirts. This category increased from
5.5 million SYE, valued at $5.1 million, in 1980 to 15.0 million SYE, valued
" at $13.2 million, in 1983. Imports in January-June 1984 totaled 10.2 million
SYE, valued at $9.4 million. .



89

Cotton textiles. 1/--During ‘1983, imports’of cotton textiles reached
1,609.1 million SYE, up 60 percent from 1,005.0 million SYE in 1980. During
January-June 1984, imports of 1,226.2 million 'SYE were 71 percent greater than
the 719.4 million SYE of January—June 1983, as shown in table 48.

Table 48.--Cotton texfiles: U.S. general imports, by principal'éources,
1980-83, January-June 1983, and January-June 1984

(In millions of SYE)

. . ) . ' a7
. - . .

January-June——

Source © 1980 © 1981 . 1982 @ 1983

: : ‘1983 ' 1984
China—------ —————— :  151.1 : 301.8 282.3 :  306.0 146.3 : 216.5
Taiwan : . B82.4 : 123.3 134.5 : . -210.7 112.6 : - 146.7
.. Pakistan————————- :  118.9 : 190.9 : 141.4 : 180.5 92.2 : 141.1
Hong Kong-————-———- : 155.3 : 198.6 : 146.9 : 186.3 : 87.1 : 117.4
Korea---——————————- : 66.1 : 95.2 : 58.8 : 130.9 : 51.1 : 112.0
Subtotal-—————- :___573.8 : 909.8 763.9 : 1,014.4 :  489.3 : 733.7
All other—————————-:_. 431.2 : 543.9 : 495.0 : 594.7 : 230.1 : - 492.5
O-: 1 453. 7 : 1,258.9': 1, 609.1 : 719 4 : 1 226.2

Total-———eeo o : 1,005.

Source: Compiled from official statistics of the U St Department of Commerce.

During 1980-83, China, Taiwan, Pakistan, and Hong Kong were the leading
sources of these imports, together accounting for 51 to 56 percent of the
total. Imports from these four sources increased from 507.7 ‘million SYE in
1980 to 883.5 million SYE in 1983. During January-June 1984, imports from
these sources .totaled 621.7 million SYE; 42 percent:greater than during the
corresponding period-of 1983. 1In 1983, imports from Korea, the fifth largest
source, totaled 130.9 million SYE, more than double the 58.8 million SYE
imported in 1982. In January-June 1984, imports from Korea increased to 112.0
million SYE, or by 119 percent over the 51.1 million SYE in January-June 1983.

Cotton apparel.--During 1983, imports of cotton apparel amounted to
1,396.2 million SYE, up from'1, 004 1 million SYE in 1980. During January-June
1984, imports totaled 895.7 million SYE, representing a 30-percent increase
over the 690.2 million SYE imported during January-June .1983, as shown in
table 49.

1/ Primarily yarn, fabric, and fhrnishings.



90

Table 49.--Cotton apparel u.s. general imports, by prlncipal sources,
' 1980- 83 January—June 1983, and January-June 1984

(In millions of SYE)

January-June--

- Source o 1980 | 1981 | 1982 | 1983 -
o : . . : . . 1983 . 1984
Hong Kong——-~——~~———- : 383.4 : 391.7 : 417.3 : 454.2 230.6 : 225.3
China——-———em e : 110.3 : 141.0 : 155.8 : 205.4 : 103.6 : 119.7
Taiwan- e mmee—— : 68.8 : 68.0 : 83.1 : 107.4 : 48.8 : 70.0
Indig-——~coom e : 66.0 : 77.7 68.8 : 96.9 : 56.4 : 87.9
Subtotal-————-- : 628.5 : = 678.4 : 725.0 : 863.9 : 439.4 -502.9
All other———————eev : 375.6 : 442.1 463.8 : 532.3 : 250.8 : 392.8
Total-——————e- : 1,004.1 : 1,120.5 : 1,188.8": 1,396.2 : 690.2 :  '895.7

. . .« . . o
- . . -

“+ Source: - Compiled for official statistics of the U.S. Department of Commerce.

-'Hong Kong, China, Taiwan, and India were the principal sources during 1980-83,
-accounting for 61 to 63 percent of the total. Imports from these countries
increased annually, from 628.5 million SYE in 1980 to 863.9 million SYE in

. 1983.". During January-June 1983, imports from the four principal sources -
“‘totaled 439.4 million SYE, 64 percent of the total, compared with 502.9
million SYE, equivalent to 56 percent of the total, for the corresponding
period of 1984

‘Wool textiles and apparel

“Imports of wool textiles and apparel from the top five sources accounted
- for 50 -to 57 percent of the total during 1980-83. Imports from the principal
sources increased by 24 percent from 74.0 million SYE in 1980 to 91.8 million
SYE in 1983, as shown in table 50.

Table 50.--Wool textiles and apparel: U.S. general imports, by principal
sources, 1980-83, January-June 1983, and January-June 1984

(In millions of SYE)

January-June---

Source ‘1080 ° 1981 ° 1982 G 1983 ‘- -
: ) : : . 1983 . 1984
Hong Kong---—-——-———ece-o : 37.6 37.4 : 32.4 : 38.2 : 10.9 : 10.6
Korea—--———c-emeeeen —— 12.0 : 13.3 : 14.8 : 18.4 : 7.8 : 9.8
China---———cmmmm e : 10.7 9.2 : 11.4 : 14.6 : 6.0 : 7.3
Japan---——m e : 8.3 : 9.8 : 13.2 : 12.3 : 4.7 : 7.6
Taiwan-——————oceme : 5.4 : 4.4 : 6.2 : 8.3 : 3.1 : 2.8
Subtotal-—-——mm e : - 14.0 : 74.1 : 78.0 : 91.8 : 32.5 : 38.1
All other——- - o : 55.3 :  60.2 : 67.8 : 92.4 : 38.6 : 65.9
Total—-——mmmme e : 129.3 : 134.3 : 145.8 : 184.2 : 71.1 : _ 104.0

. . . . . 3

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Imports of wool textiles and apparel from Hong Kong increased slightly,
from 37.6 million SYE, valued at $198.3 million, in 1980 to 38.2 million SYE,
valued at $248.6 million, in 1983. Imports in January-June 1984 totaled
10.6 million SYE, valued at $75.7 million. Hong Kong is the leading source of
U.S. imports of wool textiles and apparel, having accounted for 21 percent of
the quantity and 19 percent of the value for total imports in 1983, consisting
of virtually all apparel. Imports of knit shirts and blouses and sweaters
totaled 8.2 million SYE, valued at $44.0 million, and 19.2 million SYE, valued
at $137.4 million, respectively, in 1983, accounting for almost three-quarters
of the total apparel imported from Hong Kong. '

Wool textiles and apparel imported from Korea increased from 12.0 million
SYE, valued at $56.7 million, in 1980 to 18.4 million SYE, valued at
$95.3 million in 1983. Imports totaléd 9.8 million SYE, valued at
$49.8 million, in January-June 1984. During 1983, Korea was the second
leading source of U.S. imports of wool textiles and apparel, accounting for
10 percent of the quantity and 7 percent of the value of total imports.
Imports of wool apparel claimed the largest share (75 percent of the quantity
and 85 percent of the value) of the total textiles and apparel from Korea.
Imports of woolen and worsted fabrics accounted for most all of the wool
textiles. These imports increased from 1.7 million SYE, valued at $5.9
million, in 1980 to 4.5 million SYE, valued at $14.6 million, in 1983.
Imports in January-June 1984 totaled 3.4 million SYE, valued at $12.1
million. Imports of woven shirts and blouses accounted for 29 percent of the
quantity and 15 percent of the value of wool apparel received from Korea in
1983. These imports declined from 4.3 million SYE, valued at $13.1 million,
in 1980 to 4.0 million SYE, valued at $12.4 million in 1983. Imports in
January-June 1984 totaled 1.6 million SYE, valued at $4.8 million.

Imports of wool textiles and apparel from China increased from
10.7 million SYE, valued at $3.4 wmillion, in 1980 to 14.6 million SYE, valued
at $120.3 million, in 1983. Imports in January-June 1984 totaled 7.3 million
SYE, valued at $74.9 million. China was the third largest source of U.S.
imports of wool textiles and apparel, accounting for 8 percent of the total
quantity in 1983. Apparel comprised the bulk of the total imports of wool
textiles and apparel, accounting for 84 percent of the quantity and 53 percent
of the value, in 1983. Imports of sweaters and women's, girls', and infants'
trousers totaled 5.8 million SYE, valued at $29.9 million, and 1.6 million
SYE, valued at $9.8 million, respectively. Imports of these products
accounted for 63 percent of the quantity and value of wool apparel imports
from China. Imports of woolen and worsted fabrics and floor coverings totaled
2.4 million SYE, valued at $56.8 million, representing almost all of the wool
textile imports from China in 1983.

Wool textiles.--U.S. imports of wool textiles increased annually, from
35.8 million SYE in 1980 to 62.5 million SYE in 1983, or by 75 percent during
the period. During January-June 1983, imports totaled 31.6 million SYE and
increased by 72 percent to 54.3 million SYE for January-June 1984, as shown in
table 51.
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Table 51.--Wool textiles: U.S. general imports, by principal sources,
}980—83, January-June 1983, and January-June 1984

(In millions of SYE)

January-June--

Source 771980 - 1981 | 1982 1983 ;
. . : : . 1983 [ 1984
Italy————mmmmmm et 2.5 : 5.2 : 9.8 : 11.7 : 6.0 : 10.6
United Kingdom-————-———- : 8.4 : 8.5 : 8.8 : 10.4 : 6.0 : 8.1
Japan——- - —— 4.7 : 6.2 : 9.2 : 8.2 : 3.7 : 6.9
Subtotal———-—cm - : 15.6 : 19.9 : 27.8 : 30.3 : 15.7 : -25.6
All other--——c——eo—eee: . 20.2 ¢ 22.7 . 23.7 : 32.2 : 15.9 : 28.7
Total———m—mmmm— - 3 51.5 : 62.5 : 31.6 : 54.3

5.8 : 42.6 :

Italy, the United Kingdom, and Japan provided the greatest share of these
imports, ranging from 44 to 54 percent of the total during 1980-83. Imports
from these three major sources increased by almost 100 percent, from 15.6
million SYE in 1980 to 30.3 million SYE.in 1983, and during January-June 1984
“ increased by 63 percent, to 25.6 million SYE, compared with 15.7 million SYE
imported in the corresponding period of 1983.

Italy, the major source of wool textile imports in the last few years,
increased its amount by. almost 400 percent, from 2.5 million SYE in 1980 to
11.7 million SYE in 1983. In January-June 1984, wool textile imports from
Italy continued to rise, by 77 percent, from 6.0 million in January-June 1983
to 10.6 million SYE in the the corresponding period of 1984.

Wool apparel.--During 1980-83, imports of wool apparel increased by 30
percent, from 93.5 million SYE in 1980 to 121.7 million SYE in 1983. Such
imports for January-June 1983 totaled 39.5 million SYE and increased by 26
percent to 49.7 million SYE for January-June 1984, as shown in table 52.

Table 52.--Wool apparel: U.S. general imports, by principal sources,
1980-83, January-June 1983, and January-June 1984

(In millions of SYE)

. . [3 .
. . . -

January-June- -

Source ‘1080 ° 1081 ' 1982 © 1983 '
: ; ; : . 1983 & 1984
Hong KONg———————me—eeeem : 37.5: 371.3 32.2 38.0 10.8 : 10.5
KOrea-—-—=—-—em—mem e mem : 10.4 : 9.8 11.2 : 14.0: 5.3 : 6.3
China-————————=~ ———————t 9.1 : 6.7 : 9.2 : 12.2 : 5.0 : 5.0
Subtotal———-——-m-=: 57.0 : 53.8 : 52.6 : 64.2 : 21.1 : 21.8
All other~— e : 36.5 : 37.9 41.7 57.5 18.4 : 27.9
Total---—mm oo : 93.5 : 91.7 94.3 121.7 39.5_: 49.7

. . .
- . -

Source: Compiled from official statistics of U.S. Department of Commerce.
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Hong Kong, Korea, and China were the principal sources during 1980-83,
accounting for S3 to 61 percent of the total. Imports from these principal
sources increaséd irregularly from 57.0 million SYE in 1980.to 64.2 million
SYE in 1983. Imports during January-June 1983 from the three top sources
totaled 21.1 million SYE, equivalent to 53 percent of the total, compared with
21.8 million SYE, or 44 percent of the total, in the corresponding period of
1984. Imports from Hong Kong, the primary source, remained relatively stable
during 1980-83. Imports from Hong Kong in January-June of both 1983 and 1984
were about level, as were total imports of the top three sources for the same
periods.

Manmade-fiber textiles and apparel

. Imports of manmade-fiber textiles and apparel from the top six sources

accounted for 68 to 71 percent of the total during 1980-83. Imports from the
top sources. increased by 47 percent, from 1,952.0 million SYE in 1980 to .
2,869.4 million SYE in 1983, as shown in table 53.

Table 53.--Manmade-fiber textiles and apparel: u.s. general imporéé, by
principal sources, 1980-83, January-June 1983, and January-June 1984 .

(In millions of SYE)

January-June-—

Source 1980 ° 1981 1982 ' . 1983 -
: C S «' 1983 . 1984

Taiwan------——-—-: 625.8 : 625.2 714.5 :  859.5 : 434.5 : 1468.5
Korea—--—-------:" 528.1 : 631.6 647.1 : 778.6 : . 647.1 : 454.9
Japan—--—————e—: 391.9 : 403.6 407.5 : 541.5 : 247.9 : 288.4
Hong Kong——-——-;:' 247.9 : 232.7 : 246.1 : 276.2 : 130.2 : ‘161.5
China—---- —————— : '52.7 109.8 : 221.1 : 259.5 : 126.5 : 174.2
Mexico————- ———— : 105.6 : 106.9 : 85.6 : 154.1 : 61.9 : 122.1

Subtotal-—--: 1,952.0 : 2,109.8 : 2,321.9 : 2,869.4 : 1,648.1 : 1,669.6
All other——-—--- : 794.0 : 956.9 : 1,020.1 : 1,377.3 : 382.8 : 1,047.0

Total--————- 1 2,746.0 : 3,066.7 0 : 4,246.7 : 2,030.9 : 2,716.6

: 3,342.

.

Source: Compiled from official statistics of the U.S. Department of Commerce.

Imports'of'manmade—fiber textiles and apparel from Taiwan increased from
625.8 million SYE, valued at $906.0 million, in 1980 to 859.5 million SYE,
valued at $1,362.0 million, in 1983. Imports in January-June 1984 totaled
468.5 million SYE, valued at $787.2 million. Taiwan is the leading source of
U.S. imports of manmade-fiber textiles and apparel, having accounted for 20
percent of the quantity and 26 percent of the value for total imports in.
1983. Imports of manmade-fiber textiles and apparel consisted mostly of
apparel--89 percent of .the quantity and 96 percent of the value. Imports of
women's, girls', and infants' knit shirts and blouses; men's and boys' woven
shirts, women's, girls', and infants' sweaters; and other apparel accounted
for approximately one-half of the total manmade-fiber apparel imported from
Taiwan. Spun noncellulosic woven fabrics was a major textile category
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imported from Taiwan. Such imports increased from 3.7 million SYE, valued at
"$2.5 million in 1980 to 24.9 million SYE, valued at $12.1 million, in 1983 and
constituted 23 percent of textile imports. Imports in January-June 1984
totaled 13.0 million SYE, valued at $6.8 million.

uanmade-fiber textiles and apparel imporied from Korea increased from

528.1 million SYE, valued at $733.6 million, in 1980 to 778.6 million SYE,
valued at $1,169.0 million, in 1983. Imports were 454.9 million SYE, valued

at $715.7 million, in January-June 1984. During 1983, Korea was the second
largest source of U.S. imports of manmade-fiber textiles and apparel,
accounting for 18 percent of the quantity and 23 percent of the value of total
imports. Imports of manmade-fiber apparel claimed the largest share

(75 percent of the quantity and 88 percent of the value) of the total.

Imports of categories 640 (men's and boys' woven shirts), 646 (women's,
girls', and infants' sweaters), and 659 (other apparel) accounted for the bulk
of the manmade-fiber apparel imports. Combined imports of these categories
totaled 337.6 million SYE, valued at $386.6, in 1983, equal to 58 percent of
the quantity and 38 percent of the value of total imports of manmade-fiber
apparel. Category 612 (continuous noncellulosic woven fabrics) was
responsible for the largest share of manmade-fiber textiles imported from
Korea. These imports increased from 39.4 million SYE, valued at $41.4

" million, in 1980 to 100.7 million SYE, valued at $92.9 million, in 1983.
Imports in January-June 1984 totaled 37.5 million SYE, valued at $39.4 million.

Imports of manmade-fiber textiles and apparel from Japan increased from
391.9 million SYE, valued at $325.7 million, in 1980 to 541.5 million SYE,
valued at $470.0 million, in 1983. Imports in January-June 1984 totaled
288.4 million SYE, valued at $256.1 million. Japan was the third largest
source of U.S. imports of manmade-fiber textiles and apparel, accounting for
13 percent of the quantity and 9 percent of the value of total imports in .

.1983. Textile mill products constituted the great majority of the total
imports of manmade-fiber textiles and apparel. 1In 1983, imports of textiles
of manmade fibers totaled 506.1 million SYE, valued at $401.1 million,
representing 93 percent of the quantity and 85 percent of the value for total
imports from Japan. Imports of continuous noncellulosic yarn and woven
fabrics of this type yarn totaled 122.9 million SYE, valued at $17.5 million,
and 214.4 million SYE, valued at $212.9 million, respectively, in 1983. These
products combined accounted for 67 percent of the quantity and 57 percent of
the value for total manmade-fiber textile imports.

Manmade-fiber textiles.--U.S. imports of manmade-fiber textiles almost
doubled, increasing from 959.4 million SYE in 1980 to 1,866.1 million SYE in
.1983. During January-June 1983, imports totaled 856.0 million SYE and
increased by 50 percent to 1,282.9 million SYE for the corresponding period of
1984, as shown in table 54.
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Table 54.--Manmade-fiber textiles: U.S. general imports, by principal
sources, 1980-83, January-June 1983, and,January-June 1984

(In millions of SYE)

o ae

January-June--

Source o 1980 0 1981 | 1982 1983 :

: : : : © 1983 1984
Japan—-——-—————~——- : 348.2 373.9 : 381.3 : 506.1 : 234.4 268.4
Italy———m—eeee : 95.9 : 168.2 : 177.3 : 236.9 : 100.5 ¢  169.3
West Germany----: 77.3 : 104.1 : 115.5 : 152.2 : 64.1 : . 152.4
Canada--——————=— : 116.8 : 100.0 : ' 115.9 : 138.6 : 70.3 : 137.4
Korea-————=-—u—- : 78.6 : 95.0.: 125.7 : 196.8 : 116.5 : _117.9

Subtotal——--: 716.8 : 841.2 : 915.7 : 1,230.6 : 585.8 : 845.4

All other———-——-: . 242.6 : 301.9-: 327.0 : 635.5 : 270.2 : 437.5
Total---Z——-: 959.4 : 1,143.1 : 1,242.7 : 1,866.1 : 856.0 : 1,282.9
Source: Compiled from official 'statistics of the U.S. Department of Commerce.

Japan, Italy, West Germany, Canada, and Korea were the major sources of these
imports during 1980-83. Imports from the top five sources increased annually
from 716.8 million SYE in 1980 to 1,230.6 million SYE in 1983; however their
percentage of total imports declined from 75 percent in 1980 to 66 percent in
- 1983. During January-June 1983, these top sources accounted for 585.8 million
SYE and increased to 845.4 million SYE in January-June 1984. However, their
percentage of total ‘imports again declined, from 68 to 66 percent. '

Japan, the primary source of manmade-fiber textiles during 1980-83,
increased its shipments annually, :from 348.2 million SYE in 1980 to’
506.1 million SYE in 1983, or by 45 percent. ' Japan's share of total imports
declined annually, from 36 percent in 1980 to 27 percent in 1983. Imports
from Japan during January-June 1983 totaled 234.4 million SYE, representing
27 percent of total imports; imports in the corresponding period of 1984 rose
to 268.4 million SYE, representing 21 percent of the total.

Manmade-fiber apparel.--From 1980 to 1983, imports of manmade-fiber
apparel increased by 33 percent, from 1,786.6 million SYE to 2,380.6 million
SYE. During January-June 1984, imports totaled 1,433.7 million SYE,
representing a 22-percent increase over the 1,174.9 million SYE imported

dgring January-June 1983, as shown in table 55.
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Table 55.--Manmade-fiber apparel: U.S. general imports, by principal
sources, 1980-83, January-June 1983, and January-June 1984

(In millions of SYE)

January-June-—

. .

Source ‘1080 ' 1081 © 1982 © 1983

; : X : ;1983 ! 1984
Taiwan-————————=— : 596.2 : 586.4 660.0 7152.4 385.8 : 400.6
Korea——-——————eo :  449.5 : 539.8 521.6 581.8 304.0 : 334.5
Hong Kong—----—-—-: 207.0 : 227.5 240.3 @ 268.4 : 126.9 : 156.2
china——————————;: 46.8 : 95.2 : 101.7 : 212.8 : 109.1 : 134.7

Subtotal-—-—-:_1,299.5 : 1,448.9 : 1,613.6 : 1,815.4 : 925.8 : 1,026.0
All other—-———mn : 4B7.1 :  474.7 : 485.7 565.2 249.1 : 407.7
Total---——-: 1,786.6 : 1,923.6 : 2,099.3 : 2,380.6 1,174.9 1,433.7

‘e . . .

Source: Compiled from official statigtics of the U.S. Department of Commerce.

The principal sources during 1980-83 were Taiwan, Korea, Hong Kong, and China,
accounting for 73 to 77 percent of the total. Imports from these four sources
increased annually, from 1,299.5 million SYE in 1980 to 1,815.4 million SYE in
1983, or by 40 percent. Imports from the principal sources during
January-June 1983 totaled 925.8 million SYE and rose to 1,026.0 million SYE in
the corresponding period of 1984. However, their share of total imports
-declined from 79 to 72 percent. China, which ranked fourth in 1983, showed
the most significant change in volume of trade during 1980-83. Imports of
manmade-fiber apparel from China increased by almost five times, from 46.8
million SYE in 1980 to 212.8 million SYE in 1983. Imports from China during
January-June 1983 totaled 109.1 million SYE and rose by 24 percent to 134.7
million SYE in January-June 1984.

U.S. Imports from Prinéipal Sources as a Percentage
" of Restraints 1/during 1983

Cotton textiles and apparel

Imports from the five principal sources of cotton textiles and apparel
totaled 3,139.9 million SYE during 1983. Table 56 shows cotton textiles and
apparel imports by the five largest sources.

1/ Restraints include specific iimits (quotas) and consultation levels.



Table 56.--Cotton textiles and apparel: Total .imports, categories utilized,
categories subJect to. restraxnt, and categories whose restraints were 85
percent or more® f111ed by pr1nc1pal sources, 1983 - -

: : . . : Quotas 85 percent or
X Categories utilized
T Total (R Trer o R

Source X ‘more filled--
e : .imports : . :Subject to : . , = . T _ -

- e . Total _ :restraintS‘:gategor}es . Imports'l/
: ‘H1111on e Number----~--=----~ : Million -

: SYE : - : SYE
Hong Kong----—-————-: _640.5 : .  42.% 25 20 : 478.0
China——-——~———memmmm : 511.4 : 38 : 22 : 21 : 282.0
Taiwan-——————~———w-- : 318.1 : ‘ 39 : 26 : 24 243.0
‘Pakistan----————eu—o : '220.8 ' 30 : 24 : -6 v 98.0
: 24 : 8 : 24 8

Korea——————w—uee——=-} 178.4 : 37

1/ Some. of the 1mports charged to 1983 quotas may have been. entered durlng
early 1984. 5 ‘

Source: Compiled from official statistics of the U.S. Department of Commerce.

-4

Imports of cotton textiles and apparel from Hong Kong totaled
640.5 million SYE. These imports were in 42 categories, 25 of which were
subject to restraints The limits for 20 of these categories were 85 percent
or more filled. Tmports charged to these 20 categories totaled 478.0 million
SYE -and constituted- 75 percent of total cotton imports, from Hong Kong .
Category 348 (women's, girls', and infants' trousers) had the greatest volume
of 1mports, amountxng to 75. 6 m1111on SYE, or 97 percent of the limit.

Imports of cotton textiles and apparel from China totaled 511.4 million
SYE. These imports were in 38 categories, 22 of which were subject to:
restraints. The limits for 21 of these categories were 85 percent or more.
f111ed Imports charged to these 21 categories totaled 282.0 million SYE
making up 55 percent of total cotton imports from China. Category 315,
printcloth, had the largest limit of 118.0 million SYE and was 100 percent
filled. Most of the remaining categories with 85 percent or more of their\
limits f111ed were apparel items. :

Imports of cotton textiles and apparel from Taiwan totaled 318.1 million
SYE. These imports were in 39 categories, 26 of which were subject to
restraints. The limits for 24 of these categories were 85 percent or more
filled. Imports charged to these 24 categories totaled 243.0 million SYE and
made up 76 percent of total .cotton imports from Taiwan.  Categories 320. (other
woven fabric) and 313 (sheet1ng) had imports of 75.0 m1111on SYE and .
.42.0 million SYE, respectlvely, f1111ng 99 and 100. percent respect1vely. of
their limits. _ - o ;

Imports, of cotton textiles and apparel from Pakistan totaled
220.8 million SYE. These imports-were in 30 categories, 24 of which were .
subject to reéstraints. The limits for six of these-categories were 85 percent
or more filled. Imports charged to these six categories totaled 98.0 million
SYE, representing 44 percent of total cotton imports from Pakistan. Part of
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category 369 that consisted of certain cotton towels and other manufactures
was the largest category in quantity, supplying 36.8 million SYE and filling
99 percent of its limit. Most of the high percentage filled categories were
cotton textile items.

Imports of cotton textiles and apparel from Korea totaled 178.4 million
SYE. These imports were in 37 categories, 24 of which were subject to
restraints. The limits for 8 of these categories were 85 percent or more
filled. Imports charged to these 8 categories totaled 24.8 million SYE and
constituted 14 percent of total cotton imports from Korea. Imports under
categories 333, 334, and 335 (coats), and 338, 339, and 340 (shirts) filled
100 percent of their limits and together totaled 14.0 million SYE.

Wool textiles and apparel

Imports from the five principal sources of wool textiles and apparel
totaled 91.8 million SYE during 1983. Table 57 shows wool textile and
apparel imports by the five principal sources.

Table 57.--Wool textiles and apparel: Total imports, categories utilized,
categories subject to restraint, and categories whose restraints were 85
percent or more filled, by principal sources, 1983

: : . . : Quotas 85 percent or
Source : . Total ,Categories ut?lfzgd—— : more filled—- }
. : imports : Total :SubJec? to :Catégories : Imports 1/
: H :restraints : :
: Million : ----—————————-Number—---~--—-———~- : Million
: SYE @ o : : 1 SYE
Hong Kong---—-—-————=-: 38.2 : 22 : 12 : 10 : 35.9
Korea——~—————— ————— : 18.4 : 21 : 14 : 8 : 10.2
China— - 14.6 : 22 : 8 : 8 : 4.3
Japan--—- ~—c———m———e—e : 12.3 : 22 : 4 - -
Taiwan-—=—————e——e—— : 8.3 : 22 : 8 : 6 : 3.7

1/ Some of the imports charged to 1983 quotas may have beeh entered during
early 1984,

Source: Compiled from official statistics of the U.S. Department of Commerce.

Imports of wool textiles and apparel from Hong Kong totaled 38.2 million

SYE. These imports were in 22 categories, 12 of which were subject to
restraints. The limits for 10 of these categories were 85 percent or more
filled. Imports charged to these 10 catepgories totaled 35.9 million SYE and
made up 94 percent of total wool imports from Hong Kong. Imports under
combined categories 445/446 (sweaters) accounted for the largest quantity,
with 18.9 million SYE, and filléd more than 100 percent of its category
limit. The remaining categories with imports that filled 85 percent or more
of their limits consisted of apparel items.
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Imports of wool textiles and apparel from Korea totaled 18.4 million
SYE. These imports were in’ 21 categories, 14 of which were subject to
restraints. “The limits for eight of these categories.were 85 percent or more
filled. TImports charged to these 8 categories totaled 10.2 million SYE and
made up 55  percent of total wool imports from Korea. The largest
category--410, woolen and worsted fabrics—-provided 4.3 million SYE and filled
92 percent of its limit. 'All of the remaining categories with imports
accounting for 85 percent or more of their limits were apparel items.

Imports of wool textiles and apparel from China totaled 14.6 million
SYE. These imports were in 22 categories, 8 of which were subject to
restraints. The limit for these eight categories were 85 percent or more
filled. Imports charged to these eight categories totaled 4.3 million SYE-and
made up 30 percent of total wool imports from China. Category 447 (men's and
boys' trousers) had imports of 1.3 m1111on SYE, w1th 100 percent of the limit
filled.

Imports of wool textiles and apparel from Japan totaled 12.3 million
SYE. These imports were in 22 categories, four of which were subject'to .
restraints. There were no categories where 85 percent or more of the limits
were filled. Category 410 (woolen and worsted fabrics) had the greatest
volume of imports, which amounted to 5.0 million SYE, or 41 percent of the
total.

Imports of wool textiles and apparel from Taiwan totaled 8.3 million
SYE. These imports were in 22 categories, 8 of which were subject to
restraint limits. The limits for six of these categories were 85 percent or
more filled. Imports charged to these six categocies totaled 3.7 million SYE
and were 45 percent of total wool imports from.Taiwan. Imports under combined
categories 445/446 (sweatebs) filled 87 percent of their limit and amounted to
1.7 million SYE.

Manmade-fiber textiles and apparel

Imporfs from‘the five,prineibal sources of manmade-fiber textiles and
apparel totaled 2,715.3 million SYE during 1983. Table 58 shows manmade-fiber
textile and'apparel imports by the five principal sources.

Imports of manmade-fiber textiles and apparel from Taiwan totaled
859.5 million SYE. These imports were in 40 categories, 23 of which were
subject to restraints. The limits for 21 of these categories were 85 percent
or more filled. Imports charged to these 21 categories totaled 600.0 million
SYE and constituted 70 percent of total manmade-fiber imports from Taiwan.
Imports under comb1ned_categories 645/646 (sweaters) were the largest in
quantity, with'144.4 million SYE, and filled 99 percent of the category
limit. The majority of the remaining imports under categories with 85 percent
or more of their limit filled consisted of apparel items.

Imports of manmade-fiber textiles and apparel from Korea totaled
778.6 million SYE. These imports were in 42 categories, 22 of which were-
subject to restraints.’ The limits for 18 of these categories were 85 percent
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Table 58.--Manmade-fiber textiles and apparel: Total imports, categories
utilized, categories subject to restraint, and categories whose restraints
were 85 percent or more filled, by principal sources, 1983

: ) e : Quotas 85 percent or
_Categories utilized-—-

éource .Total i _more filled-—
imports : Total :SUbJecP to :Categories : Imports 1/
: : :restraints : :
+ Million : ————————mm Number—~—————ceee—- : Million
: SYE : : : : : SYE
Taiwan---——c e : 859.5 40 : 23 21 : 600.0
Korea———————mm—cemem : 778.6 42 22 : 18 : 574.0
Japan-—-————sme— e : 541.5 : 43 : 2 : 1: 216.0
Hong Kong---———-———- : 276.2 : 40 : 17 : 16 : 222.0
: 12 : 146.0

China-—————cmvmee - : 259.5 : 39 : 12

.
-

1/ Some of the imports charged to 1983 quotas may have been entered during
early 1984,

Source: Compiled from official statistics of the U.S. Department of Commerce.

.

or more filled. Imports‘charged to these 18 categories totaled 574.0 million
SYE and made up 74 percent of total manmade-fiber imports from Korea. The
categories with largest volume of imports were 638/639 (knit shirts and
blouses) and 645/646 (sweaters). These combined categories each provided
imports amounting to 88.4 million SYE and 119.2 million SYE, respectively,
filling 100 percent of their respective limits. Almost all of the remaining
categories with imports that fllled 85 percent or more of their limits were
apparel items.

Imports of manmade-fiber textiles and apparel from Japan totaled
541.5 million SYE. These imports were in 43 categories, two of which were
subject to restraints. The limit for only one of these categories was 85
percent or more filled. Imports charged to category 612 (continuous
noncellulosic woven fabrics) totaled 216.0 million SYE and was 40 percent of
total manmade--fiber imports from Japan.

Imports of manmade-fiber textiles and apparel from Hong Kong totaled
276.2 million SYE. These imports were in 40 categories, 17 of which were
subject to restraints. The limits for 16 of these categories were 85 percent
or more filled. Imports charged to these 16 categories totaled 222.0 million
SYE and were 80 percent of total manmade-fiber imports from Hong Kong. The
categories with largest quantities were 638/639 (knit shirts and blouses) and
645/646 (sweaters), accounting for imports of 68.0 million SYE and 45 million
SYE, respectively. Imports under categories 638/639 and 645/646 filled over
100 percent of their limit. .

Imports of manmade-fiber textiles and apparel from China totaled
259.5 million SYE. These imports were in 39 categories, 12 of which were
subject to restraints. The limits for 11 of these 12 categories were 100
percent or more filled. Imports charged to these 12 categories totaled 146.0
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million SYE and were 56 percent of total manmade-fiber imports from China.
Categories 634/635 (coats), 640/641 (shirts and blouses not knit), and 648

(women's, girls', and infants®' trousers) accounted for the bulk of the
import volume.

Current Status of Bilateral Agreements

. As of June 1984, the United States had bilateral agreements limiting
imports of textiles and apparel with 28 countries, of which 24 were negotiated
under the provisions of the MFA. 1/ Agreements with Taiwan, Panama,
Mauritius, and Costa Rica exist pursuant to the provisions of section 204 of
the Agricultural Act of 1956; they are similar to those under the MFA,
although these countries are not signatories thereto. In addition, the

United States unilaterally controlled imports of specific items from

Barbados, Spain, and Turkey. Of these three countries, only Turkey is a
signatory to the MFA. Collectively, these agreements and unilateral controls
provided for limitations on approximately 6.0 billion SYE of textiles and
textile products on either a specific or a consultation basis. The individual
agreement limitations range from 100,000 SYE in the agreement with Mauritius
to about 1.0 billion SYE in the agreements with Taiwan and Korea. During
1983, imports of cotton, wool, and manmade-fiber textiles from countries
having agreements with the United States represented over three-fourths of
total imports of such textiles. The total quantities restrained during 1984,
by countries, are shown in table 59.

1/ In addition, there is an agreement with Jamaica, signatory to the MFA,
that provides only for consultations. Agreements were signed with the
Maldives during November 1984 and with Peru during January 1985.
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Table 59.--Cotton, wool, and manmade-fiber textiles: Quantities
restrained, by countries, 1984
(In millions of SYR)

Country . Quantity ; Country ; Quantity
Barbados————-———ace-: 1/ 2.6 :: Mauritius——————-c--- : 0.1
Brazil - - 2/ 195.9 :: Mexico-~ : 283.0
China——---——cc—eee e : 542.1 :: Pakistan R 2/ 230.4
Colombia——-——cecme: 113.2 :: Panama-- : ' .7
Costa Rica-—————ecmeo : 10.4 :: Philippines———aeeeeeu : 2/ 328.7
Dominican Republic---: 42.7 :: Poland-———c—cmeme - 2/ 64.9
Egypt : 56.0 :: Romanig-————-—cemweau-: 3/ 56.6
Haiti ———— - 66.4 :: : 4/ 58.4
Hong Kong-——--—————c-=: 748 .4 :: Singapore--~-—--i——ee—-: 2/ 333.8
Hungary--—---—c—cecee- : 1.8 :: Spain : .1/ 3.5
India - 115.0 :: Sri Lanka : 78.0
Indonesia : 54.4 :: Taiwan-- : . 1,025.3
Japan—- - 359.6 :: Thailand-———————ce—o : 159.9
Korea-————————————w--: 990.0 :: Turkey-- ' : 1/ 1.9
Macau---—- : 2/ 57.9 :: Uruguay--———-——c—=——emn=? 4.2
Malaysiga-~———wceceee: 31.6 :: Yugoslavia-—~-———eeceea : 1.0

1/ -Unilaterally imposed restraint limit.

2/ Countries having agreements with overall aggregate limitations in the

amounts shown.

each country.
3/ Wool and manmade fibers.
4/ Cotton.

Source:

Other quantities are the totals of individual restraints for

Compiled from official documents of the U.S. Department of State.

The bilateral agreements contain some or all of the following elements:

1. Product categories or groups of product categories subject to
}specific restraint levels (quotas).

2. Annual quota growth-rates.

3. Provisions for flexibility, i.e., transferring quota from one year

to another, shifting quota from one category to another, or
increasing individual product category quotas within an overall

group limitation.
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4. Product categories or groups of categories restrained by minimum
consultation levels (MCL's) 1/ or designated consultation levels
(DCL's). 2/

5. Provisions for consultations to establish new quotas, modify
consultation levels, or to reach solutions to other problems

arising out of the agreements.

Summaries of the U.S. bilateral agreements follow, highlighting certain
najor provisions. Except as noted, the agreements are applicable to all
:extiles and textile products of cotton, wool, and manmade fibers.

Copies of the complete texts of the bilateral agreements may be obtained
rom the U.S. Department of State and should be consulted for more precise
information.

3razil

The current bilateral agreement with Brazil is effective for a 3-year
»eriod from April 1, 1982, through March 31, 1985. The limits under the
igreement apply only to.cotton and manmade-fiber textiles and textile
»roducts. During the first year of the agreement (Apr. 1, 1982-Mar. 31,
L983), exports of the subject products were limited to 171.1 million SYE; this
mmount was allowed to increase by 7 percent during each succeeding year of the
aigreement. Within the aggregate limit for each year, group limits were
:stablished for each year for cotton yarn and fabrics (group I) and cotton
ipparel, made-up goods, and miscellaneous textiles (group II). The first year
limits for group I--133.6 million SYE--and group II--37.5 million SYE--were
2ach allowed 7.0 percent annual increases. There were no group limits
astablished for group III--manmade-fiber textiles and textile products--but .
111 categories in this group are subject to the aggregate limit established in
the agreement.

The agreement originally established specific.limits for 3 categories
1sed in monitoring textiles and apparel under the MFA and designated
tonsultation levels for 18 categories. By September 1984, the number of
rategories with specific limits had increased to 11, as shown in the following
tabluation (in millions of SYE): _

1/ MCL's are the level up to which any country may ship in any category
sefore the United States will request consultations for controlling imports in
that category. MCL's usually apply to all categories that do not have
specific ceilings or designated consultation levels. In some agreements,
YCL's cannot be exceeded until mutual agreement is reached on a higher level.

2/ DCL's are usually more generous import controls than specific ceilings or
iCL's in that they are somewhat above existing levels of trade; however, once
reached, the level cannot be exceeded unless the United States agrees to
further shipments.
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MFA : ‘Specific
category limit
300/301- - 36.4
313--——- —_— 28.1
317 10.4
319-- - - 8.0
338~ 3.0
347 5.4
350 e 2.5
363 5.8
369 pt. 1/ 6.2
608 ——— e 1.5

1/ other cotton manufactures.

The number of categories with designated consultation levels declined to 12 by
mid-1984, as shown in table 60.

Table 60.——Tekt11es.and textile products: Designated consultation
levels on exports from Brazil, by MFA categories, 1984

‘(In millions of SYE) :
. Designated S : Designated
: consultation level :: MFA category : consultation level -

MFA category

314 : 1.5 :: 337 : 2.3
315-—-—- -—- HER 12.0 :: 359 : 1.0
318~ 1.5 :: 361 : 1.8
320 - 4.0 :: 369 pt. 1l/~——e- 3 3.4
334 : 2.0 :: 613 : : 5.0
335 2.0 :: 614 : 3.0

1/ Cotton floor coverings.

Source: 'Compiled from pffibial documents of the U.S. Department of State.

Categories that were not given specific limits or designated consultation
levels were subject to consultations if exports exceeded 1.0 million SYE for
each nonapparel category and 700,000 SYE for each apparel category. Specific
limits and consultation levels are also subject to group limits, where
applicable, and .to the aggregate limit established by the agreement. Limits
on group I and nonapparel items ‘in group III for a particular year may be
exceeded by not more than 10 percent, and limits for group II and apparel
jtems in group III may.be exceeded by not more than 7 percent. In addition,
specific limits may be exceeded by as much as 11 percent by using an unused
portion of an. import limit for a corresponding category from the previous year
(carryover) or by using no more than 7 percent of the receiving category limit
from the limit assigned to the following year (carryforward).



105

All of those categories for manmade-fiber products that are not subject
to specific limits or consultation levels are termed as consultation
categories. If the United States believes that the imports of these products
are threatening the orderly development of trade between the two countries,
then consultations may be requested. If no mutually satisfactory solution can
be reached within 90 days (unless extended by agreement), the United States

may establish a specific limit for the category. The amount of this limit
cannot be less than the quantity of such imports during the first 12 of the

most recent 14 months plus 20 percent.
China
The agreement with China is effective for a S—yeaf period from

January 1, 1983, through December 31, 1987. Specific limits were established
under the agreement as shown in table 61.

Table 61.--Textiles and textile products: Specific limits on exports
from China, by MFA categories, 1983-87

(In millions of SYE)

MFA category © 1983 1984 . 1985 . 1986 1987
314 ———— e 15.0 : 15.4 : 15.9 : 16.4 16.9
315-———— ——— : 118.0 : 138.0 :  157.6 : 165.0 171.4
331 - e T 12.3 : 12.7 : 13.0 13.4 13.8
333t 1.9 : 2.0 : 2.1 : 2.2 : 2.3
334 8.3 : 8.6 : 8.9 : 9.3 : 9.7
335—-- 11.3 : . " 11.7 : 12.1 : 12.6 : 13.0
Y f S —— _— 20.7 :. . 21.8 : 22.9: 24.0 : 25.2
338-———- : 5.5 ¢ 5.7 5.9 : 6.1 6.3
338 pt. 1/————- - : 4.0 : 4,1 : 4,2 2 4.4 : 4.5
339 e : 6.4 6.7 6.9 : 7.1 7.4
340~ : 14.4 :  14.9 : 15.3 15.8 : 16.3
341~ : 6.6 6.8 : 7.0 : 7.2 : 7.4
342 ——————t 2,8 ¢ O 2.9°: 7 ©3.1: - 3.3 3.5
345~ —-— ; -=: 2.9 & 3.1 : 3.2 3.3 3.4
347/448—— - ~mss:c 31,7 0 32,7 : 33.7 ¢ 34.7 :+ . 35.7
350--——— - 4.5 : 4.8 : 5.0 : " 5.3 5.5
351—-——— et 15.1 : 15.8 ¢ .16.6 : 17.5 : - 18.3
363—————- —r=: .- .9.0: 9.5 % 10,0 : 10.6 : 11.1
443—- - , —-- .5 ¢ 5t S5 .5 3 .5
B85/886— e 3.8 : 3.8 = 3.9 3,9 : 3.9
447~ ———t 1.2 ¢ 1.3 ¢ 1,3 : 1.3 1.3
448—————— » : .3 .3 i3 .3 .3
631-- - . T 2.1 ¢ 2.3: 25: . 2.6: 2.8
634 - , 2 15.7 ¢ 16.3 : 17.0 : - 17.7 : 18.5
635—— : 16.3 : 17.0 :  17.7 :  18.4: 19.2
636- - : 13.4 ¢ 14.2 : 15.0:  15.9 :=  16.9
640———— - : 25.7 5 : 27.2 ¢ 28.1 9

s .26, : 28.

See footnote at end of table. -



106

TabléA61.—-Textile3 and téxtilg'products: . Specific limits
on exports from thna, by MFA categories, 1983-87--Continued

(In miiiiéns of éYEi~

MFA category ‘1983 . 1984 | 1985 1986 . 1987
3 : 12.5 : 13.0 :  13.6 : 14.1 : 14.7
645/646—————— e : 22.1 : 22.8 : 23.4 : 24.2 : 24.9
L 2 : 13.4 : 13.9 : 14.5 : 15.0 : 15.6

648 — ——— : 17.2 : 17.9 : 18.6 : 19.4 : 20.1

. .
. .

1/ Subquota within larger quota; includes men's and boys' knit shirts,
except T-shirts, tankshirts, and sweatshirts. .

Source: Compiled from official documents of the U.S. bepartment of State.
é

Except for category 315 any specific limit may be exceeded by up to 5
percent provided that the amount is compensated for by a decrease in other
specific limits for that year. 1In addition, exports may (if agreed to in
consultations) exceed a limit by up to 10 percent by the use of carryover and
carryforward, provided that carryforward does not exceed between -5 and 7
percent as specified for that category. Carryover cannot exceed the amount of
the shortfall for an applicable limit and for categories 363 (pile towels, of
cotton) and 631 (gloves, of manmade fibers) carryover is limited to 3 percent.

In the event that the United States believes that imports in any category
not covered by a specific limit are, due to market disruption, threatening to
impede the orderly development of trade between the two countries,
consultations may be requested. The United States must furnish a detailed
factual statement that shows (1) the existence or threat of market disruption
and (2) the contribution of China's exports to that disruption.

China must enter'consultations with the United States within 30 days of
the request. Both countries agree to make every effort to reach agreement
within 90 days of the request, unless a longer period is agreed to. During
the 90-day period, China must hold its exports to the United States to no
greater than 35 percent of the .amount entered during the latest 12 months for .
which data are available.

If no solution can be reached, China must limit its exports under the
category involved for the succeeding 12 months to 15.5 percent (for cotton or
manmade-fiber products) and 6 percent (for wool products) above the level of
imports entered during the first 12 months of the the most recent 14 months
preceding the request for consultations. The United States requested
consultations with China during 1984 resulting in the limits shown in table 62.
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Table 62.--Textiles and textile products: Limits on exports from
China as a result of consultations, by MFA categories, 1984

(In millions of SYE)

MFA category . Limit .. MFA category ) Limit

T SO 38.8 i: 438 ——mmmm e e : 0.2
R . 6.3 11 882 —cm oo .3
336 o e 3.3 :: B84 oo .5
352 oo 8.1 1t 613—~— oo e 14.4
359 pt. 1/————mmeeeee : 1 f: 637 2.2
369 pt. 2/-———cceeme 19.8 :: 638-——cmmmmmmmemmemem 7.8
810 oo : 25 t: 630cm oo oo 9.5
B33y I TI Y S P 1.9
B35 Bt 6Ahom oo .4
436 23 1 649 2.3

669 e meem 9.9

1/ Coveralls.
2/ Shop towels.

Source: Compiled from official documents of the U.S. Department of State.

Whenever China feels that a limitation specified in this agreement is
forcing her into an inequitable position with a third country, consultations
may be requested to consider remedial action, such as a reasonable modification
of the agreement. The United States must agree to hold such consultations.
Either Government may terminate the agreement at the end of any year by
written notice at least 90 days prior to the end of that year. BEither
Government may at any time propose revisions in the terms of the agreement.

Colombia
The agreement with Colombia is effective for a 4-year period from
July 1, 1982, through June 30, 1986. The categories covered by the agreement
are divided into groups as follows:
Group I: Yarns (categories 300, 301, 400, and 600-605),
Group II: Fabric and made-up and miscellaneous nonapparel products

(categories 310-320, 360-369, 410-429, 464-469, 610-627, and 665-669);
and

Group III: Apparel (categories 330-359, 431-459, and 630-659).

The agreement established a limit for group III and specific limits, as shown
in table 63. .
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!
Table 63.--Textiles and textile products: Specific limits on exports from

Colombia, by MFA categories and for group III, agreement years
1982/83-1985/86 1/

(In millions of SYE)

MFA : : : : :
category . 1982/83 . 1983/84 . 1984/85 . 1985/86
313 : 11.9 : 12.7 : 13.6 : 14.6
Group III 2/-——-: 48.5 : 51.9 : 55.5 : 59.4
435 3/ : - .4 .4 .4
443 .6 ¢ .6 .7 .7
444 e : .2 .2 .2 .2
633 : 3.4 : 3.6 : 3.9 : 4.2
641-—————m— : 2.5 : 2.7 : 2.9 : 3.1

1/ Agreement years are froh July 1 to June 30 to the following year.
2/ Limited to 37.0 million SYE by amendment.
3/ Added during the 1983/84 agreement year.

Source: Compiled from official documents of the U.S. Department of State.

The specific limits may be exceeded within any group limit by up to 10
percent for cotton or manmade-fiber categories in groups I and II, 7 percent
for cotton or manmade-fiber apparel in group III, and 5 percent. for wool
products. In addition, exports may exceed group and specific limits by up to

11 percent by the use of carryover and carryforward, except that the latter is

limited to 6 percent. Carryover cannot exceed the amount of the shortfall
for any applicable group or specific limit.

Categories not subject to specific limits are subject to consultation
levels and, in group III, to the group limit. The agreement established
annual DCL's, as shown in table 64.



109

Table 64.--Textiles and textile products: Designated consultation levels on
exports from Colombia, by MFA categories, agreement years 1982/83-1985/86

(In millions of SYE)

MFA category : Limit :: MFA category : Limit
300/301——mmm e e 23.0 :: 348 1.6
310~ 3.7 22 833 : .2
312 2.0 :: 435 1/—cmmmm— .3
314 2.6 tt A87 e .3
315-- - 3.0 1! 859 .2
I 13.5 ! 634 2.0
320 e 7.0 ¢ 635———— e 1.9
410 e bt 636 1.6
614 e 1.6 :: 639——— e 3.0
336 e 1.6 tt 688 : 1.5
347 1.6 :: 652 1.6

1/ Converted into a specific limit by later amendment.

Source: Compiled from official documents of the U.S. Department of State.

All other categories are subject to MCL's of 1.0 million SYE for
categories falling within 300-320, 360-369, 600-627, and 665-669; 700,000 SYE
for categories falling within 330-359 and 630-659; and 100,000 SYE for
categories falling within 400-469.

In the event that Colombia wishes to export products in a category in
excess of an applicable consultation level, consultations may be requested.
However, until a different level is agreed to, Colombia must limit exports to
the consultation level.

Exports of cottage industry handloomed fabrics, handmade cottage industry
products made of such handloomed fabrics, and traditional folklore textile
products as defined in the agreement, if properly certified, are not subject
to this agreement. '

If the two Governments are unable to reach a solution to any problem
arising under the agreement, either country may, after notifying the other,
refer such problems to the Textile Surveillance Body in Geneva.

Costa Rica

The agreement with Costa Rica is effective for a 4-year period from
January 1, 1984, through December 31, 1987. The agreement established
specific limits for category 649 (manmade-fiber brassieres), as shown in the
following tabulation (in millions of SYE):
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Year Limit
1984 - ——— oo 10.4
1985 10.6
1986 -- 11.3
1987 e 12.1

Exports in this category may exceed an annual limit by up to 11 percent
by the use of carryover and carryforward, except that the latter is limited to
7 percent. Carryover cannot exceed the shortfall for the same category.

Dominican Republic

The bilateral agreement with the Dominican Republic is effective for a
S5-year period from June 1, 1983, through May 31, 1988, with specific limits
currently being applied to 5 categories as shown in table 65.

Any specific limit may be exceeded by up to 7 percent for cotton and
manmade-fiber products and 5 percent for wool, provided that a compensating

decrease is made in other gpecific limits for the same year. 1In addition,
specific limits may be exceeded by up to 11 percent, by the use of carryover
and carryforward, except that the latter is limited to 7 percent.

Table 65.--Textiles and textile products: Specific limits on exports from the
Dominican Republic, by MFA categories, agreement years 1983/84-1987/88 1/

(In millions of SYE)

HFAgz:;e- ; 1983/84 ; 1984/85 ; 1985/86 ; 1986/87 ; 1987/88

340 —— e 3.8 4.1 : ‘4.4 4.7 : 5.0
351 19.3 20.7 : 22.1 23.7 : 25.4
639 —— - 5.4 5.8 : 6.2 : 6.6 : 7.1
644 2/———-: 1.1 2.3 : 2.5 : 2.7 : 2.8
649——————=: 8.9 9.5 : ©10.2 : 10.9 : 11.6

1/ Agreement years are from June 1 to May 31 of the following year.
2/ Added later by amendment; first limit period began Dec. 1, 1983, for 6 months.

Source: Compiled from official documents of the U.S. Department of State.

The United States retains the right to the use of article 3 of the Multi-
fiber Arrangement for all articles not subject to specific limits under the
bilateral agreement. Pursuant to that provision, the United States
unilaterally established a restraint on category 446 (women's, girls', and
infants' wool sweaters) for the period from January 31, 1984, through
January 30, 1985, in the amount of 290,904 SYE, pending conclusion of
consultations.
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The provisions of the bilateral agreement are not applicable to handloomed
fabrics of the cottage industry, handmade cottage industry products made of
such handloomed ‘fabrics, or to traditional folklore handicraft textile
products, provided that they are properly certified in accordance with
provisions of the agreement.

Egypt

The agreement with Egypt is effective for a 22-year period from
January 1, 1978, through December 31, 1999. The agreement was amended during
1984 to establish the following specific limits (in millions of SYE):

MFA category 1984 1985
300/301~———- —_— - 36.8 39.1
300 1l/-—=rmmm 31.6 33.6
301 1/-—~~emn - 5.2 5.5

c 3 1 TS 12.5 13.3
317 e 6.7 7.1

1/ Subquota within larger quota.

Except for categories 300 and 301 (cotton yarn), specific limits may be
exceeded by up to 6 percent for swing provided that a corresponding reduction
is made in another specific limit during the same year. Any specific limit
may be exceeded by up to 11 percent by the use of carryover and carryforward,
except that the latter is limited to 6 percent. Carryover may

not exceed the amount of the shortfall in any applicable limit.

Haiti

The agreement with Haiti is effective for a 5-year period from
January 1, 1984, through December 31, 1988. The agreement established

specific limits on exports to the United States, as shown in table 66.

The specific limits may be exceeded by up to 7 percent with the use of
swing provided that the amount of the increase is compensated for by an
equivalent decrease in other specific limits. The limits may also be exceeded
by up to 11 percent by the use of carryover and carryforward, provided that
the latter does not exceed 6 percent.
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Table 66.-Textiles and textile products: Specific limits on exports
from Haiti, by MFA categories, 1984-88

(In millions of 'SYE) -

MFA category . 1984 1985 . 1986 . 1987 . 1988
337 3.3 : 3.5 : 3.8 : 4.0 : 4.3
340 : 4.5 : 4.9 : 5.2 : 5.6 : 5.9
347/348 o : 7.1 : 7.6 : 8.2 8.7 9.4
349/649 oo : 7.7 : 8.2 : 8.8 9.4 : 10.1
350 1/————mmmm e : 1.6 : 1.8 : 1.9 2.0 : 2.1
632 e 9.5 : 10.1 :  10.9 11.6 : 12.4
635 e : 8.3 : 8.9 : 9.5 10.1 : 10.9
648 — e e e 12.2 : 13.1 : 14.0 15.0 : 16.0

1/ Added later by amendment.

Source: Compiled from official documents of the U.S. Department of State.

The agreement also provides annual designated consulation levels, as
shown in the following tabulation (in millions of SYE):

MFA category Limit
331 -1.9
639 e 5.7
641-— - 4.6

The designated consultation levels may be adjusted during a year by
agreement of both parties. However, until such agreement is reached, the
designated consultation levels cannot be exceeded.

Categories not subject to a specific limit or a designated consultation
level are subject to the procedures outlined in the MFA. Exports of
handloomed fabrics of the cottage industry, handmade cottage industry products
made of such handloomed fabrics, or traditional folklore handicraft textile
products are not subject to the provisions of the bilateral agreement.

Hong Kong

The agreement with Hong Kong is effective for a é-year period from
January 1, 1982, through December 31, 1987, with specific limits originally
assigned to some 34 categories, as shown in table 67.

The limits for each of these categories, except 645/646 (manmade-fiber
sweaters), may be exceeded by either 5 or 6 percent annually, provided that a
corresponding reduction is made in one of the other category limits. 1In
addition, a limit may (after consultation) be exceeded by up to 10 percent by
using carryforward and/or carryover, of which carryforward shall account for
no more than 5 percent for all items except category 648 (women's, girls', and
infants' manmade-fiber trousers), which is allowed 7.15 percent.



113

Table 67.--Textiles and textile products: Specific limits on exports
from Hong Kong, by MFA categories, 1984-87 -

(In millions of SYE)

MFA category © 1984 © 1985 . 1986 . 1987
TS : 55.2 : 56.0 : 56.9 : 57.7
31—~ -_— - - - 12.1 : 12.2 : 12.2 ¢ 12.3
33/338 0 e : 8.3 : 8.5 : 8.6 : 8.7
I 3 T -~— —_— 11.7 11.8 : 11.8 : 11.9
38/339 1/t 13.6 : 13.6 : 13.7 : 13.8
387339 2/~—- - ————————— : 18.3 : 18.4 : 18.5 : 18.6
0 S M S 58.4 : 58.7 : 59.0 : 59.3
SO 35.8 : 39.9 : 36.1 : 36.3
42 e - ———— 7.1 : 7.2 : 7.3 : 7.4
S e e e : 11.6 : 11.8 : 11.9 : 12.1
N A 7 - TS 103.6 104.1 104.6 105.1
157 o —-— ——————————1 5.3 : 5.4 : 5.5 5.6
3 MU 54.1 54.4 54.7 54.9
B L T ——. — —————————— 3.2 3.2 : 3.2 3.2
] B U | 4.3 : 4.3 ¢ 4.3 : 4.4
BB ——— 11.4 : 11.4 : 11.5 : 11.5
K e .5 ¢ .5 .5 .5
44 3/—-mmmeme : .6 ¢ .6 ¢ .6 .6
45/446—————- - - 17.6 : 17.7 : 17.8 : 17.9
47/7448—~——— o - —— .9 ¢ .9 1.0 : 1.0
33/634/635————— e ———————— : 38.3 : 38.8 : 39.4 : 40.0
38/639—————— e : 69.7 70.1 : 70.4 : 70.8
80 3/~ A : 16.1 16.4 16.8 : 17.1
Al e e : 10.6 : 10.6 : - 10.7 : 10.7
45/646————— - ———— 44 .9 : 45.1 : 45.4 : 45.6
48— e - : - 17.4 ¢ 17.5 : 17.6 : 17.7

1/ Cotton tank tops.
2/ Knit cotton shirts, except tank tops.
3/ Added later by amendment.

Source: Compiled from official documents of the Uls. Department of State.

For all items not subject to a specific limit, Hong Kong must provide
‘eports on export authorizations as frequently as requested by the United
‘tates. The United States may request consultations for any one of the items
fhen it appears that a limitation on further trade is necessary in order to
'liminate a real risk of market disruption. The request for consultations
mst be supported by a statement of market conditions in the United States.

'he 2 Governments shall consult within 30 days and shall complete negotiations
rithin 30 days of the commencement. If agreement cannot be reached, the
nited States may request Hong Kong to limit its exports to a level determined
hrough procedures specified in the agreement. During 1984, additional
estraint limits were established, as shown in the following tabulation:
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MFA category _ Limit
(million SYE)

337 —_— 16.0
359 pt. 1/————mmmmmm o 9.1
359 pt. 2/ 3.6
L 2 — 2.3
689 o 2.7
] 3.8
651-—~———- -— -— 13.6
652—————- — 56.2
659 pt. 3/———ommm 7.4
659 pt. 4/————cee 3.1

1/ Cotton vests.

2/ Cotton coveralls.

3/ Manmade-fiber coveralls.
4/ Manmade-fiber swimwear.

Hungary

The agreement with Hungary, which is effective for a period of 4-1/4
years, from October 1, 1982, through December 31, 1986, covers only wool
textile products. Three wool categories were originally given specific limits
under the agreement, as shown in the following tabulation (in millions of SYE):

MFA category 1983 1984 1985 1986
433 e . — ‘ 0.3 0.3 0.3 0.3
443—— — 1/ .5 .4 .4 .4
Y S 1/ .3 .3 .3 .3

1/ 15 months, beginning Oct. 1, 1982.

Specific limits for categories 435 (women's, girls', and infants' wool
coats) and 448 (women's, girls', and infants' wool trousers) were added later
by amendment dated February 13, 1984, as shown in the following tabulation (in
millions of SYE): '

MFA category 1984 1985 1986
435~ ——— 1/ 0.6 0.5 0.5
448-——— ‘ el ' | 3 .3 .3

1/ 13 months, beginning Dec. 1, 1983.

Annual limits for categories 435, 443 (men's and boys' wool suits), 444
(women's, girls', and infants' wool suitsg), and 448 may be increased by up to
S percent by borrowing from another category in the group; compensating
reductions must be made in the category from which an amount is borrowed.
Limits for all categories may be increased by up to 11 percent by the use of
carryover and carryforward, except that carryforward must be limited to 6
percent.
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India

The bilateral agreement with India is effective for a 4-year period from
January 1, 1983, through December 31, 1986. 1/ The products covered by the
agreement are divided into two groups--group I: yarns, fabrics, made-up goods
and miscellaneous textile products; and group II: apparel products. One
category (terry and other pile towels) under group I has a specific limit;
although there is no overall limit for group I, the specific limit is allowed
to increase by 7 percent per year. Group II has an overall limit of 100
million SYE within which 9 categories have specific limits, which are also
chargeable against the group limit. The group limit is allowed an annual
growth rate of 7 percent; individual items with specific limits have growth
rates ranging from 3 to 7 percent per year. In addition, items having
specific limits in group II are allowed to borrow from one another (swing) and
in so doing may be increased by from 5 to 7 percent; the limit applicable to
the lending item is then reduced by an equal amount. Group and specific
limits may be increased by up to 11 percent for. carryover and up to 6 percent
for carryforward; the combination of carryover and carryforward cannot exceed
11 percent.

Items not subject to specific limits are classified as consultation
categories; the United States may request consultations if imports in such
categories are causing market disruption. If a satisfactory solution cannot
be reached within 90 days, the United States may limit imports to the higher
of (1) the highest level of apparel imports from India in any previous
calendar year since January 1, 1978; or (2) the amount entered from India
during the first 12 of the most recent 14 months, plus 20 percent for cotton
and manmade-fiber products and 6 percent for wool products.

Pursuant to the provisions of article 12 of the MFA, handloomed fabrics,
handmade cottage industry products made of such handloomed fabrics, and "India
Items" 2/ are not subject to the agreement.

Indonesia

The bilateral agreement with Indonesia is effective for a three-year
period from July 1, 1982, through June 30, 1985, with specific limits being
applied to 12 categories in the last year of the agreement, as shown in the
following tabulation:

1/ By mutual consent, the agreement can be extended for 1 additional year
until Dec. 31, 1987. :

2/ The agreement includes a list of "India Items," which are traditional
folklore handcraft textile products.
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MFA category Limit

(million SYE)
315 1/ e mmm e 11.6
319 1/ e 4.4
331 1/ e 1.1
335 1/ 2.7
339 1/ 1.3
340 e 8.3
341 1/ e 4.2
347/348 e 10.4
604 1/—veae-n _— - 2.2
639 1/ 3.8
640 1/ e 4.4

1/ Added later as a result of consultations.

Limits for categories 335 (women's, girls', and infants' cotton coats)
and 347/348 (cotton trousers) are allowed to increase by 7 percent by
borrowing from each other; the lending category must be reduced by an equal
amount. All categories are allowed to increase by up to 11 percent of the
receiving year's quota by the use of carryover of an unused portion of the
quota from a previous year or carryforward of up to 6 percent of the receiving
year's quota. However, the combination of carryover and carryforward may not
exceed 11 percent. Only categories 340 (men's and boys' woven cotton shirts)
and 347/348 were originally given specific limitsg; the others were later
assigned specific limits through the consultation procedures of the MFA.
During 1984, four other categories 317 (cotton twill and sateen), 320 (cotton
" fabriec, n.e.s.), 334 (other men's and boys' coats), and 631 pt. (manmade-fiber
work gloves) were subject to restraint limits pending similar consultations.

Pursuant to the provisions of article 12 of the MFA, handloomed fabrics of
the cottage industry of Indonesia, handmade cottage industry products made of
such handloomed fabrics in Indonesia, and folklore handicraft textile products
traditional to Indonesia are not subject to the agreement, provided that such
products are properly certified under mutually satisfactory arrangements.

Japan

The bilateral agreement with Japan is effective for a 4-year period from
January 1, 1982, through December 31, 1985. The current agreement extends the
provisions of the 3-year agreement previously in effect. It provides for
consultations whenever the United States considers that particular imports
from Japan are "increasing so as to cause a real risk of market disruption.”
In case such consultations take place, the two Governments agree that full and
sympathetic consideration will be given to such treatment as specific level,
growth rate, and flexibility. 1In the event that a solution cannot be reached
(usually within 30 days), the United States can request limitations at a level
not less than 120 percent (for cotton and manmade-fiber categories) and 106
percent (for wool categories) or the greater of (1) the level of imports for
the first 12 of the 14 months preceding the request for consultations or (2)
the level of the average imports during the first 4 calendar years of the 5
years preceding the year in which the request for consultations is made. 1If
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the United States considers that imports in the categories concerned may cause
“serious disruption," Japan must limit exports at levels under the first
provision above. However, consultations of any type cannot be requested if
imports under a category do not amount to more than 1.0 million SYE for any
cotton or manmade-fiber category other than apparel, 700,000 SYE for cotton or
manmade-fiber apparel, and 100,000 SYE for each wool category. Pursuant to

the provisions of the agreement extension and consultations since the
extension, the following llmlts were in effect durlng 1984:

MFA category . Limit
‘ e (million SYE)
331emeeem e —————— 5.8
334—-‘—--—-_—----'——g'-—-—i——-———?— ’ . . . 8
335 —— ——- —_— 11.7
<  J S — S 1.9
338 m e ——— ————————— 5.9
k| D— - ' 16.4
1Y 30.9
410--—~—--- —————————— -—— - 14.7
L B 1.8
442- —————— --——-; ————————————— ’ .4 '
444 —- - -—— .9
448—-—. —————— EEmme s S mEe———— . 7
608 —————————— . 27.2
L 16.8
612w - o o 212.3
614 Pt. 1/-ewcoam—m-r | 20.9
644 e e e .8
646---nmrme - ——— 3.8

1/ Manmade-fiber fabric éontalnlnngool. .

Japan may request consultations when it is felt that its exports are in
an inequitable position in relation to third-country exports as & result of
the agreement. If the two Governments are unable to reach agreement in
consultations on any agreement-related subject, either country may, after
notification of the other,. refer such problems to ‘the Textlles Surveillance
Body in Geneva. .

Korea

The bilateral agreement between the United States and Korea is effective
for a period of 6 years, from January 1, 1982, through December 31, 1987. The
agreement originally established specific limits, as shown in table 68.

Except for categories 604,640-D, 640-0, and 645/646, these limits may be
exceeded, after consultation, by specified amounts ranging between 2 and 6
percent for swing, provided that there is a corresponding reduction made in
other specific limits. A shift of 10 percent is allowed between 640-D and
640-0. In addition, any of these limits may be exceeded, if agreed to in
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consultdtions, by up to 10 percent through the use of carryover and carry-
forward, provided ‘that- the latter does not exceed -1 percent for categories

638/639 and 633/634/635 and''5 percent for:-all other categories with specific
limits. : : : - S : o

K vt

Table 68.--Textiles and textile products:  Originally established specifice
limits on exports frofi Korea, by MFA categorieg, 1982-87

[

- (In millions of SYE) ‘.~

MFA category 01982 | 1983 | 1984 . 1985 1986 . 1987
331 : 1.5 : 1.5 - 1.6 ¢ 1.6 = 1.7 1.7
333/338 - 2.2 2.3~ 2.4 2.5 - 2.6 2.8
335 2.4 2.5 2.6 2.7 2.8 : 2.9
338/339—— e 3.9 : 4.0 4.2 4.4 4.6 : 4.8
340 : 4.2 4.4 4.6 : 4.8 : 5.0 : 5.2
341-- —_— — 1.6 1.6 1.7 : 1.8 1.9 : 2.0
347/348—— : 4.6 4.8 5.0 : 5.3 5.5 : 5.7
353/354/653/654————- : 8.7 : 8.8 : 8.9 : 9.1 : 9.2 : 9.3
410 e : . 4.8 4.4 4.5 :- 4.5 : 4.6 4.6
433/438——— 70 i A 7 7 B A .7

433 1/—~e .5 .5 .5 .5 .6 .6
438 1/ e .3 .3 .3 .3 .3 .3
] B .? 2/ 2/ 2/ 2/ 2/
440—- - 5.0 5.0 : " 5.0 : '5.0 : 5.1 : 5.1
443 - 1.4 1.4 : 1.4 : 1.4 1.4 1.4
444~ : .2 .2 .2 .2 2 .2
445/4886——————mmeemem .8 .8 8 .8 : .8 .8
447- 1.5 1.5 : 1.5 1.5 : 1.5 : 1.5
[+ 2.1 2.2 :: 2.3 .: 2.3 : 2.4 - 2.5
605 pt. 3/—————eemee : 7.0 : 7.4 7.9 : 8.4 8.8 : 9.4
633/634/635————————— 56.3 56.7 : -57.0 : 57.4 57.7 58.1
633 1/——mm—tee : 7.1 7.2 - 7.2 - 7.2 7.3 7.3
634 1/l : 32,8 : -33.0 : 33.2 33.4 : 33.6 33.8
635 1/ i 24,9 -:° 25.0- : 25.2 '25.3: " 25.5 25.6
638/639—— -l : 85.4 : 85.9 : 86.4 :' 86.9 87.4 88.0
640-D 4/~——-leeeeeee:  89.5 90.0 90.4 90.9 91.3 : 91.8
640-0 5/—~-——————— :  59.7 60.0 60.3 60.6 : 60.9 61.2
641—— : 14.5 : 14.6 14.7 14.8 14.9 15.0
[ P ——— : 3.2 3.2 3.2 3.3 : 3.3 3.3
645/646 120.8 121.4 122.0 122.6 : 123.2 123.9
648 : 5.5 5.6 5.8 6.0 6.3 6.5
659 pt. 6/—————cemee : 17.9 18.2 ': 18.5 : 18.7 19.0 19.3
669 pt. 3/———emmmmt 11.7 12.4 : 13.1 13.9 14.8 15.7

1/ Subquota within larger quota. :

2/ Subject to E.R. system, see text for explanation.
3/ 'Cordage.” - ' : :
/ Dress shirts.

S/-Other than dress shirts.

/ Heéeadwear.

Source: Compiled from official documents of the U.S. Department of State.



119

Any category not controlled by a specific limit is subject to the "E"
control system. Under this system, Korea provides weekly reports of export

recommendations (ER's) issued for shipments to the United States and notifies

the United States when weekly exports amount to 15 percent and exports for the

year reach 80 percent of the level of trade in the previous agreement year.
The United States may request consultations (supported by a market condition
statement) when it believes limitations are necessary to "eliminate a real
risk of market disruption.” Consultations shall begin within 30 days of the
request (unless agreed otherwise) and should be completed within 30 days of
the commencement of consultations. If agreement cannot be reached, Korea must
limit exports to a level requested by the United States as long as this level
is not less than the highest of (1) the level of trade in the previous year
plus 15 percent for cotton and manmade-fiber products or 6 percent for wool
products, (2) the annual average of trade levels since January 1, 1981, plus
15 percent for cotton and manmade-fiber products or 6 percent for wool
products, or (3) the level of ER's issued at the time of the consultation
request. Either country may choose to convert these limits into specific
limits on January 1 of the subsequent year. Specific limits for 1984 have
been established since the original agreement became effective as shown in
table 69.

Table 69.--Textiles and textile products: Limits established since the
original agreement became effective on exports from Korea, by MFA
categories, 1984

(In millions of SYE)

MFA category : Limit o MFA category : Limit
: e :
300/301--- ————. 22.5 :: 448 ———— : 0.6
313————=- : 35.9 :: 459 pt. 2/--rmmme : 1.3
314——- : 2,6 :: 612 : 90.3
315- : 21.9 :: 613 —_— : 21.8
317-—- - : 15.8 :: 614~—- - : 17.9
3 1 P 7.7 :: 631-- - : .8
320-————-- - 35.5 :: 636 - : 9.3
336-—- - 1.9 :: 642-—- —— : 1.3
337 .9 13 64— : 4.4
345 —_——————1 2.3 ¢ 647 : 13.8
351 - 5.5 ! 649 : 2.3
359 pt. 1l/———meemmmeeeemt 3.3 :: 659 pt. 3/cmmmemmmmmnt 2.1
435—-- - —_—— 1.6 :: 659 pt. 4/~ : .4
436-- : .6 :: 669 pt. 5/t 5.1
438 .9 669 pt. 6/——--mee— 28.0
442—- - -_— .8 :: 669 pt. 7/——cmmmme : 38.6
1/ Vests.

2/ Woven hats.

3/ Swinwear.

4/ Coveralls.

5/ Fishnets.

6/ Polypropylene bags.
1/ Tents.

Source: Compiled from officlal documents of the U.S. Departmentvof State.
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These specific limits established since the original agreement will be
accorded annual growth rates of 2.5 percent (in the case of cotton and
manmade-fiber products) and 1 percent (in the case of wool products). The
limits can be increased by the use of swing by up to 7 percent for cotton and
manmade-fiber products and 5 percent for wool products. In addition, these
limits may be increased by the use of carryover and carryforward in the same
manner as those categories subject to specific limits in the original
agreement. A few traditional Korean products and handmade articles are
specifically exempted from the provisions of the agreement.

Macau

~

The bilateral agreement with Macau is effective for a 5-year period from
January 1, 1984, through December 31, 1988, and provides an aggregate limit, 2

group limits, and specific limits assigned to 22 categories, as shown in
table 70.

Table 70.--Textiles and textile products: Aggregate, group, and specific
limits on exports from Macau, by groups and by MFA categories, 1984-88

(In millions of SYE)
Group and MFA category . 1984 © 1985 . 1986 . 1987 . 1988

Aggregate————- : 57.
Group I 1/ - - : 56.
333/334/335— e :

61.
: 59.

65.
63.

o
O
~J
w

(<]
~

[T, T, R R ey Oy I S SV, I Y )
~4
oy

H OO O WONR N WOWWWLE O

347 /348 e e :
633/634/635———— - —_——
638/639-————— .1

-
HHEUVUUHHMdWRORKWWL KW
=
(e
HFHEUUVMERUVRENE> AL

641—- - :
645/646——— - - :
647/648—————— - s
Group II 2/——m——cmmmm—emeeemm :
445/446 - - :

HOAWMSNNDMDNNOWOLWDUEONO W
H O NNMMIMPDEPADEDNUVOHNNDNDS

-
“e se
-

HMHEBLBEHHNOWVEMEWSL M
HHEDHHEDOOH WL MDD
HOPOOWWOEOMWSEOGDKE O WL O
HODPOUUDHHOAODWULNW

1/ Cotton and manmade fibers.
2/ Wool.

Source: Compiled from official documents of the U.S. Department of State.

The category limits for any year in group I may be exceeded by 7 percent,
and in group II, by 3 percent. Category limits may also be increased through
swing from one category to another by up to 7 percent in group I and by 5
percent in group II. Aggregate, group, or specific limits may be increased
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by up to 6 percent in the first year and by 11 percent in other years by the
use of carryover and carryforward, except that carryforward must be limited to
6 percent. -

Two categofies are subject to designated consultation levels--category
652 (manmade-fiber underwear), which is limited to 2.4 million SYE and
category 659 (other manmade-fiber apparel), which is limited to 1.6 million
SYE. All other categories are subject to minimum consultation levels of 1.0
million SYE for cotton and manmade-fiber nonapparel items, 700,000 SYE for
cotton and manmade-fiber apparel categories, and 100,000 SYE for wool
categories. All consultation categories are subject to the aggregate and
group limits.

Malaysia

The bilateral agreement with Halaysia was effective for a 4-year period
from January 1, 1981, through December 31, 1984. 1/ The categories covered by
the agreement are divided as follows:

Group I.--Yarns, fabrics, made-up goods, and miscellaneous textile
products of cotton and manmade fibers (categories 300-330, 360-369,
600-630, and 660-669), ’

Group II.-—-Apparel of cotton and manmade fibers (categories 331-359
and 631-659); and

Group III.--Wool textiles and textile products (categories 400-469).

The agreement established specific limits, as shown in table 71.

The specific limits may be exceeded by up to 5 percent if a corresponding
reduction is made in specific limits in the same group for the same year. 1In
addition, specific limits may be exceeded by up to 11 percent by the use of
carryover and carryforward, except that the latter is limited to 6 percent.
Carryover cannot exceed the amount of shortfall in the previous year for the
applicable category.

All categories not subject to specific limits are subject to consultation
request when the United States believes that imports are, because of market
disruption or threat thereof, threatening to impede the orderly development of
trade between the two countries. At the time of the request, the United
States must provide data which show (1) the existence of market disruption and
(2) the role of exports from Malaysia in that disruption. Malaysia must enter
consultations within 30 days of the request, and both Governments agree to
reach an agreement within 60 days of the request. During consultations,
Malaysia agrees to limit exports to 30 percent of the level entered during the
first 12 of the 14 months preceding the request. If no solution can be
reached, the United States may establish a specific limit not less than the

1/ A new agreement was signed during January 1985, effective for the period
from Jan. 1, 1985, through Dec. 31, 1989.

n
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Table 71.--Textiles and textile products: Specific limits on exports
from Malaysia, by MFA categories, 1981-84

(In millions of SYE)

Group and MFA category . 1981 . 1982 1983 . 1984
Group I: :
604~ 4.5 4.8 5.1 5.4
Group II: : .
331-———— - - -— 1.8 : 1.9 2.0 2.1
333/334/335——-————e 2.7 2.9 3.1 3.3
333 1/ 1.2 1.3 : 1.4 1.5
334 1/ 1.4 : 1.5 : 1.6 1.7
335 1/ 1.4 : 1.5 : 1.6 1.7
338/339—————m 2.8 : 3.0 : 3.2 : 3.4
338 1/———r——— e - - - -
339 1/-——- —— 1.1 1.2 1.3 1.3
340 et 6.5 : 6.9 : 7.4 7.8
341 —— 3.1 : 3.1 3.1 : 3.1
347/348— e 2.7 : 2.9 : 3.1 3.3
347 1/—————-- - - - - -
348 1/— - - — ‘1.4 1.5 : 1.6 1.7
638/639 —_—— 2.4 2.6 : 2.8 3.0
Group III: : : " : :
445/446——————- : .4 .4 .4 .4

1/ Subquota within larger quota.

Source: Compiled from official documents of the U.S. Department of State.

level entered during the first 12 of the 14 months preceding the request, plus
20 pergent (in the case of cotton and manmade-fiber products) or 6 percent (in
the case of wool products).

Exports of handloomed fabrics of the cottage industry, handmade cottage
industry products made of such handloomed fabrics, or traditional folklore
handicraft textile products are not subject to the agreement if properly
certified by the Malaysian Government.

Mauritius

The bilateral agreement with Mauritius is effective for a 4-year period
from October 1, 1981, through September 30, 1985. The agreement establishes a
knitwear group that includes categories 338, 339, 345, 438, 445, 446, 638,
639, 645 and 646 with the following limits (in thousands of dozens):

Oct. 1, 1981- Apr. 1, 1982- Oct. 1, 1982- Oct. 1, 1983- Oct. 1, 1984-
Mar. 31, 1982 Sept. 30, 1982 Sept. 30, 1983 Sept. 30, 1984 Sept. 30, 1985

113.0 57.5 115.0 115.0 115.0
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The limit for the knitwear group may be exceeded by up to 10 percent by
the use of carryover and carryforward, except that the latter is limited to
7 percent. Carryover may not exceed shortfall for the applicable categories
in the previous year. :

In late 1984, the United States requested consultations under article 3

of the MFA pertaining to exports of men's and boys' woven cotton shirts
(category 340). The 2 Governments have agreed to hold consultations in early

1985, and, pending an agreement, the United States is limiting imports during
the period from October 31, 1984, through October 30, 1985, to 100,756 dozen.

Mexico

The bilateral agreement with Mexico is effective for a period of 7-2/3
years, from May 1, 1978, through December 31, 1985. The provisions of the
agreement are applicable to the following subgroups:

Group I.-- Yarn.

Group II.--Fabric, made-up goods,
and miscellaneous nonapparel
"products.

Group III.--Apparel.

There were no specific limits established for categories under groups I
and II. These categories are subject to consulations if exports are in excess
of 1.0 million SYE for cotton and manmade-fiber textiles and textile products
and 100,000 SYE for wool textiles and textile products. The consultations
would be held "with a view towards eliminating real risks of market
disruption,*” and the United States must provide reasons and justification that
demonstrate such market disruption. Mexico agrees to consult within 60 days
of a request, and both Governments agree to make every effort to reach a
solution within 90 days of the request, unless extended by mutual consent.
During the 90-day period, Mexico agrees to limit exports of the consultation
category to 27.5 percent of the level during the first 12 of the 14 months
preceding the requst, unless a larger amount is agreed to. If agreement is
not reached within the 90-day period, Mexico must limit exports to 111 percent
of the highest level of annual trade during the 3-year period beginning May 1,
1975, except that categories 300 or 301 (cotton yarn) cannot be restrained at
levels below 44 million SYE each or 73 million SYE together.

Under group III, 14 categories were given specific limits, as shown in
table 72. ‘

The specific limits may be exceeded by up to 11 percent by the use of
carryover and carryforward, except that the latter is limited to 6 percent.
In addition, the limits may be exceeded by up to 7 percent in any year.
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Table 72.--Textiles and textile products: Specific limits on exports

from Mexico, by MFA categories, 1982-85

(In millions of SYR)

MFA category . 1982 . 1983 . 1984 . 1985
335 - —_ 1.6 : 1.7 : 1.9 2.0
338/339————- - : 3.2 : 3.5 : 3.7 : 4.0
347/388— e : 11.5 : 12.3 : 1/ 15.8 : 1/ 16.9

347 2/———- -_— 6.9 : 7.4 : 1/ 9.5 : 1/ 10.2
348 2/ : 6.9 : 7.4 : 1/ 9.5 : 1/ 10.2
[ K S —— —_— - 2.1 : 2.2 2.4 2.6
634/635~— e : 13.5 : 14.5 : 15.5 16.6
634 2/ 8.1 : 8.7 9.3 10.0
635 2/~——— - : 8.1 : 8.7 9.3 : 10.0
638/639— e 15.8 : 16.9 18.1 19.3
638 2/————— — 9.5 : 10.1 10.8 11.6
639 2/ 9.5 : 10.1 10.8 11.6
641 e 4.7 : 5.0 : 5.4 5.8
647/648—————— - 28.5 : 30.5 : 1/ 24.7 1/ 26.4
647 2/~———- 17.1 : 18.3 : 1/ 14.8 1/ 15.8
648 2/——— - : 17.1 : 18.3 1/ 14.8 1/ 15.8
649~ 13.4 : 14.3 15.3 16.4

1/ Revised by amendment.
2/ Subquota within larger quota.

Source: Compiled from official documents of the U.S. Department of State.

Down apparel categories are subject to minimum consultion levels of
1.2 million SYE. All other categories in group III are subject to either

DCL's or MCL's. The annual designated consultation levels are shown in the

following tabulation:
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MFA category Limit
(million SYE)

300/301 1/-—-mmmm e 36.8
33l 2.0
334 - 1.0
K Jc 1 YO —— S 1.0
340 e 2.2
K B 1.0
433 e 2/ .2
B34 e e .1
835 e e .8
883 3/ e .3
608 B/ 10.3
604 Pt. 5/————mm e 6/ 3.1
- 7.5
Y 9.1
642 e 2.0
6448 e 2.0
651 e e e e 4.0
652 e e 24.0
659 e 18.0

1/ Added later by amendment.

2/ 0.3 in 1984, added later by amendment.
3/ Added later by amendment; 1984 only.

4/ Added later by amendment; 16.2 in 1984,
5/ Piled acrylic spun yarn.

6/ 4.1 in 1984.

All other categories in group III are subject to minimum consultation
levels of 700,000 SYE for cotton and manmade-fiber products and 100,000 SYE
for wool products. In the event that Mexico wishes to exceed a DCL or MCL in
group III, consultations must be requested, and the United States must respond
within 30 days. Until agreement on a different level is reached, Mexico must
limit exports to the . existing consultation levels.

If Mexico and the United States are unable to reach a solution to any
problem developing under this agreement within a reasonable period of time,
either Government may, after notification to the other Government, refer such
problems to the Textile Surveillance Body in Geneva.

The provisions of this agreement are not applicable to Mexican exports of
handloomed fabrics of the cottage industry, handmade cottage industry products
made of such handloomed fabrics, or traditional folklore handicraft textile
products. Such products must be properly certified under arrangements
established between the two Governments, as specified in the agreement, in
order to be exempt.
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Pakistan

The bilateral agreement with Pakistan is effective for a 5-year period,
from January 1, 1982, through December 31, 1986. The agreement relates only
to cotton textiles and textile products. Categories for these products are
classified into two groups, as follows:

Group I.--Yarn, fabric, made-ups, and miscellaneous textile products of
cotton (categories 300-320 and 360-369).

Group II.--Apparel textile products [sic] of cotton (categories
330-359). .

The original agreement had an aggregate limit and assigned specific
limits to 11 categories, as shown in table 73.

.
Table 73.--Textiles and textile products: Aggregate and specific limits
on exports from Pakistan, by groups and by MFA categories, 1982-86

(In- millions of SYE)

Group and : : : : :
MFA category . 1982 . 1983 . 1984 . 1985 . 1986
Aggregate——————me———— : 201.2 : 215.3 230.4 : 246.5 263.7
Group I :

3183 71.9 : 77.0 82.3 88.1 94.3
315 : 42.0 : 44.9 48.1 51.4 : 55.0
310 e : 14.1 : 15.1 16.2 17.3 : 18.5
363 9.4 : 10.1 : 10.8 11.5 : 12.3

Group II: : : : :
K X 3 I 1.7 @ 1.8 : 2.0 2.1 : 2.2
338 15.4 : 16.5 : 17.7 18.9 : 20.2
< J 1 T 3.3 : 3.6 : 3.8 : 4.1 : 4.4
340 em : 2.4 ¢ 2.6 : 2.7 : 2.9 : 3.1
341 - - 2.5 : 2.7 : 2.9 3.1 : 3.3
347/348———————————— : 4.0 : 4.3 : 4.6 : 4.9 : 5.2

Source: Compiled from official documents of the U.S. Department of State.

The limits may be exceeded by up to 11 percent by the use of carryover
and carryforward, except that the latter is limited to 6 percent.
In addition, specific limits may be exceeded with the use of swing by up to 10
percent in group I and by up to 7 percent in group II. All categories in
group I not controlled by specific limits are subject to consultation levels
either designated in the agreement or minimum levels, all within the aggregate
limit. Three categories were given annual designated consultation levels, as
shown in the following tabulation:
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MFA category Designated consultation level
(million SYE)
317-—- —_— 6.5
320--- - - : 8.0
369 1/————- - 27.0

1/ Except bar mops.

All other categories in group I are subject to minimum consultation
levels of 1.0 million SYE. In the event that Pakistan wishes to ship more
than the applicable consultation level, higher levels may be requested. If
the United States does not agree to a higher level, data must be furnished to
support that position. Pakistan may then request consultations, but exports
cannot exceed a consultation level until a “"mutually satisfactory change" is
agreed upon.

All categories in group II that do not have specific limits are subject
to consultations if the United States believes that imports are "due to market
disruption or the threat thereof, threatening to impede the orderly
development of trade between the two countries. . ."” The United States must
furnish, at the time of the request, a statement that "demonstrates (1) the
existence or the threat of market disruption and (2) the role of exports from
Pakistan in that disruption.” Both countries agree to "make every effort to
reach agreement" within 90 days of the request, during which time Pakistan
must limit additional exports to a level no greater than 35 percent of the
amount entered during the first 12 of the most recent 14 months preceeding the
request. If no mutually satisfactory solution is reached in the
consultations, the United States may establish a specific limit that will not
be less than the amount entered during the first 12 of the most recent 14
months preceeding the request, plus 20 percent. Specific limits established
under the procedures of the agreement for 1984 are shown in the following
tabulation:

MFA category Limit 1/
(million_ SYE)
334———- - 1.3
335-- - - _—— .9
336--- ' 4.8
350~ e .8
369 pt. 2/-———- - 8.7

1/ These limits are allowed annual increases of 7 percent.
2/ pish and shop towels.

In the event that the United States and Pakistan cannot agree on answers
to problems within a reasonable period of time, either country (after
notification of the other country) may refer problems to "international
organizations to which both Governments are parties which deal with the
subject matter of this agreement."
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Exports of handloomed fabrics of the cottage industry, handmade cottage
industry products made of such handloomed fabrics, and traditional folklore

handicraft textile products, also known as Pakistan Items, are not within
the purview of the agreement.

Panama

The United States imposed a unilateral restriction on imports from Panama
under category 446 for a 2-year period, from November 30, 1983, through
November 29, 1984, pending the conclusion of discussions on a bilateral
agreement. The restriction was later broadened to include category 445. On
August 21, 1984, the agreement was completed and is effective for the period
from December 1, 1983, through November 30, 1985. The coverage includes both
categories 445 and 446, with limits of 44,000 and 44,440 dozen, respectively,
each agreement year of December 1 through November 30 of the following year.
The limits may be exceeded by up to 11 percent by the use of carryover and
carryforward, with the latter being limited to 7 percent.

Philippines
The bilateral agreement with the Philippines is effective for a 4-year

period from January 1, 1983, through December 31, 1986, with an aggregate
limit and specific limits as shown in table 74.

Table 74.--Textiles and textile products: Aggregate and specific limits
on exports from the Philippines, by MFA categories, 1983-86

(zﬁ«millions of SYE)

MFA category . 1983 . 1984 . 1985 © 1986

Aggregate—————————— e 307.2 : 328.7 :- 351.7 376.3
604 9.1 : 9.4 : 9.7 : 10.0
666 ———— 1.4 : 1.5 : 1.6 : 1.7
431———- - .1 : .1 .1 .1
433 - : i .1 .1 .1
435 - : .1 i .1 .1
443-——— - : .1 .1 .1 .1
A445/446 .3 .3 .3 .3
Y. Yy P — .1 .1 .1 .1
459 _— L2 .2 .2 .2
330 2.0 : 2.1 : ‘2t2 : 2.3
331-—————- - 2.2 : 2.3 : 2.4 : 2.4
333/334——- —— 3.3 : 3.4 3.5 : 3.6
335 traditional 1/——————- : 1.5 : 1.6 : 1.7 : 1.8
335 not traditional-——--- : 1.5 : 1.6 : 1.7 1.7
336 traditional 1/————-—— : 17.0 : 18.1 : ©19.2 20.3
336 not traditional-————- : 1.3 : - 1.3 : 1.4 : 1.5
8.4 : 9.0 : 9.6 : 10.3

337 traditional 1/-——-—- :

See footnote at end of table.
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Aggregate and specific limits

on exports from the Philippines, by MFA category, 1983-86--Continued

(In millions of SYE)

MFA category 1983 . 1984 1985 1986
337 not traditional-—---- : 1.0 : 1.1 : 1.2 ¢ 1.3
338/339-———— e : 5.9 : 6.1 : 6.3 : 6.6
340 — : 6.0 : 6.3 : 6.6 : 7.0
341 traditional 1/-w—w-—- 1.0 : 1.1 : 1.2 : 1.2
341 not traditional----——- 1.3 : 1.4 : 1.5 : 1.6
342 not traditional--——-- 1.0 : - 1.0 : 1.1 : 1.2
345 e 1.1 : 1.2 1.3 : 1.3
347 e o : 4.6 : 4.9 : 5.1 : 5.4
348 traditional 1/-——---—- : 3.7 : 3.9 : 4.1 : 4.4
348 not traditional-—---- : 4.3 : 4.4 : 4.6 : 4.7
35l e : 3.6 : 3.8 : 4.0 : 4.2
63l e 6.0 : 6.3 : 6.7 : 7.1
633 .7 .7 .8 : .8
634 : 8.2 : 8.6 : 9.0 : 9.5
635 traditional 1/-—-———-- : 1.5 : 1.6 : 1.6 : 1.7
635 not traditional—~--—- : 9.1 : 9.7 : 10.3 : 10.9
636 not traditional-——--—- : 1.9 : 2.1 : 2.2 : 2.3
638/639——- e : 13.4 : 13.8 : 14.2 14.6
640 : 2.4 ¢ 2.6 : 2.7 : 2.8
641 traditional 1/--————- T 1.0 : 1.1 : 1.2 : 1.3
641 not traditional--——-—- : 2.7 : 2.8 : 2.9 : 3.0
642 not traditional--—-—- : 1.0 : 1.1 : 1.1 : 1.2
643 e : 2.4 : 2.6 : 2.7 : 2.9
645/646 not traditional--: 3.6 : 3.7 : 3.8 : 3.9
646 traditional 1/-------— : 8.8 : 9.3 : 9.9 : 10.5
647 —— e : 1.6 : 1.7 : 1.8 : 1.9
648 traditional 1/-———-—- : 3.2 : 3.4 : 3.5 : 3.7
648 not traditional---—---: 1.0 : 1.1 : 1.1 : 1.2
649~ - : 18.7 : 19.3 : 19.9 : 20.4
650 : 1.1 : 1.1 : 1.1 : 1.2
651 —— : 5.3 : 5.5 : 5.8 : 6.1
652 not traditional------ : 9.2 : 9.8 : 10.4 : 11.0
659 traditional 1l/--—---—-: 49.1 : 51.6 : 54.2 : 56.9
659 not traditional-———-- : 11.1 : 11.6 : 12.2 12.8

e
~

1/ Traditional items in the agreement are defined as infants'

and including size 6X.

Source:

garments up to

Compiled from official documents of the U.S. Departmen£ of State.

Any of the specific limits may be exceeded by between 5 and 7 percent provided
that an equivalent decrease. is made in one or more of the other specific

limits for that year.

In addition, annual group and specific limits may be

exceeded by a total of 10 percent by the use of carryover and carryforward,

" with the latter being limited to 5 percent.
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Categories not restrained by specific limits are subject to consultation
levels and to aggregate limits. In the event that the Philippines wishes to
export an amount greater than a consultation level, discussions may be
requested, but until agreement on a different level is reached, the Philippines
must limit shipments to the consultation level. The annual consultation
levels applicable to categories under the agreement are shown in table 75.

Table 75.--Textiles and textile products: Annual consultation levels on
exports from Fhe Philippines, by MFA categories, 1983-86
!
| (In millions of SYE)

: Consultation :: MFA category + Consultation

MFA category

- level s level
300—- — f 3.7 :: 436- : 0.1
301-- _— —_— ) 3.7 :: 438-- : .1
310 - : 3.7 :: 440—— .1
311-mmmmm —_— ; 3.7 :: 862" : 1
312 s 3.7 :: A44———- .1
K3 I T : 3.7 :: 448-——- : .1
3 1 J S — : 3.7 :: 464- — 1
315 : 3.7 :: 465 1
316 3.7 :: 469 : .1
317-——- 3.7 :: 600- 3.7
318-- —_—— : 3.7 :: 601- - 3.7
319-—-- - - 3.7 :: 602 3.7
320——- —— - 3.7 :: 603 : 3.7
332 1.0 :: 605-- - 3.7
342 traditional 1/----- : 1.0 :: 610 3.7
349 : 2.6 :: 611- 3.7
1] U —— : 1.0 :: 612————o 3.7
352 traditional 1/-——— s 1.0 :: 613 3.7
352 not traditional-——-:: 1.0 :: 614—— - 3.7
353 H .7
K17 S — : .7 :: 625 -_— : 3.7
359 traditional 1/--—— : 9.7 :: 626~ : 3.7
359 not traditional---—-: 5.2 11 627——emomm 3.7
K] i : 1.4 :: 630 : 1.0
36l-——m—mmr e 1.4 :: 632-—- -— 1.0
362 : 1.4 :: 636 traditional 1/-——---: 49.5
363———— e 1.4 :: 637 traditional 1/-—-——- : 14.0
369 6.2 :: 637 not traditional----- : 1.0
400-- ———————— e 0.1 :: 642 —_— : 1.0
410——-- - .1 :: 6844 —(— oo 1.0
A1) .1 :: 652 traditional 1/---——- : 1.0
.7

:: 653 -——=:

See footnote at end of table.
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Table 75.--Textiles and textile products: Annual consultation levels on
exports from the Philippines, by MFA categories, 1983-86--Continued

(In millions of SYE)

Consultation ] : Consultation
MFA category

MFA category

level : : level
B25 e : 0.1 :: 658 ccmcemmmeeee : 0.7
PO 1 f: 665—mmmmmmmmeemee 1.4
A32e e - 1 t: 669-cmmmmmmmmemm 1.4
B34 oo — 1

1/ Traditional items in the agreement are defined as infants' garments up to
and including size 6X.

Source: Compiled from official documents of the U.S. Department of State.

The terms of this agreement do not apply to certified exports of hand-
loomed fabrics of the cottage industry, to handmade cottage industry products
made of such handloomed fabrics, to folklore handicraft textile products tradi-
tional to the Philippines, or to certain handplied or braided and handtied
handicraft articles, not combined with woven or knit material (except if such
material is used for non-essential decorative and ornamental purposes only).

Poland
The bilateral agreement with Poland was effective for a 4-year period
from January 1, 1981, through December 31, 1984. 1/ Controlled categories are

divided into 4 groups, as follows:

Group I: Cotton, wool, and manmade-fiber products, other than apparel
(categories 300-320, 360-369, 400-429, 464-469, 600-627, and 665-669);

Group II: Cotton and manmade-~fiber apparel, other than suits
(categories 330-359, 630-642, and 645-659);

Group III: Wool apparel, other than men's and boys' suits
(categories 431-442 and 444-459); and

Group IV: Men's and boys' suits of wool and all suits of manmade fiber
(category 443/643/644).

The agreement established specific limits on three groups and a number
of categories, as shown in table 76.

1/ A new agreement was signed Jan. 3, 1985, effective from Jan. 1, 1985,
through Dec. 31, 1989,
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Specific limits on exports

from Poland, by groups and by MFA categories, 1981-84

(In millions of SYE)

Group and MFA category 1981 1982 1983 | 1984
Overall aggregate———-———-—e—meeocemea—o : 53.8 : 57.2 : 61.0 : 64.9
Group I: : : : :
410 : 2.2 : 2.2 : 2.2 : 2.3
Group Il—~——— e 41.7 : 44.2 : 46.8 : 49.6
333 e 2.7 : 2.8 : 3.0 : 3.2
334 pt. /334 pt——m e 7.5 : 7.9 : 8.4 : 8.9
334 pt. 1/ T - .70 .7
334 pt. 2/ - - - -
335 1.5 : 1.6 : 1.7 1.8
338 et 4.0 : 4.2 : 4.5 : 4.7
338 pt. 3/——---um - 1.6 : 1.7 ¢ 1.8 : 1.9
339 —— - 1.6 : 1.7 : 1.8 : 1.9
634 pt./634 Ppt—— et 5.0 : 5.3 : 5.6 : 6.0
634 pt. 4/ : 3.7 : 3.9 : 4.2 : 4.4
634 pt. 5/—-—vom - 1.6 : 1.7 : - 1.8 : 1.9
635 pt./635 pt——— ~ 2.6 : 2.8 : 2.9 : 3.1
635 pt. 6/——————— 1.2 : 1.3 : 1.3 : 1.4
635 pt. 7/ - - - -
638-—— e - : 3.5 : 3.6 : 3.7 : 3.8
639 : 2.2 : 2.3 : 2.3 : 2.4
645/686—— -~ 3.3 : 3.5 : 3.8 : 4.0
647 —— e —_—— : 2.1 : 2.3 : 2.4 : 2.6
647 pt. B8/————— : .8 : .9 : .9 : 1.0
648 pt./648 pt————eer : 1.2 : 1.3 : 1.3 : 1.4
648 pt. 9/ : .5 : .5 ¢ .5 ¢ .6
648 pt. 10/ : - - - -
659 e : ‘1.2 1.3 : 1.3 : 1.4
Group IIXII- - —-—— -— —— 2,2 : 2.2 : 2.3 : 2.3
433——cee——— —_— ————— .3 .3 .3 .3
435 e : .3 .3 .3 .3
440——— e - - .2 .2 .2 .2
444 e —— .3 .3 .3 .3
445—————- —————————————— : .2 .2 .2 .2
446 —————- ——————————————————— : .2 .2 .2 .2
447 —————- _— ——————————— : .2 .2 .2 .2
459 ———co—— - - - .2 .2 .2 .2

See footnotes

at end of table.
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Table 76.--Textiles and textile products: Specific limits on exports
from Poland, by groups and MFA by categories, 1981-84--Continued

(In millions of SYE)

Group and MFA category © 1981 . 1982 . 1983 . 1984
Group IVe e e : 0.8 : 0.8 : 0.8 : 0.8
443 pt./643 pt./6484—-——— o 0.7 : 0.7 : 0.7 : 0.7
1/ Subquota within larger quota; includes men's and boys' coats except
zippered sweatshirts.
2/ Subquota within larger quota; includes men's and boys' zippered
sweatshirts.
3/ Subquota within larger quota; includes men's and boys' knit shirts, not
ornamented.
4/ Subquota within larger quota; includes other men's and boys' knit coats.
5/ Subquota within larger quota; includes other men's and boys' woven coats.
6/ Subquota within larger quota; includes women's, girls', and infants'
woven coats.
1/ Subquota within larger quota; includes women's, girls', and infants' knit
coats.
8/ Subquota within larger quota; includes men's and boys' woven trousers.
9/ Subquota within larger quota; includes women's, girls', and infants'
woven trousers. s
10/ Subquota within larger quota; women's, girls', and infants®

woven trousers.

includes

Source: Compiled from official documents

of the U.S. Department of State.

Within the aggregate limit for each year, the group limit for group II
may be exceeded by 7 percent, and group III, by 3 percent. group IV may be
exceeded either by 5 percent (or 7 percent if entirely of manmade-fiber suits)
again within the aggregate limit.
adjusted downward by an amount which the Group IV total is exceeded. The
annual specific limits for cotton and manmade-fiber nonapparel categories may
be exceeded by 10 percent, and the limits for cotton and manmade-fiber apparel

categories, by 7 percent.

group II and/or group III totals must be

The annual specific limits for wool categories may

be exceeded by S5 percent, all within the aggregate and group limits. 1In
addition, the aggregate, group and specific limits may be exceeded by up to 11
percent with the use of carryover and carryforward, except that the latter

cannot exceed 6 percent.

Carryover can be used only after agreement is

reached by both Governments, and it cannot be more than the shortfall for the
applicable limit.

The agreement also established a number of DCL's, as shown in the

following tabulation:
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MFA category Consultation level
(million SYE)
340 e 1.5
Y. 1.2
11— 1.5
363 1.5
B34 e .2
(3 T B — 2.0
614 1.2

All other categories are subject to MCL's of 1.0 million SYE for cotton
and manmade-fiber nonapparel categories, 700,000 SYE for cotton and
manmade-fiber apparel categories, and 100,000 SYE for each wool category.
Both DCL's and MCL's are subject to aggregate and group limits. 1In the event
that Poland wishes to exceed a DCL or MCL, such a request may be made and the
United States will consider the request sympathetically, responding within 30
days of the request. Poland cannot exceed the consultation level until there
is an affirmative response from the United States.

Romania

Two bilateral agreements exist with Romania--one applicable to wool and
manmade-fiber products and the other applicable to cotton products. The first
(wool and manmade-fiber products) was effective for a period of 3-3/4 years,
from April 1, 1981, through December 31, 1984. 1/ The second (cotton
products) is effective for a 5-year period, from January 1, 1983, through
December 31, 1987.

In the case of the agreement applicable to wool and manmade-fiber
products, items subject to control are classified into groups as follows:

Group I - Yarns (categories 400, 600-605);

Group II - Other nonapparel products (categories 410-429,
464-469, 610-627, 665-669);

Group III - Apparel products (categories 431-459, 630-659).
The agreement originally established specific limits for group III and

for 7 categories. By mid-1984, the number of categories with specific limits
had increased to 10, as shown in the following tabulation:

1/ A new agreement applicable to wool and manmade-fiber products was signed
Nov. 7, 1984, effective for the period Jan. 1, 1985, through Dec. 31, 1989.
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Group and MFA Specific limit

category (million SYE)
Group III - — 34.3
604 -— — 11.0
8435/884— —— — oo .5
A43—— - .4
635~ 1.9
638/639 - - 4.0
643 e 1.6
645/646————————— e 7.6

Except for categories 443, 643, and 645/646, any specific limit may be
exceeded by not more than 7 percent in the case of manmade-fiber categories or
5 percent in the case of wool categories. In addition, limits may be
increased by up to 11 percent by use of the combination of carryover and
carryforward, except that carryforward must be limited to 6 percent.

The agreement also established provisions for a number of DCL's, as shown

in table 77.

Table 77.--Textiles and textile products of wool and manmade fibers:
Designated consultation levels on exports from Romania, by group and by MFA
categories, 1984

{In millions of SYE)

: Designated consultation:: : Designated consultation
MFA category . level . MFA category . level
Group II-——--- : : , 12.0 :: 614—————um 1.5
410———————me— : 2 1 633 1.6
433 b2 1 634————— 2.2
459~ : .2 3 640—————— 1.2
465- -2 2 3t 6483 - .1
610——————————- 2.0 :: 647————- 1.4
611-————-————— 2.0 :: 648-——--—-——- 1.1
612—-—————-——— 2.0 :: 659——————--— 1.8
613 4.0 :: 666——————-——-: 2.0

Source: Compiled from official documents of the U.S. Department of State.

If the Government of Romania wishes to permit exports in excess of DCL's,
consultations must be held. However, until a mutually acceptable solution is
reached, exports must be held to the consultation level. All categories in
groups II and III that are not subject to a specific limit or a DCL are
subject to minimum consultation levels of 1.0 million SYE for manmade-fiber
nonapparel categories; 700,000 SYE for manmade-fiber apparel categories; and
100,000 SYE for wool categories. Categories in group I not covered by
specific limits or by DCL's are subject to a consultation request when the
United States believes that imports are threatening to impede the orderly
development of trade between the two countries. The United States must
furnish data which show (1) the existence of market disruption, and (2) the
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role of exports from Romania in that disruption. Romania must enter
consultations within 30 days of such a request and both Governments agree to
reach a mutually satisfactory resolution within 90 days of the request.
During this 90-day period, Romania agrees to limit its exports in the
pertinent category to 35 percent of the amount entered by the United States
during the last 12-month period for which data are available. If no mutually
satisfactory solution is reached, the United States may establish a specific
limit which is not less than the highest of either (1) the latest 12-month
level of exports for which data are available plus 20 percent in the case of
manmade-fiber categories or 6 percent in the case of wool categories or (2)
the average of the latest 2 agreement years' exports plus 20 percent in the
case of manmade-fiber categories or 6 percent in the case of wool categories.

Products subject to control under the cotton agreement are classified
into groups as follows: '

Group I.--Yarns, fabrics, made-up goods, and miscellaneous
products;

Group Ii.——Apparel products, except men's and boys' cotton coats in
category 334.

Group III.--Men's and boys' cotton coats (category 334).

Imports under group II are subject to overall annual limitations as
follows (in millions of SYE):

Year : Group Category 335 Category 340
1983 ————~ - - 23.2 2.3 3.1
1984 ———- 24.8 2.5 3.3
1985-—— — : . 26.6 2.7 3.5
1986———— 28.4 2.8 3.8

3.0 4.1

1987 - 30.4

Specific limits on categories 335 (women's, girls', and infants' coats)
and 340 (men's and boys' woven shirts) may be exceeded by up to 7 percent,
provided that the increase in one is compensated for by an equivalent decrease
in the other. Group and specific limits may be increased by up to 11 percent
by use of the combination of carryover and carryforward, except that
carryforward must be limited to 6 percent.

Fourteen categories are subject to annual designated consultation levels,
as shown in table 78.



137

Table 78.--Cotton textiles and textile products: Designated consultation
levels on exports from Romania, by MFA categories, 1983-87

(In millions of SYE)

MFA cate- : Designated consultation :: MFA cate- : Designated consultation

Bory : level ] gory : level
Group I1:
11 338-———mmmm 1

313-————--: 2.0 :: 339~ - 1.0
314—-————=: 1.5 :: 347—————o- 3.0
315--——~~-: 1.5 :: 348————---=: 1.4
320--————~: 2.0 :: 352———————-: 2.0
361--————-: 3.0 :: 359—————o-- 3.0
369——————-: 3.0 :: Group III:

Group II: : 1t 334 o : 10.6

333——————-: 2.4 ::

Source: Compiled from official documents of the U.S. Department of State.

Categories not subject to specific limits or designated consultation levels
are subject to minimum consultation levels of 1.0 million SYE for nonapparel
items and 700,000 SYE for apparel items. Certified handloomed fabrics of the
Romanian cottage industry, handmade cottage industry products of such
handloomed fabrics, and traditional folklore textile products are not subject
to the provisions of the agreement.

Singapore

The bilateral agreement with Singapore is effective for a A-year period
from January 1, 1982, through December 31, 198S5.

The provisions of the agreement divide the products into the following
groups: b

Group I.--Yarns, fabrics, made-up goods and miscellaneous textile
products of cotton and manmade fibers (categories 300-320, 360-369,
600-627, and 665-669).

Group II.--Apparel of cotton and manmade fibers (categories 330-359 and
630-659).

Group III.--Wool textiles and textile products (categories 400-469).

Aggregate, group, and specific limits established by the agreement are
shown in table 79.
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Table 79.--Textiles and textile products: Aggregate, group, and specific
limits on exports from Singapore, by MFA categories, 1982-85

(In millions of SYE)
Aggregate, group, and :

MFA category 1982 . 1983 . 1984 . 1985

Aggregate——————cm ey 295.6 : 314.1 : 333.8 354.6
Group I-—————rmme e 66.3 : 70.5 74.9 79.6
Group II--—e-—ommmmm e 226.8 : 241.1 256.3 272.4
Group IIl-——-e———mmmm e 3.6 : 3.6 : 3.7 3.7
333/334/335-———————cmmmmeme : 1.2 7.6 : 8.0 8.4
333 1/ .4 4 .4 .4

334 1/——mvmmmmrm e 2.3 : 2.4 : 2.5 2.6

335 1/ 5.9 : 6.2 6.5 6.9
338/339-———mm—mm e : 4.4 ¢ 4.6 4.8 "5.1°
338 1/ 2.5 : 2.6 2.7 2.9

339 1/ 2.9 : 3.1 3.2 3.4
340~ : 10.2 : 10.7 11.3 11.8
347/348——— - 10.8 : 11.4 11.9 12.5
347 1/—-mmmmmm e 9.3 : 9.8 10.3 10.8

348 1/ 4.2 : 4.4 4.6 4.9
434 1.7 : 1.7 1.7 1.7
434 pt. 2/ .2 .2 .2 .2

604 ———— e 4.7 : 5.0 5.2 5.5
633/634/635-———- -—— 19.3 : 20.2 21.2 22.3
633 1/ .9 : 1.0 1.0 1.1

634 1/~ 8.7 : 9.2 9.6 10.1

635 1/~ 11.2 : 11.7 12.3 12.9
638/639-~————- —— - 52.0 : 53.6 55.2 56.9
638 1/— - 6.9 : 7.1 7.3 7.5
643/644— - 15.6 : 16.4 17.2 18.1
643 1/~ 2.7 : 2.8 3.0 3.1

643 pt. 3/——-—mmmm—— .70 8 .8 .9

644 1/——~———- - 14.2 : 14.9 15.7 16 .4
647/648 ———————— e : 29.2 : 30.7 32.2 33.8
647 1/ : 3.8 : 4.0 4.2 4.4

1/ Subquota within larger quota.

2/ Suquota within larger quota; includes other coats except men's and boys’
CPO jackets.

3/ Subquota within larger quota; includes men's and boys' woven suits.

Source: Compiled from official documents of the U.S. Department of State.

The group limits established for each year may be exceeded by up to 15
percent in the case of group I, by up to 7 percent in the case of group II,
and by up to 1 percent in the case of group III. Any specific limit or
sublimit may be exceeded by up to 10 percent if included in group I, up to 7
percent if in group 1I, and 5 percent if in group III. 1In addition, any
aggregate, group, or specific limits may be exceeded by up to 11 percent with
the use of carryover and carryforward, except that the latter must not exceed
6 percent. Carryover of quota from a previous year cannot exceed the amount
of the shortfall for any applicable aggregate, group, or specific limit.
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Categories that are not controlled by specific limits are subject to
consultation levels and to aggregate and group limits. Thirteen categories
are subject to annual designated consultation levels, as shown in the
following tabulation:

MFA category Limit
(million SYE)
K 3 B 10.0
314 5.0
317 8.0
319 3.0
320 1/~c—mmmmme e 6.0
351-—-- - 14.6
369 14.0
Y Y7 Y| T — .3
600 — -~ 3.0
625———— e 7.8
646 3.7
659 -~ 9.4

1/ Later changed to a specific limit by amendment.

Other categories not given either specific limits or designated
consultation levels are subject to minimum consultation levels of 1.0 million
SYE for group I, 700,000 SYE for group II, and 100,000 SYE for group III. 1In
the event that Singapore wishes to export products in a category in excess of
the applicable annual consultation level, consultations may be requested. The
United States must enter into such consultations, but until a different level
of exports is agreed to, exports cannot exceed the level in the agreement.

The provisions of this agreement do not apply to handloomed fabrics of
the cottage industry, handmade cottage industry products made of such
handloomed fabrics, or folklore handicraft textile products traditional to
Singapore. Such products must be properly certified pursuant to the
provisions of the agreement.

Sri Lanka

The bilateral agreement with Sri Lanka is effective for a period of 5
years and 1 month, from May 1, 1983, through May 31, 1988, with specific
limits currently being applied, as shown in table 80.

The specific limits may be exceeded by between 5 and 6 percent, provided
that compensatory decreases are made in other specific limits. 1In addition,
limits may be exceeded by up to 11 percent by the use of carryover and
carryforward, except that carryforward cannot exceed 6 percent.

) Categories not controlled by specific limits are subject to consultations
if the United States believes that imports, owing to market disruption or
threat thereof, are threatening to impede the orderly development of trade
between the two countries. At the time of the request, the United States
agrees to furnish data to show the existence of market disruption, or the
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Table 80.--Textiles and textile products: Specific limits on exports
from Sri Lanka, by MFA categories, agreement years 1983/84-1987/88

(In millions of SYE)

MFA cate- : : : : :

rory . 1983/84 1/ . 1984/85 2/ . 1985/86 2/ . 1986/87 2/ . 1987/88 2,
331---——- 3.3 : 3.2 : 3.4 : 3.6 : 3
334 7.5 : 7.3 : 7.8 : 8.2 : 8
335~————n- 5.5 : S.4 : 5.7 : 6.0 : 6
340-- -~ 11.5 : 11.2 - 11.9 12.6 : 13
341——————- 6.9 : 6.8 : 7.2 : 7.6 : 8
347y 6.4 : 6.2 : 6.6 : 7.0 : 7
348~ 4.7 : 4.6 : ‘4.9 : 5.2 : 5
445/446—— 1.5 : 1.4 : 1.4 : 1.4 : 1
631w 1.0 : 1.0 : 1.0 : 1.1 : 1
634 ———u 4.5 : 4.4 ; 4.6 : 4.9 : 5
635-—————- 7.4 : 7.2 : 7.7 : 8.1 : 8
640 —————— : 2.2 : 2.2 : 2.3 : 2.5 : 2
641--————- : 6.9 : 6.8 : 7.2 : 7.6 : 8
645/646———: 3.6 : 3.5 : 3.7 : 3.9 : 4

646 3/--: 2.4 : 2.3 : 2.5 : 2.6 : 2
648 —————— : 2.9 : 2.8 : 3.0 : 3.2 : 3

. . . - -
- -

1/ The agreement year is from May 1, 1983 to May 31, 1984. _
2/ The agreement year is from June 1 to May 31 of the following year.
3/ Subquota within larger quota.

Source: Compiled from official documents of the U.S. Department of State.

threat thereof, and the role of exports from Sri Lanka in that disruption.
Both Governments agree to make every effort to reach agreement for a new
limitation within 90 days. During the 90 days, Sri Lanka agrees to limit
exports in this category to 35 percent of the amount entered during the first
12 of the most recent 14 months preceding the month in which the request for
consulations was made. If no solution is reached in consultations, the United
States may establish a specific limit. This limit cannot be less than the
amount of imports during the first 12 of the most recent 14 months, plus 20
percent for cotton and manmade fibers and 6 percent for wool.

Taiwan

The bilateral agreement between the American Institute in Taiwan (for the
United States) and the Coordination Council for North American Affairs (for
Taiwan) is effective for a 6-year period, from January 1, 1982, through
December 31, 1987, with specific limits as shown in table 81.

Unless noted, the limitations are allowed swing increases of between 1
and 6 percent as specified in the agreement. All such increases must have a
corresponding reduction in other limits during the same year. Some of the
limits listed in the agreement have already been adjusted for swing and are so -
noted. 1In addition, the agreement allows for shifts between 6 and 15 percent
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Table 8l.--Textiles and textile products: Specific limits on exports from

Taiwan, by MFA categories, 1982-87

(In millions of SYE)
MFA category . 1982 . 1983 . 1984 . 1985 . 1986 . 1987

313-———————— 42.2 : 42.9 : 43.5 : 44.2 : 44 .8 45,
331~ - 1.6 : 1.7 : 1.7 : 1.7 : 1.7 : 1
333/334- <o 2.3 : 2.4 : 2.6 : 2.7 2.8 : 2.
335t 2.9 : 3.1 : 3.2 : 3.3 : 3.5 : 3
337 : 3.2 : 3.3 : 3.4 : 3.4 : 3.5 : 3.
338/339- - — e 4.0 : 4.0 : 4.1 : 4.1 : 4.2 : 4
340~ - : 15.4 : 15.5 : 15.5 : 15.6 : 15.7 : 15.
341 : 5.4 : 5.4 : 5.4 : 5.5 : 5.5 : 5
347/348-———————ee : 15.9 : 16.2 : 16.4 : 16.7 : 16.9 : 17.

347 1/-~-~—m——~ -t 7.8 : 7.9 : 8.1 : 8.2 : 8.3 : 8

348 1/ 12.6 : 12.8 : 13.0 : 13.2 : 13.4 : 13
353/354/653/654———: 8.9 : 9.1 : 9.2 : 9.3 : 9.5 : 9
435- : 1.1 ¢ 1.1 : 1.1 : 1.1 : 1.1 : 1
445/446———————am 1.9 : 1.9 : 1.9 : 1.9 : 1.9 : 1
604 —— e 1.9 : 1.9 : 1.9 : 1.9 : 2.0 : 2
633/634/635 2/-——-—: 61.8 : 62.2 : 62.5 : 62.9 : 63.3 : 63.

633/634 3/-————- 40.1: 40.3 : 40.6 : 40.8 : 41.1 : 41

635 3/——————-——- : 30.3 : 30.5 : 30.7 : 30.9 : 31.1 : 31
638 29.1 : 29.3 : 29.4 ; 29.6 : 29.7 : 29
639~ 75.5 75.5 : 75.5 : 75.5 : 75.5 : 75
640 2/———mmmemm e 77.7 78.1 : 78.5 : 78.9 : 79.3 : 79
64) - 10.2 : 10.2 : 10.3 : - 10.3 : 10.4 : 10
645/646 2/———————- 145.3 : 146.0 : 146.7 : 147.4 : 148.2 : 148.
647 —— e 41.7 : 42.3 : 43.0 : 43.6 : 44 .3 44
648 —— - 54.7 : 55.0 : 55.3 : 55.5 : 55.8 : 56
659 pt. 4/————-—-: 25.7 : 26.1 : 26.4 : 26.8 : 27.2 : 27
659 pt. 5/——————— 13.3 : 13.5 : 13.7 : 13.9 : 14.1 : 14

;A)N;-‘\O\DhNU\\DQW\IO\DHO\C\bNWW&OG\O‘mNU\

1/ Subquota within larger quota.

2/ Includes swing.

3/ Subquota with larger quota; includes swing.
4/ Hats; includes swing.

5/ Caps; includes swing.

Source: Compiled from official documents of the U.S. Department of State.

between certain specified categories. The specific limits listed above may,
after consultation, be increased by up to 10 percent by the use of carryover
and carryforward, except that carryforward is limited to 7.15 percent for
categories 340 (men's and boys' woven cotton shirts), 633/634/635
(manmade-fiber coats), 633/634, and 635, and to 5 percent for all other
categories.

Any category not controlled by a specific limit is subject to the "E"
control system. Under this system, the representative for Taiwan provides

weekly reports on export certifications issued for shipments to the United
States and notifies the representative for the United States whenever weekly
exports total 15 percent of the trade during the previous year and if the
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cumulative exports for the year reach 80 percent of the previous year.
Consultations may be requested by the U.S. representative when it is thought
that limitations are necessary "in order to eliminate a real risk of market
disruption.” Taiwan will limit exports temporarily for 7 days or longer by
agreement pending the beginning of consultations. The request for
consultations shall be followed by a statement of market conditions in the
United States that make it necessary to request consultations. Unless agreed
to otherwise, the parties agree to enter into consultations within 30 days of
the request and shall make their best effort to complete consultations within
30 days of the beginning of negotiations.” In the event that consulations do
not result in agreement, the U.S. representative may request a limitation on
exports, amounting to not less than the highest ‘of (1) the level of imports
during the previous year, plus either 15 percent for cotton and manmade-fiber
products or 6 percent for wool products, (2) the average of annual imports
since 1981, plus either 15 percent for cotton and manmade-fiber products or 6
percent for wool products, or (3) the level at which Taiwan was requested to
limit exports pending consulations. Either country may choose to convert
these limits into specific limits on January 1 of the subsequent year..
Categories that have been given specific limits since the original agreement
became effective, are shown in table 82.

Table 82.--Textiles and textile products: Specific limits on exports from
Taiwan, established since the agreement became effective, by categories,

1984

(In millions of SYE)

. . .

MFA category : Limit .| MFA category ) Limit
314 : 3.3 :: 605 pt. 2/—-nun : 3.4
315 e : 27.1 :: 612-—~mmmmmmmemem 9.2
)y 2 :  18.4 1t 613c—m e 27.5
P L S : 18.6 :: 631-—————cmmmemem : .7
320 oo . 81.8 :: 636-———m——m——mee 13.7
336 - —m e e e : 3.6 11 637c——cmmmmm—mme : 7.2
342 e : 3.2 :: 642-c——cmmmmemem : 10.2
350 - — o mm e 4.7 1: 683c——mmmmmee 2.3
353 1/ mmmmmmmemm : 9.2 i 68— oo 8.4
B33 oo : 4 1t 650 —cmmmmmmmee e 2.2
R S : .5 t: 669 pt. 3/——cm—mm : 8.0
BG4 oo : .8 :: 669 pt. &/—————mc : 13.0
P S 1 t: 669 pt. 5/————cmm : 4.0
P : 2 5 :

1/ Formerly part of a larger limit for 353/354/653/654.
2/ Manmade-fiber thread; for 1 year only.

3/ Fishnets.

4/ Tents.

5/ Polypropylene bags.
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Except for category 605 pt. (manmade-fiber thread), these specific limits
in table 82 are accorded annual growth rates of 2.5 percent (for cotton and
manmade-fiber products) and 1 percent (for wool products). They can be
increased by use of swing by up to 7 percent (for cotton and manmade-fiber
products) and 5 percent (for wool products). 1In addition, these limits may be
increased by the use of carryover and carryforward in the same manner as those
categories that were originally established as specific limits.

A few traditional products of Taiwan and handmade articles are
specifically exempted from the provisions of the agreement.

Thailand

The bilateral agreement with Thailand is effective for a period of 5
years, from January 1, 1983, through December 31, 1987. Products are
classified into two groups, as follows:

Group I.--Yarn, fabric, made-up goods, and miscellaneous textile products
(categories 300-320, 400-429, 600-627, 360-369, 464-469, and 665-669).

Group II.--Apparel textile products (categories 330-359, 431-459, and
630-659).

The original agreement assigned an aggregate limit to group II and
specific limits to 28 categories, as shown in table 83.

Individual categories in group I were allowed an increase of between ?
and 10 percent (swing) during 1983 and 7 percent annually during 1984-87 as

long as the amount of the increase is compensated for by an equivalent

Table 83.--Textiles and textile products: Specific limits on exports
from Thailand, by groups and by MFA categories, 1983-87

(In millions of SYE)

Group and : : : : :
MFA category . 1983. . 1984 . 1985 . 1986 . 1987

Group I 1/: : : : : :
3183 : 11.6 : 12.3 : 13.0 : 13.8 : 14.6
314 8.5 : 9.0 : 9.6 : 10.1 : 10.7
315~ 17.0 : 18.0 : 19.1 : 20.2 : 21.5
317~ : 5.8 : 6.1 : 6.5 : 6.9 : 1.3
319 6.0 : 6.4 : 6.7 : 7.1 : 7.6
320 : 9.9 : 10.5 : 11.1 : 11.8 : 12.5
613 : 13.8 : 14.6 : 15.4 : 16.4 : 17.4
604 : 2.9 : 3.0 : 3.2 : 3.4 3.6
Group IIl-——-mmm e e : 74.0 : 78.4 : 83.1 : 88.1 : 93.4
33l : 1.5 : 1.6 : 1.7 : 1.8 : 1.9
334/335 - : 2.4 : 2.5 : 2.7 : 2.8 : 3.0
338/339—— e : 4.5 : 4.8 : 5.0 : 5.3 : 5.7

See footnote at end of table.
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Table 83.--Textiles and textile products: Specific limits on exports
from Thailand, by groups and by MFA categories, 1983-87--Continued

(In millions of SYE)

Group and : : : : :
1983 1984 1985 1986 1987

MFA category : : L :
340 e 2.6 : 2.8 : 3.0 : 3.1: 3.3
341 : 1.7 : 1.8 : 1.9 : 2.0 : 2.1
347/348 - m e : 3.5 : 3.7 : 3.9 : 4.2 : 4.4
634/635———— e ——1 16.6 : 17.6 : 18.6 : 19.7 : 20.9
638 : 2.3 : 2.5 : 2.6 : 2.8 : 3.0
639 e 20.0 : 20.6 : 21.2 : 21.9 : 22.5
641~ 2.5 : 2.7 : 2.8 : 3.0 : 3.2
645/646—- -~ e : 2,9 : 3.1 : 3.3 : 3.5 : 3.7
647/648- - - e : 8.0 : 8.4 : 8.9 : 9.5 : 10.1
445/4846- - -———coee .2 .2 .2 .2 .2

1/ Group I does not have a limit.

Source: Compiled from official documents of the U.S. Department of State.

decrease in other categories within the group. The aggregate limit for group
II and all specific limits for both groups may be exceeded by up to 11 percent
with the use of carryover and carryforward, the latter being limited to 6
percent.

All categories that are not controlled by specific limits are subject-to
requests for consultation whenever the United States believes that such

imports are impeding orderly trade because of market disruption.
Consultations must begin within 30 days of such a request, and a solution
should be reached within 90 days. 1If no solution can be reached, an annual
specific limit may be established that is not less than the level of imports
during the first 12 of the last 14 months preceding the original request, plus
20 percent for cotton and manmade-fiber categories and 6 percent for wool
categories.

Handloomed fabrics of the cottage industry and folklore handcraft textile
products traditional to Thailand are not subject to the provisions of the
agreement.

Urugua

The bilateral agreement with Uruguay is effective for a period of 3 years
and 11 months, from August 1, 1983, through June 30, 1987. The agreement
establishes specific limits on three wool categories, as shown in the
following tabulation (in millions of SYE):
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MFA : Aug. 1, 1983- ¢ July 1, 1984- : July 1, 1985- : July 1, 1986-
category : June 30, 1984 :+ June 30, 1985 : June 30, 1986 : June 30, 1987
410~ e : - 1.7 : 1.7 : -
435 .5 2.2 : 2.2 : 2.2
444 - : 3: .3 .3 -

Each specific limit may be exceeded by up to 11 percent by the use of
carryover and carryforward, with the latter being limited to 7 percent. 1In
addition, any limit may be exceeded by up to 5 percent by the use of swing,
provided that a corresponding reduction is made in the other specific limits.
Exports of Uruguayan handmade cottage industry products made of handloomed
fabrics are not subject to the agreement.

Yugoslavia

A bilateral agreement that exists between the United States and
Yugoslavia has been extended for a 5-year period, effective from
January 1, 1984, through December 31, 1988. The agreement establishes export
limits on two categories--443 and 643, wool and manmade-fiber suits for men
and boys, which had a combined specific limit of 1.0 million SYE during 1984,
within which wool suits were limited to 442,800 SYE. Suits of manmade fibers
could utilize the entire quota if no wool suits were imported.

A limit was later established through consultations for category
444--wool suits for women, girls, and infants. It was imposed pursuant to
article 3 of the MFA and later incorporated by amendment as a specific limit
into the agreement. The limit amounted to 442,200 SYE during 1984 and was
allowed to increase to 452,682 SYE during 1985.

The specific limits are allowed to increase annually by 1 percent, and
the sublimit for men's and boys' wool suits may be exceeded by 5 percent each
year. The limitations under the agreement are also allowed to be exceeded by
up to 11 percent by use of carryover and carryforward, except that the latter
cannot exceed 6 percent.

Textile Trade Restraints of Other Developed Countries

Countries that have bilateral agreements limiting imports of textiles and
apparel are generally developed countries that have a net trade deficit in
textiles and apparel and in which imports supply a substantial part of
domestic consumption. The leading world importers of textiles and apparel,
the value of their imports, and their trade balance in textiles and apparel
are shown in table 84.
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Table 84.--Textiles and apparel: Imports and trade balances, by
principal markets, 1983

(In billions of dollars)

Market . Textiles . Apparel . Total : Trade balance
EC 1/—-memmmmmee 6.17 : 8.32 : 14.49 -2.16
United States——--ce--o : 3.27 : . 10.42 : 13.69 : -10.45
USSR 2/—-———cmrmeem : 2.00 : 2.68 : 4.68 : -4.53
Hong Kong—-—-—-——weemeuo : 3.26 : 1.17 : 4.43 1.22
Japan-----———— e : 1.49 1.50 : 2.99 : 3.00
Canada---———————c—eo : 1.40 : 1.03 : 2.43 : -1.98
Switzerland--————ceeuuo : .85 : 1.39 : 2.24 -.58
Austria---cee : .90 : .83 : 1.73 : . -.30
Sweden—--———c e : .67 : .94 : 1.61 : -1.06
Australia 2/-—~~—-w-e-- : 1.11 : .42 ¢ 1.53 : -1.37
Singapore-—~-——wemmueo— : .96 : .30 : 1.26 : -.40
Ching————~wc—mm e : 1.00 : .06 : 1.06 : 5.05
Norway—--———-———emme e : .32 ¢ .60 : .92 -.79

Finland-————cmme e s .46 .20 ¢ .66 -.01

.

1/ Trade data for the EC exclude intra-EC trade.
2/ 1982 data.

Source: Compiled from GATT and United Nations data.

Exports in 1983 (except as noted) for the leading world exporters of textiles
and apparel are shown in the table 85.

Several countries, notably Japan and Hong Kong, are both large importers
and large exporters. These countries import products at an earlier stage of

manufacturing, such as yarn or gray fabrics, for further processing into
finished fabrics or apparel, much of which is then exported.

The nine current developed-country participants in the MFA are the United
States, Canada, Japan, the EC, Austria, Finland, Norway, Sweden, and
Switzerland. Japan and Switzerland do not currently apply MFA restrictions on
imports. 1/ Australia and New Zealand are not current participants in the

1/ Textiles and Clothing in the World Economy, GATT [Spec. (84) 24], May,
1984.
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Table 85.--Textiles and apparel: Exports and trade balances,
by principal sources, 1983

(In billions of dollars)

Source | Textiles . Apparel _ Total ) Trade balance
o : 7.75 : 4.58 : 12.33 : -2.16
Republic of : 2.45 : 3.86 : 6.31 : 5.81

Korea 1/. : : : :
China---—————m— : 3.33 : 2.78 : 6.11 : 5.05
Japan-——-———e—mem e : 5.33 : .66 : 5.99 : 3.00
Hong Kong-——--———————--: .97 : 4,68 : 5.65 : 1.22
Taiwan- —-————cmmm e 1.83 : 3.00 : 4.83 : 4.80
United States——-—-——-- : 2.36 : .88 : 3.24 -10.45
Switzerland-- - : 1.37 : .29 1.66 : -.58
Pakistan--——-—eeoee - : 1.31 : .23 1.54 : 1.38
Austria-————-—ce : .89 : .54 1.43 : .30
Portugal 2/--——--———-- : .56 : .65 : 1.21 : .94
Yugoslavia 2/-~-~——--- : .48 .61 : 1.09 : .75
Spain 1l/-————-oeeee : .60 : .30 : .90 : .45

1/ 1981 data.
2/ 1982 data.

Source: Compiled from GATT and United Nations data.

MFA, although Australia participated in MFA I. Australia has an extensive
system of tariff quotas that limit imports; New Zealand has import-licensing
arrangements that involve global quotas. 1/

The European Community

A detailed description of the development and administration of bilateral
agreements by the EC during 1973-80 was provided in an earlier Commission
study of the MFA, 2/ including information on trade, industry conditions,
country relationships, and the structure of bilateral agreements.

In 1984, the EC had bilateral agreements negotiated under the MFA with
the following countries:

Bangladesh India Poland
Brazil Indonesia Romania
Colombia Macau Singapore
Egypt Malaysia South Korea
Guatemala Mexico Sri Lanka
Haiti Pakistan Thailand
Hong Kong Peru Uruguay
Hungary Philippines Yugoslavia

1/ "Global quotas" refers to quotas which are based on a total amount from
all countries rather than individual amounts from selected countries.

2/ The Multifiber Arrangement, 1973 to 1980, USITC Publication 1131,
March 1981.
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China, which became a signatory to the MFA in 1984, is also a party to a
bilateral textile trade agreement with the EC, as is Taiwan. Both of these
agreements are broadly similar to the bilaterals negotiated under the MFA. 1In
addition, the EC has similar agreements with Bulgaria and Czechoslovakia,
which are not MFA participants.

In parallel to the agreements with the countries participating in the
MFA, the EC has sought to establish, as a part of its global textiles policy,
arrangements with countries linked to it by preferential trade agreements,
especially those associated in the Mediterranean basin. 1/ These countries
include Spain, Portugal, Morocco, Tunisia, Malta, and Cyprus. The EC has
concluded a series of temporary, short-term arrangements with most of these
countries based on a system of administrative cooperation that enables both
sides to monitor textile trade by reference to historical levels. These
arrangements include provision for consultations in the event of abrupt surges
in trade flows, but in operation they are not as strict as the "bagket-exit"
system used in bilateral agreements with MFA countries.

The EC restraints on textile imports in the current bilaterals were
negotiated and have been monitored using a system of product classification
encompassing 114 product categories, grouped into three major product groups.
Group I is composed of those products which are regarded as most sensitive and
are, therefore, most strictly controlled, with groups II and III composed of
those products that are relatively less sensitive. Another group, group IV,
is used to monitor imports of flax and ramie products (categories 115-123),
which are not controlled under the MFA but are included in agreements with
certain nonmarket-economy countries.

In addition to specific quotas on certain products, all of the EC
bilaterals define import levels at which the EC can initiate consultations

with a view to setting quotas on additional products. The procedure is
generally known as the bagket-extractor or basket-exit mechanism. Paragraph 2
of article 11 of the Council Regulation pertaining to imports of textile
products provides as follows:

Should imports into the Community of products falling within any
given category, referred to in paragraph 1 and originating in one of
the supplier countries, exceed, in relation to the preceding
calendar year's total imports into the Community of products in the
same category, the percentages indicated in the table appearing in
Annex XIV such imports may be made subject to quantitative limits
under the conditions laid down in this Article. These arrangements
may be limited to imports into specific regions of the Community.

The percentages provided in annex XIV for most supplier countries are 0.5
percent for group I products, 2.5 percent for group II products, and 5 percent
for group III products, but are somewhat lower for selected countries. The
corresponding percentages for certain nonmarket-economy countries are 0.2,

1/ European Community, The European Community's Textile Trade, "Europe
Information Series', 44/81, Brussels, April 1981, p. 7.
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1.2, and 4.0 percent; for Hong Kong, Macau, and South Korea, the corresponding
percentages are 0.2, 1.0, and 3.0 percent, respectively.

EC bilaterals generally provide for flexibility in terms of carryforward
and carryover, as well as transfers from one product grouping to another.
Advance utilization of part of a category limit for the following year is
allowed up to 5 percent, and another S-percent increase is allowed on the
basis of carryover of amounts not utilized in the previous year. 1/ Transfers
between categories are allowed in varying amounts, depending on the
sensitivity of the category. 1In group I, transfers up to 5 percent are
allowed only from category 1 to categories 2 and 3, between categories 2 and
3, and between any of the categories 4, 5, 6, 7, and 8. Transfers may be made
to categories in groups II and III from any categories in group I, II, or III
subject to a maximum of 5 percent. Transfers cannot be made into group I
categories from other groups. The cumulative application of carryforward,
carryover, and transfer among categories may not exceed a 15-percent increase.

By agreement among member countries, the EC established regional
(country) allocation percentages for its members to be used in connection with
control of textile imports. These percentages were used in alloting annual
growth among member countries and may also be used as a basis for individual
countries to request consultation under the basket-extractor provisions, even
when total EC imports have not reached the specified level. The regional
shares are as follows:

: Allocation

Country (percent)
West Germany---——--——m—e—-o 28.5
BeneluX—-- e 10.5
France———-ee—m oo 18.5
Italy—— e 15.0
Denmark—-—-—~——=—me—cmme e 3.0
Ireland—— - 1.0
United Kingdom—-———c-ea-r 23.5
Greece— -~ 2.0

Imports of textiles and apparel into the EC, which had increased sharply
during the 1970's, reached a peak in 1979-80 and declined in 1981 and 1982.
Nevertheless, the penetration rate remained high as domestic consumption
declined. Table 86 shows trade indexes and import penetration ratios during
1977-83.

EC imports in the sensitive group I products, which in the mid-1970's
accounted for about one-half of total imports, have been effectively held to
lower growth rates than total imports. 1In the earlier bilaterals covering the
S—year period 1978-82, the agreements limited growth in most major group I
categories to less than 2 percent annually. The current set of bilaterals
covering 1983-86 limits growth of imports from most major suppliers to 0.5
percent or less for categories in group I, with growth for particular products
ranging from almost nil (0.1 percent) to 3.0 percent.

1/ Percentages based on the year of actual utilization.
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Table 86.--Textile and apparel: EC trade indexes and
penetration rate, 1977-83

: ! : Industrial A Total

¢ Exports 1/ : Imports 1/ : consumption : pparent ¢ penetration

: : : of fibers :consumption rate

£ 1973=100-—~-—memem e ¢+ Percent
1977 : 123 : 170 : 88 : 97 38.4
1978 o : 121 181 90 : 103 38.8
1979 : 123 : 215 95 114 41.5
1980 - mem : 124 : 218 : 87 : 106 : 45.2
1981- - : 135 : 202 : 86 : 90 : 44.7
1982--——mm : 141 : 207 : 84 : 89 : 46.7

1983 2/-—----: 140 : 195 : 3/ : 3/ o 3/

1/ Exports and imports exclude chemical fibers and worsteds .
2/ Estimated.
3/ Not available.

Source: Adapted from a report on behalf of the Committee on External
Economic Relations of the EC.

Other countries

Other countries, besides the United States and the EC, that have
bilateral agreements controlling textile imports negotiated under the MFA
include Canada, Sweden, Austria, and Finland. The combined total of textile
and apparel imports for these four countries is much lower than the imports of
either the United States or the EC. Japan and Switzerland, which are also
developed (importing) country participants in the MFA, have not imposed any
quantitative limits under the arrangement. Austrialia has an extensive
tariff-quota system which operates outside of the MFA.

Canada has bilateral agreements with 17 countries negotiated under the
provisions of the MFA and agreements with 3 countries that are not MFA
participants. Prior to 1979, Canada had utilized article XIX of the GATT to
impose unilateral restrictions on imports of a number of textile and apparel
products, but these were replaced by bilaterals when Canada acceded to the
- MFA. The present Canadian bilaterals often provide for aggregate or group
limits as well as specific limits on individual categories. Some categories
not under specific quotas have specified consultation levels. The countries
with which Canada has bilateral agreements are as follows:

Brazil Malaysia
Bulgaria Mauritius
China Pakistan
Czechoslovakia Philippines
Hong Kong Poland
Hungary Romania
India Singapore
Indonesia Taiwan
Republic of Korea Thailand

Macau Uruguay
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Canada's imports have continued to increase despite the bilateral
agreements and have led to efforts to renegoiate bilaterals or to take other
action to reduce the growth in imports. However, more than 80 percent of
Canada‘'a imports are from developed countries, although the share of imports
from developing countries has been increasing. Employment in the textile
sector decreased by 1.5 percent from 1979 to 1980, increased by 1.1 percent in
1981, and then declined again in 1982. For apparel, employment also declined
in 1980, recovered slightly in 1981, and then dropped sharply in 1982 by 17
percent, accounting for a loss of over 15,000 jobs. The following tabulation
shows imports of textiles and apparel into Canada in 1980-83 (in millions of
U.s. dollars): 1/

Item 1980 1981 1982 1983
Textiles (SITC 65)—-—-- 1,281 1,409 1,131 1,400
Apparel (SITC 84)—-———- 710 841 840 1,026

A significant portion of Austria's imports come from industrialized
trading partners. However, Austria imposes restrictions against the following
seven developing countries, with restrictions limited to a few apparel items,
plus two textile items from Brazil and one from India:

Brazil Macau
Hong Kong Philippines
India ' Singapore

Republic of Korea

Only a small proportion of Austria's total textile and apparel imports are
controlled under specific limits.

Employment in the Austrian textile industry declined by 38 percent from
1974 to 1982, and in the apparel industry, employment declined by 22 percent.
Production followed a declining trend until 1978 but has since increased and
remains above the 1978 level. Imports increased substantially through 1980
but have since decreased. The following tabulation shows imports of textiles
and apparel into Austria in 1980-83 (in millions of U.S. dollars):

Item 1980 1981 1982 1983

Textiles (SITC 65)-——~-- 1,164 979 938 902
Apparel (SITC 84)—————- 947 771 7176 833

Sweden has an extensive system of import restrictions covering 16
clothing and 5 textile product groups, usually with an aggregate as well as
individual limits. Sweden has utilized the “reasonable departures™ and the
“minimum viable production® provisions of the MFA to structure a system of
restraints with low growth rates and little flexibility. Growth rates in

1/ Compiled from United Nations Trade Data.
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current agreements are generally less than 1 percent, down from 3 or 4 percent
in some of its earlier agreements. Sweden has negotiated new bilaterals and
is expected to renegotiate previously existing bilaterals with the following
countries:

Brazil Malta

Hong Kong Mauritius
India Pakistan
Indonesia Philippines
Republic of Korea Singapore
Macau Sri Lanka
Malaysia Thailand

Both production and employment declined steadily in the Swedish textile
and apparel industries from 1977 to 1982. Most recently, employment in
textiles declined from 22,200 in 1980 to 18,300 in 1982, and employment in
apparel declined from 14,700 to 14,000 during the same period. Since 1980,
Sweden has achieved reductions in imports of textiles and apparel. Neverthe-
less, imports continue to supply about 80 percent of the domestic supply of
textile and apparel products, and more than one-third of the imports come
from developing countries. The following tabulation shows imports of textiles
and apparel into Sweden in 1980-83 (in millions of U.S. dollars): 1/

Item . 1980 1981 1982 1983
Textiles (SITC 65)—-——-~ 967 765 705 667
Apparel (SITC 84)-———-- 1,347 1,153 1,082 943

Finland's bilateral agreements under the MFA have generally provided
restrictions only on selected apparel items (plus bed-linen). Growth rates
take account of the minimum viable production concept of the MFA and range
between 0.5 and 5.0 percent. Less than 10 percent of Finland's textile and
apparel imports are estimated to be subject to specific limitationsg in
bilateral agreements. A large part of total imports consists of textile mill
products that are not subject to specific limits in most current bilaterals.
Finland has bilateral agreements with the following countries:

China Macau
Hong Kong Malaysia
India Pakistan
Republic of Korea Romania
Thailand

In the textile and apparel industry in Finland, 1980 was a strong year in
terms of production and employment, as well as a peak year of imports.
Employment has declined more sharply than production since 1980, especially in
the textile mill sector. Developing MFA countries supply only 6 percent of

1/ Ibid.
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textile imports and 22 percent of apparel imports. The following tabulation’
shows imports of textiles and apparel into Finland in 1980-83 (in millions of
uU.s. dollars) 1/ .

Item 1980 1981 1982 1983

Textiles (SITC 65)-—--- 616 529 506 463 -
Apparel (SITC 84)--——- 220 197 210. 197

Australia withdrew from the MFA in 1976, and since that time its trade
policies for textile and apparel have been governed by the GATT. The
Australian Government initiated a tariff-quota system at the end of 1974 and
in 1976, all bilateral restrictions under MFA were replaced by tariff quotas.
Specific penalty duties are applicable to imports above a specified "base
quota" level. Imports usually do not substantially exceed the quantities
specified in the base quota, because the penalty duties are so high. Typical
penalty duties for outerwear are $5, ‘$10, or $15 per item, 2/ and the ad
valorem equivalent of penalty duties on both apparel and textile mill products
may exceed 100 percent for many items. The tariff-quota system applies
globally, subject to certain preferencial arrangements with developing
countries. Base quota levels are derived from the level of imports in
1979-80, with annual expansion rates specified for each category. The
expansion rates for most categories are in the range of 2 to 4 percent, but
the overall range is from nil to 8 percent. Part of the quotas is allocated
by tender, 3/ thus generating Government revenue. The tariff quotas are part
of an overall assistance program that includes bounties on yarn production,
tariffs on some fabric imports, and tariff quotas on imports of certain woven
fabrics and finished products such as household textiles, apparel and
footwear. .

Employment in Australia‘'s textile, apparel, and footwear industries has
totaled over 100,000 in recent years and has been relatively stable. Imports

of textiles have remained stable in recent years, but imports of apparel have
increased, although they are much lower than imports of textiles. Imports
account for about 40 percent of the Australian market for textiles and 20
percent for clothing. The following tabulation shows imports of textiles and
apparel into Australia in 1980-82 (in millions of U.S.. dollars):. 4/

Item 1980 1981 1982
Textiles (SITC 65)————- 1,103 1,151 1,108

Apparel (SITC 84)—————- 339 421 423

Norway negotiated bilateral agreements with India, Halaysis,,the o ‘
Philippines, Singapore, Sri Lanka, and Thailand at the beginning of MFA II but
later decided not to participate in the MFA and, in 1979,.intrpdu¢e¢ global

1/ Ibid.

2/ Department of Trade and Resources, New Assistance Pro;ram, Australian
Textiles, Clothing and Footwear Industries, Canbertra, 1982.

3/ Prospective importers submit bids expressed in ad valorem points of duty
they are willing to pay.

4/ Compiled from United Nations Trade Data.
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quotas on nine product groups under Article XIX of the GATT. When the
bilaterals expired in 1981 and 1982, the quotas were expanded to include
textile trade from those six countries. Norway rejoined the MFA in July 1984
and it is expected that bilaterals eventually may be negotiated to replace the
existing quota system.
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ARRANGEMENT REGARDING
INTERNATIONAL TRADE
IN TEXTILES

GENERAL AGREEMENT ON TARIFFS AND TRADE
GENEVA, 1974



INTRODUCTION

This booklet reproduces the complete text of the Arrangement Regarding
International Trade in Textiles negotiated by representatives of some
50 governments in the final months of 1973.

Recognizing the need for special attention to be paid to the difficulties
arising in international trade in textiles, the GATT Council in June 1972
- set up 8 Working Party on Textiles to make a fact-finding study of “ the
economic, technical, social and commercial elements which influence world
trade in textiles, distinguishing the various textile sectors, both according
to the fibres used and according to the degrees of processing.” This study
was completed in December 1972, and was subsequently made available to
the public. ' "

In April 1973, the Council decided to carry the work a stage further.
The working party was instructed, on the basis of its fact-finding study, first
to identify and examine the problems that exist in international trade in
textiles and textile goods and, second, with regard to such examination seek
possible alternative multilateral solutions to these problems. It was agreed
that this search for solutions would be without prior commitment as to the
position of any participant.

A progress report was submitted in June 1973 to the Council, which on
30 July 1973 decided “ that the Working Party on Textiles be reconstituted
into a negotiating group with the objective, taking into account the working
party’s reports and its mandate of 30 April 1973, of reaching a mutually
satisfactory arrangement on trade in textiles by the end of 1973 . Meetings
of the negotiating group, whose Chairman was Mr. Olivier Long, Director-
General of GATT, were held in October, November and December. Final
agreement on the text which follows was reached on 20 December 1973.

The Arrangement entered into force on 1 January 1974.



ARRANGEMENT REGARDING INTERNATIONAL
TRADE IN TEXTILES

PREAMBLE

Recognizing the great importance of production and trade in textile
products of wool, man-made fibres and cotton for the economies of many
countries, and their particular importance for the economic and social
development of developing countries and for the expansion and diversifi-
cation of their export earnings, and conscious also of the special importance
of trade in textile products of cotton for many developing countries;

Recognizing further the tendency for an unsatisfactory situation to exist
in world trade in textile products and that this situation, if not satisfactorily
dealt with, could work to the detriment of countries participating in trade in
textile products, whether as importers or exporters, or both, adversely affect
prospects for international co-operation in the trade field, and bave unfor-
tunate repercussions on trade rejations generally;

Noting that this unsatisfactory situation is characterized by the pro-
liferation of restrictive measures, including discriminatory measures, that
are inconsistent with the principles of the General Agreement on Tariffs
and Trade and also that, in some importing countries, situations have arisen

which, in the view of these countries, cause or threaten to cause disruption
of their domestic markets;

Desiring to take co-operative and constructive action, within a multi-
lateral framework, so as to deal with the situation in such a way as to pro-
mote on a sound basis the development of production and expansion of
trade in textile products and progressively to achieve the reduction of trade
barriers and the liberalization of world trade in these products;

Recognizing that, in pursuit of such action, the volatile and continually
evolving nature of production and trade in textile products should be
constantly borne in mind and the fullest account taken of such serious
economic and social problems as exist in this field in both importing and
exporting countries, and particularly in the developing countries;

Recognizing further that such action should be designed to facilitate
economic expansion and to promote the development of developing countries
possessing the necessary resources, such as materials and technical skills, by
providing larger opportunities for such countries, including countries that



are, or that may shortly become, new entrants in the field of textile exports to
increase their exchange earnings from the sale in world markets of products
which they can efficiently produce;

Recognizing that future harmonious development of trade in textiles
particularly having regard to the needs of developing countries, also depends
importantly upon matters outside the scope of this Arrangement, and that
such factors in this respect include progress leading both to the reduction
of tariffs and to the maintenance and improvement of schemes of genera-
lized preferences, in accordance with the Tokyo Declaration;

Determined to have full regard to the principles and objectives of the
General Agreement on Tariffs and Trade (hereinafter referred to as the
GATT) and, in carrying out the aims of this Arrangement, effectively to
implement the principles and objectives agreed upon in the Tokyo Declar- -
ation of Ministers dated 14 September 1973 concerning the Multilateral
Trade Negotiations;

THE PARTIES TO THIS ARRANGEMENT have agreed as follows:

Article 1

1. It may be desirable during the next few years for special practical
measures of international co-operation to be applied by the participating
countries ! in the field of textiles with the aim of eliminating the difficulties
that exist in this field.

2. Ths basic objectives shall be to achieve the expansion of trade, the
reduction of barriers to such trade and the progressive liberalization of
world trade in textile products, while at the same time ensuring the orderly
and equitable development of this trade and avoidance of disruptive effects
in individual markets and on individual lines of production in both im-
porting and exporting countries. In the case of those countries having small
markets, an exceptionally high level of imports and a correspondingly low
level of domestic production, account should be taken of the avoidance of
damage to those countries’ minimum viable production of textiles.

3. A principal aim in the implementation of this Arrangement shall be
to further the economic and social development of developing countries
and secure a substantial increase in their export earnings from textile

1 The expressions * participating country ™, “ participating exporting country " and
* participating importing country ", wherever they appear in this Arrangement, shall be
. deemed to include the European Economic Community.



products and to provide scope for a greater share for them in world trade
in these products.

4. Actions taken under this Arrangement shall not interrupt or discour-
age the autonomous industrial adjustment processes of participating
countries. Furthermore, actions taken under this Arrangement should be
accompanied by the pursuit of appropriate economic and socia! policies, in
a manner consistent with national laws and systems, required by changes
in the pattern of trade in textiles and in the comparative advantage of par-
ticipating countries, which policies would encourage businesses which are
less competitive internationally to move progressively into more viable lines
of production or into other sectors of the economy and provide increased
access to their markets for textile products from developing countries.

5. The application of safeguard measures under this Arrangement,
subject to recognized conditions and criteria and under the surveillance of
an international body set up for that purpose, and in conformity with the
principles and objectives of this Arrangement, may in exceptional circum-
stances become necessary in the field of trade in textile products, and should
assist any process of adjustment which would be required by the changes in
the pattern of world trade in textile products. The parties to this Arrange-
ment undertake not to apply such measures except in accordance with the

provisions of this Arrangement with full regard to the impact of such
measures on other parties.

6. The provisions of this Arrangement shall not affect the rights and
obligations of the participating countries under the GATT.

7. The participating countries recognize that, since measures taken
under this Arrangement are intended to deal with the special problems of
textile products, such measures should be considered as exceptional, and
not lending themselves to application in other fields.

Article 2

1. Al existing unilateral quantitative restrictions, bilateral agreements
and any other quantitative measures in force which have a restrictive effect
shall be notified in detail by the restraining participating country, upon
acceptance of or accession to this Arrangement, to the Textiles Surveillance
Body, which shall circulate the notifications to the other participating
countries for their information. Measures or agreements which are not
notified by a participating country within sixty days of its acceptance of,
or accession to, this Arrangement shall be considered to be contrary to this
Arrangement and shall be terminated forthwith.



2. Unless they are justified under the provisions of the GATT (including
its Annexes and Protocols), all unilateral quantitative restrictions and any
other quantitative measures which have a restrictive effect and which are
notified in accordance with paragraph 1 above shall be terminated within
one year of the entry into force of this Arrangement, unless they are the
subject of one of the following procedures 1o bring them into conformity
with the provisions of this Arrangement:

(i) inclusion in a programme, which should be adopted and notified
to the Textiles Surveillance Body within one year from the date of
coming into force of this Arrangement, designed to eliminate
existing restrictions in stages within 2 maximum period of three
years from the entry into force of this Arrangement and taking
account of any bilateral agreement either concluded or in course of
being negotiated as provided for in (ii) below; it being understood
that a major effort will be made in the first year, covering both a
substantial elimination of restrictions and a substantial increase in-
the remaining quotas;

(i) inclusion, within a period of one year from the entry into force of
this Arrangement, in bilateral agreements negotiated, or in course of
pegotiation, pursuant to the provisions of Article 4; if, for excep-
tional reasons, any such bilateral agreement is not concluded
within the period of one year, this period, following consultations
by the participating countries concerned and with the concurrence
of the Textiles Surveillance Body, may be extended by not more
than one year,

(iii) inclusion in agreements negotiated or measures adopted pursuant
to the provisions of Article 3.

3. Unless justified under the provisions of the GATT (including its
Annexes and Protocols), all existing bilateral agreements notified in accord-
ance with paragraph 1 of this Article shall, within one year of the entry into
force of this Arrangement, either be terminated or justified under the pro-
visions of this Arrangement or modified to conform therewith.

4. For the purposes of paragraphs 2 and 3 above the participating
countries shall afford full opportunity for bilateral consultation and nego-
tiation aimed at arriving at mutually acceptable solutions in accordance
" with Articles 3 and 4 of this Arrangement and permitting from the first year
" of the acceptance of this Arrangement the elimination as complete as
possible of the existing restrictions. They shall report specifically to the
Textiles Surveillance Body within one year of the entry into force of this
Arrangement on the status of any such actions taken or negotiations under-
taken pursuant to this Article.



5. The Textiles Surveillance Body shall complete its review of such
reports within ninety days of their receipt.. In its review it shall consider
whether all the actions taken are in conformity with this Arrangement. It
may make appropriate recommendations to the participating countries
directly concerned so as to facilitate the implementation of this Article.

Article 3

1. Unless they are justified under the provisions of the GATT (including
its Anncxes and Protocols) no new restrictions on trade in textile products
shall be introduced by participating countries nor shall existing restrictions
be intensified, unless such action is justified under the. provisions of this
Article.

2. The participating countries ‘agree that this Article should only be
resorted to sparingly and its application shall be limited to the precise
products and to countries whose exports of such products are causing
market disruption as defined in Annex A taking full account of the agreed
principles and objectives set out in this Arrangement and having full regard
to the interests of both importing and exporting countries. Participating
countries shall take into account imports from all countries and shall seek
to preserve.a proper measure of equity. They shall endeavour to avoid
discriminatory measures where market disruption is caused by imports
from more than one participating country and when resort to the application
of this Article is unavoidable, bearing in mind the provisions of Article 6.

3. If, in the opinion of any participating importing country, its market
in terms of the definition of market disraption in Annex A is being disrupted
by imports of a certain textile product not already subject to restraint, it
shall seek consultations with the participating exporting country or
countries concerned with a view to removing such disruption. In its request
the importing country may indicate the specific level at which it considers
that exports of such products should be restrained, a level which shall not
be lower than the general level indicated.in Annex B. The exporting country
or countries concerned shall respond promptly to such request for consul-
tations. The importing country’s request for consultations shall be ac-
companied by a detailed factual statement of the reasons and justification
for the request, including the -latest data concerning elements of market
disruption, this information being communicated at the same time by the
requesting country to the Chairman of the Textiles Surveillance Body.

4. If, in the consultation, there is mutual understanding that the
situation calls for restrictions on trade in the textile product concerned, the
level of restriction shall be fixed at a level not lJower than the level indicated



in Annex B. Details of the agreement reached shall be communicated to
the Textiles Surveillance Body which shall determine whether the agreement
is justified in accordance with the provisions of this Arrangement.

5. (i) If, however, after a period of sixty days from the date on which
the request has been received by the participating exporting
country or countries, there has been no agreement either on the
request for export restraint or on any alternative solution, the
requesting participating country may decline to accept imports
for retention from the participating country or countries referred
to in paragraph 3 above of the textiles and textile products
causing market disruption (as defined in Annex A) at a level for
the twelve-month period beginning on the day when the request

- was received by the participating exporting country or countries
not less than the level provided for in Annex B. Such level may
be adjusted upwards to avoid undue hardship to the commercial
participants in the trade involved to the extent possible consistent
with the purposes of this Article. At the same time the matter
shall be brought for immediate attention to the Textiles Surveil-
lance Body.

(ii) However, it shall be open for either party to refer the matter to
the Textiles Surveillance Body before the expiry of the period
of sixty days.

(iii) In either case the Textiles Surveillance Body shall promptly
conduct the examination of the matter and make appropriate
recommendations to the parties directly concerned within
thirty days from the date on which the matter is referred to it.
Such recommendations shall also be forwarded to the Textiles
Committee and to the GATT Council for their information.
Upon receipt of such recommendations the participating
countries concerned should review the measures taken or
contemplated with regard to their institution, continuation,
modification or discontinuation.

6. In highly unusual and critical circumstances, where imports of a
textile product or products during the period of sixty days referred to in
paragraph 5 above would cause serious market disruption giving rise to
damage difficult to repair, the importing country shall request the exporting
country concerned to co-operate immediately on a bilateral emergency basis
to avoid such damage, and shall, at the same time, immediately com-
municate to the Textiles Surveillance Body the full details of the situation.
The countries concerned may make any mutually acceptable interim
arrangement they deem necessary to deal with the situation without prejudice -
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to consultations regarding the matter under paragraph 3 of this Article.
In the event that such interim arrangement is not reached, temporary
restraint measures may be applied at a level higher than that indicated in
Annex B with a view, in particular, to avoiding undue hardship to the
commercial participants in the trade involved. The importing country shall
give, except where possibility exists of quick delivery which would undermine
the purpose of such measure, at least one week’s prior notification of such
action to the participating exporting country or countries and enter into, or
continue, consultations under paragraph 3 of this Article. When a measure
is taken under this paragraph either party may refer the matter to the
Textiles Surveillance Body. The Textiles Surveillance Body shall conduct
its work in the manner provided for in paragraph 5 above. Upon receipt of
recommendations from the Textiles Surveillance Body the participating
importing country shall review the measures taken, and report thereon to
the Textiles Surveillance Body.

7. If recourse is had to measures under this Article, participating
countries shall, in introducing such measures, seek to avoid damage to the
production and marketing of the exporting countries, and particularly of
the developing countries, and shall avoid any such measures taking a form
that could result in the establishment of additional non-tariff barriers to
trade in textile products. They shall, through prompt consultations, provide
for suitable procedures, particularly as regards goods which have been, or
which are about to be, shipped. In the absence of agreement, the matter
may be referred to the Textiles Surveillance Body, which shall make the
appropriate recommendations.

8. Measures taken under this Article may be introduced for limited
periods not exceeding one year, subject to renewal or extension for additional
periods of one year, provided that agreement is reached between the partici-
pating countries directly concerned on such renewal or extension. In such
cases, the provisions of Annex B shall apply. Proposals for renewal or
extension, or modification or elimination or any disagreement thereon shall
be submitted to the Textiles Surveillance Body, which shall make the ap-
propriate recommendations. However, bilateral restraint agreements under
this Article may be concluded for periods in excess of one year in accordance
with the provisions of Annex B. ‘

9. Participating countries shall keep under review any measures they
have taken under this Article and shall afford any participating country or
countries affected by such measures, adequate opportunity for consultation
with a view to the elimination of the measures as soon as possible. They
shall report from time to time, and in any case once a year, to the Textiles
Surveillance Body on the progress made in the elimination of such measures.
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Article 4

1. The participating countries shall fully bear in mind, in the conduct of
their trade policies in the field of textiles, that they are, through the accept-
ance of, or accession to, this Arrangement, committed to a multilateral
approach in the search for solutions to the difficulties that arise in this field.

2. However, participating countries may, consistently with the basic
objectives and principles of this Arrangement, conclude bilateral agreements
on mutually acceptable terms in order, on the one hand, to eliminate real
risks of market disruption (as defined in Annex A) in importing countries
and disruption to the textile trade of exporting countries, and on the other
hand to ensure the expansion and orderly development of trade in textiles
and the equitable treatment of participating countries.

3. Bilateral agreements maintained under this Article shall, on overall
terms, including base levels and growth rates, be more liberal than measures
provided for in Article 3 of this Arrangement. Such bilateral agreements
shall be designed and administered to facilitate the export in full of the
levels provided for under such agreements and shall include provisions
assuring substantial flexibility for the conduct of trade thereunder, consistent
with the need for orderly expansion of such trade and conditions in the
domestic market of the importing country concerned. Such provisions
should encompass areas of base levels, growth, recognition of the increasing
interchangeability of natural, artificial and synthetic fibres, carry forward,
carryover, transfers from one product grouping to another and such other
arrangements as may be mutually satisfactory to the parties to such bi-
lateral agreements.

4. The participating countries shall communicate to the Textiles
Surveillance Body full details of agreements entered into in terms of this
Article within thirty days of their effective date. The Textiles Surveillance
Body shall be informed promptly when any such agreements are modified or
discontinued. The Textiles Surveillance Body may make such recommen-
dations as it deems appropriate to the parties concerned.

Article 5

Restrictions on imports of textile products under the provisions of
Article 3 and 4 shall be administered in a flexible and equitable manner and
over-categorization shall be avoided. Participating countries shall, in
consultation, provide for arrangements for the administration of the quotas
and restraint levels, including the proper arrangement for allocation of
quotas among the exporters, in such a way as to facilitate full utilization of
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such quotas. The participating importing country should take full account
of such factors as established tariff classification and quantitative units
based on normal commercial practices in export and import transactions,
both as regards fibre composition and in terms of competing for the same
segment of its domestic market.

Article 6

1. Recognizing the obligations of the participating countries to pay
special attention to the needs of the developing countries, it shall be con-
sidered appropriate and consistent with equity obligations for those im-
porting countries which apply restrictions under this Arrangement affecting
the trade of developing countries to provide more favourable terms with
regard to such restrictions, including elements such as base level and growth
rates, than for other countries. In the case of developing countries whose
exports are already subject to restrictions and if the restrictions are main-
tained under this Arrangement, provisions should be made for higher quotas
and liberal growth rates. It shall, however, be borne in mind that there
should be no undue prejudice to the interests of established suppliers or
serious distortion in esisting patterns of trade.

2. In recognition of the need for special treatment for exports of textile
products from developing countries, the criterion of past performance shall
not be applied in the establishment of quotas for their exports of products
from those textile sectors in respect of which they are new entrants, in the
markets concerned and a higher growth rate shall be accorded to such
exports, having in mind that this special treatment should not cause undue
prejudice to the interests of established suppliers or create serious distortions
in existing patterns of trade.

3. Restraints on exports from participating countries whose total volume
of textile exports is small in comparison with the total volume of exports
of other countries should normally be avoided if the exports from such
countries represent a small percentage of the total imports of textiles
covered by this Arrangement of the importing country concerned.

4. Where restrictions are applied to trade in cotton textiles in terms of
this Arrangement, special consideration will be given to the importance of
this trade to the developing countries concerned in determining the size of
quotas and the growth element.

5. Participating countries shall not, as far as possible, maintain restraints
on trade in textile products originating in other participating countries which
are imported under a system of temporary importation for re-export after
processing, subject to a satisfactory system of control and certification.
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6. Consideration shall be given to special and differential treatment to
re-imports into a participating country of textile' products which that
country has exported to another participating country for processing and
subsequent re-importation, in the light of the special nature of such trade
without prejudice to the provisions of Article 3.

Article 7

The participating countries shall take stéps to ensure, by the exchange
of information, including statistics on imports and exports when requested,
and by other practical means, the effective operation of this Arrangement.

Article 8

1. The participating countries agree to avoid circumvention of this
Arrangement by trans-shipment, re-routing, or action by non-participants.
In particular, they agree on the measures provided for in this Article.

2. The participating countries agree to collaborate with a view to taking
appropriate administrative action to avoid such circumvention. Should any
participating country believe that the Arrangement is being circumvented
and that no appropriate administrative measures are being applied to avoid
such circumvention, that country should consult with the exporting country
of origin and with other countries involved in the circumvention with a view
to secking promptly a mutually satisfactory solution. If such a solution is
not reached the matter shall be referred to the Textiles Surveillance Body.

3. The participating countries agree that if resort is had to the measures
envisaged in Articles 3 and 4, the participating importing country or
countries concerned shall take steps to ensure that the participating country’s
exports against which such measures are taken shall not be restrained more
severely than the exports of similar goods of any country not party to this
Arrangement which are causing, or actually threatening, market disruption.
The participating importing country or countries concerned will give
sympathetic consideration to any representations from participating
exporting countries to the effect that this principle is not being adhered to
or that the operation of this Arrangement is frustrated by trade with
countries not party to this Arrangement. If such trade is frustrating the
operation of this Arrangement, the participating countries shall consider -
taking such actions as may be consistent with their law to prevent such
frustrations.

4. The participating countries concerned shall communicate to the.
Textiles Surveillance Body full details of any measures or arrangements
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taken under this Article or any disagreement and, when so requested, the

Textiles Surveillance Body shall make reports or recommendations as
appropriate.

Article 9

1. In view of the safeguards provided for in this Arrangement the
participating countries shall, as far as possible, refrain from taking additional

trade measures which may have the effect of nullifying the objectives of this
Arrangement.

2. If a participating country finds that its interests are being seriously
affected by any such measure taken by another participating country, that

country may request the country applying such measure to consult with a
view to remedying the situation.

3. If the consultation fails to achieve a mutually satisfactory solution
within a period of sixty days the requesting participating country may refer
the matter to the Textiles Surveillance Body which shall promptly discuss
such matter, the participating ‘country concerned being free to refer the
matter to that body before the expiry of the period of sixty days if it considers
that there are justifiable grounds for so doing. The Textiles Surveillance
Body shall make such recommendations to the participating countries as it
considers appropriate.

Article 10

1. There is established within the framework of GATT a Textiles
Committee consisting of representatives of the parties to this Arrangement.
The Committee shall carry out the responsibilities ascribed to it under this
Arrangement.

2. The Committee shall meet from time to time and at least once a year
to discharge its functions and to deal with those matters specifically referred
to it by the Textiles Surveillance Body. It shall prepare such studies as the
participating countries may decide. It shall undertake an analysis of the
current state of world production and trade in textile products, including
any measures to facilitate adjustment and it shall present its views regarding
means of furthering the expansion and liberalization of trade in textile
products. It will collect the statistical and other information necessary for
the discharge of its functions and will be empowered to request the partici-
pating countries to furnish such information.

3. Any case of divergence of view between the participating'countries
as to the interpretation or application of this Arrangement may be referred
to the Committee for its opinion.
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4. The Committee shall once a year review the operation of this Arrange-
ment and report thereon to the GATT Council. To assist in this review,
the Committee shall have before it a report from the Textiles Surveillance
Body, a copy of which will also be transmitted to the Council. The review
during the third year shall be a major review of this Arrangement in the
light of its operation in the preceding years.

5. The Committee shall meet not later than one year before the expiry

of this Arrangement in order to consider whether the Arrangement should
be extended, modified or discontinued.

Article 11

1. The Textiles Committee shall establish a Textiles Surveillance Body
to supervise the implementation of this Arrangement. It shall consist of a
Chairman and eight members to be appointed by the parties to this Arrange-
ment on a basis to be determined by the Textiles Committee so as to ensure
its efficient operation. In order to keep its membership balanced and broadly
representative of the parties to this Arrangement provision shall be made for
rotation of the members as appropriate.

2. The Textiles Surveillance Body shall be considered as a standing body
and shall meet as necessary to carry out the functions required of it under
this Arrangement. It shall rely on information to be supplied by the partici-
pating countries, supplemented by any necessary details and clarification it
may decide to seek from them or from other sources. Further, it may rely
for technical assistance on the services of the GATT secretariat and may also
hear technical experts proposed by one or more of its members.

3. The Textiles Surveillance Body shall take the action specifically
required of it in articles of this Arrangement.

4. In the absence of any mutually agreed solution in bilateral nego-
tiations or consultations between participating countries provided for in
this Arrangement, the Textiles Surveillance Body at the request of either
party, and following a thorough and prompt consideration of the matter,
shall make recommendations to the parties concerned.

5. The Textiles Surveillance Body shall, at the request of any partici-
pating country, review promptly any particular measures or arrangements
which that country considers to be detrimental to its interests where consul-
tations between it and the participating countries directly concerned have
failed to produce a satisfactory solution. It shall make recommendations
as appropriate to the participating country or countries concerned.
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6. Before formulating its recommendations on any particular matter.
referred to it, the Textiles Surveillance Body shall invite participation of such
participating countries as may be directly aflected by the matter in question.

7. When the Textiles Surveillance Body is called upon to make re-
commendations or findings it shall do so, except when otherwise provided
in this Arrangement, within a period of thirty days whenever practicable.
All such recommendations or findings shall be communicated to the Textiles
Committee for the information of its members.

8. Participating countries shall endeavour to accept in full the re-
commendations of the Textiles Surveillance Body. Whenever they consider
themselves unable to follow any such recommendations, they shall forthwith
inform the Textiles Surveillance Body of the reasons therefor and of the
extent, if any, to which they are able to follow the recommendations.

9. If, following recommendations by the Textiles Survcillance Body,
problems continue to exist between the parties, these may be brought

before the Textiles Committee or before the GATT Council through the
normal GATT procedures.

10. Any recommendations and observations of the Textiles Surveillance
Body would be taken into account should the matters related to such
recommendations and observations subsequently be brought before the
CONTRACTING PARTIES to the GATT, particularly under the procedures of
Article XXIII of the GATT.

11. The Textiles Surveillance Body shall, within fifteen months of the
coming into force of this Arrangement, and at least annually thereafter,
review all restrictions on textile products maintained by participating
countries at the commencement of this Arrangement, and submit its findings
to the Textiles Committee.

12. The Textiles Surveillance Body shall annually review all restrictions
introduced or bilateral agreements entered into by participating countries
concerning trade in textile products since the coming into force of this
Arrangement, and required to be reported to it under the provisions of this
Arrangement, and report annually its findings to the Textiles Committee.

Article 12

1. For the purposes of this Arrangement, the expression * textiles ™ is
limited to tops, yarns, piece-goods, made-up articles, garments and other
textile manufactured products (being products which derive their chief
characteristics from their textile components) of cotton, wool, man-made
fibres, or blend thereof, in which any or all of those fibres in combination
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represent either the chief value of the fibres or 50 per cent or more by weight
(or 17 per cent or more by weight of wool) of the product.

2. Artificial and synthetic staple fibre, tow, waste, simple mono- and
multi-filaments, are not covered by paragraph 1 above. However, should
conditions of market disruption (as defined in Annex A) be found to exist
for such products, the provisions of Article 3 of this Arrangement (and other
provisions of this Arrangement directly relevant thereto) and paragraph 1
of Article 2 shall apply.

3. This Arrangement shall not apply to developing country exports of
handloom fabrjcs of the cottage industry, or hand-made cottage industry
products made of such handloom fabrics, or to traditional folklore handi-
craft textiles products, provided that such products are properly certified
under arrangements established between the importing and exporting
participating countries concerned.

4. Problems of interpretation of the provisions of this Article should be
resolved by bilateral consultation between the parties concerned and any
difficulties may be referred to the Textiles Surveillance Body.

Article 13

1. This Arrangement shall be deposited with the Director-General to
the CONTRACTING PARTIES to the GATT. It shall be open for acceptance,
by signature or otherwise, by governments contracting parties to the GATT
or having provisionally acceded to the GATT and by the European Economic
Community.

2. Any government which is not a contracting party to the GATT, or
has not acceded provisionally to the GATT, may accede to this Arrange-
ment on terms to be agreed between that government and the participating
countries. These terms would include a provision that any government
which is not a contracting party to the GATT must undertake, on acceding
to this Arrangement, not to introduce new import restrictions or intensify
existing import restrictions, on textile products, in so far as such action
would, if that government had been a contracting party to the GATT, be
inconsistent with its obligations thereunder.

Article 14

1. This Arrangement shall enter into force on 1 January 1974.

2. Notwithstanding the provisions of paragraph 1 of this Article, for
the application of the provisions of Article 2, paragraphs 2, 3 and 4 the date
of entry into force shall be 1 April 1974.



A-18

3. Upon request of one or more parties which have accepted or acceded
to this Arrangement a meeting shall be held within one week prior to 1 April
1974. Parties which at the time of the meeting have accepted or acceded to
the Arrangements may agree on any modification of the date envisaged in
paragraph 2 of this Article which may appear necessary and is consistent
with the provisions of Article 16.

Article 15

Any participating country may withdraw from this Arrangement upon
the expiration of sixty days from the day on which written notice of such
withdrawal is received by the Director-General to the CONTRACTING

PARTIES to the GATT.
Article 16

This Arrangement shall remain in force for four years.

Article 17

The Annexes to this Arrangement constitute an integral part of this
Arrangement.

DoNE at Geneva this twentieth day of December one thousand nine
hundred and seventy-three, in a single copy in the English, French and
Spanish languages, each text being authentic.
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ANNEX A

1. The determination of a situation of “ market disruption *, as referred
to in this Arrangement, shall be based on the existence of serious damage to
domestic producers or actual threat thereof. Such damage must demon-
strably be caused by the factors set out in paragraph II below and not by
factors such as technological changes or changes in consumer preference
which are instrumental in switches to like and/or directly competitive pro-
ducts made by the same industry, or similar factors. The existence of
damage shall be determined on the basis of an examination of the appro-
priatc factors having a bearing on the evolution of the state of the industry
in question such as: turnover, market share, profits, export performance,
employment, volume of disruptive and other imports, production, utilization
of capacity, productivity and investments. No one or several of these factors
can necessarily give decisive guidance.

II. The factors causing market disruption referred to in paragraph I
above vand which generally appear in combination are as follows:

(i) a sharp and substantial increase or imminent increase of imports of
particular products from particular sources. Such an imminent
increase shall be a measurable one and shall not be determined to
exist on the basis of allegation, conjecture or mere possibility arising,
for example, from the existence of production capacity in the
exporting countries;

(ii) these products are offered at prices which are substantially below
those prevailing for similar goods of comparable quality in the
market of the importing country. Such prices shall be compared
both with the price for the domestic product at comparable stage
of commercial transaction, and with the prices which normally
prevail for such products sold in the ordinary course of trade and
under open market conditions by other exporting countries in the
importing country.

III. In considering questions of “ market disruption ™ account shall be
taken of the interests of the exporting country, especially in regard to its
stage of development, the importance of the textile sector to the economy.
the employment situation, overall balance of trade in textiles, trade balance
with the importing country concerned and overall balance of payments.
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ANNEX B

1. (a) The level below which imports or exports of textile products may
pot be restrained under the provisions of Article 3 shall be the level of actual
imports or exports of such products during the twelve-month period ter-
minating two months or, where data are not available, three months
preceding the month in which the request for consultation is made, or, where
applicable, the date of institution of such domestic procedure relating to
market disruption in textiles'as may be required by national legislation, or
two months or, where data are not available, three months prior to the
month in which the request for consultation is made as a result of such
domestic procedure, whichever period is the later.

(b) Where a restraint on the yearly level of exports or imports exists
between participating countries concerned, whether provided for under
Article 2, 3 or 4, covering the twelve-month period referred to in paragraph
(a), the level below which imports of textile products causing market dis-
ruption may not be restrained under the provisions of Article 3 shall be the
level provided for in the restraint in lieu of the level of actual imports or
exports during the twelve-month period referred to in paragraph (a).

Where the twelve-month period referred to in paragraph (@) overlaps in
part with the period covered by the restraint, the level shall be:

(i) the level provided for in the restraint, or the level of actual imports
or exports, whichever is higher, except in case of overshipment, for
the months where the period covered by the restraint and the
twelve-month period referred to in paragraph (a) overlap; and

(ii) the level of actual imports or exports for the months where no over-
lap occurs.

(c) If the period referred to in paragraph (a) is specially adverse for a
particular exporting country due to abnormal circumstances, the past
performance of imports from that country over a period of years should be
taken into account.

(d) Where imports or exports of textile products subject to restraints
were nil or pegligible during the twelve-month period referred to in para-
graph (a), a reasonable import level to take account of future possibilities
of the exporting country shall be established through consultation between
" the participating countries concerned.

. 2. Should the restraint measures remain in force for another twelve-
month period, the level for that period shall not be lower than the level
specified for the preceding twelve-month period, increased by not less than
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6 per cent for products under restraint. In exceptional cases wherce there
are clear grounds for holding that the situation of market disruption will
recur if the above growth rate is implemented, a lower positive growth rate
may be decided upon after consultation with the exporting country or
countries concerned. In exceptional cases where participating importing
countries have small markets, an exceptionally high level of imports and a
correspondingly low level of domestic production and where the implemen-
tation of the above growth rate would cause damage to those countries’
minimum viable production, a lower positive growth rate may be decided
upon after consultation with the exporting country or countries concerned.

3. Should the restraint measures remain in force for further periods, the
level for each subsequent period shall not be Jower than the level specified
for the preceding twelve-month period, increased by six per cent, unless
there is further new evidence which demonstrates, in accordance with
Annex A, that implementation of the above growth rate would exacerbate
the situation of market disruption. In these circumstances, after consul-
tation with the exporting country concerned, and reference to the Textiles
Surveillance Body in accordance with the prooedures of Article 3 a lower
positive growth rate may be applied.

4. In the event any restriction or hmitation is established under Article 3
or 4 on a product or products as to which a restriction or limitation had
been suppressed in accordance with the provisions of Article 2, such sub-
sequent restriction or limitation shall not be re-established without full
consideration of the limits of trade provided for under such suppressed
restriction or limitation.

5. Where restraint is exercised for more than one product the partici-
pating countries agree that, provided that the total exports subject to
restraint do not exceed the aggregate level for all products so restrained (on
the basis of a common unit to be determined by the participating countries
concerned), the agreed level for any one product may be exceeded by 7 per
cent save in exceptionally and sparingly used circumstances where a lower
percentage may be justified in which case that lower percentage shall be not
less than 5 per cent. Where restraints are established for more years than
one, the extent to which the total of the restraint level for one product or
product group may, after consultation between the parties concerned, be
exceeded in either year of any two subsequent years by carry forward and/or
carryover is 10 per cent of which carry forward shall not represent more
than 5 per cent.

6. In the application of the restraint levels and growth rates specified
in paragraphs 1 to 3 above, full account shall be taken of the provisions of
Article 6.
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GENERAL AGREEMENT ON
TARIFFS" AND TRADE

14 December 1077

Textiies Cormittee

DRAFT PROTOCOL EXTENDING THE ARRANGEMENT REGARDING
INTEREATIONAL TRADE I TPYTILES

THE PARTIES to the Arrangement Regarding International Trade in Pextiles
(hereinafter referred to es “the Arrangement").

ACTING pursuant to paragreph 5 of Articlc 10 of the Arrangement, and .

REAFFIRMING that the terms of the Arrengement regarding the competence of the
Textiles Committee and the Textiles Surveillance Body are maintained, and

CONFIRMING the understendings set forth in the Conclusions of the Textiles
Comrittec adopted on ( ) December 1977, copy of which is ettached herewith,

HRRERY AGP®F ag fallows:

1. The period of validity of the Arrengement, set out in Article 16, shall be
cxtended for a period of four years until 31 December 1981.

2. This Protocol shall be deposited with the Director—General to the CONTRACTING
PLRTIES to the GATT. It shall be open for acceptance, by signature or otherwise, b
the parties to the Arrangement, by other governments accepting or acceding to the
Arrangement pursuant to the provisions of Article 13 thereof and by the European
Economic Community.

3. This Protocol shall enter into force on 1 January 1978 for the countries which
have accepted it by tbat date.. It shall enter into force for a country which accep
it on a later date as of the date of such acceptence.

Done at Geneva this day'of Decenber one tﬁouséhd nine hundred and

scventy-seven in a single copy in the English, French end Spanish languages, each
itext bLeing authentic.
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Coné1u§ions of thé Textiles'Comnittée adopted on December 1977

1. The part1c11ants in the Arrangenent exchanged vieus regardlng thé future of
the Hultifibre Arrangement (1FA).

2. ,ft is clear from the annual and mojor reviews of the MFA undertaken by the
Textiles Committee that certain importing and scveral exporting countries have
encountered practical difficulties in the implementation of the provisicns of

the MFA., Discussions in this.respect covered z vide range of ereas of satlsfactlon
.as well as dissstisTaction. These dlfflcultles, some of wnich are of a long-
standing nature, affect seriously the trade and economic develovment of developing
countries. :

3. Members of the Textiles Committee recognlvéa that there continued to be a
tendency for on unsatisfactory situation to exist in world trade in textile
procucts, ané that such ¢ situation, if not satlsvactorlly dealt wlth, could work
to the cCetrimment of countries participating in international trade in textile
products, unet‘er as importers or exporters or both. It could adversely affect
prospects for international co-operation in the trade field aund could have unfor-
tunate rcpercu551on« on trade relations in general, and the trade of developlng
countries in warticular.

L. Some particivating countries, importing as well as exporting, felt that there
was & need for rod¢ificestions to be made to the text of the HrFA. Others were of
the opiuiom that any difficulties that mey have arisen were cCue to problems of
inplementation, and that the provisions oi the MFA ere adequate to deal with such
difficulties. It was azreed that any serious problems of textile trade shoulé bdbe
resolved through consultations end negotiations.

5.1 As repards what was described by one major iuporting participant in its state-
nent to this Comrittee as its pressing import problems, the Textiles Committee
recognized that such problems should be resolved bllaterally under the prov1g1ons
of Article U4 or Article 3, paragraphs 3 and .

5.2 The Cormitteec noted one major importing participant's statement concerning the
basis upon vhich it intended to achieve its stated objectives by bilateral con-
sultations and negotietions and noted the expression of goodwiil and flexibility
made by certain exporting porticipants now predominant in the exporting of textlle
products of all the threc fibres covered by tie Arrangenent

5.3 The Committee agreed that, within the framework of the MFA, any such consulta-
tions and nezotintions showld be concductcd in a spirit of equity ané flexibility
with a view to receching a rmutually acceptable solution under Article 4, paragraph 3
or Article 3, paragraphs 3 and b, which does ‘include the possibility of jointly
agreed reasonable departures from particular elements in particular cases.
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5.4 It wus cgreed that any such ceparture: ag mentioned in sub-paragraph 3 above
would be temporary and thet participants concerned shell retwrn in the shortest
possible time to the rramevork of the Arrapgement.

5.5 The Conmittee alco urged all purt1c1vants concerned to move promptly to
negotiate mutually acceptable solutiona in the spirit of the MFA,

5.6 Tihe Committee affirmed that, in seeking such solutions, the interest of the
developing countrles, new crtrants, -ond smnll suppliers shall be *ecognlzed,
and the prov1olcns of Article 1, paragraph 4, would be fully kept in v1ew.

6. The Comnittee recognized that countries havirng smell markets, an exceptionally
high level of imports and a corrcepondlngly low level of domestic production are
particularly exposed to the trade problems mentioned in the preceding paragraphs,
and that their problems should be resolved in a spirit of equity and flexibility.

" In the case of those countries, the prov151ons of firticle 1, paragraph 2, should
be fully implemented.

T. The Coumittec reaffirmed that the two orgens of the Arrangement, the
Textiles Cormittee and the Textiles Surveillance Body., should ecntinue to
function effectively in their respective areas of ccompetence.

8. It was reiteratced that in the future implementation of the MFA, the spcc1al
problems ot developing ocountries shall dbe fully teken into account in a manner
consistent with the provisions of the MFA, in particuler Articles 1, parqgraph 3,
and 6 thereof. )

9. All participants saw nutual co-operation as the foundation of the Arrangement
and as the basic for dealing with problems in a way which would promote the
objectives end aims of the MrA. Participauts emphasized that the primery aims
of the MFA arec to ecnsure the expansion.of trade in textile products particulerl
for the develcping countries, and progressively Lo achieve the reduction of
tradec barricrs and the liberalization of world trade in textile products while,
al the same time, avoiding dJuruptlve eifects on individual markets and on
individual lines of production in both importing and exporting countries. In
this context, it was felt that in order to ensure the proper functioning of the
MFA_  all partieipants would refrain fror taking meeasures on textiles covered by
the IiFA outcide the provisions therein before exheausting all the relief
neasures jprovided in the MFA. .

10. Taking into asccount the evolutionary and cyclical nature of trade in textiles
and the importance to both importing &nd exporting countries of prior resolution
of' prcvlens in a constructive and equitable manner Tor the interest of all
conccrned, and on the basis of the elements menticned in paragraphs 1 through 9
ebove, the Textiles Couwaittee considered that the IFA in its present form shodld be
extcnded for a period of four ycars subject tc confirmation by signaturc as from
15 Deccmher 1977 of u Protocol for this purpose.
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PROTOCOL EXTENDING THE ARRANGEMENT REGARDING
INTERNATIONAL TRADE IN TEXTILES

THE PARTIES to the Arrangement Regarding International Trade in Textiles
(hereinafter referred to as "the Arrangement” or "MFA")

ACTING pursuant to paragraph 5 of Article 10 of the Arrangement, and

REAFFIRMING that the terms of the Arrangement regarding the competence of
the Textiles Committee and the Textiles Surveillance Body are maintained, and

CONFIRMING the understandings set forth in the Conclusions of the Texriles
Committee adopted on 22 December 1981, a copy of which is attached herewitk,

HEREBY AGREE as follows:

1. The period of validity of the Arrangement set out in Article 16, shall be
extended for a period of four years and seven months until 31 July 1986.

2. This - Protocol shall be deposited with the Director-Gemeral to the
CONTRACTING PARTIES to the GATI. It shall be open for acceptance, by signzture
or otherwise, by the Parties to the Arrangement, by other governments accepting:
or acceding to the Arrangement pursuant to the provisions of Article 13 thereof
and by the European Economic Community. !
i

3. This Protocol shall enter into force on 1 January 1982 for the countries
wvhich have accepted it by that date. It shall enter into force for a country
" which accepts it on a2 later date as of the date of such acceptance.

Done at Geneva this twenty-second day of December, ome thousand nine bundr
and eighty-one, in a single copy in the English, French ‘and Spanish languzges,
each text being authentic. '
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CONCLUSIONS OF THE TEXTILES COMMITTEE ADOPTED ON 22 DECEMBER 1981

1. The participants in the Arrangement exchanged vievs regarding the
future of the Arrangement. : o
2. All participants saw mutual co-operation as the foundation of the
Arrangenent and as the basis for dealing with problems in a way which would
promote the aims and objectives of the MFA. Participants emphasized that
the primary aims of the MFA are to ensure the expansion of trade in textile
products, particularly for the developing countries, and progressively to
achieve the reduction of trade barriers and the liberalization of world
trade in textile products while, at the same time, avoiding disruptive
effects in individual markets and on individual linmes of production in both
importing and exporting countries. In this context, it was reiterated that
a principal aim in the implementation of the Arrangement is to further the
economic and social development of developing countries and to secure a
substantial increase in their export earmings from textile products and to
provide scope for a greater share for them in world trade in these products.

3. Members of the Textiles Committee recognized that there .continued to be
a tendency for an unsatisfactory situation to exist io world trade in
textile products, and that such a situation, if not sat1sfactor11y dealt
with, could work to the detriment of countries participating in
international trade in textile products, whether as importers or exporters
or both. This situation could adversely affect prospects for intermational
co-operation in the trade field and could have unfortunate repercussions on
trade relations in general, and the trade of developing countries in -
particular. I ¥ o

4. Attention was drawn to the fact that decline in the rate of growth of
per capita consumption in textiles -and-in. clothlng is an element which may
be relevant to the recurrence or exacerbatlon of a situation ‘of market
disruption. Attention was also drawn to the fact that domestic markets may
be affected by elements such as technologlcal changes and changes in
consumer preference. "In this connexion it was recalled that the appropriate
factors for the determination of a .situag;on_ of market .disruption . as
referred to in the Arrangement are listed irc Annex A, ‘

5. It was agreed that any serious problems of textile trade falling withic
the purview of the Arrangement should be resolved through comsultations and
negotiations conducted under the relevant provisions thereof.
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6. The Coumittee poted the inportant role of and the goodvill expressel by
certain exporting participants mow predominant in the exporticg of textile
products ino all three fibres covered by the Arrangement ir findirng and
contributing to wmutually eacceptable solutions to particulat prodlexms
relative to particularly large restraint levels arising .out of the
application of the Arrangement as extended by the Protocol. .

7. The participants recalled that safeguard measures could only be irvoked
if there existed a situation of market disruption - as defined in Anpex A -
or real risk thereof. Noting that Article 6 envisages that ir the
application of such measures developing - countries, - especially new
entrants, Small suppliers and cotton producers shall be given more-
favourable terms than other countries, the Committee drew particular
attention to paragraph 12 below.

8. With respect to the definition of wmarket disruption contained in
Annex A of the Arrangement, participants took due note that difficulties had
arisen as to its application in practice, leading to misunderstancings
betwveen exporting and importing participants, which have had an adverse
impact on the operation of the Arrangement. Consequently, and with a2 view
to overcoming these difficulties, the participants agreed that the
discipline of Aonex A and the procedures of Articles 3 and 4 of the
Arrangement should be fully respected and that requests for action under
these Articles shall be accompanied by. relevant specific factual
information. The participants further agreed that the situation prevailing
vhen such action was requested should be periodically reviewed by the
parties concerned, the Textiles Surveillance Body (TSB) being prozptly
informed of any resulting wodificatioms under the terms of Articles 3,
paragraph 9, and/or 4, paragraph 4.

9. It wes recalled that in exceptional cases Wwhere there is a recurrence
or exacerbation of a situation of market disruption as referred to in

Annex A, and paragraphs 2 and 3 of Annex B, a lower positive growth rate for .

a particular product from a particular source may be agreed upon berweer the |
parties to a bilateral agreepent. It was further agreed that where such
agreement has taken into account che growing impact of a heavily utilized
quota with a very large restraint level for the product in question from &z :
particular source, accounting for a very large share of the market o the

importing country for textiles and clothing, the exporting party tc the
agreemer.t concerned may agree to any mutually acceptable arrangements with

regard to flexibility.
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10. The viev was expressed that real difficulties wmay be caused in
icporting countries by sharp and substantial increases in imports as a
result of significant differences between larger restraint levels negotiated
in accordance witn Annex B on the "one hand’ ‘and actUal imports—on the dther.
Where such significant_difficulties stem from. consistently under-utilized.
larger restraint_levels and cause or threaten serious and palpable damage to
domestic industry, an exporting participant may agree to wutually
satisfactory solutions or arrangements. Such solutions or arrangements
shall provide for equitable and quantifiable compensation to the exportlng
part;clpant to be agreed by both parties concerned.

11. The Committee recognized that countries having small markets, an
exceptionally high 1level of imports and a correspondingly low level of
domestic production are particularly exposed to the problems arising from
imports causing market disruption as defined in Annex A, and that their
problems should be resolved in a spirit of equity and flexibility in order
to avoid damage to those countries' minimum viable production of textiles.
In the case of those countries, the provisions of Article 1, paragraph 2,
and ‘Annex B, paragraph 2, should be fully implemented. The exporting
participants may, in the case of countries referred to in this paragraph,
- agree to any wutually acceptable arrangements with regard to paragraph 5 of
Annex B; special consideration in this respect would be given to their
.concerns regarding the avoidance of damage to these countr1es minimum
viable production of textiles. '

12. The participating countries were conscious of the problems posed by
restraints on exports of new entrants and small suppliers, as well as on
exports of cotton textiles by cotton producing countries. They re-affirmed
their commitment to the letter and intent of Article 6 of the Arrangement
and to the effect1ve implementation of this Article to the benefit of these
countr1es.

To this end they agreed that:

(a) Restraints on exports from small suppliers and new entrants should
‘pnormally _be avoided. For the purposes of Article 6, paragraph 3,
shares in imports of textiles and those in clothing may be considered
separately.

(b) Restraints on exports from new entrants and small suppliers should,
having regard to Article 6, paragraph 2, take due account of the future
pnssibilities_ for the development of trade and the npeed to permit
cLumercial quantities of imports.
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(¢) Exports of cotton textiles froz cotton producing exporting couniries
should be given special consideration. Where restraints are ay;lied,
more favourable treatment should be given to these countries it terms
of quotas, grovth rates and flexibiliry in viev of the importazce of
such trade to these countries, having due regard to the provisioss of
Ahnpex B.

(d) The provisions of Annex B relating to exceptional circumstances and
cases should be applied sparingly to exports from new entrants, small
suppliers and trade in cotton textiles of cotton producing deveioping
countries.

(e) Any restraints envisaged on exports from mew entrants, small :
suppliers and cotton textile producing countries shall take into
account the treatment of similar exports from other participants, as
vell as non-participants in terms of Article 8, paragraph 3.

13. The Committee recalled that consideration is to be given to special and
differential treatment which should be accorded to trade. referred to in
Article 6, paragraph 6.

14. Participants agreed to co-operate fully in dealing with problems
relating to circumvention of the Arrangement, in the light of the provisions
of Article 8 thereof. It was agreed that the appropriate administrative
action referred to in Article 8, paragraph 2, should in principle, vhere
evidence is available regarding the country of true origin ané the
circumstances of circumvention, include adjustment of charges to existing
quotas to reflect the country of true origin; any such adjustment together
with its timing and scope being decided in consultation betweer the
countries concerned, with a view to arriving at a mutually satisfactory
solution. If such a solution is not reached any participant involved may
refer the matter to the TSB in accordance with the provisions of Article 8,

paragraph 2.

15. In pursuance of the objective of trade liberalization embodied in the
Arrangement. the Committee reaffirmed the peed tn monitor adius'ment

. e

“the "provisions of Article 1, " _paragraph 4 " To this end, the Comcittee
decided that a Sub-Committee should be established to carry out activities
previously performed by the Working Group on Adjustment Measures and to make
a periodic reviewv of developments in autonomous adjustment processes and in
policies and measures to facilitate adjustment, as well as in productior .and
trade in textiles, on the basis of material and information to be provided
by participating countries. The Sub-Committee would report periodically to
the Textiles -Committee to enable that Committee to fulfil dits obligztioms
under Article 10, paragraph 2.
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l6. Participating countries reaffirwed their cocitment to the objectives
of the expansion of trade, reduction of barriers to such trade and the
progressive liberalization of world trade in textile products, while
recognizing that these objectives also depend importantly upon matters
outside the scope of the Arrangement, such as the reduction of tariffs.

17. 1In the context of the phasing out of restraints under the Arrangement,
priority attention would be given to sectors of trade, e.g., wool tops, and
suppliers for which the Arrangement provides for special and more favourable
treatment as referred to in Article 6. '

18. The participants reaffirmed the importance of the effective functioning
" of the two organs of the Arrangement, the Textiles Committee and the TSB, in
their respective areas of comperence. In this context, the participants
emphasized the importance of the responsibilities of the TSB as set forth in
Article 11 of the MFra.

19. The participants also reaffirmed that the role of the TSB is to
exercise its functions as set out in Article 11 so as to help ensure the
effective and equitable operation of the Arrangement and to further its
objectives.

20. The Committee recognized the need. for close co-operation among
participants for the effective discharge of the TSB's respomsibilities.

21. The participants also noted that, should any participant or
participants be -unable to accept the conclusions or recommendations of the
Textiles Surveillance Body, or should, following its recommendations,
probiems continue to exist between the parties, the procedures set forth in
. Article 11, paragraphs 8, 9 and 10 are available. '

22. The participants reaffirmed the importance of Article 7 to the
effective operation of the Arrangement. :

23. It was felt that in order to emnsure the proper functioning of the MFA,
all participants should refrain from taking measures on textiles covered by
the MFA, outside the provisions therein, before exhausting all the relief
measures provided in the MFA.

24. Taking into account the evolutionary and cyclical nature of trade in
textiles and the importance both to importing and exporting countries of
prior resolution of problems in a constructive and equitable manner ior the
interest of all concerned, and on the basis of the elements mentioned in
paragraphs 1 to 23 above, which supersede in their totality -those adcpted
. on 14 December 1977, the Textiles Committee considered that the Arrangement
in its present form should be extended for a period of four years and seven
months, subject to confirmation by signature as from 22 December 1981 of a
Protocol for this purpose.
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COMMITTEE ON FINANCE .
SUBCOMMITTEE ON INTERNATIONAL TRADE

Hearing on State of the U.S. Textile Industry

Tuesday, September 18, 1984, 9:30 a.m.
Room SD-215 Dirksen Senate Office Building

WITNESS LIST

A panel, consisting of:

Mr. Harry Huff, Monsanto Fibers, St. Louis, Missouri, on
behalf of the Man-made Fiber Producers Assoczat1on,
Inc., Washington, D.C.

Mr. W. Ray Shockley, Executive Vice President, American
Textile Manufacturers Institute, Washington, D.C.

Mr. Duke Barr, Chairman of the Board, National Cotton
Coalition, Memphis, Tennessee; accompanied by Mrs.
Cornelia Swayze, on behalf of the National Wool Growers
Association, Washington, D.C. and Mr. Carl Priestland,
Director of Economic Information and Trade, American
Apparel Manufacturers Agsociation, Washington, D.C.

A panel, consisting of:

Mr. Sol C. Chaikin, President, International Ladies' Garment
Workers' Union, New York, New York

Mr. Murray H. Finley, President, Amalgamated Clothing and
Textile Workers Union, Washington, D.C.

A panel, consisting of:

Mr. Thomas A. Hays, Vice Chairman, The May Department Stores
Co., St. Louis, Missouri

Mr. Sim Gluckson, Chairman, American Association of Exporters
and Impotters/Textile and Apparel Group,  New York, New
York

Mr. David Seiniger, President, Marisa Christina, New York,
New York -

Mr. Malcolm L. Sherman, President, Zayre Corporation,
Framingham, Massachusetts on behalf of the Retail
Industry Trade Action Coalition, Washington, D.C.



A panel, consisting of:

Mr. Earl Pryor, President; National Association of Wheat
Growers, Washington, D.C.

Mr. Jerry Franz, Vice President for Legislative Affairs,
National Corn Growers Association, Washington, D.C.

A panel, consisting of:

Mr. Richard H. Fink, Professor, Gedrge-Mason University,
President, Citizens for a Sound Economy, and President,
Council for a Competitive Economy, Washington, D.C.

Mr. Stanley Nehmer, President, Economic Consulting Services,
Inc., Washington, D.C. '

Mr. Sidney Pulitzer, Chairman of the Board, Wembley Ties, New
Orleans, lLouisiana, and Chairman, Neckwear Association
of America, New York, New York

W/L 84-172
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Anited States Senate
COMMITTEE ON FOREIGN RELATIONS

AGENDA

TEXTILE AND APPAREL IMPdRTS ;;fREE TRADE OR UNFAIR TRADE?
Wednesday, September 26, 1984
- 10:00 a.m.,” SD-419.°

WITNESSES:
Panel I Mr John G Young .
Chairman of the Board and Pres1dent
.. Jay.Garment Company :.
and Second Vice Chairman of the Board
American Apparel .Manufacturing Association
Portland, Indiana

Mr. Murray Finley, President
Amalgamated Clothing and Textile Workers Union
New York, New York

Mr. Sol C. Chaikin, President
International Ladies' Garment Workers' Union
New York, New York

Panel I1I Mr. Simeon Gluckson
c/o Daniels, Houlihan and Palmeter, P.C.
National Place
Washington, D. C.

Mr. Carl Swenson, Executive Vice President
Wheat Growers Association
Washington, D. C. 20002

Mr. Colton Hand, Member
Board of Consumers for World Trade
Washington, D. C.

Mr. Angelo R. Arena, Chairman and Chief. Executive Officer
Hutzler Brothers Company
Baltimore, Maryland

Subcommittee on International Economic Policy
Full Committee invited/OPEN :



Memorandum Establishing the Textile Trade Policy Group.
June 6, 1975

[Dated June 5, 1975. Released June 6, 1975]

Memorandum for: the Secretary of State, the Secretary of the Treasury, the
' Secretary of Agriculture, the Secretary of Commerce, the Secretary of
Labor, the Special Representative for Trade Negotiations, the Director,
Office of Management and Budget, the Chairman, Council of Economic
Aduvisers, the Executive Director of the Council on International Economse
Policy, the Assistant to the President for National Security Affairs, tﬁe
Executive Director of the Domestic Council

This memorandum supersedes the memorandum of March 3, 1972 which
established a Special Working Group for Textile Trade Policy within the Coun-
cil on International Economic Policy. That Special Working Group is hereby
terminated and a new working group is hereby established in lieu thereof. This
new working group will be chaired by the Special Representative for Trade
Negotiations and will, in addition, consist of Under Secretaries of State, the
Treasury, Agriculture, Commerce and Labor and the Executive Director of
the Council on International Economic Policy. The chairman and each mem-
ber of the Group may designate a senior policy official from their respective
agencies to serve as an alternate member of the Group.
~ The dudes of this new working group, hereinafter referred to as the Tcxnlc
Trade Policy Group, are as follows:

1. Advise generally with respect to policies affecting actions by the United
- States concerning international trade in textiles and textile products under -
Section 204 of the Agricultural Act of 1956, as amended, and other laws.

2. Establish procedures by which the Committee for the Implementation of
Textile Agreements shall, under the policy guidance of the Textile Trade Policy

o Group, take actions with respect to the rights and obligations of the United

States under Articles 3 and 8 of the Arrangement Regarding International Trade
in Textiles, and with respect to any other matter affecting textile trade policy.
3. Develop policy proposals with respect to the negotiation of additional bi-
lateral and mulsilateral textile trade agreements.
4. Authorize and provide for the negotiation of bilateral agreements regard-
ing international trade in textiles which it determines to be appropriate with
Tepresentatives of governments of foreign countries.

The Committee for the Implementation of Textile Agreements will submir -
to the Textile Trade Policy Group such reports and recommendations concern-
-ing textile trade policy and the implementation of textile trade agreements 3
the Textile Trade Policy Group may request.
The Committee for the Implementation of Textile Agreements, actmg
through its chairman, wili continue to supervise the implementation of rights
and obligations of the United States under textile trade agreements.

GEeraLp R. Forp



Executive Order 11651 . March 3, 1972
Textile Trade Agreements

By virtue of the authority vested in me by Section 204 of the Agricul-
tural Act of 1956 (76 Stat. 104), as amended (7 U.S.C. 1854), and
section 301 of title 3 of the United States Code, and as Pr&dent of the
United States, it is hereby ordered as follows:

Secrion 1. (2) The Committee for the Implementation of Textile
Agreements (hereinafter referred to as the Committee), consisting of
representatives of the Departments of State, the Treasury, Commerce,
1=d Labor, with the representative of the Department of Commerce as
Chairman, is hereby established to supervise the implementation of all
sextile trade agreements. It shall be located for administrative purposes
=1 the Department of Commerce. The President’s Special Representative
for Trade Negotiations, or his designee, shall be a non-voting member
of the Committee. ' :

{h) Except as provided in subsection (c) of this section, the Chairman
of the Committee, after notice to the representatives of the other member
agencies, shall take such actions or shall recommend that appropriate
officials or agencies of the United States take such actions as may be
necessary to implement cach such textile trade agreement: Provided,
however, that if a majority of the voting members of the Committee
have objected to such action within ten days of receipt of notice from
the Chairman, such action shall not be taken except as may otherwise
be authorized.

(c) To the extent authorized by the President and by such officials
as the President may from time to time designate, the Committee shall
take appropriate actions concerning textiles and textile products under
Section 204 of the Agricultural Act of 1956, as amended, and Articles 3
and 6 of the Long Term Arrangement Regarding International Trade
in Cotton Textiles done at Geneva on February 9, 1962, as extended,
and with respect to any other matter affecting textile trade policy.

Sec. 2. (a) The Commissioner of Customs shall take such actions as
the Committee, acting through its Chairman, shall recommend to carry
out all agreements and arrangements entered into by the United States
pursuant to Section 204 of the Agricultural Act of 1956, as amended,
with respect to entry, or withdrawal from warehouse, for consumption
in the United States of textiles and textile products.

(b) Under instructions approved by the Committee, the Secretary of
State shall designate the Chairman of the United States delegation to
all negotiations and consultations with foreign governments undertaken
with respect to the impiementation of textile trade agreements pursuant
to this Order. The Secretary of State shall make such representations
to foreign governments, including the presentation of diplomatic notes
and other communications, as may be necessary to carry out this Order.



Sec. 3. Executive Order No. 11052 of September 28, 1962, as
amended, and Executive Order No. 11214 of April 7, 1965, are hereby
superseded. Directives issued thereunder to the Commissioner of Customs
shall remain in full force and effect in accordance with their terms until
modified pursuant to this Order. :

Sec. 4. This Order shall be effective upon its publication in the
. FEDERAL REGISTER.

Ricyarp NxoN

Tue WHITE HousE,
March 3, 1972.
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THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release ‘ _ December 16, 1983
STATEMENT BY THE PRINCIPAL DEPUTY PRESS SECRETARY

To address the textile and apparel industry's concerns with
respect to U.S. textile trade polxcy and procedures, -the
Administration will: ‘

Utilize additional criteria for addressing import increases in
categories not presently controlled which, if met, will establish
" a presumption of market disruption or threat thereof. This will
be done to ensure that appropriate action regarding market
disruption is taken on a more timely and predictable basis.
Bowever, if market disruption or threat thereof is not demon-
strated, quotas will not be imposed. :

The additional criteria which will be used and which raise a
presumption of market disruption or threat thereof are:

l. Total growth in mecrts in that product or category is
more than 30 percent in the most recent year, or the .
ratio of total meorts to domestic production in that
product or category is 20 percent or more; and

2. Imports from the individual suppl;er equal 1 percent or
more of the total U.S. production of that product or
category.

With respect to countries with which we have Export Authorization
Arrangements, E-system calls on each supplier will be made on any
product or category when export authorizations issued in that
particular product or category reach 65 percent of the Maximum
Formula Level (MFL), and in the opinion of the Chairman of the -
Committee for the Implementation of Textile Agreements (CITA)
would exceed the MFL if not called, and is in a category with an
import to production (I/P) ratio of 20 percent or more, or in
categories in which there is a 30 percent or greater 1ncrease.

Once any category is restricted after consultations under the
textile import program, the Committee for the Implementatzon of
Textile Agreements (CITA) shall take action to ensure that it
shall under ordinary circumstances, remain under control for the
life of the bilateral agreement that governs our textile
relations with the called country.

4 ¢ #
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~ Executive Order 12475 of May 9, 1984

Textile Import Program Implementation

By the authority vested in me as President by the Constitution and laws of the
United States of America. including Section 204 of the Agricultural Act of 1958,
as amended {76 Stat. 104, 7 U.S.C. 1854), and Section 301 of Title 3 of the
United States Code. and in order to prevent circumvention or frustration of
multilateral and bilateral agreements to which the United States is a party and
to facilitate efficient and equitable administration of the United States Textile
Import Program, it is hereby ordered as follows:

Section 1. (a) In accordance with policy guidance provided by the Committee
for the Implementation of Textile Agreements (CITA), through its Chairman, in
accordance with the provisions of Executive Order No. 11851, as amended, the
Secretary of the Treasury shall issue regulations governing the entry or
. withdrawal from warehouse for consumption of textiles and texhle products )
" subject to Section 204 of the Act.

(b) Initial regulations promulgated under this section shall be promulgated no
later than 120 days after the effective date of this order.

{c) To the extent necessary to implement more eﬁechvely the United States
textile program under Sechon 204, such regulations shall include:

(i) clarifications in, or revisions to, the country of origin rules for textiles and
textile products subject to Section 204 in order to, evond cxrcumventxon of
_multilateral and bxlateral textile agreements;

(ii) provisions governing withdrawals from a customs bonded warehouse of
articles subject to this Order transformed, changed or manipulated in a
warehouse after importation but prior to wuhdrawal for consumption; and

(iii) any other provisions determined to be necessary for the effectlve and
equitable administration of the Textile Import Program.

(d) Any such regulations may also include provisions requiring importers to
provide additional informatipn and/or documentation on articles subject to
this order which are determined to be necessary for the effective and equita-
ble administration of the Textile Import Program.

Sec. 2. (a] The Commissioner of Customs shall establish Textile and Apparel
Task Force (the Task Force) within the United States Customs Service to
coordinate enforcement of regulahons concerning importanon under the Tex-
" tile Import Program. ‘

(b} CITA, through its Chairman, shall, in accordance with the provianons of
Executive Order No. 11651, as amended, provide information and recommen-
dations .to the Task Force, through the Department of the ‘l'reasury.
implementation-and administration of the Textile Import Program. -

(c) The Department of Treasury shall, to the extent practicable. inform the
Chairman of CITA of the progress of all investigations  concerning textile
imports; provide notice to CITA of all requests for rulings on matters that
could reasonably be expected to affect the implementation of the Textile
Import Program: and take into consideration any comments on such requests
that CITA, through its Chairman, timely submits.

Sec. 3. This order supplements, but does not supersede or amend. Executive
Order No. 11651 of March 3, 1972, as amended.

Sec. 4 This order shall be effective upon its publication in the Federal
" Register.

THE WHITE HOUSE @ el Q’—cr‘

May 9, 1984.
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DEPARTMENT OF THE TREASURY
Customs Service

19 CFR Parts 6,12,18,19,141,143,144,
and 146

(T.D. 85-38)

Customs Regulations Amendments
Relating to Textiles and Textile
Products ’

AGENCY: Customs Service, Treasury.
ACTION: Final rule.

SUMMARY: Section 204 of the
Agricultural Act of 1956 grants authority
to the President to negotiate agreements
with foreign governments limiting’
exports of textiles and textile products
from such countries into the U.S. The
Act also grants authority to issue
regulations governing the entry into the
U.S. of articles covered by the :
agreements, This regulation amends the
Customs Regulations to prevent
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circumvention or frustration of visa or
export license requirements contained in
multilateral and bilateral agreements to
which the U.S. is a party in order to
facilitate the efficient and equitable
administration of the U.S. Textile Import
Program.

DATE: This regulation is effective on
April 4, 1985,

FOR FURTHER INFORMATION CONTACT:
Operational Aspects:

Parts 6, 18: Kent Parsell; Inspection
and Control Division (202-566-2140);

Parts 12, 141, 143: William L. Marchi;
Duty Assessment Division (202-566-
2957);

Parts 19, 144, 146: John Holl, Office of
Cargo Enforcement Facilitation (202~
566-8151); .

Legal Aspects:

Entry Matters: Jerry Laderberg, Entry
Procedures and Penalties Division (202-
566-5765);

Clagsification Matters: Philip Robins,
Classification and Value Division {202~
566~8161);

U.S. Customs Service, 1301 Constitution
Avenue NW., Washington, D.C. 20228,

SUPPMLEMENTARY INFORNATION:
Background

In order to implement import policies
with respect to textiles and textile
products, Congress provided authority
to the President to negotiate textile
restraint agreements in section 204 of
the Agricultural Act of 1958, as amended
{7 U.S.C. 1854), and authority to carry
out such agreements by issuing
regulations governing the entry of
merchandise covered by the agreements
into the United States.

In December, 1973, representatives of
50 nations meeting under the General
Agreement on Tariff and Trade (GATT)
aegis, negotiated the Multi-Fiber
Arrangement Regarding International
Trade in Textiles, The arrangement is-
usually known as the Multi-Fiber
Arrangement, or MFA, and came in
force on January 1, 1974. It was
subsequently renewed and next expires
on July 31, 1986.

Under the MFA. the U.S. has
negotiated numerous bilateral restraint
agreements, The U.S. also has several
bilateral agreements with MFA non-
signatories. The Committee for the
Implementation of Textile Agreements
(CITA) was established by Executive
Order 11651 on March 3, 1972, to
supervise the implementation of textile
agreements. The future administration of
these agreements was severely
jeopardized by the decision of the
United States Court of International

Trade in Cardinal Glove Co., v. United
States, 4 C.L.T. 41, which concluded that,
absent specific regulatory authority to
the contrary, the bilateral textile
agreement at issue therein was
applicable only to textile products in
which the agreement country was the
“country of exportation.” Furthermore,
the U.S. Customs Service was faced
with an ever increasing number and ,
variety of instances where attempts had
been made to circumvent the textiie
import program.

In part because of these problems and
in order to prevent circumvention or
frustration of the various multilateral
and bilateral agreements to which the
U.S. is a party and to facilitate efficient
and equitable administration of the U.S.
Textile Import Program, the President
signed Executive Order 12475 on May 9,
1984. Under the Executive Order the
Secretary of the Treasury was required
to promulgate regulations governing the
entry of textiles and textile products
subject to section 204, Agricultural Act
of 1956 within 120 days of the May 11,
1984, effective date of the Executive
Order. Interim Customs Regulations
implementing the Executive Order were
published in the Federal Register on
August 3, 1984 as T.D. 84-171 (49 FR
31248). Customs further requested public
comment on the interim regulations.
Over 650 comments were received in
response to the solicitation of
comments. A discussion of the interim
regulations, comments received, changes
made to the interim regulations during
the comment period and further changes
made by this document as a result of the
comments are set forth below.

Discussion of Comments
Section 12.130

The interim regulations amended Part
12, Customs Regulations (19 CFR Part
12), by adding a new § 12.130 which
provided specific regulatory authority
mandating that “country of origin" rules
be applied in determining whether
textiles or textile products are subject to
any of the multilateral or bilateral
textile agreements negotiated by the
U.S. pursuant to section 204,

. Agricultural Act of 19586.

For purposes of § 12.130, paragraph (a)
defined country of origin. Under that
paragraph, textiles or textile products
subject to section 204, Agricultural Act .
of 1956, imported into the customs
territory of the U.S. are a product of a
particular foreign territory on country
insular possession or of the U.S. if the
article is wholly the growth, product, or

- manufacture of that foreign territory or

country or insular possession. In the
case of an article which consists, in

whole or in part, of materials which
originated or were processed in another
foreign territory or country, the article
must have been substantially
transformed by means of a substantial
manufacturing or processing operation
into a new and different article of
commerce with a name, character, or
use distinct from the article or material
from which it was so transformed to be
a product of the latter territory or
country or insular possession.
Paragraph (b) of interim § 12.130 listed
criteria for determining whether there
has been a substantial manufacturing or
processing operation and whether a new
and different article has resulted. It was
indicated that the criteria set forth were
not meant to be exhaustive. As the
circumstances warrant, fewer than all,
or additional factors could be
considered determinative. However,
paragraph (b) specifically stated that no
article or material would be considered
to have been substantially transformed

-in a particular foreign territory, country,

or insular possession of the U.S. by
virtue of having merely undergone any
of the following: {i) simple combining or
packaging operations, {ii) joining
together by sewing, looping, linking or
other means of attaching otherwise
completed component parts, (iii) cutting
or otherwise separating of articles from
materials which have previously been
marked with cutting lines or which
contain lines of demarcation of any
type, commercially requiring that
material to be cut in a certain manner,
or (iv) processing, such as dyeing,
printing, showerproofing, superwashing,
or other finishing operations.

It was stated that to determine
whether there has been a substantial
manufacturing or processing operation
under paragraph (b){2) a comparison
would be made between the article or
material before the manufacturing or
processing operation and the article in
its condition after the manufacturing or
processing operation. The following
criteria would be considered urder
paragraph (b)(2):

(i) Material costs,

(ii) Direct labor costs,

(iii) Other direct processing or
manufacturing costs,

{iv) Time involved in the
manufacturing or processing operation,

{v) Complexity of the manufacturing
or processing operation,

(vi) Level or degree of skill or
technology required in the
manufacturing or processing operation,

(vii) Physical change of the material or
article at each stage in the
manufacturing or processing operation.
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Paragraph (b){(3) of the interim
regulation set forth criteria which would
be used to determine whether, as a
result of the manufacturing or
processing operation, a new and
different article has been produced.
These criteria included such things as a
change in (i) commercial designation or
identity, (ii) essential character, (iii)
commercial use,

To ensure that appropriate facts are
available and to assist otherwise in the
identification of the country of origin,
the interim regulation provided that all
importations of textiles or textile
products subject to section 204, be
accompanied by a declaration. If the
textiles or textile products are wholly
the growth, product, or manufacture of a
single foreign territory or country or
insular possession, the declaration set
forth in paragraph (c)(1) of the interim
regulation was required. If the textiles or
textile products were subjected to
manufacturing or processing operations
in more than one foreign country or
territory or insular possession, the
declaration set forth in paragraph (c)(2)
was required. The declaration required
a description of the manufacturing and/
or processing operations, materials
used, costs involved and the identity of
the country, territory or ingular )
possession involved. In some cases,
where mixed shipments are involved
both declarations would be required.
The interim regulations stated that the
declaration(s}, could be prepared by the
manufacturer, producer, exporter or .
importer, and must be filed with the
entry. If multiple manufacturers,
producers, or exporters are involved, the
interim regulations indicated that a
separate declaration prepared by each
could be filed with the entry. Under the
interim regulations the determination of
country of origin would normally be
based upen the information contuined in
the declaration(s). The declaration(s)
would not be treated as a missing
document for which a bond could be
filed. The interim regulations stated that
entry of the merchandise would be
denied unless accompamed by the
declaration(s).

Customs recognized that importers
would not be in a position to always get
sufficient information to complete the
declaration(s). Accordingly, under

paragraph (d) of the interim regulations,

if the district director determined that
the information required by the
declaration{s} was incomplete or
insufficient and the importer was unable
to provide the required information, the
importer could submit to Customs with
the declaration(s), a certification which
_stated that in the exercise of due

diligence he was unable to obtain all of
the information required.

If the district director was unable to
determine the country of origin because
of incomplete or insufficient information
in the declaration, under the provisions
of paragraph (e) of the interim
regulations, release of the merchandise
from Customs custody would be denied
until a' determination of country of origin
was made based upon the best
information available. In this regerd, the
interim regulations authorized the
district director to consider the
experience and costs of domestic
industry in similar manufacturing or
processing operations.

The interim regulation went on to
state that although the rule of origin set
forth in § 12.130 would determine the
country of origin of textiles and textile
products subject to section 204, the rule
did not change the “foreign article”
status of textiles or textile products
under Headnote 2, Part 1, Schedule 8,
TSUS (19 U.S.C. 1202). Under Headnote
2 any product of the U.S. which is
returned after having becn advanced in
value or improved in condition abroad
by any process of manufacture or other
means, or any imported article which
has been assembled abroad in whole or
in part of products of the U.S., will be
treated for purposes of the Tariif Act of
1930, as amended, as a “foreign article".

Date of exportation was defined in
paragraph ([} of the interim regulation.
Under this paragraph, for quota, visa or
export license requirements and

- statistical purposes, the date of

exportation for textiles and textile
products, subject to section 204, was
established as the date the vessel or
carrier left the last port in the country of
origin as defined by §12.130;
Contingency of diversion in another
foreign territory or country would not
change the date of exportation for quota,
visa or export license requirements or
for statistical purposes. The inclusion of
this definition was necessary to ensure
enforcement of the date of export
provisions contained in various bilateral
agreements.

Numerous comments were received
with respect to the provisions of
§ 12.130. These comments fell into the
following areas:

Insular Possessions

Many of the commenters expressed
the belief that the interim regulation was
inconsistent with the language and
intent of General Headnote 3(a), TSUS,
relating to products of insular
possessions. The commenters stated
that the legislative history of that
Headnote indicates Congress wanted to
encourage light industry and assembly

operations in the insular possessions.
Moreover, certain commenters pointed
out that the preferences under General
Headnote 3(a) are destroyed by
repealing & statutory 50 percent test and
imposing a new origin test. Other
conunenters noted an apparent conflict
between section 264 which authorizes
negotiations with foreign governments
and regulation of trade with foreign
countries and the Territorial Clause of
the U.S. Conatitution encompassing
insular possessions which are
considered to be part of the U.S. In
addition, one commenter mentioned that
the interim regulation is in
contravention of an established practice
whereby an article is considered to be a
product of an insular possession within
the meaning of Ceneral Headncte 3{a),
TSUS, if substantia)l processing
operzations are performed in the insular
possession. Another commenter
opposed exemption of the insular
poasessions on the grounds that textile
operations would be established in the
insular possessions to avoid quota.
First, it should be pointed out that
neither the interim nor the {inal
regulation changes in any way the
requirements of General Headnote 3(a),
which grants preferential tariff
treatment to insular possessions of the
U.S. By the wording of that Headnote, to
achieve the preferential tariff treatment,
merchandise must both be the growth or
product of the insular possession and
satisfy a specified percentage of its
value derived from that insular
possession. Seciion 12.130 is concerned
only with defining whether, in the case
of General Headnote 3(a), merchandise
is the growth or product of an insular
possession. It does not, as one
commenter noted, regulate imports from
insular possessions, but, rather provides
a rule of origin which allows Customs to
determine in which foreign territory or
country, or insular possession imported
merchandise actually originated. To
achieve this result, the regulations must
cover all foreign territories or countries,
or insular possescions outside the U.S.
customs territory. General Headnote 2,
TSUS, indicates that the customs
territory of the U.S. includes only the
states, the District of Columbia, and
Puerto Rico. Therefore, the regulations

-apply to textiles and textile products

that are imported into the customs
territory of the U.S. from the insular
possessions. To exempt the insular
possessions from coverage under the
regulations would grant them a
preferential status not autharized b
law.
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pplicability to U.S. Articles Sent
broad

Various comments were received
>ncerning the treatment of articles
ssembled abroad from U.S.
omponents and imported under item
)7.00, TSUS. The proviso contained in
12.130(a) of the interim regulations
:lects the intent to retain the “foreign
rticle” status of textiles or textile
roducts under Headnote 2, Part 1,
chedule 8, TSUS. Several commenters
oted that the “foreign article” proviso
1 the interim regulations conflicts with
12 rule of origin contained in § 12.130.
)ther commenters requested
onfirmation that the quota status of 807
nd non 807-merchandise cut in the U.S.
nd assembled in a foreign ccuniry
smains unaffected by § 12.120. Some
cmmenters suggested amending the
aterim regulations to provide that
axtiles processed from U.5. components
hat have not been substantially ¢
ransformed whether or not
thsequently entered under 807
rocedures are not subject to quotas.
)ther commenters suggested that
eliance on Headnote 2, Part 1, Schedule
' is not sufficient to ensure that the
foreign article” status of textiles and
extile products entered under Schedule
i is applicable for purposes of section
04.

Headnote 2, Part 1, Schedule 8, TSUS,
rovides that any product of the U.S.
vhich is returned after having been
tdvanced in value or improved in
;ondition abroad, or assembled abroad
thall be a foreign article for the
yurposes of the Tariff Act of 1930.
ustoms agrees that the applicability of
he proviso in § 12.130(a) of the interim
‘egulations is not sufficiently clear and
thould be amended.

The language of Headnote 2, Part 1,
schedule 8, is clear and' unambiguous. It
applies, without regard to degree of

wdvancement in value, improvement in

sondition, or assembly, to such
nerchandise for duty and marking
surposes. It is recognized that it is not,
an its face, applicable to matters, such
as country of origin determinations for
quota purposes, which do not fall within
the purview of any of the provisions
contained in the Tariff Act of 1930, as
amended. :

"Customs believes that Congress, by
using similar language in statutes
dealing with the origin of merchandise,
clearly intended that there should be
only one rule for determining the
country of origin of merchandise,
without regard to the particular statute
requiring that determination. Therefore,
it is believed that Congress did not
intend for Customs to apply one rule of

origin for duty and marking purposes
and a different rule of origin for-the
purposes of gection 204. In order to
avoid this inconsistency, the proviso
concerning the foreign status of U.S.
articles sent abroad has been amended
to state clearly that although Headnote 2
is not directly spplicable to merchandise
subject to section 204, Customs will
apply the headnote to that merchandise
in order to achieve the Congressionally
intended result of a single rule for
determining the country of origin of
imported merchandise.

Customs recognizes that the language .

of Headnote 2 sets out a principle of
origin that is not consonant with the
original rulee contained in the interim
regulations. In this regard, Headnote 2,
in and of itself, is not a rule of origin;
rather, it is a statutory enactment by the
Congress exempting a certain class of
merchandise from the normal rules of
origin. In order to achieve a single rule
of origin, Customs believes that it is
appropriate to extend this exemption to
merchandise subject to section 204.

Customs also has been advised by the
CITA that when the various bilateral
agreements to which the U.S. is a party
were negotiated, merchandise
classifiable in item 807.00, TSUS (i.e.
U.S. products assembled abroad) was
considered for quota, visa, and export
license purposes to be a product of the
assembling country and not the U.S.

The final rule incorporates the
modified language relating to Headnote
2, Part 1, Schedule 8, TSUS, in a new
section 12.130(c).

Finishing Operations

" Many commenters criticized the
interim regulations on the grounds that
finishing operations on greige goods are
significant and substantial
manufacturing processes that creete a
new and distinct final product. Other
commenters pointed out that printing
requires sophisticated machinery and-
advanced design. Some commenters
suggested that § 12.130(b)(4) of the
interim regulations refers to specific
dyeing or printing operations and not to
the entire process by which greige goods
are transformed.

Other commenters in opposition

" observed that the term “other finishing

operations” lacks precision. Several
commenters noted that showerproofing
and superwashing can be marginal
operations, but the term “finishing”
usually connotes sophisticated
processing. One commenter
recommended that a substantial
transformation should not result from
“minor processing, such as
showerproofing and superwashing,
which merely alter previously finished

fabric or yarn". Some commenters
pointed out that the courts have long
recognized that finishing can result in a
new and different article of commerce.
In their view, the application of a per se
rule with regard to finishing is contrary
to law. One commenter observed that
dveing and printing adds 100 percent
value to greige goods. This same
commenter noted that dyeing and
printing is considered by the European
Economic Community (EEC) to connote
origin.

Custems believes it is appropriate to
amplify on the dyeing or printing
example in-the interim regulations to
provide better guidance on the type or
types of operations that will resultin a
change in the country of origin. Three
examples concerning finishing
operations have been inserted in the
final regulations which are more specific
and coenvey Customs views that, in the
case of fabrics, usually any finishing
operations short of a combination of
both dyeing and printing together with
at least two other major finishing
operations will not resultin a
substantial transformation of the fabric.

To satisfy the objections of some
commenters that certain marginal
processing should not result in a
substantial transformation, Customs has
added language in § 12.130(e)(2} in the
final rule indicating that dyeing or
printing, or dyeing and printing of
fabrics and yarns, or one or more
finishing operations on yarns, fabrics, or
garments, such as showerproofing,
superwashing, bleaching, decating,
fulling, shrinking, mercerizing, or similar
operations, will not usually result in a
substantial transformation.

Very few commenters touched on

- yarns and, therefore, that area was not

addressed in the examples in the final
rule of what finishing operations yarns
must be subjected to in order to have a
change in their country of origin. This
area, as any other factual situation not
specifically set out in the regulations,
will be ruled upon by Customs in
accordance with the general principles
of origin in § 12.130, as the situations.
arise.

It is axiomatic, moreover, that
because of the evolution of country of
origin principles, as evidenced by
longstanding American judicial and
administrative precedent, it is not
proper to resort to other countries or
organizations rules of origin, such as the
EEC, in defining U.S. rules of origin.

Cutting

Numerous commenters deem the
concept of country of origin in the
interim regulations to constitute a
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commenters regard cutting of fabricasa -

minor process in relation to the .
manufacture of a garment. Qther
commenters stated that cut parts are not
articles of commerce even though a new
and different article is created. Quite
apart from this view are the statements
of some commenters that cutting by
itself, which requires great skill, can be
a substantial transformation. Some
commenters recommended removing the
distinc:ion between marked and
unmarked fabric, because they consider
marking a minor operation. This
approach as noted by some commenters,
is fully consistent. with Belcrest Linens
v. United Stales, Appeal No. 84-734
(Fed. Cir. August 21, 1984), in which the
court found that the cutting and sewing
operations which occur in the
manufacturing of a pillowcase
subsequent-to the marking of fabric,
resulted in a new and different article.
The same commenters go on to say that
the court indicated the marking of the,
fabric did not result in a dedication to
use of the fabric as pillowcases.

Those commenters who contend that
cutting does not substantially transform
fabric misconstrue the principle of
substantial transformation derived from
court decisions and administrative
practice. Cutting garment parts from
fabric will result in a substantial
transformation of the fabric. This is not
to say, however, that the cut pieces will
not undergo a later substantial
transformation. Axiomatic to Customs
definition of country of origin is the
notion that in the case of textiles and
- textile products which consist of
materials produced or derived from, or
processed in, more than one foreign
territory or country, or insular
possession, the imported merchandise
shall be a prodact of that foreign
territory or country, or insular
possession, where it last underwent a
subslantial transformation (see
§ 12.130(b} of the final rule).

In determining the country of origin of
pre-marked {abric that is further
processed in cne or more countries,
Customs will be guided by the facts in
each particular case and by the
principles developed in the Belcrest
Linens decision and contained in
$12.130.

In this regard Customs has included
two examples.in §§ 12.130(e)(1)(iv) and
(e)(2)(ii) in the final regulations which
specifically deal with cutting. The first
example is where [abric is cut into
component parts and those parts are
assembled in the same country into a

completed article. In that example, the
country where the article is cut and
assembled is the country of origin of
that article. The second example is
where fabric which is readily
identifiable as being intended for a
particular commercial use (e.g. towelling
or bed linen material) is merely cut to
length or to width, with the edges then
being either hemmed or overlocked. In
this example, the foreign territory or
country, or insular possession which
produced the fabric is the country of
origin, and not the country where the
fabric was cut.

Uniform and Estatlished Practice

A number of commenters have
pointed out that the interim regulations,
in effect, change various uniform and
established practices and marking
requirements. Section 315(d), Tariff Act
of 1930, as amended (19 U.S.C. 1315(d)),
provides that Customs may not
administratively change an established
and uniform practice of classification if
that change will result in the imposition
of a higher rate of duty without a
publication in the Federal Register
providing at least a 30-day notice of
such change. Section 177:10(c), Customs
Regulalions (19 CFR 177.10(c)), further
requires that a preliminary notice be
published in the Federal Register giving
interested parties an opportunity to
make written submissions with respect
to the correctness of the proposed
change. It is contended that the interim
regulations are violative of both the
statute and the regulation.

The interim regulations and the final
regulations have as their authority
section 204, which authorizes the
President to enter into international
agreements to contro] the importation of
textiles and textile products and to issue
regulations to effectuate those
agreements. In order to avoid
circumvention of our international
agreements, the President, by Executive
Order 12475 of May 9. 1984, directed the
Secretary of the Treasury to make
clarifications in, or revisions lo, country
of origin rules for textiles and textile
products subject to section 204.

Therefore, the origin rules in § 12.130
are effective only for textile restraint
purposes. However, it is Customs’ view
that the origin rules in § 12,130 are
derived from Customs’ interpretation of
various court cases, most particularly
Uniroyal, Inc. v. United States, 3 C.1.T.
220, 542 F. Supp. 1028 (1982). Therefore,
the principles of origin cantained in
§ 12.130 are applicable to merchandise

. for all purposes, including duty and

marking. Nevertheless, Customs
recognizes that there are a few
instances where the application of those

principles will cause an increase in the
rate of duty for merchandise subject to
established and uniform practices. In
those instances Customs will not apply
the principles of origin in § 12.130 for
duty purposes until such time as the -
formalized changes in practice have
been effectuated. Customs will also
continue its previous marking
requirements pending the changes in
practice. Section 12,130 will be used in
determining the country of origin of
textiles and textile products for quota,
visa, and export license purposes. This
latter application is not prevented by
either 18 U.S.C. 1315(d) or § 177.10(d), .
Customs Regulations, because it does
not raise the applicable rate of duty.

Assembly of Knit-to-Shape Garment
Parts

Significant differences emerged
among the numserous commenters on the
issue of the joining together by looping
or linking of knit-to-shape panels
produced in a single country. Some
commenters observed that the essential
character and shape of a knit-to-shape
garment is derived from the knitting. It
was noted, too, that full fashion knit
sweaters are produced using a labor
intensive process known as
“handlooming” whereby it takes one
skilled laborer a full day to procuce the
component parts for one eweater. One
commenter recommended that for
garments made from knit-to-shape
components produced in two countries,
origin should be defined according to
the portion knit in each country.
Contrary to these statements are the
claims of other commenters who
contend that the panels which constitute
approximately ten percent of the cost-of
a completed garment, do not resemble a
sweater until they are joined together.
Similazly, some commenters assert that
the knitting of panels is an
uncomplicated process that requires
little skill. Compared to knitting, these
commenters state that looping is a
highly skilled process for which it takes
up to 2 years to train an operator on
more complicated and costly machines.
Furthermore, it is contended that looping

_and related finishing processes

represent proportionately the largest
percentage of the total cost of the
sweater.

Customs is well aware that the
interim regulations have engendered
much debate on the subject of the
assembly -of knit-to-shape components.
Customs has thoroughly studied the
submitted comments and remains
convinced that the joining together by
looping, linking; sewing, or other means,
of knit-to-shape components produced
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in a single country, even when
accompanied by other processes (i.e.,
washing, drying, mending, etc.) normally
incident to the assembly process, will .
not usually cause a substantial
transformation. The evidence before us
establishes that based on time, value
added by processing at each stage,
complexity, etc. such an assembly
process does not cause the knit-to-shape
components to be substantially
transformed. The assembly of knit-to-
shape component parts is a relatively
simple processing operation that does
not require a great deal of time.
Therefore, one of the examples included
in §12.130(e)(2}(iii) in the final
regulatxons as not constltutmg a change
in the country of origin is the assembly
into a completed garment of knit-to-
shape component parts.

Asgembly by Sewing

Virtually all of the comments recelved
concerning garments made from cut
pieces of fabric opposed the interim
regulations. Many of the commenters -
observed that garments made of cut
pieces that are sewn together derive
much of their style from the multiplicity
of small parts and the manner in which
they are assembled. Similar statements
running through the comments suggested
that the essence of a garment is created
by joining the pieces together.
Consistent with the concept of
substantial transformation articulated
by the court in Anheuser-Busch v.
United States, 207 U.S. 556, Cardinal
Glove Co., Inc. v. United States, 4 C.1. T
41,-and Uniroyal, supra, these
commenters argued that the sewing of
components constitutes a substantial
transformation so that the country of

assembly is the country of origin of the _'

completed garment. Only the assembly
of incidental components, it was
recommended, should not result in a
substantial transformation. It was
proposed that labor costs should not be
considered as a criterion in the origin
rule, but, rather, for garments assembled
from cut pieces, the country of origin
should be the country where at least 60
percent of direct labor in minutes of
production time is expended in :
converting the finished fabric into a
completed garment. If no country

- satisfies the 80 percent requirement,
then it was suggested the country of
origin should be the country where the
maijority of the labor in minutes was
performed.

It is believed that the adoption of an
arbitrary rule of origin based solely on
the minutes of production in each
country would be clearly contrary to
judicial precedent. Customs believes
that factors such as time, the nature of

the sewing operation, and the skill
required to sew together a tailored
garment should be considered in
determining whether the merchandise
was substantially transformed.

After reviewing all the information
available, Customs is persuaded that the
assembly of all cut pieces making up a
garment is sufficiently more complex
and requires greater skill, time, and
effort, than the assembly of knit-to-
shape components into a garment to
warrant a distinction between the two
assembly operations. Accordingly,
Customs believes that the.assembly of

all the cut pieces of a garment usually is .

a substantial manufacturing process that
results in an article with a different
name, character, or use than the cut
pieces. It should be noted that not all
assembly operations of cut garment
pieces will amount to a substantial
transformation of those pieces. Where
either less than a complete assembly of
all the cut pieces of a garment is
performed in one country, or the

- assembly is a relatively simple one, then

Customs will rule on the particular
factual situations as they arise, utilizing
the criteria in § 12.130(d).

To avoid confusion in this area, an
example has been inserted in
§ 12.130(1)(e)(v) of the final regulation
which states that a substantial assembly
of all the cut pieces of a garment into the
completed garment will be a substantial
transformation. To further clarify
additional examples, of some of the
types of garments which Customs
believes involve a substantial assembly
have been included.

_ Substantial Transformation Criteria

Several commenters perceived
§ 12.130(a) of the interim regulations as
instituting a two-step test for an article
produced by multi-country operations,
whereby such an article will be
considered to have undergone a
substantial transformation if it has been
transformed by means of substantial
manufacturing or processing operations
into a new and different article of
commerce.
- Other commenters point out that the
establishment in the interim regulations
of separate criteria for determining
substantial manufacturing or processing
operations and a new and different
article creates an inconsistency to these
commenters who believe not all O
substantial transformations result in a
new and different article. They have

- suggested that the concept of a “new

and different article” should be replaced
by the phrase “change in character and/
or quality",

One.commenter pointed out that the
criteria for a new and different article

.

are not found in the Belcrest Linens
decision. Another commenter suggested
eliminating the term *‘essential” in the
phrase “essential character”, because
the term is defined in the case of United -
China & Glass Co. v. United States, 61
Cust. Ct. 386, C.D. 3637 (1968) as that
which is indispensable to an article.

One commenter advised changing
*substantial manufacturing or :
processing operation™ to “further work
or material”, because it is the
transformation and not the processing
that is important. Some of these

. commenters argued that the criteria are

too subjective and not definitive,
because Customs officers may COHSIdBl' :
additional unstated factors.-

There was little disagreement among
the commenters that the detailed cost
information required for determining
whether a substantial manufacturing or -
processing operation occurred -
represented an arduous and formidable
impediment to importers. .

Many commenters opposed the
specific provisions in the interim
regulations which stated that certain .
operations would not result in
substantial transformations. These
commenters contended that the Customs
Service is inconsistent by requiring
country of origin determinations to bé
made on the basis of factual evidence .

and specific criteria, but then stating =
that certain operations will never result
in a substantial transformation. . 7 -

Customs submits that those
commenters who state that Customs has
fashioned a new two-step test to
determine country of origin for articles
produced in multi-country operations.
have overlooked past court decisions. -
For-example, the court in Belcrest
Linens stated that the name, character,
or use of an article must be changed in
order to have a substantial ]
transformation. In determining whether

" the processing performed on the

merchandise in that case constituted a
substantial transformation, the court -
maintained that the issue is “the extent
of the operations performed” and
whether the merchandise subject to
those operations loses its identity by
becoming a new article. )

In Uniroyal v. United States, the court
characterized the attachment of the
outsole to the upper as a “minor
manufacturing or combining process
which leaves the identity of the upper
intact”. The court went on to say that to
congider attachments of this kind to be a
“substantial transformation” would be
to open the door wide to frustration of
the entire marking statute.

It follows that the courts have

- determined that the concepts of a new
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and different article and a substantial
manufacturing or processing operation
are particular aspects of a substantial
transformation. In this regard, a specific
statement defining substantial
transformation in these terms has been
ingerted into the final regulations (sece

§ 12.130(b)).

In order to provide guidance to bdth
Customs officers who must make
decisions on the country of origin of
imported merchandise, and all other
interested parties, the more important
factors to be considered in determining
whether merchandise has been
subjected to substantial manufacturing
or processing operations and whether a
new and different article has been
produced have been listed in the final
regulations {see § 12.130(d)). These
criteria are not intended tobe all
inclusive and any one, a combination, or
other factors not listed may be
controlling.

Customs agrees that the phrase
“essential character” must be modified
because of its particular significance in
Customs parlance. Therefore, the word
“essential” does not appear in the final
regulations, and, in its place, the word
“fundamental” is used (see
§ 12.130(d)(1}(ii)).

Customs has been persuaded that the .
cost information criteria listed in the
interim regulations is not readily
available to importers and, when that
information is furnished by
manufacturers, it may not be complete
or entirely accurate. Accordingly,
although the various costs of producing
merchandise may be pertinent in
determining the country of origin of that
merchandise, the criterion of cost
. information has been dropped in the
final regulations. However, if a district
director deems cost information to be
necessary to a country of origin
determination in a particular case, he
may still request the importer,
manufacturer, or exporter to furnish that
information.

In place of the deleted cost factors, a
value added criterion has been inserted
in the final regulations {see
§ 12.130{d){2)(v)). Where appropriate,
Customs will consider the value
contributed to the imported merchandise
in each country performing processing
or manufacturing operations on that
merchandise. It is recognized that this
information may, in some instances, also
be difficult to obtain, but it is believed
that it will be much more readily
available and more reliable than
manufacturers’ costs data.

The suggestions by several
commenters that the list in the interim
regulations of processing or
manufacturing operations which do not

constitute substantial transformations
be expanded and that positive examples
be included have been adopted in the
final regulations (see § 12.130(e)(2)).
These examples are also intended to
provide guidance to Customs officers
and other interested parties. Obviously,
the examples represent clear factual
situations where the country of origin of
the imported merchandise is easily
ascertainable. The examples are
illustrative of how Customs, given
factual situations which fall within
those examples, would rule after -
applying the criteria listed in § 12.130(d).
Any factual situation not squarely
within those examples will be decided
by Customs in accordance with the
provisions of § 12.130 (b) and (d).

Scope of the Regulations

Relatively few comments were
received concerning which tariff items
are covered by the regulations. One
commenter suggested limiting the scope
of the regulations to wearing apparel.
Another commenter noted that it is not
the intent of the regulations to cover doll
clothing. In light of the fact that the MFA
was negotiated to prevent market
disruption, and doll clothing is not
manufactured by domestic industry, this
same commenter states that the MFA
does not apply to doli clothing. -
Moreover, this commenter noted that the
tariff provision for doll clothing is
eligible for duty-free treatment under the
Generalized System of Preferences
{GSP). Eligibility under GSP is
significant according to the commenter
because 18 U.S.C. 2463(c)(1)(A) prohibits
textile and apparel articles which are
subject to textile agreements from the
GSP. Another commenter made a similar
observation that the inclusion of
artificial flowers must have been
inadvertent, because artificial flowers
are subject to GSP treatment. By
contrast, a commenter suggested
expanding the coverage of the
regulations to include non-MFA fiber
products. The commenter believes this is
appropriate under section 204 because
that section gives the President broad
authority to negotiate and implement
agreements on all textiles and textile
products. :

In Mast Industries, Inc., et al., v.

'Regan, et al,, —— C.I.T. — Slip-Op.

84-111 (October 4, 1984), the court held
that section 204 is a valid delegation of
power to the President to limit textile
imports, and that the interim regulations
fall within this delegated authority.
Pursuant to section 204, the U.S,
entered into a multilateral international
agreement known as the "Arrangement
Regarding International Trade in
Textiles” (MFA) on January 1, 1974. The

MFA provides a framework for the U.S.
to negotiate bilateral agreements to limit
textile imports.

Article 12 of the MFA defines the term
“textile" to include tops, yarns, piece
goods, made-up articles, garments and
other textile manufactured products
(being products which derive their chief
characteristics from their textile
components) of cotton, wool, man-made
fibers, or blends thereof, in which any or
all of those fibers in-combination
represent either the chief value of the’
fibers or 50 percent or more by weight
(or 17 percent cr more by weight of
woo)) of the product.

Under Article 12, the term “textiles” is
defined to include the subject articles if
they are composed of textile materials.

Although these articles are not subject
to restraints under current bilateral
agreements, restraints may be imposed
in the future under the authority of the
MFA.

In Luggoge and Leather Goods
Manufacturers of America, Inc. and
International Leaiher Goods, Plastics
and Novelty Workers’ Union, AFL-CIO
v. United Stales et. al., —— C.LT. —
Slip Op. 8453 (May 11, 1884), the court
determined that the MFA is a textile
agreement within the meaning of section
2463(c)(1)(A), which is concerned with
eligibility requirements for duty-free
treatment under GSP. Furthermore, the
court found the President's designation
of flat goods covered by item 706.39,
TSUS, as eligible articles under the GSP
was contrary to law.

In sum, the decisions in Luggoge and
Leather Goods Manufacturers and
Mast, supra, establish that any article
that is subject to the MFA may be
covered by the interim regulations.
Nevertheless, to limit the uncertainty
faced by the importer in ascertaining
whether merchandise will be subject to
the regulations, Customs has included in
$§ 12.130(a) of the final regulations a
specific statement concerning the
coverage of the regulations. In essence,
the new provision provides that the
regulations are applicable to a textile or
textile article if it is classifiable in any
of the tariff item numbers specifically
listed in General Headnotes
3(g)(iii)(C)(1), 3(g)(iii)(C)(2), and
3(g)(iii)(E), TSUS, which exempts those
textile and textile articles from coverage
of the Caribbean Basin Economic
Recovery Act (CBERA) (18 U.S.C. 2701
et seq.), and any other TSUS provisions
which have been assigned textile
category designations. Those TSUS
provisions were determined by the
President not to be subject to the
CBERA because, pursuant to section
2703, CBERA (19 U.S.C. 2703(b)(1)), they
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cever textile and apparel articles which
are subject to textile agreements.

Customs does not believe the
suggestion that the regulations cover
non-MFA products has merit. Section
204 authorizes the President to issue
regulations to carry out bilateral and
multinational agreements that have
been entered into pursuant to that
scction, There are no such agreements
which cover nun-MFA products.
Tharefore, there is no authority to
include non-MFA procducts within the
scope of theae regulations, except
insofer as information is required to
distinguich those products from MFA
products.

Other Country of Origin Cormments

A few commenters regard the interim
regulaticns es adding confusion ta the
area bacause of various definitions of
the term “country of origin" used by
GSP, CB1 and other programs. Some of
these commanters proposed exempting
CBI nations and factories that have been
ectablished under the existing definiticn.

The interim regulations governing
textiles and textile products which
define when an article is considered to
be “a product of* a particular country
apply to all imports into the customs
territory of the U.S. As noted in the
discussion on inzular possessions, the
commenters have failed to recognize
that the GSP and CBI statutes each
require that merchandise be a “product
of” the affected country. The CBI statute
uses the phrase “growth, product, or
manufacture”, which is stated in
Belcrest Linens to mean "product of”’. In
this regard, the CBI and GSP programs
begin from a common point of requiring
an article to be “a product of”" a specific
country.

Customs believes it is improper to
exempt, without specific authority.
countries or manufacturers from the
coverage of these regulations.

One commenter suggested issuing a
public notice and comment period for all
rulings requesting a country of origin
determination, in addition to notifying
CITA of such requests.

This proposal cannot be adopted.
Section 177.1{d), Customs Regulations
(19 CFR 177.1(d)), defines the term
“ruling” in the following manner:

{d) Definitions. {1) A “ruling” is a written
statement issued by the Headguarters Office
or the Regional Commissioner, Region I, that
interprets and applies the provisions of the
?ustoma and related laws to a specific set of
acts.

Under 5 U.S.C. 551(b) “rule meking” is
defined as an “agency process for
formulating, amending, or repealing a
rule”. Sections 553 (b) and (c) of title 5,
contemplate the application of the

notice and comment period to rule
making proceedings and not to requests
for rulings of the type covered by Part
177, Customs Regulations.

With specific reference to the

" . comment about advising CITA regarding

requests fog rulings on country of origin
determinations, section 2(c) of Executive
Order 12475 states that the Department

_of Treasury shall, to the extent
-practicable, inform CITA of a!l rulings

requests on matters that may reasonably
affect the Textile Import Program and to
take into consideration any comments
on such requests that CITTA may submit.
That reguirement of the Executive QOrder
has been complied with
administratively. Exccutive Order 12473
doas not require such a precedure to be
incorporated in the Customs Regulations
and Customs can see no valid purpose
to be scrved by doing so.

Derlaration Requirements

Numerous comnments were received
on the documentary evidence of country
of origin requirements set forth in
§ 12.130 {c) and {d) of the interim
regulations. Several commenters stated
that the declaration requires the
disclosure of confidential business
information concernirg costs, which if
revealed to the importer, could place the
manufacturer/exporter at a competitive
disadvantage. Some commenters
recommended that only a description of
the manufacturing or processing
operation should be required on the
declaration and not cost data.

Based on the comments received and
Customs own evaluation it has been .
decided to modify the declaration
requirements. Customs will not require
that the direct costs of manufacturing
and/or processing operations and cost
or value of materials to be set forth on
the declaration. If cost information is
required by Customs at the time of entry
of the merchandise to determine country
of origin, the manufacturer or exporter
in the country of origin or exportation
must be prepared to submit directly to -
the district director, upon request, all
pertinent cost information concerning
the production or manufacture of the
merchandise. He must also be prepared
to provide the district director with any
other information (e.g., time involved in
the manufacturing or processing
operation) considered necessary to
determine the country of origin. With the
elimination of the cost data requirement,
the importer should have no difficulty in
obtaining and providing on the
declaration a complete description of
the manufacturing and/or processing
operation performed in each country
involved in producing the article.
Because of this Customs congiders the

importer's certification required by

§ 12.130(d) of the interim regulations to
be unnecessary and has deleted it from
the final rule.

Several commenters stated that
Customs should establish guidelines for
completing the declaration and state
which products and types of

~ transactions are subject to the

requirements. Other commenters
indicated the regulations should apply to
products subject to visa requirements.
Still others believed non-quota countries
should be excluded from the declaration
requirements. )

Customs believes that guidelines can
more properly be addressed in detail in
administrative and opcrational
instructions and rulings, With respect to
product coverage, as.stated earlier a
new § 12.130{a) has been added to the
final rule which addresses this matter.
The country of origin rules and
declaration requirements of § 12.130
must apply to textiles and textile
products from all countries not just
countries with which the U.5. has
bilateral agreements or quotas since the
rules followed to determine the country
of origin are the same for all
merchandise. Since merchandise is
frequently processed in several
countries Customs must have complete
information in order to determine the
correct country of origin.

One commenter suggested that the
declaration be related to the commercial
invoice and not the entry since an entry
could cover merchandise from more
than one declaration. The commenter
stated that the manufacturer/exporter
who executes the declaration prior to
exportation will have no way of relating
the declaration to an entry.

Customs agrees that this could be the
case. However, upon review it is
believed to be the better approach to
allow the declaration to be related to
either the invoice or entry at the
declarant’s option. Accordingly, the
wording of the declarations have been
changed to indicate that the declaration
may be related to either the invoice or
the entry.

Several commenters stated that they
should be authorized to treat the -
declaration as a missing document for
which a bond may be filed.

The main purpose of the textile
regulations is to prevent circumvention
of multilateral and bilateral agreements.
In order to carry out this mandate
Customs must have all the necessary
documentation prior to release of the
merchandise to determine the correct
country of origin. The declaration must
be presented at the time of entry so that
a determination of the country of origin
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can be made for quota and or visa
purposes, when that is required. In
addition, accurate trade statistics are
needed for all importations of textiles
and textile articles from all countries for
monitoring and negotiating purposes. If
the importer were allowed to present the
declaration anytime after entry and the
information reveals a different country
of origin from that reported at the time
of entry the trade statistics would reflect
incorrect information. Also, the
additional work involved in backlogging
entries and the double handling of
documents is too great to permit
bonding for the declaration. With
elimination of the cost data requirement,
there appears litile reason why the
importer would be unable to provide the
declaration at the time of entry. ]
Consequently, the declaration (like the
visa or export license) will not be
treated as a missing document for which
a bond may be filed.

The European Economic Community
(EEC) should be considered as a single
entity for purposes of filing the
declaration thereby permitting the use of
the single country declaration for
products made in several EEC countries
according to some commenters. Other
commenters made the same
recommendation with respect to the
Nordic countries of Finland, Norway
and Sweden.

Customs can not adopt this suggestion
since a single country of origin must be
determined for each imported article.
The detailed declaration is necessary to
make this determination when several
countries are involved in the production
of the article. Further, when negotiating
textile agreements the U.S. does so with
individual countries and not
associations of countries.

Other commenters recommended that
a third declaration be added for use
when goods are cut and sewn in one
country from fabric imported from
another country. As opposed to this,
another commenter wanted to eliminate
the declaration requirement in these cut
and sew operations.

Even though it may appear that there
is no doubt as to the identity of the
country of origin in these cases, it is still
the responsibility of the Customs officer
to make that determination. This can
only be done if he has all the facts.
Accordingly, Customs has not adopted.
either suggestion.

The declaration requirement is a non-
tariff barrier according to several
commenters.

Customs believes the requirement to
file a declaration serves a legitimate
purpose in ensuring that the correct
country of origin is identified for each
shipment. Rather than being a non-tariff

barrier it will enable the manufacturer,
importer and Customs to be certain of
the country of origin and facilitate the'
release of goods to the importer.

The determination of the country of
origin is being transferred exclusively to
U.S. authorities according to spme
commenters. These commenters believe
the regulations give substantial
discretion to individual U.S. Customs
officers and will lead to subjective
judgments being made.

Customs officers have always had the
final responsibility and authority for
determining the country of origin of
imported merchandise. The interim
regulations did not change that
responsibility. Ifi fact, the regulations
codify court decisions and Customs _
administrative rulings thereby allowing
greater certainty by all parties in the
determination of the country of origin.
Further, the district director’s decision

~ on origin, if protested, is subject to

review by higher authority.

Other commenters stated that trim
(underlinings, loops, buttons, sways,
tapes, zippers, etc.) should not have to
be reported on the declaration as they
are insignificant compared to the
assembly of the overall garment.

Cusloms agrees that it is unlikely that
trim will be a consideration in
determining the country of origin.
However, the identification of which
items constitute trim is a matter for
Customs to determine through the
administrative ruling process. This .
should not be the subject of regulations.
Customs has previously stated that trim_
need not be reported when it is from a
country not directly concerned with the
manufacture of the product. However.

non-textile materials (not trim) must be

reported on the declaration.

Many manufacturers ship identical
merchandise over extenced periods of
time and must meke repetitive filings of
the same declaration. This serves no
purpose according to one commenter
who recommended that the district
director be authorized to waive the
production of the declaration. In the
alternative the commenter
recommended that the importerbe
permitted to submit one declaration for
each product and have the responsibility
for updating the data.

Adoption of this recommendation
could result in non-uniform application
by the various Customs field offices. In
addition, it would require each office to
keep a separate declaration on file for
the thousands of textile manufacturers,
exporters, importers, and styles and
types of merchandise being imported.
This increased workload would be
unacceptable. Finally, each entry of

merchandise must stand on its own for
entry admissibility purposes.

Where the value of material
originating in a second country is de
minimis (e.g. 5 percent), one commenter
believes the short form (single couniry)
declaration would be appropriate. An
example of this de minimis principle
would be where a small label on the
textile article is produced in a second.
country, :

Customs is opposed to attempling to
establish a de minimis criterion at this
time. In order to determine the origin of
the material that was used in the article,
Customs must have all pertinent facts.
At some later date it may be appropriate
to issue administrative guidelines with
respect to the reporting of trim and other
minor parts of garments.

According to one commenter
shipments of textiles and textile
products should be detained only when
Customs can demonatrate a clear
likelihood that the country or origin
reflected in the declaration and/or

- export license or visa is incorrect.

This suggestion would place an
unacceptable burden on Customs. It is
incumbent upon the importer to provide
the necessary documentary proof of
origin.

Several other commenters maintained
that requiring the declaration will cause
delays in the release of shipments to
importers.

With the elimination of the cost
requirement from the declaration in the
final rule, it should be easy to comply
with the declaration requirement. The
importer should be able, in most
instances, to supply the information,
without consulting the manufacturer or
exporter. Consequently, delays in
releasing shipments should be relatively
rare.

Another commenter suggested that
Customs allow the use of the single
country of origin declaration when raw
materials are imported into a country
and all manufacturing operations are
performed in that country.

Customs has already liberalized the
reporting requirements by saying that in
most instances, in regard to completed
garments the information on the
declaration should go bazk as far as the
manufacture of the fabric. In regard to
fabric, information on the yarn is
required, and if yarn is being imported,
the declaration should provide
information on the fibers. This
information is necessary only if the
materials at the preceding stage were
imported into the country of
manufacture.

The declaration, according to other
commenters, should be amended to
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require only a simple statement of the
country of origin. Customs publication
and clarification of the criteria will
enable most manufacturers, exporters or
importers to declare the correct origin of
their products. Companies seeking to
avoid quota restrictions will not be
deterred by the declaration
requirements. The commenters maintain
that a single statement of country of
origin, subject to Customs audit, will
relieve Customs officials of the burden
of reviewing the information that must
be submitted.

Requiring only a simple statement of
origin by the manufacturer would nullify
the intent of the regulations which is to
provide Customs with sufficient
information to make the determination
of where the final substantial
transformation took place. Far from
relieving Customs of a burden the
suggestion would require further
investigation to make this
determination.

Still other commenters maintain that
the certificate of origin issued by the
exporting country provides a guarantee

_that appropriate officials of that country
have determined the correct country of
origin. This certificate should be
accepted in lieu of the declaration.

Only U.S. Customs can make the final
country of origin decision based on
judicial and administrative precedent.
The certificate of origin does not provide
the information necessary to make that
determination.

Customs has received numerous
inquiries from the importing public
regarding whether a declaration is
required with an informal entry. In light
of the concern in this area a new
paragraph (h) has been added to
§ 12.130 which states that while a
declaration is not required for shipments
covered by an informal entry, the
district director may require such other
evidence of the country of origin as
deemed necessary. The provision further
states that the filing of the appropriate
declaration will be required in a case
involving consolidation of individual
shipments under §§ 12.131 and 143.22,
Customs Regulations (19 CFR 12.131,
143.22)..

While no comments were received on
§ 12.130 (f) of the interim regulations
(this section has been redesignated as
§ 12.130(i) in the final rule) which relates
to the date of exportation, Customs -
believes it worthwhile to repeat the
‘nformation set forth in the interim
regulation relating to the placement of
date of exportation data on the Customs
Form 7501, Entry/Entry Summary.

The Customs Form 7501, was revised
by T.D. 84-129 which was published in
the Federal Register on June 5, 1984 (49

FR 23161). As a January 1, 1985, the new
Customs Form 7501 has been in use. On
the revised form, the date of
exportation, as defined by § 12.130, for
quota, visa or export license -
requirements and statistical purposes,
will be listed in block 34, the TSUSA,
ADA/CVD, IRC rate, and/or visa
number block, below the identified visa
number. If a visa or export license i3 not
required for the merchandise the date of
exportation will be the last item
identified for each line item. The
alphabetical designation “DOE" will be
placed in front of the identified date of
exportation.

The foregoing does not change or
modify the date of exportation required
to be placed in the date of exportation
block on the Customs Form 7501.

Even though the date of exportation
appears on the revised Customs Form
7501 in block 34, based upon Customs
review it has been determined that a
need exists for this data on the
declaration. Accordingly, Customs has
modified the declaration forms to
require the date of export from the first
country and any subsequent country
where further manufacturing and/or
processing operations are involved. The
final determination of which country is
the country of origin for quota/visa
purposes, i.e., whether a substantial
transformation has taken place in this
regard, is the responsibility of Customs

and cannot be delegated to the importer.

Listing these dates of export on the
textile declaration provides Customs
with necessary data to verify the
importer’s date of export declaration on
the CF 7501. It insures that Customs will
be able to furnish the Commerce
Department with more accurate trade
statistics for trade policy purposes as
well as for its own trade enforcement
purposes. At the same time, this
requirement benefits the importer since
he will seldom have to obtain further
information in this matter if Customs
questions the date of export shown on
the Customs Form 7501.

It has become apparent that a cause
of concern to both importers and
Customs field officers is the problem of
possible delays in the release of non-
MFA textiles and textile products from
Customs custody. This is due to .
uncertainties in identifying merchandise
subject to the MFA for which a textile
declaration is required to be filed prior
to release of merchandise and
merchandise not subject to the MFA for
which, under the interim regulations, no
declaration is required.

To assist Customs in distinguishing
between the two classes of
merchandise, Customs has decided to
require the submission of a negative

declaration, prior to release of the
shipment, for products not subject to
section 204, Agricultural Act of 1956.
Customs examination of merchandise,
document review and timely release of
cargo will be facilitated by use of the
negative declaration. The uncertainty
over whether a declaration is required
will be removed and the number of
shipments detained for documentation
purposes and those shipments ordered
to be redelivered to Customs will be
greatly reduced. This new declaration is
set forth in § 12.130(1}(3] of the final rule.

Textile Shipments Under $250

A new §12,131 was added to Part 12
by the interim regulations. This section
requires that separate shipments of
textiles and textile products, including
samples, the country of origin of which
is a country subject to visa or export
license requirements, arriving in the
customs territory of the U.S. for one
consignee on the same conveyance on
the same day, the combined value of
which is over $250, to be entered under
a formal entry. A consignee for purposes
of this section is the ultimate consignee
and does not include a freight forwarder
or Customs broker not importing for its
own account.

These provisions were necessary to
prevent the splitting of shipments to
circumvent visa or export license
requirements. Importers were frequently
entering shipments well in excess of
$250 shipped on the same carrier, on the
same day, from the same country, but
from allegedly different manufacturers
and using the informal entry procedures
for the split shipments.

For purposes of this section, the
interim document stated that separate
unincorporated divisions or departments
of the same U.S. corporation or company
will be treated as one consignee for visa
or export license purposes. It was
further indicated that separate U.S.
corporations of the same U.S.
conglomerate will generally be treated
as separate entities and therefore,
separate consignees. Other forms of
business organizations will be handled
on a case-by-case basis. It was stated
that Customs officers will look at the
facts and circumstances involved in the
importation before making a final
decision. )

Numerous comments were received in
response to this provision. One

" commenter stated that textile shipments

under $250 each for separate divisions
of the same corporation arriving in the
U.S. on the same carrier, the same day,
from the same country should be treated
as importations for separate consignees
for visa or licensing purposes. According
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to the commenter there could be freight
consolidations for economy in shipping
cost only.

Section 12.131 is necessary to prevent
the splitting of shipments to circumvent
visa or export licensing requirements.
The bilateral textile agreements also
require that shipments for the same
consignee valued over $250 require a
formal visa or export license. In
addition, 19 U.S.C. 1484 states that all of
the merchandise arriving in the U.S. on
the same conveyance for the same
consignee must be entered on one entry.
Lastly, since separate unincorporated
divisions of the same corporation are
not separate legal entities, they may not
be treated as separate consignees.

While freight consolidations by
exporters to reduce cost is an important
factor for them' it cannot take
precedence over the intent of the
bilateral agreements and statutory
requirements of 19 U.S.C. 1984.

However, if a freight forwarder is a
consignee, for purposes of these textile
provisions, he may designate a Customs
broker to file a consolidated formal
 entry (where separate under $250
shipments to various ultimate purchases
are involved). The entry must be

accompanied by a visa(s) in the case of -
countries subject to visa requirements. If -

the freight forwarder is not the
consignee for purposes of these textile
provisions, he may not designate a
Customs broker to file either a
consolidated formal entry or separate
informal entries for these under $250
shipments. In the latter case, the various
ultimate purchasers must make their
own arrangements for entry of their
merchandise.

One commenter suggests that the
§ 12.131 definition for consignee should
only include divisions of the same
company or corporation where such
divisions are importing goods on the
same conveyance on the same day
whose combined value totals more than
$250 and fall in the same textile
category number. Furthermore, where
information for such shipments for
separate divisions of the same
corporation indicates that these
divisions are operating independently of
each other, e.g., separate trade names,
distinctive differences in the goods, or
separate imported samples for each
division, the “one consignee" definition
of this section should not be followed.

The bilateral textile agreements, the

statutory language of 19 U.S.C. 1484, and "

the fact that there is no showingof
separate legal entities involved under
the circumstances set forth by the
commenter argue forcefully for the
enforcement of the “one consignee”
definition found in § 12.131.

Section 12.131 according to one
commenter should be amended to
require formal entry only in instances

-where shinments from the same

manufacturer arrive on the same day, on
the same conveyance for the same U.S.
consignee, and Customs determines that
the shipments are intended to be
consolidated for commercial sale.

. The statutory language of 19 U.S.C.
1484 precludes the adoption of the
commenter's suggestion. -

The regulations for consolidating
shipments are costly and overly broad
according to another commenter.

_The need to effectively and uniformly
enforce the bilateral textile agreements
and the formal entry requirements for
importations pursuant to 19 U.5.C. 1484
dictate Customs policy in this matter.
Moreover, because of recent attempts to
circumvent quota/visa requirements by

" splitting shipments the necessity to take

appropriate action to prevent these
violations has become evident.

In light of the foregoing discussion
and analysis Customs has concluded
that no change in the provisions of
§ 12.131, is warranted. Accordingly, the
section is adopted in the form set forth
in T.D: 84-171 in the August 3, 1984
Federal Register document (49 FR 31248
at 31253).

In Bond Transportation

In the interim regulations it was
stated that because of the numerous
instances identified by Customs in
which the provisions of the Customs
Regulations relating to in-bond

. transportation had been used to

frustrate and circumvent the textile
products visa or export license
requirements, district directors were
advised to strictly enforce the provisions
of § 18.11(h), Customs Regulations (19
CFR 18.11(h)). To insure the applicability
of the § 18.11(h) requirements, § 18.11(e)
was amended to incorporate the
provisions of § 18.11(h). In addition,
§ 18.11(e) was amended to require the
visa or export license, if applicable, to
be presented with the entry. Section
6.18, Customs Regulations (19 CFR 6.18),
relating to documentation for transit air
cargo, was amended to cross-reference
the requirements of §§ 18.11 (e) and (h).
Section 141.52, Customs Regulations
(19 CFR 141.52), sets forth the
circumstances under which district
directors may authorize separate entries
for different portions of all the
merchandise arriving on one vessel or
vehicle and consigned to one consignee.
Section 143.21, Customs Regulations (19
CFR 143.21), sets forth the types of
merchandise for which an informal
entry may be used and § 143.22,
Customs Regulations (19 CFR 143.22),

sets forth the circumstances for which a
formal entry may be required..Since
both §§ 141.52 and 143.21 have been
cited by importers as justification for
attempts to circumvent the visa or
export license requirements, §§ 141.52
and 143.22 were amended by the interim
regulations to indicate that use of the
provisions of § 141.52 and § 143.21 will
be denied if use of the informal entry
provisions would prejudice import .
admissibility enforcement efforts (i.e.,
visa or export license requirements). A
cross-reference to the requirements of
§§ 141.52 and 143.22 was included in

§ 143.21.

Customs received numerous
comments in response to the solicitation
of comments provision of the interim
regulations regarding the presentation of
the visa or export license prior to
movement of textiles and textile
products under the in-bond procedures.
The Federal Register document
containing the interim Customs
regulations indicated that during the
comment period an ongoing review
would be made to determine if any
situation arose which required action
before the final rule was published.
Based upon this ongoing review of
public comments, it was concluded that
compliance with this requirement of the
interim regulations would be difficult.
Accordingly, Customs deleted the
requirement by notice published in the
Federal Register on September 28, 1984,
as T.D. 84-207 (49 FR 38245).

Further, the commenters expressed
concern about the example of the rated
invoice used in the interim regulations to
indicate the type of evidence the district
director could use to satisfy himself of
the approximate correctness of the value
and quantity. stated in the in-bond entry.
The rated invoice was chosen as an
example not because of a need for this
particular document but because it
contained most of the information
necessary for Customs to accurately
assess the risk of possible diversion
during the in-bond movement. Because
the example generated so much adverse
comment and concern, it was decided to
delete it from the interim regulation and
specifically list, by way of example, the
information which Customs will use in
making the determination of whether or
not to examine the merchandise and
whether or not to approve the in-bond
movement. This information was also
published in the September 28, 1984
Federal Register document. It includes
the following:

(a) Detailed quantity description (e.g.,
14 cartons, 2 dozen per carton),

(b) Detailed description of the textiles
products including type of commodity
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and chief fiber content {e.g., men's
cotion jeans or women's wool sweaters},

(c) Net weight of the textiles or textile
products, {including immediate packing
but excluding pallets),

(d} Total value of the textiles or textile
products,

(e) Manufacturer or supplier,

(f) Country of origin,

{g)} Name(s) and address{es) of the
person(s) to whom the textiles and
textile products are consigned, and

(h) Harmonized code tariff number
(when evailable).

« It was stated that the harmonized
code tariff number, if provided, wouid
greatly assist Customs in determining
the proper classification of the
merchandise and the visa requirements.
Customs further pointed out that not
providing any one item or all of the
listed information would not in and of
itself result in a denial of the in-bond
movement or examination of the
merchandise. It would, however, be a
factor considered by the digtrict director
along with all other facts and
circumstances available as to the risk to
the revenue, potential for diversion of
the merchandise, and proper
enforcement of the Textile Import
Program.

Customs stated that the information
could be provided by the carrier or hig
agent or the importer. If this information
is available on existing documentation
such as an invoice, a bill of lading, etc.,
providing a copy of that document
would assist Customs in the
consideration of whether or not to
approve the movement or to examine
the merchandise. In lieu of the foregoing,
it was stated that the information could
be included on the in-bond document
itgelf. This flexible approach would
allow the importer to determine the
manner in which the information would
be supplied.

In addition, Customs also decilled that
to effectively enforce the interm
regulations and ensure that shipments of
textiles and textile products arrive
intact, no diversion from the destination,
as shown on the in-bond document,
would be allowed without the
permission of the district director at the
port of origin of the in-bond movement.
This requirement which was included in
the September 28, 1984, Federal Register
notice as an amendment to § 18.5,
Customs Regulations (19 CFR 18.5},
provides Customs with the
administrative control over shipments of
textiles and textile products necessary
to effectively ensure that those products
subject to quota are not diverted into the
commerce of the U.S. in violation of the
quota,

One commenter believed that the
change in § 18.5 was superfluous. This
commenter was under the impression
that diversions are not allowed for cargo
moving in-bond.

This is not the case. Cargo entered for
in-bond movement may be diverted to a
port other than that shown on the in-
bond documents. Since Customs will be
examining selected textile shipments
pricr to in-bond movement, it was
essential to the enforcement effort that
the cargo be delivered to the port
originally designated on the in-bond
documents. This interim amendment
now requires that diversions be
approved by the district director at the
port of origin of the in-bond movement,

Many commenters interpreted the
interim regulations to mean that
Customs would examine all textiles at
the port of arrival. Customs does not
intend to examine all textiles at the port
of arrival. Customs has been examining
and will continue to examine selected
shipments at the port of arrival. These -
examinations will be based upon the
informatjon available to Customs with
regard to the cargo, the carrier involved,
the made/method of transportation, and
the importer of record. Cargo that is
described sufficiently for the district
director to determine the duty and taxes
will remain in the custody of the
importing carrier or his agent and will
not generally be subject to examination
at the port of arrival,

Some commenters questioned the
need for a specific list of requested
information. In the September 28, 1984,
Federal Register document Customs
removed the requirement for
presentation of certain documents prior
to approval of the in-bond movement. In
its place Customs listed under §18.11{e)
the information felt necessary for
determining whether or not an
examination prior to movement would
be necessary. The commenters stated
that while it was helpful to remove the
requirement, when viewed in connection
with statements by Customs in the
documents removing the requirement
that certain types of movements will be
considered low risk and therefore
exempt from the request for information
substituted for the requirement,
importers will not know when and if
they should supply the requested
information, This will result in confusion
in the transportation and brokerage
communities according to the
commenters. Some commenters believed
the list should be removed from the
regulations.

Customs agrees with the commenters
that some uncertainty may result in not
knowing if the information may or may
not be requested. However, it is better

for the public to be aware of what
information Customs needs to determine
whether or not to approve the in-bond
movement. Accordingly, the list has
been retained.

In light of the foregoing the rcgulations
amendments relating to §§ 6.18{d),
141.52, 143.21 and 143.22 (19 CFR 8.18(d),
141.52, 143.21 and 143.22) contained in
T.D. 84-171 which wag published in the
Federal Register on August 3, 1984 {49
FR 31248) are adopted without change.
Further, the amendments made to
§§ 18.5(a), 18.5() and 18.11(e) (19 CFR
18.5(a), 18.5() and 18.11{e)} by T.D. 84~
207, published in the Federal Register on
September 28, 1984, are also adopted
without change.

Bonded Warehouses and Foreign Trade
Zones

Some importers have been using the
bonded warehouse to circumvent or
frustrate the visa or export license
requirements. For example, suits which
are in a specific textile category from a
country subject to visa or export license
requirements were entered into
warehouse and separated into coats and
pants which are in different textile
categories. To prevent this type of
practice which frustrates and
circumvents agreements, § 144.38,
Customs Regulations {19 CFR 144.38),
which relates to withdrawals from
warehouse for consumption was
amended by the interim regulations by
adding a new paragraph () relating to
textiles and textile products. The new
subsection indicated that textiles and
textile products subject to visa or export

“license requirements in their condition
at the time of importation may notbe
withdrawn from warehouse for
consumption, if, during the warehouse
period, there has been a change by
manipulation or other means (1) in the
country of origin of the merchandise, (2)
to exempt from quota or visa or export
license requirements other than a
change brought about by statute, treaty,

_executive order or Presidential

proclamation, or (3) from one textile
category to another textile category.

Section 19.11(g), Customs Regulations
{19 CFR 19.11(g)). which relates to
withdrawals from warehouse, was also
amended to cross-reference the
restrictions contained in § 144.38 on
withdrawal for consumption of
manipulated textiles and textile
products.

The enterim regulations published on
August 3, 1984, also contained an
amendment to the foreign-trade zones
regulations found in Part 1468, Customs
Regulations (19 CFR Part 148), to prevent
use of foreign-trade zones to frustrate or
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circumvent quota or visa or export
license requirements. The provision set
forth in § 148.49 specifically provided
that textiles and textile products
admitted into a foreign-trade zone,
regardless of whether the merchandise
has privileged or nonprivileged foreign
status, which would have been subject
to quota or visa or export license
requirements in their condition at the
time of importation if entered for
consumption rather than admitted to a
foreign-trade zone, may not be
subsequently transferred into the
customs territory for consumption if
during the time the merchandise is in the
foreign-trade zone there has been a
change by manipulation, manufacture,
or other means.

(a) In the country of origin of the
merchandise as defined by section
12.130 of the interim regulations,

(b) To exempt from quota or viga or
export license requirements other than a
change brought about by statute, treaty,
executive order or Presidential
proclamation, or

(c) From one textile category to
another textile category.

Based upon public comment and after
consultation with the Foreign-Trade
Zones Board, it was decided to modify
the foreign-trade zone provisions of the
interim regulations to include a phrase
which recognized the existing statutory
authority of the Foreign-Trade Zones
Board. The change was set forth as an
amendment to § 146.49 of the interim
regulations by Federal Register notice
on September 28, 1984 as T.D. 84-207 (49
FR 38245).

One commenter indicated that the

regulations would exclude manipulation

of goods inside bonded warehouses and
foreign trade zones that would change
the duty classification of goods when
they are brought into U.S. customs
territory.

The exclusion in the interim
regulations does not deal with tariff
classification and dutiability, but rather
with quota and/or visa status and
admissibility. The only changes
excluded «re those affecting the textile
category, country of origin, or exemption
from quota and/or visa status. Other
kinds of changes in tariff classification
would continue to be permitted.

One commenter indicated it was
unsure whether the Foreign-Trade Zones
Board may approve an exception from
the exclusion if it is in the public

interest. .
" As pointed out above, the interim
regulations were amended on :
September 28, 1984 by T.D. 84-207 to
recognize the authority of the Foreign-
Trade Zones Board in administering the
Foreign Trade Zones Act, which could

authorize exceptions in the public
interest. However, Executive Order
12475 established a presumption that it
is in the public interest not to allow the
operations set forth in § 146.49 of the -.
interim regulations. Accordingly, any
person seeking an exception to § 148.49
would have a substantial burden of
proof to overcome this presumption.

Another commenter stated that the
exclusion of textile manufacturing and
manipulation sets an unfortunate
precedent that could lead to
fragmentation of duty preference and
deferral laws by rules and regulations
created under pressure from
protectionist special interest groups.

The exclusion in the interim
regulations was made pursuant to
section 204 and Executive Order 12475.
The basis for an exception for other
commodities would have to be found in
legislation, executive order or
proclamation.

Another commenter stated the
exclusion would even cover the
manufacture of wearing apparel from
piece goods, nullifying one of the main

- purposes of foreign-trade zones, which

is to encourage U.S. manufacturing. The
commenter opined that textile
manufacturing operations that result in
products of the U.S. should not be
excluded from foreign-trade zones.

The exclusion is not against textile
manufacturing in zones, but against the
entry for consumption in the U.S. of
textile asticles which would amount to a
circumvention of quota and/or visa
requirement. Zone firms may continue to
manufacture textile articles for
consumption if there is no circumvention
of the quota, or for exporation in any
case. If it is deemed to be in the public
interest in selected instances for
merchandise to be manufactured in a
zone for'U.S. consumption, the Foreign-
Trade Zones Board may specifically
grant an exception from the exclusion.

In light of the foregoing, the regulation
amendment relating to bonded
warehouses contained in § 144.38 (f) as
set forth in T.D. 84-171, which was
published in the Federal Register on
August 3, 1984 (49 FR 31248 at 31253), is
adopted without change. In addition, the
amendment made to § 148.49 relating to
foreign-trade zones as set forth in T.D.
84~171 and amended by T.D. 84-207,
which was published in the Federal
Register on September 28, 1984 (49 FR
38245), is adopted wuhout further
change.

Regulat:ons Vzolate MFA

A few commenters expressed concern

that the country of origin regulations

violate the MFA and the various
bilateral agreements negotiated by the

7

- U.S. under the aegis of the MFA to limit

textile imports. This concern was also
raised by the plaintiffs seeking to en]om
xmplementauon of the interim
regulations in Mast Industries Inc., et al.

.v. Regan, et al., —— C.1.T. — Slip Op.

84-111 (October 4, 1984). The plaintiifs

“therein argued that because "the interim

regulations issued by Customs violate
the MFA and the bilaterals and,
therefore, do not ‘carry out’ [those]
agreements,” the “interim regulations
are [invalid because they are] ultra
vires.” The Mast Industries court
dismissed that argument, holding that
the interim regulations were validly
issued pursuant to the authority
delegated to the President by section
204, the statute upon which the entire
U.S. textile import program rests. '

The Mast Industries decision which
sustained the President's authority to
promulgate origin regulations pursuant
to section 204 is wholly consistent with
the principles underlying our '
international agreements. The MFA, as
well as any bilateral agreements
negotiated thereunder, is expressly
“determined to have full regard to the
principles and objectives of the General
Agreement on Tariffs and Trade
(GATT)."

The GATT grappled thh the issues
involved in a country’s determinations
of origin in the 1950's but did nothing
then and has not since been willing to
define any specific or uniform rule,
recognizing the essentially subjective
nature of criterion of “'substantial
transformation” or any other criterion
used for the determination of origin. The
definitive statement by GATT draftsmen
in 1947 on this issue has not, therefore,
been changed by any subsequent GATT
decision, and reflects the current status
of origin rules as follows:
it is within the province of each importing

member country to determine, in accordance
with the provisions of its law, for the purpose

-of applying the most-favored-nation

provision, whether goods do in fact originate
in a particular country. (UN DOC. EPCT/174
at pg. 3 (1947))

This right of each GATT member to
determine origin on its own has been
recognized with respect to all GATT
agreements or obligations that depend
on the origin of products. Consequently,
there is no GATT, MFA, or bilateral
agrecment provision defining country of
origin or restricting such definition.
These agreements reflect the long-
standing right of GATT members to
determine their own origin rules.

Impairment b_f. Contracts

Some commenters alleged that the
interim regulations are a retroactive



Federal Register / Vol. 50, No. 43 / Tuesday, March,5, 1885 / Rules and Regulations

B-23

- 8723 .

pairment of contracts in violation of -
e impairment of contracts clause of

e U.S. Constitution. The court in Mast
dustries addressed this iasue and held
at the “impairment of contracts clause
1s never been interpreted to apply to

e federal government. See Washington
‘ar Co. v. International Typographical
nion Pension Plan, 729 F. 2d 1502, 1507
).C. Cir. 1984).”

Customs, however, recognized that a
'oblem existed with respect to existing
mtracts. Accordingly, to alleviate
necessary hardships on persons in the
.5. who had made binding

ymmitments for a fixed quantity of
erchandise prior to publication of the
iterim regulations, the effective date for
iat merchandise was delayed from
eptember 7, 1984 to October 31, 1984 by
.D. 84-190, published in the Federal
egister on August 29,1984 {49 FR

1199).

nconstitutional Delegation of
uthority

Other commenters contcnded that
xction 204 is an unconstitutional
elegation of legislative authority to the -
resident. The Court in Mast Industries
isagreed and held that the authority of
'ongress to regulate foreign commerce
nd delegate significant portions of that
ower to the Executive is well
stablished. Statutes granting broad

iscretion to the President to implement -

‘ade agreements are common and often
ontain language similar to section 204.-
he Court stated that in a constitutional
elegation of powers Congress must
tate a policy or objective for the
resident to execute and also that it
wst establish a standard that makes
lear when action is proper. The
ongressional policy expressed in
ection 204 is the limitation of the
nportation of textiles and agricultural -
ommodities into the U.S. Where
‘ongress has given the President
iscretion in delegating authority in
ternational trade, the courts have
niformly sustained action taken by the
xecutive Branch against a claim that it
as exceeded the delegated authority. -
Accordingly, the court held that the
‘resident had the authority to issue the
aterim regulations and further held that

he President acted within the scope of -
he authority constxtutionelly given him -

iy Congress.
napplicability of Notice

Public notice is inapplicable to the
egulations relating to country of origin

.nd manipulation of textiles because
hey are promulgated pursuant to

ection 204, Agricultural Act of 1956, as -

mended (7 U.S.C. 1854), and are thus .
vithin the foreign affairs function of the

U.S. and the foreign affairs exemption of
5 U.S.C. 553(a)(1). These regulations are
necessary to prevent circumvention or
frustration of multilateral and bilateral
agreements to which the U.S. is a party
and to facilitate efficient and equitable
administration of the U.S. Textile Import
Program as authorized in section 204.
For the above reasons pursuant to 5
U.S.C. 553(b)(B). notice and public
procedures are impracticable,
unnecessary and contrary to the public
interest. The regulations relating to in-
bond transportation are within the
general statements of policy exemption
to 5 U.S.C. 553 found in 5 U.S.C.
553(b)(A) and are thus exempt from
prior notice and comment. The authority
to promulgate these regulations was
delegated by the President to the
Secretary of the Treasury by Executive
Order 12475. :

Executive Order 12291

This regulation is nota “major rule”
as defined by section 1{b) of Executive.

- Order 12291. Accordingly, a regulatory

impact analysis is not required under
E.O. 12201.

Regulatory Flexibility Act

The provisions of the Regulatory
Flexibility Act relating to an initial and
final regulatory flexibility analysis (5
U.S.C. 603, 604) are not applicable to this
document because the provisions of the
Administrative Procedure Act, 5 U.S.C.
553, are not applicable to these

- regulations. However, in the interim

regulation Customs requested public
comment on the effects, with numerical
estimates, of the amendments on costs,
profitability, competitiveness, and
employment in small entities. While
numerous commenters alleged economic

-impact little economic data was

provided.
Paperwork Reduction Act

The interim regulation is subject to the
Paperwork Reduction Act of 1980, Pub.
L. 96-511. Accordingly, applicable
sections of the interim regulation have
been cleared by the Office of
Management and Budget and asslgned
control number 1515-0140.

‘Drafting Information :
- The principal author of this document

. was John Elkins, Regulations Control

Branch, Office of Regulations and

" Rulings, U.S. Customs Service. However,

personnel from other Customs offices
participated in its development.

List of Subjeets
19 CFR Part 6

Air carriers; Air transportation,
‘Customs duties and inspection, Imports,

19 CFR Part 12

Customs duties and inspectlon.I
Imports, Textile products and apparel.

19 CFR Part 18

Common carriers, Customs duties and
ingpection, Freight forwarders, Imports. -

19 CFR Parts 19 and 144

Customs duties and inspection,
Imports, Warehouses.

19 CFR Parts 141 and 143
Customs duties and inspection,

‘Imports.

19 CFR Part 146

Customs duties and inspections,
Foreign-trade zones, Imports.
William von Raab,
Commissioner of Customs

Approved: February 27, 1985
John M. Walker, Jr.,
Assistant Secretary of the Tmasuty

' Amendments to the Regulations

PAQTSG 12, 18, 19, 141 143 144 AND-. '
146—-[AMENDED] . :

Accordingly, 19 CFR Parts 6, 12, 13. 19
141, 143, 144 and 146 are amended as
follows:

1. The interim emendments to §§ 6.18,. -
19.11, 141.52, 143.21, 143.22, 144.38, and .

- 146.49 and the addition of § 12.131,'as"

published at 49 FR 31248, August 3 1984 :
are adopted with change.

2. The interim amendments to §§ 18. 5.
18.11 and 146.49 as published at 49 FR -

- 38245, September 28, 1984 are adopted

wlthout change

PART 12—SPECIAL CLASSES OF
MERCHANDISE . v

3. Part 12is amended by adopting as
final and revising § 12.130 to read as
follows:

Textiles and‘ Textile Products

§12.130 Textiles and textlle products
country of origin.

(a) General, Textiles or textile
products subject to section 204, :
Agricultural Act of 1956, as amended (7
U.S.C. 1854) include merchandise

. subject to General Headnote ..

(3)(g)(iii)(C)(1) of the Tariff Schedules of
the U.S. (TSUS) (18 U.S.C. 1202) and :
merchandise: -

(1)-In chief value of cotton,’ wool man- -
made fibers, or blends thereof in which
those fibers, in the aggregate, exceed in .
value each other single component fiber
thereof, or

(2) In which either the cotton context -
or the man-made fiber content equals or
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exceeds 50 percent by weight of all
component fibers thereof, or

(3) In which the wool content exceeds
17 percent by weight of all component
fibers thereof, or

(4) Containing blends of cotton, wool,
or man-made fibers, which fibers, in the
aggregate, amount to 50 percent or more
by weight of all component fibers
thereof, and

(5) Which is classified in the tariff
item numbers provided for in General
Headnotes (3)(g}(iii)(C}(2) or
(3)(g) iii)(E), TSUS.

(b) Country of origin. For the purpose
of this section and except as provided in
paragraph (c), a textile or textile
product, subject to section 204,
Agricultural Act of 1956, as amended,
imported into the customs territory of
the United States, shall be a product of a
particular foreign territory or country, or
insular possession of the U.S., if it is
wholly the growth, product, or
manufacture of that foreign territory or
country, or insular possession. However,
except as provided in paragraph (c). a
textile or textile product, subject to
section 204, which consists of materials
produced or derived from, or processed
in, more than one foreign territory or
country, or insular possession of the
U.S., shall be a product of that foreign _
territory or country, or insular
possession where it last underwent a
substantial transformation. A textile or
textile product will be considered to
have undergone a substantial
transformation if it has been
transformed by means of substantial
manufacturing or processing operations
into a new and different article of
commerce.

(c) Applicability to U.S. articles sent
abroad. Headnote 2, Part 1, Schedule 8,
TSUS. provides that any product of the
U.S. which is returned after having been
advanced in value or improved in
condition abroad, or assembled abroad,
shali be a foreign article for the
purposes of the Tarifl Act of 1930, as
amended. In order to have a single
definition of the term “product of" and,
therefore, a single country of origin for a
textile or textile product,
notwithstanding paragraph (b),
merchandise which falls within the
purview of Headnote 2, Part 1, Schedule
8, TSUS, may not, upon its return to the
U.S., be considered a product of the U.S.

{d) Criteria for determining country of
origin. The criteria in paragraphs (d) (1)
and (2) of this section shall be
considered in determining the country of
origin of imported merchandise. These
criteria are not exhaustive. One or any
combination of criteria may be
determinative, and additional factors
may be considered.

{1) A new and different article of
commerce will usually result from a -
manufacturing or processing operation if
there is a change in: _

(i) Commercial designation or identity,

(ii) Fundamental character or

{iii) Commercial use.

(2) In determining whether
merchandise has been subjected to
substantial manufacturing or processing
operations, the following will be
considered:

(i) The physical change in the material
or article as a result of the
manufacturing or processing operations
in each foreign territory or country, or -
insular possession of the U.S.

(ii) The time involved in the
manufacturing or processing operations
in each foreign territory or country, or
insular possession of the U.S.

(iii) The complexity of the
manufacturing or processing operations
in each foreign territory or country, or
insular possession of the U.S.

(iv) The level or degree of skill and/or
technology required in the
manufacturing or processing operations
in each foreign territory or country, or
insular possession of the U.S.

(v) The value added to the article or
material in each foreign territory or
country, or insular possession of the
U.S., compared to its value when
imported into the U.S.

(e) Manufacturing or processing
operations. (1) An article or material
usually will be a product of a particular
foreign territory or country, or insular
possession of the U.S., when it has
undergone prior to importation into the
U.S. in that foreign territory or country,
or insular possession any of the
following:

(i) Dyeing of fabric and printing when
accompanied by two or more of the
following finishing operations:
bleaching, shrinking, fulling, napping,
decating, permanent stiffening,
weighting, permanent embossing, or
moireing;

(ii) Spinning fibers into yarn;

(iii) Weaving, knitting or otherwise
forming fabric;

(iv) Cutting of fabric into paris and the
assembly of those parts into the
completed article; or

(v) Substantial assembly by sewing
and/or tailoring of all cut pieces of
apparel articles which have been cut
from fabric in another foreign territory
or country, or insular possession, into a’
completed garment fe.g. the complete
assembly and tailoring of all cut pieces
of suit-type jackets, suits, and shirts).

(2) An article or material usually will
not be considered to be a product of a
particular foreign territory or country, or
insular possession of the U.S. by virtue

of merely having undergone any of the
following:

(i) Simple combining operations,
labeling, pressing, cleaning or dry
cleaning, or packaging operations, or
any combination thereof;

(i) Cutting to length or width and
hemming or overlocking fabrics which
are readily identifiable as being
intended for a particular commercial
use;

(iii} Trimming and/or joining together
by sewing, looping, linking, or other
means of attaching otherwise completed
knit-to-shape component parts produced
in a single country, even when
accompanied by other processes (e.g.
washing, drying, mending, etc.) normally
incident to the assembly process;

(iv) One or more finishing operations
on yarns, fabrics, or other textile
articles, such as showerproofing,
superwashing, bleaching, decating,
fulling, shrinking, mercerizing, or similar
operations; or

(v) Dyeing and/or printing of fabrics
or yarns. ’

{f) Declaration of manufacturer,
producer, exporter, or importer of -
textiles and textiles products. All
importations of textiles and textiles
products subject to section 204,
Agricultural Act of 1858, as amended.
shall be accompanied by the appropriate
declaration(s) set forth in paragraph
(0)(1) or (£f)(2) of this section. All
importations of textiles and textile
products covered by General Headnotes
(3)(g)(idi)(C)(2) or (3)(g)(iii)(E), TSUS, and
not subject to section 204 shall be
accompanied by the declaration set
forth in paragraph (f)(3) of this section.
The declaration(s) shall be filed with the
entry. The declaration(s) may be
prepared by the manufacturer, producer,
exporter or importer of the textiles and

“textile products. If multiple

manufacturers, producers, or exporters
are involved, a separate declaration
prepared by each may be filed. A
separate declaration may be filed for
each invoice which is presented with the
entry. The determination of country of
origin, other than as set forth in
paragraph (g) of this section, will be
based upon information contained in the
declaration(s). The declaration(s) shall
not be treated as a missing document for
which a bond may be filed. Entry will be
denied unless accompanied by a
properly executed declaration(s).

(1) Single foreign lerritory or country,
or U.S. insular possession. Textiles or
textile products which are wholly the
growth, product, or manufacture of a
single foreign territory or country, or
insular possession of the U.S., or
assembled in a single foreign territory or
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ATy,

country, or insular possession of the U.S.

of fabricated components which are in
ol u'o the product of the U.S. and/or the
single foreign territory or caurtry, or
in'-v!a. possession of the U.S. shall be
identified in a declaration whichis °

substantially in the following form:
EINGLE COUNTRY DECLAPATION

L (name), declare
that the articles listed helow snd covered hy
the invoice or eniry to which this declaration
ralates arn whoily the growth, product, or
marulacture of 5 single forcign teritory or
cruntry, or insular passession of the U.S,, or
wern pssemhizd in the singlz Inreign torritory
or covntry, or inonlar pagessgion of the ULS,
of fabrirated components which are in whole
the preduct of the U.S. and/or the single
fereion territory or country, or inselar
nessession of the U.S. as identified helow. I
dezlare, that the information set forth in this
declzration g correct and true to thie best of
my icformation, knowledge, end belicf,

trarks of
idantihcation,
nmbnrs

Doscription
of a:tle and
quaniily

Date of
oxportation

Cwomn' of

Date

Name

Signature

Title
(‘omp'my

Addres

'Country when used in this declaration
includes turritories and U.S. inaular
possessions, If the entry or invoice to which
the dealaration relotes covers raerchandise
-frnm more Umn one coun'n each sour, lry will

al; ‘hf““‘a"”'}‘ de'n"r'\hvn 3p LEY '*'13 ".ryt 0
t}'c nzraed country. In the case of an
assembly opreration of U.S. componente, hath
the country of assembly and the U.S. shall be
reported (e.g. Haiti/1.5.) along with the dete
cf exportation from the country of assernbly.

(2) More than one foreign territory or

country, or an insular pessession of the
1).S. or were assembled in, and/or
incorporate fabricated components
which are the product of the U.S. and
more than one foreign territory, country
or insular possession of the U.S., shall
be identified in a declaration which is
substantially in the following form:

MULTIPLE COUNTRY DECLARATION

1. {name), declare
that the articles described below and covered
by the invoice or entry to which this
declaration relates were exported from the
country* identiflied below on the dates listed
anil were subjected to assembling,
mani:facturing or processing operations in,
and/er incorporate materiels originating in,
the {oreian territory or country® or countries®,
or the U.S. or an insular possession of the
U.S., iddentified below. I declare that the
infonnation set forth in this declaration is
correct and true to the best of my
information, knowledge, and beliefl.

g - %gg:"::g;.; country, or US. ipsular possestion, g {zgﬁ::g.}
C (country*) Textiles qnd textiles products_whxch C (country*)
D (country*) were subjected to manufacturing or D.. (country®)
processing operations in, and/or
incorporate materials originating in
etc. more than one foreign territery or etc.
.4,":.??:‘; S’ﬂ . Dascv:’ﬁon of sricte | | '"'Desaipti:n.?'; /(_" Dale and cour!‘.;v og; xgiadm and/or : Materials
numters o ; w"m’j | processing operations Country Dato of exportation D°ff,’:ﬁ;‘f§,’ of Country of production | Date of exportation
Date Marks of Description of ] (h) Shipments covered by an mformal
gi‘;?:ture Mot eaton. e | Gwntwetosdn  entry. While a declaration is not
Title required for shipments covered by an
Company informal entry. the district director may
Address — require such other evidence of the
*Country or countries when used in this country of origin as deemed necessary.

declaration includes territories and U.S.
insular poasessions. The country will be
identified in the above declaration by the
alphabetical designation appearing next to
the named country.

(3) Textiles and textile products not
subject to section 204. Textiles and
textile products not subject to section
204, Agricultural Act of 1950, as
amended, (see paragraph (a) of this
section for products subject to section
204), shall be accompanied by the
declaration set forth below:

NEGATIVE DECLARATION

I, {name), declare
that the articles described below and covered
by the invoice or entry which this declaration
" relates are not subject to section 204,

" Agricultural Act of 1956, as amended (7
U.S.C. 1854) and the information set forth in
this declaration is correct and true to the best
- of my information, knowledge, and belief.

Date
Name

Signature

Title

Company

Address

{g) Incomplete or insufficient
information. If the district director is
unable to determine the country of
origin of an article from the information’

- set forth in the declaration, the

declarant shall submit such additional
information as requested. Release of the
article from Customs custody will be
denied until the determination is made
based upon the information provided or
the best information available. In this
regard if-incomplete or insufficient
information is provided, the district
director may consider the experience
and costs of domestic industry in.similar
manufacturing or processing operations.

The filing of the appropriate declaration

will be required in a case involving

consolidation of individual shipments
under §§ 12.131 and 143.22 of this
chapter.

(i) Date of exportation. For quota, visa
or export license requirements, and
statistical purposes, the date of
exportation for textiles or textile
products, subject to section 204,
Agricultural Act of 1956, as amended,
shall be the date the vessel or carrier
leaves the last port in the country of
origin, as defined by this section.
Contingency of diversion in another
foreign territory or country shall not’

- change the date of exportation for quota,

visa or export license requirements or
for statistical purposes. -

(R.S. 251, as amended, section 484, 48 Stat.
722, as amended. section 624, 48 Stat. 759,
section 204, 70 Stat. 200, as amended (19
U.S.C. 66, 1484, 1624, 7 U.S.C. 1854) OMB
approval #1515-0140)

OD Na. o 2400 N1l a « arf. a.nn )
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Trade and Tariff Act of 1984, Public Law 98-574, Selected Sections -

TITLE I—TARIFF SCHEDULES AMENDMENTS

Subtitle A—Reference to Tariff Schedules

SEC. 101. REFERENCE. T .

Whenever in this title an amendment or re is expressed in
terms of an amendment to, or repeal of, a schedule, item, headnote
or other provision, the reference shall be considered to be made to a
schedule, item, headnote or other provision of the Tariff Schedules
of the United States (19 U.S.C. 1202). - -

Subtitle B—Permanent Changes in Tariff Treatment -

SEC. 111. COATED TEXTILE FABRICS. -

(a) Headnote 5 of schedule 8 is amended to.read as follows:

“5. (a) Except as otherwise provided in subsection (b) of this
headnote, for t urposes of parts 5, 6, and 7 of this schedule and
parts 1 (except subpart A), 4, and 12 of schedule 7, in determining.
the classification of any article which is wholly or in part of a fabric
coated or filled, or laminated, with nontransparent rubber or plas-
tics (which fabric is provided for in part 4C of this schedule), the -

" fabric shall be regarded not as a textile material but as being wholly

of rubber or plastics to the extent that (as used in the article) the
nontransparent rubber or plastics forms either the outer surface of
such article or the only exposed surface of such fabric. :

“(b) Any fabric described in part 4C of this schedule shall be
classified under part 4C whether or not also described elsewhere in
the schedules.”. . »

('!I‘;hde headnotes to subpart C of part 4 of schedule 8 are
amended—
(1) by striking out clause (vii) in headnote 1; and
(2) by inserting “‘or value” after “quantities” in headnote 2(c).
(c) Part 12 of schedule 7 is amended by inserting immediately -
after headnote 1 the following new headnote: L
“2. This part does not cover fabrics, coated or filled, or laminated,
with rubber or plastics provided. for in part 4C of schedule 3.”.

SEC. 112. WARP KNITTING MACHINES.

(a) Subpart E of part 4 of schedule 6 is amended by striking out
item 670.20 and inserting in lieu thereof the following new items
with article descriptions at the same indentation level as the article

description in item 670.19: .
“ Wa ing machines 1 40% od val.
byt |«‘5’:.'.':““"""‘ :' "‘!E&”wd quam Im.dnl. ”,

67021

(b) Item 912.14 of the Appendix is repealed. . o

(cX1) The rate of duty in column numbered 1 for item 670.21 (as
added by subsection (a)) shall be subject to all staged rate reductions
for item 670.20 that were proclaimed by the President before the

. date of the enactment of this Act. -

(2) Whenever the rate of duty specified in column numbered 1 for
such item 670.21 is reduced to the same level as the, corresponding
rate of duty specified in the column entitled “LDDQ’ for such item,
grlto 1::;i}ower level, the rate of duty in such “LDDC” column shall be

ele



SEC. 113. CERTAIN GLOVES.

Subpart Cof part 1 of schedule 7 is amended—
(1) by amending headnote 1—
(A) by striking out “and” at the end of paragraph (a),
(B) by stnk.mg out the J:enod at the end of paragraph )
and inserting “; and”,
(C) by addmg at the end thereof the followmg new
par agraph:
“(c) the term ‘with fourchettes’ includes only gloves which, at
a minimum, have fourchettes extendmg from fingertip to fin-
gertip between each of the four fingers.”; and -
(2) by amendmg item 705.85 by stmnng out “textile fabric”
and or sldewalls

sEC. 122. WEARING APPAREL.

The headnotes for 6 of schedule 3 are amended by adding at
the end thereof the following new headnote:

“(3Xa) Except as provided in (b) of this headnote, each garment is
to be separately classified under the appropnate tariff item, even if

2 ortx}::oretgargjnts -are imported together and designed to be sold
to;e er at re

‘b) The provisions of paragraph (a) of this headnote shall not
apply to—

“(i) suits,

*(ii) pajamas and other nightwear,

‘“(i1i) playsuits, washsuits, and similar apparel,

“(iv) judo, karate, and other oriental martial arts uniforms,

‘(v) swimwear, and

“(vi) mfants' sets dwxgned for children who are not over 2
years of age.’ ,

SEC. 168. HOVERCRAFT SKIRTS.
' f the Appendix is amended—
Item(?)og;o;nh:g g&e “manmade” and inserting in lieu thereof

“man-made’’,
ma.n s;'kag out “6/30/83" and x_nsertmg' in heu thereof

“12/ 31/ 87”
SEC. 169. DISPOSABLE SURGICAL DRAPES AND STERILE GOWNS.

Sub B of part 1 of the Appendxx is amended by inserting in
numegac;tl sequence the following new item:

e (e et

~ disposable surgical
fibers ( for in . ]
mmiggfi.___ﬁ. 5.6% ad val. |26.5% ad val. | On or before

12/31/88 ",
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"." . TITLE IV—TRADE WITH ISRAEL

SEC. 401, NEGOTIATION OF TRADE AGREEMENTS TO REDUCE TRADE
BARRIERS,
(a) Subsection (b) of section 102 of the Trade Act of 1974 (19 U.S.C.

211 ded—
20 ;s amsetrxtkag out “Whenever” and inserting in lieu thereof

“(1) enever”’, and

2 l;g adding at the end thereof the following new paragraphs:
“2XA) Trade agreements that provide for the elimination or
reductmn of any dutg' posed by the United States may be entered
into under paragraph (1) only with Israel. .

“(B) The negotiation of any trade agreement entered into under
paragraph (1) with Israel that provides for the elimination or reduc-
tion of any duty imposed by the United States shall take fully into
account any product that benefits from a discriminatory preferen-
tial tariff arrangement between Israel and a third country if the
tariff preferénce on such product has been the subject of a challenge
b{ the United States Government under the authority of section 301

the Trade Act of 1974 and the General Agreement on Tariffs a.nd

“(C) Notwithstanding any other provision' of this section, the
. requirements of subsections (c) and (eX1) shall not apply to any trade

ment entered into underx;dparagrap (1) with Israel that pro-
vides for the elmnnatxon or reduction of any duty imposed by the
United States. '

‘“3) Notmthstandmg any other provmon of law, no trade benefit
shall be extended to any country by reason of the extension of any
trade benefit to another country under a trade agreement entered
into under P?aragraph (1) with such other country.

‘“4XA) Notwithstanding paragraph (2), a trade agreement that
E'rondee for the elimination or reduction of any duty imposed by the

ited States may be entered into under paragraph (1) with any
eountry other than Israel if—
‘(i) such country requested the negotiation of such an agree-
‘ment, and
“(ii) the President, at least 60 days pnor to the date notice is
provxded under subsection (eX1)—
“(I) provides written notice of such negotiations to the
Committee on Finance of the Senaté and the Committee on
.Ways and Means of the House of Representatxves, .and
“(II) consults with such connmtteee regardmg the negoti-
_ ation of such- ment. -
“(B) The &igmons of section 151 shall not tlatpply toan u:nplement-
ing bill (wi the meaning of section 151(b)) i
. “(i) such implementing bill eontams a provxsmn approvmg of
any trade agreement which—
.- (D is entered into under thxs eectlon wlth any country
N other than Israel, and
- “(ID provides for the ehmmatxon or reductxon of any duty
imposed by the Umted Statee. and
“(u) either—
“I) the requirements of subparagraph (A) were not met
with res to the negotiation of such agreement, or
“(I) the Committee on Finance of the Senate or the
Coxmmttee on Ways and Means of the House of Representa-
tives disapproved of the negotiation of such agreement
before the close of the 60-day period which begins on the
date notice is provided under subsection (AXiiXD) with
respect to the negotiation of such agreement.

“(C) The GO-day period described in subparagraphs (AXGii) and
(BXiiXII) shall be computed without regard to—

“(i) the days on which either House of Cong'ress is not in
session because of an adjournment of more than 3 days to a day
certain or an adjournment of the Congress sine die, and
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(i) any Saturday and Sunday, not excluded under clause (i),
when either House of Congress is not in session.’
() Par: ph (1) of section 102(g) of the Trade Act of 1974 (19
U.S C. 2112(g)) is amended to read as follows:
~ Y1) the term barrier’ includes— -
“(A) the American selling gnce basxs of customs evalua-
tion as defined in section 402 or 402a of the Tanff Act of
. 1930 as appropriate, and
“(B) an duty or other import restriction;”
(c)(l) Section 102 of the Trade Act of 1974 (19 USC. 2112) is
amended by striking out “Nontarifl"’ in the he
-~ (2) The table of contents of the Trade Act of 1 4 is amended by
- stnkmg out “Nontariff” in the item relatmg to section 102..

SEC.MCRITBRIAFORDWY FREETREATMENTOFAR’HCLES

(aX1) An ment entered into with Israel under section
102(b)(1) 0, the 'I‘ra Act of 1974 mag provide for the reduction or
.. elimination of any duty unposed by the Umted St.atee mth respect
. to any article only if—
,.";- (A) that article is ‘the growth. product, or manufacture of
..-. lsrael or is a new or different article of commerce that has been
grown, produced, or manufactured in Israel; . S
(B) that article is Lrorted directly t'rom Israel into the _
o customsterntoryofthe ited States; and ,
i (C) the sum of— - -
vl [tV the cost of value of the materials produced in Israel, ‘

Jus 4
e . ;g:) the dxrect eosts of procasmg operatxons performed in

el, - _
.- is not less than 35 percent of the apprmsed value of such article
: '_ at the time it is entered. A
. If the cost or value of materials produced in the cust.oms territory of -
-the United States is included with respect to an article to which this -
. subsection applies, an amount not to exceed 15 percent of the

o appraised value of the article at the time it is entered that is =

:ottr;lr::ixtgbtlee to suchu}Jmted States cgsrtrgs &r’alue xgay be ap}pl(xédi
. tow. etermining the percentage refe in subparagrap :
(2) No article may be cgenslde:ﬁ to be an eligible Israeli artxcle by

. ;virtue of having merely undergone—

(A) simple combining or packaging operatxons, or -
.. (B) mere dilution with water or mere dilution with another
gbstanamcle that does not matena.lly alter the charactenstxcs of
- e article. .
" ('b)Aausedmthxaeectxon,thephrase du'ectcostsofprocemng
: operatxons includes, but is not limited to— - :
(1) all actual labor costs mvolved in the growth, productxon,’
., manufacture, or assemblg of the specific merchandise, including
* fringe benefits, on-the-Jo training and the- cost of e eering,
{.ve quality control, and sum.la.r personnel; an
2) dies, molds, tooling, and depreciation on machinery and
equipment which are allocable to the specific merchandise.
Such phrase does not include costs which are not directly attributa-
‘ble to the merchandise concerned, or are not costs of manufacturing
the product, such as (A) profit, and (B) general nses of doing
-business which are either not allocable to the specific merchandise .
. or are not related to the growth, production, manufacture, or assem-
bly of the merchandise, such as adxmmstratxve salaries, casualty
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and liability insurance, advertising, and salesmen’s salaries, com-
missions or expenses. : .

(¢) REcuLaTiONs.—The Secretary of the Treasury, after consulta-
tion with the United States Trade Representative, shall prescribe
such regulations as may be necessary to carry out this section.

SEC. 403. APPLICATION OF CERTAIN OTHER TRADE LAW PROVISIONS.

(a) SuspPENSION OF DuTY-FREE TREATMENT.—The President may by
proclamation suspend the reduction or elimination of any dut
fsrovided under any trade agreement provision entered into wit

rael under the authority of section 102(bX1) of the Trade Act of
. 1974 with res to any article and m:! proclaim a dutzy rate for
such article if such action is proclaimed under section 203 of the
Trade Act of 1974 or section 232 of the Trade Expansion Act of 1962.

(b) ITC ReporTs.—In any report by the United States Interna-
tional Trade Commission (hereinafter referred to in this title as the
“Commission’’) to the President under section 201(dX1) of the Trade
Act of 1974 regarding any article for which a reduction or elimina-
tion of any duty is provided under a trade agreement entered into
with Israel under section 102(bX1) of the Trade Act of 1974, the
Commission shall state whether and to what extent its findings and
'reconll.mendations apply to such an article when imported from

(¢) For pu s of subsections (a) and (c) of section 203 of the
Trade Act of f974, the suspension of the reduction or elimination of
.8 duty under subsection (a) shall be treated as an increase in duty.

d) No proclamation which provides solely for a suspension
referred to in subsection (a) with respect to any article shall be made
under subsections (a) and (c) of section 203 of the Trade Act of 1974
-uniess the Commission, in addition to making an affirmative deter-
mination with respect to such article under section 201(b) of the
‘Trade Act of 1974, determines in the course of its invesﬁgation
under that section that the serious injury (or threat thereof) sub-
stantially caused by imports to the domestic industry producing a
like or directly competitive article results from the reduction or
elimination of any duty provided under any trade agreement provi-
gb? gggtered into with 1 under section 102(bX1) of the Trade Act

(eX1):Any proclamation issued under section 203 of the Trade Act
of 1974 that is in effect when an agreement with Israel is entered
into'under section 102(bX1) of the Trade Act of;1974 shall remain in
‘effect until modified or terminated. : R

(2) If any article is subject to import relief at the time an agree-
ment is entered into with Israel under section 102(bX1) of the Trade
Act of 1974, the President may reduce or terminate thé application
of such. import relief to the importation of such article before the
otherwise scheduled date on which such reduction or termination
would occur pursuant to the criteria and procedures of ‘subsections
(h) and (i) of section 203 of the Trade Act of 1974. " .

SEC. 404. FAST TRACK PROCEDURES FOR PERISHABLE ARTICLES. -

(a) If a petition is filed with the Commission under the provisions

- of section 201 of the Trade Act of 1974 regarding a.perishable
product which is subject to any reduction or elimination of a duty
umposed by the United States under a trade agreement entered into
with Israel under section 102(bX1) of the Trade Act of 1974 and
alleges injury from imports of that product, then the petition may
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also be filed with the Secretary of Agriculture with a request that
emergency relief be granted under subsection (c) with respect to
such article.

(b) Within 14 days after the filing of a petition under subsection

(D) if the Secre of Agriculture has reason to believe that a
genshable product from Israel is being imported into the United
tates in such increased quantities as to be a substantial cause

“of serious injury, or the threat thereof, to the domestic indust

; producmwenshable product like or dxrectly .competitive mg
. the impo product and that emergency action is warranted,
.. * “he shall advise the President and recommend that the Prwdent
:z:  take emergency action; or
--r . (2) the gecretary of Agriculture shall publish a notice of his
- determination not to.recommend the imposition of emergency

action and so advise the petitioner.

(c) Within 7 days after the President receives a recommendatlon
from the Secretary of Agriculture to take emergency action under
subsection (b), he shall issue a proclamation withdrawing the reduc-
tion or elimination of duty provided to the’ perishable product under

_ any trade agreement provision entered into under sectlon 102(bX1)
of the Trade Act of 1974 or publish a notice of his determination not
" to take emergency action. -
to(d) 'I;he emergency action provided under subsectxon (c) shall cease
apply—
. (1) upon the proclamatlon of import’ rehef under section
." 202(aX1) of the Trade Act of 1974;
- (2) on the day the President makes a determination under -
- section 203(bX2) of such Act not to impose import relief;

* (3) in the event of a report of the Commission contammg a

. t:‘fm:we finding, on the day the Coxmmssmn 8 report is submit-

to the President; or
(4) whenever the President determmes that because of
changed circumstances such relief is no longer warranted.
(e) For purposes of this section, the term nshable product”
means an{

" (1) live plant provided for in subpart A of part 6 of schedule 1

of the Tariff Schedules of the United States (19 U.S.C. 1202,
hereinafter referred to as the “TSUS");

(2) vegetable provided for in schedule 1, part 8, of the TSUS;

(3) fresh musgroom provided for in item 144. 10 of the 'I’SUS

(%}Sedxble nut or fruit prowded for in schedule 1, part 9, of the

" " (5) fresh cut flower grovlded for in xtems 192.17 192.18, and
192.21 of the TSUS; an
(6) concentrated citrus frmt provided for in items 16525 and
-, . 165.35 of the TSUS.
- (f) No trade %:ement entered into thh Israel under section
102(bX1) of the de Act of 1974 shall affect fees im under
section 22 of the Agricultural Adjustment Act (7T U.S. C ). '

SEC. 406. CONSTRUCTION OF TITLE. 2

“Neither the taking effect of any trade agreement provision
entered into with Israel under section 102(bX1), nor any proclama-
tion issued to implement any such provision, may affect in any
manner, or to any extent, the application to any Israeli articles of
section 232 of the Trade Expansion Act of 1962, section 337 of title

VII of the Tariff Act of 1930, chapter 1 of title II and chapter 1 of
title ITI of the Trade Act of 1974 or any other provision of law under
which relief from injury caused by import competition or by unfair
import trade practices may be sought. i :
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TITLE V—-GENERALIZED SYSTEM OF
PREFERENCES RENEWAL

SECTION 501. SHORT 'ﬂ'l'LE. STATEMENT OF PURPOSE.

(a) This title may be cited as the “Generalized System of Prefer-
ences Renewal Act of 1984”. ,
(b) The purpose of this title is to— ' '
(1) promote the development of developing countries, whxch
often need temmferentml advantages to compete effec-”
tively with ind countries; :
" (2) promote the notion that trade, rather than aid, is a more
effective ‘and cost-efficient way of promoting. broad-based Bus--
tained economic development;
. _(3) take 'advantage of the fact that developing countries pro-'
vide the fastest growing markets for United States exports and
that fo exchange earnings from trade with such countries
tﬁ e Generalized System of Preferences can .further
te United States rts; -
(4) allow for the consideration of the fact that there are
significant differences among developing countries with respect
to their general development and international competitiveness;
(5) encourage the providing of increased trade ralization
measures, thereby setting an example to be emulated by other
industrialized countries; .
(6) recognize that a large number of developing countries
must generate sufficient foreign exchange earnings to meet
international debt obhgatxons, ,
(7) promote the creation of additional opportunities for trade
among the developing countries; .
(8) integrate developing countries into the international trad-.
ing system with its attendant responsibilities in a manner
'commensurate with their development; .
(9) encourage developing countries—

(A) to eliminate or reduce significant barriers to trade in
‘goods and services and to investment,

(B) to provide effective means under which forexgn na-
tionals may secure, exercise, and enforce exclusive intellec-
tual property rights, and

(g)tsto agford workers internationally recogmzed worker

an
(10) address the concerns listed in the preced.mg paragraphs
in a manner that— :
. (A) does not adversely affect United States producers and
workers, and '

(B) conforms to the international obligations of the.

United States under the General Agreement on Tariffs and

SEC. 502. (X)NSIDERAT!ON OF A BENEFICIARY DEVELOPING COUNTRY'S
COMPETITIVENESS IN EXTENDING PREFERENCES.

Section 501 of the 'l‘rade Act of 1974 (19 U S C 2461) is amended—

(1) by inse “through the expansion of their expo
before the semicolon at the end of paragraph (1);
(2) by striking out “and’’ at the end of paragraph (2);
(3) by striking out the Penod at the end of paragraph (3) and
.inserting in lieu thereof *; and’’; and
(4) by adding at the end thereof the following new Paragraph
“(4) the extent of the beneficiary developing country's competi-
tiveness with respect to eligible articles.”.

et
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SEC. 503. AMENDMENTS RELATING TO THE BENEFICXARY DEVELOPING
COUNTRY DESIGNATION CRITERIA.

(a) Section 502(a) of the Trade Act of 1974 (19 USsC. 2462(a)) is
amended by adding at the end thereof the following new paragraph:
“(4) For purposes of this title, the term mternatwnally recognized
worker rights’ includes— )
. *“(A) the right of association;
‘“(B) the right to organize and bargain collectively;
“(C) a_ prohibition on the use of any form of forced
or compulsory labor;
“(D) a minimum age for the empioyment of children; and
‘“(E) acceptable conditions of work with respect to minimum
wages, hours of work, and occupational safety and health.”.
®) g:‘etzon 502(b) of the Trade Act of 1974 (19 usc. 2462(b) is
amen
(1) by striking out “Hungary” in the hst of eountnes prewd-
ing paragraph (1);
(2) by msertmg \ mcludmg patenta, trademarks, or copy-
(nt)hts" after. "eontrol of such property”’ in paragraph @ (A) and
@3 by msertmg 5 mcludmg patents trademarks or copy-
hta" after “control of such property” in paragraph “X0);
(4) by striking out “and” at the end of paragraph (6); :
(5) by striking out the pe od at the end of paragraph (7) and
insertirg in lieu thereof *;
6) by msertmg aﬁ:er paragraph ™ the followmg new

paragraph:

(8) 1f such country has not taken or is not taking steps to
afford internationally recognized worker rights to workers m
th?i country (mcludmg any demgnated zone in that country

(7) by striking out “and (7)” in the unnumbered ph at
tge end of the subsactlon and inserting in lieu thereo: ‘(7), and

8)”
(c) Section 502(c) of the Trade Act of 1974 (19 US.C. 2462 is
amended— :

(1) by stnkmg out “and” at the end of paragraph @); -

(2) by striking out the period at the end of paragraph (4) and
of inserting in lieu thereof the following: “and the extent to
which such country has assured the United States that it will
refrain from engaging in unreasonable export practices;”, and

(3) by adding at the end thereof the following new paragraphs:

“(5) the extent to which such country is providing adequate
and effective means under its laws for foreign nationals to
secure, to exercise, and to enforce exclusive rights in intellec-
tual property, including patents, trademarks, and copyrights;

“(6) the extent to which such country has taken action to—

‘l‘x(A) 762108 trade dx:twrhlnfg investment prachet:t):. &d
cies (including expo ormance requiremen
po“(B) reduce or eliminate Emers to trade in services; and

“(7) whether or not such country has taken or is taking steps
to afford to workers in that country (including any designated
zon: in that eountry) mtematlonally recognized worker
rig ts.”. - ' s

SEC. 504, REGULAT!ONS ARTICLES WHICH MAY NOT BE DESIGNATED AS‘
ELIGIBLE ARTICLES. :

(a) Sectxon 508(b) of the Tariff Act of 1930 (19 U. S C 2463(b)) is
amended by msertmg , after consulting with the United States
- Trade Representatwe, nmnedlately after “The Secretary of the

Treasury’’ in the last sentence thereof.

(b) Section 503(cXIXE) of the Trade Act of 1974 (19 USC,
2463(cX1XE)) is amended to read as follows:

“(E) footwear, handbags, luggage, flat goods, work gloves,
and leather wearing apparel which were not ehg1ble arti-
cles for purposes of thxs txtle on April 1, 1984,”.
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SEC. 505. LIMITATIONS ON PREFERENTIAL TREATMENT.

(a) dSet:txed ion 504(a) of the Trade Act of 1974 (19 U.S.C. 2464) is
amended—

(1) by striking out “The President” and inserting in lieu
thereof “(1) The President’’; and .
(2) by adding at the end thereof the following new paragraph:

*“(2) The President shall, as necessary, advise the Congress and, by
no later than January 4, 1988, submit to the Congress a report on
the application of sections 501 and 502(c), and the actions the
President has taken to withdraw, to suspend, or to limit the quhca-
tion of duty-free treatment with respect to any country which has
failed to adequately take the actions described in section 502(c).”.

(b) Section 504 (c) and (d) of the Trade Act of 1974 (19 U.S.C. 2464
(c) and (d)) are amended to read as follows: . - ' RN

“(cX1) Subject to paragraphs (2) through (7) and subsection (d),
whenever the President determines that any eonntg— Lo "

“(A) has exported (directly or indirectly) to the United States -
during a calendar year a quantity of an eligible article having
an appraised value in excess of an amount which bears the
same ratio to $25,000,000 as th:afross national product of the
United States for the preceding calendar year (as debgmmedrol:{v

. the De ent of Commerce) bears to the gross national prod-

uct of the United States for calendar year 1974; or .

*_ ‘YB) has exported (either directly or indirectly) to the United
States a quantity of any eligible article equal to or exceeding 50
percent of the appraised value of the total imports of such
article into the United States during any calendar year; '

then, not later than Jul{’el of the next calendar year, such country
shall not be treated as a beneficiary developing country with respect
to such article. R - : -

‘“(2XA) Not later than January 4, 1987, and periodically therafter,
the President 'shall conduct a general review of le articles
based on the considerations described in section 501 or 502(c).

“(B) If, after any review under subparagraph (A), the President
determines that this subparagraph should apply because a benefici-
ary developing country has demonstrated a sufficient degree of
competitiveness (relative to other beneficiary developing countries)

with respect to any eligible article, then paragraph (1) shall
be apt]l)lh.ed to such country with respect to such article by

ting— o .
*(i) ‘1984’ for ‘1974’ in subparagraph (A), and
“(ii) ‘25 percent’ for ‘50 percent’ in*sul:garagraph ®).

*(3XA) Not earlier than January 4, 1987, the President may waive
the application of this subsection with respect to any eligible article
of any beneficiary developing country if, before July 1 of the calen-
dar year beginning after the calendar year for which a determina-
tion described in g:lgraph (1) was made with respect to such
eligible article, the dent— S o

“(i) receives the advice of the International Trade Commission
on whether any ind in the United States is likely to be
adversely affected by such waiver, .

“(ii) determines, based on the considerations described in
sections 501 and 502(c) and the advice described in clause (i),

-~ that such-waiver-is in the national economic interest of the

United States, and ' S

“(iii) publishes the determination described in clause (ii) in

the Federal Register. . :
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‘(B) In making any determination under subparagraph (A), the
Prwdﬁx(gg s&all give great wheliiht to— P
- (1) the extent to which the beneficiary developing coun
has assured the United States that such countryp:ifl provxggz
equijtable and reasonable access to the markets and basic com-
mt‘)‘d;j:y resources of such country, and
(i) the extent to which such country provides adequate and
effective means under its law for foreign nationals to secure, to
exercise, and to enforce exclusive rights in intellectual property,
“ including patent, trademark, and copyright rights. ‘
. "(C) Any waiver granted pursuant to this paragraph shall remain
in effect until the President determines tgat such waiver is no
lox‘:‘ger warranted due to changed circumstances.

_“(DXi) The President may not exercise the waiver authority pro-
vided under subparagraph (A) with respect to a quantity of etﬁgible
articles entered in any calendar year which exceeds an ate -
value equal to 30 percent of the total value of all articles which
entered duty-free under this title during the preceding calendar

*(ii) The President may not exercise the waiver authority provided
under subparagraph (A) with respect to a quantity of e le arti-
cles entered from any beneficiary developing country during any
calendar year beginning after 1984 which exceeds 15 percent of the
total value of all articles that have entered duty-free under this title
during the preceding calendar year if for the preceding calendar
Year sgch beneficiary developing country— -

" basis of the bast avallobie iaformation, inciuding thet of the

i8 of the av. e information, includi t of the
World Bank) of $5,000 or more; ar ; '

“(Il) had exported (either directly or indirectly) to the United

- States a quantity of articles that was duty-free under this title

that had an a praised value of more than 10 percent of the total
imports of articles that entered duty-free under this title

... during that year. cl
ola t(ll:le)s 'I(?;ere sltal)l Pe countgg] agdarainst the lisitatii:ns imposed ol}nder

auses (i) and (ii) for any calen ear o t quanti an
eligible article of any country that— y y q v y

“0) entered duty-free under this title during such calendar
“0D is in excess of the quantity of that article that would
have been so entered during such calendar year if the 1874
limitation applied under paragragh (1XA) and the 50 percent
limitation applied under paragraph (1XB).- =~ .- . .-

‘“(4) Except in any case to which pang:ph (2XB)- applies,the
President may waive the application. of this subsection if, before
July 1 of the calendar year begi ing after the calendar year for
which a determination described in paragral'ph (1) was made, the
President determines and publishes 1n the Federal Register that,
with tosuchcountry— - - - .. i cooEo el

" “(A) there has been an historical preferential trade relation-
ahinetweenthe United States and such country, - . . -

“(B) there is a treaty or trade agreement in force covering

. economic relations between such country and the United States,

“(O) such country does not discriminate against, or impose
unjustifiable or unreasonable barriers to, United States
commerce. : S '

“(5) A country which is no longer treated as a beneficiary develop--
inisggtuntry with respect to an eligible article by reason of tiis
su ion may be redesignated a beneficiary developing country
with respect to such article, subject to the provisions of sections 501
and 502, if imports of such article from such country did not exceed
the limitations in ph (1) (after application of paragraph (2))
during the preceding calendar year. . SR

“(6XA) This subsection shall not apply to any beneficiary develop-
ing country which the President determines, based on the consider-
ations described in sections 501 and 502(c), to be a least-develope’

beneficiary developing country.
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"(B)E‘}.:e President shall— - - C :
res ;(gct mto e ah %iteefrmm'_ atio;x ui:der subparagraph (A} with
eac neficiary developing country before July 4,
198 ot pericdicaly thersaernd | 7 " N
ii) no e at least fore any .such
" determination becomes final. ¥ d :
. (7) For purposes of this subsection, the term ‘country’ does not
include an association of countries which is treated as one country
under section 502(aX3), but does include a country which is a
mt:..mber of any such association. .

(dX1) Subsection (cX1XB) (after application of subsection (cX2))
shall not apply ‘with respect to any eligible article if a like or
Sire y %onlxgggmve article is not produced in the United States on

“ g??h'e President may disregard subsection (cX1XB) with respect
to any el.ﬁxbl'e article if the appraised value of the total imports of
such article into the United States during the preceding calendar

ear 18 not in excess of an amount which bears the same ratio to

,000,000 as the gross national %roduct of the United States for that
calendar year (as determined by the De ent of Commerce)
yoar 11597 gl}'e gross national product of the United States for calendar

(c) Section 504 (19 U.S.C. 2464) is amended by adding at the end
thereof the following new subsection: v ‘

“X1) If the President determines that the per capita groes
national product (calculated on the basis of the best available infor-

mation, including that of the World Bank) of any beneficiary devel-
oping country for any calendar year (hereafter in this subsection
referred to as the ‘determination year’) after 1984, exceeds the
" applicable limit for the determination year— . ' ~ .

‘“(A) subsection (cX1XB) shall be applied for the 2-year period
beginning on July 1 of the calendar year succeeding the deter-
mination iear by substituting ‘25 percent’ for ‘50 percent’, and

. “(B) such country shall not be treated as a beneficiary devel-
opix_xgd country under this title after the close of such 2-year

riod. :
“(;)(eA) For p -of this subsection, the term ‘applicable limit’
means the sum of— o
(i) $8,500, plus -
“(ii) 50 percent of the amount determined under subpara-
h (B) for the determination year. :
“(g;‘ e amount determined under this subparagraph for the -
determination year is an amount equal to— '
‘(i) $8,500, multiplied by :
“(ii) the percentage determined by dividing— .
- “(I) the excess, if any, of the gross national product of the
United States (as determined by the of Com-
merce) for the determination year over the gross national
product of the United States for 1984, by
. “(ID the gross national product for 1984.”.

SEC. 506. EXTENSION OF THE GENERALIZED SYSTEM OF PREFERENCES
AND REPORTS. -

(a) Section 505 of the Trade Act of 1974 (19 U.S.C. 2465) is
amended to read as follows: _ . : o
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“SEC. 505. TERMINATION OF DUTY-FREE TREATMENT AND REPORTS.

._“(a) No duty-free treatment provided under this title shall remain
in effect after July 4, 1993. i e
“(b) On or before January 4, 1990, the President ghall submit to
:g;??m a full and complete report regarding the operation of
title. . g
“(c) The President shall submit an annual report to the Congress
on the status of internationally recognized worker rights within
each beneficiary developing count?'l.; .
-, () ConPorMING AMENDMENT.—The table of contents of the Trade
Act of 1974 is amended by striking out the item relating to section
605 and inserting in lieu tﬁ,ereof the following:

“Sec. 5085. Termination of duty-free treatment and reports.”.
SEC. 507. AGRICULTURAL EXPORTS OF BENEFICIARY D_BYELOPING COUN-
TRIES. . - : .

(a) Title V of the Trade Act of 1974 (19 US.C. 2461 et veq.) is
further amended by adding at the end thereof the following new
section: : _ s
“S8EC. 506. AGRICULTURAL EXPORTS OF BENEFICIARY DEVELOPING

COUNTRIES. ' . S o

“The appropriate agencies of the United States shall assist benef;-
ciary developing countries to develop and implement measures
designed to assure that the agricultural sectors of their economies
‘are not directed to export markets to the detriment of the produc-
tion of foodstuffs for their citizenry.”

. (b) The table of contents of such Act of 1974 is amended by adding
- aRter the item relating to item 505 the following: .
. “Sec: 506. Agricultural exports of beneficiary developing countries”,
SEC. 508. EFFECTIVE DATE. '

'ls'gge amendments made by this title shall take effect on January 4,
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Public Law 98-473, Continuing Appropriations

CHAPTER XV—TRADEMARK COUNTERFEITING

Skec. 1501. This chapter may be cited as the “Trad k -
feiting Act of 1984". P . y ited as the “Trademark Counter

,,;'-" TITLE 18 AMENDMENT

Sec. 1502. (a) Chapter 113 of title 18 of the Unitéd Stata'.Cod i
“amended by adding at the end the following: . e

“§ 2320. Trafficking in counterfeit goods or services

“(a) Whoever intentionally traffics or attempts to traffic in goods
or services and knowingly uses a counterfeit mark. on or in connec-
tion with such goods or services shall, if an individual, be fined not

-more than $250,000 or imprisoned not more than five years, or both,
and, if a person other than an individual, be fined not more than
$1,000,000. In the case of an offense by a person under this section
that occurs after that person is convicted of another offense under
this section, the person convicted, if an individual, shall be fined not
more than $1,000,000 or imprisoned not more than fifteen years, or

- both, and if other than an individual, shall be fined not more than
. $5,000,000. : : . T

“(b) Upon a determination by a preponderance of the evidence
that ani.artlclgs in the possession of a defendant in a prosecution
under this section bear counterfeit marks, the United States may
obtain an order for the destruction of such articles.

“(c) All defenses, affirmative defenses, and limitations on reme-
dies that would be applicable in an action under the Lanham Act
shall be applicable in a prosecution under this section. In a prosecu-
tion under this section, the defendant shall have the burden of:
proof, by a preponderance of the evidence, of any such affirmative
defense. ... - .

“(d) For the purposes of this section— -

. “(1) the term ‘counterfeit mark” means—
‘“(A) a spurious mark-—

‘i) that is used in connection with trafficking in
goods or services;

“(ii) that is identical with, or substantially indistin-
guishable from, a mark registered for those goods or
services on the principal register in the United States
Patent and Trademark Office and in use, whether or
not(;i the defendant knew such mark was so registered;
an

- “(iii) the use of which is likely to cause confusion, to

- cause mistake, or to deceive; or
"“(B) a spurious designation that is identical with, or
substantially indistinguishable from, a designation as to
which the remedies of the Lanham Act are made available
by reason of section 110 of the Olympic Charter Act;
but such term does not include any mark or designation used in -
connection with goods or services of which the manufacturer or
producer was, at the time of the manufacture or production in
question authorized to use the mark or designation for the type
of gcods or services so manufactured or produced, by the holder
of the right to use such mark or designation; N
“2) the term ‘traffic’ means transport, transfer, or otherwise
dispose of, to another, as consideration for anything of value, or
make or obtain control of with intent su iv transport, transfer,

. or dispose of; \

“(3) the term ‘'Lanham Act’ means the Act entitled ‘An Act fo
provide for the registration and protection of trademarks used
in commerce, to carry out the provisions of certain interr=o:
‘tional conventicns, and fc: ©.hwr purposii’, approved July =
1946 (15 US.C. 105 et ceg.). 0 & s
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“(4) the term ‘Olymosic Unarter Act’ means the Act entitled
‘An Act to incorporate the Inited States Olympic Association’,
approved September 21, 133 (36 U.S.C. 371 et seq.).”.
(b) The table of sections at the beginning of chapter 113 of title 13
of the United States Code is amended by adding at the end the
following new item:

*2320. Trafficking in counterfeit goods or services.”._

- €
\ .

LANHAM ACT AMENDMENT

Skc. 1503. The Act entitled “An Act to provide for the registration
and protection of trademarks used in commerce, to carry out the
provisions of certain international conventions, and for other pur-
poses”’, approved July 5, 1946 (15 U.S.C. 1051 et seq.) is amended—

(1) in section 34 (15 U.S.C. 1116)— * .
.(A) by designating the first paragraph as subsection (a);
(B) by designating the second paragraph as subsection (b);

. (C) by designating the third paragraph as subsection (c);
an

d. - .

(D) 13; adding at the end the following: - .

‘“(dX1XA) In the case of a civil action arising under section 32(1Xa)
of this Act (15 U.S.C. 1114) or section 110 of the Act entitled ‘An Act
to incorporate the United States Olympic Association’, approved -
September 21, 1950 (36 U.S.C. 380) with respect to a violation that
consists of using a counterfeit mark in connection with the sale,
offering for sale, or distriblition of goods or services, the court may,
upon ex parte application, grant an order under subsection (a) of
this section pursuant to this subsection providing for the seizure of
goods and counterfeit marks involved in such violation and the
means of making such marks, and records documenting the manu-
facture, sale, or receipt of things involved in such violation.

“(B) As used in this subsection the term ‘counterfeit mark’ N
' means— . - -

‘(i) a counterfeit of a mark that is registered on the principal
register in the United States Patent and Trademark Office for
such goods or services sold, offered for sale, or distributed and
that is in use, whether or not the person against whom relief is
sought knew such mark was so registered; or

“(1i) a spurious designation that is identical with, or substan-

- tially indistinguishable from, a desighation as to which the
_remedies of this Act are made available by reason of section 110 °
- of the Act entitled *An Act to incorporate the United States
gslg;npic Association’, approved September 21, 1950 (36 U.S.C.
but such term does not include any mark or designation used in
connection ‘with goods or services of which the manufacture or
producer was, at the time of the manufacture or production in
question authorized to use the mark or designation for the type of
goods or services so manufactured or produced, by the holder of the
right to use such mark or designation. :
“(2) The court shall not receive an application under this subsec- -
tion unless the aj:plicant has given such notice of the application as
is reasonable under the circumstances to the United States attorney
for the judicial district in which such order is sought. Such attorney
may participate in the proceedings arising under such application if
such proceedings may affect evidence of an offense against the
United States. The court may deny such application if the court
determines that the public interest in a potential prosecution so
requires. .
“(3) The application for an order under this subsection shall—

“(A) be based on an affidavit or the verified complaint estab-
lishing facts sufficient to support the findings of fact and
conclusions of law required for such order; and . :

“(8)-contain the additicnal information required by para-
graph (3) of this zubraction- to be -et forth in such orler.

)] 'l'f‘.r: court Hhodl ok oot vty an anplieativa vuntoss —.
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“(A). the person obtaining an order under this subsection
provides the security determined adequate by the court for the
payment of such damages as any person may be entitled to
recover as a result of a wrongful seizure or wrongful attempted
seizure under this subsection; and . ]

~ “(B) the court finds that it clearly appears from specific facts
that— .

‘(i) an order other than an ex parte seizure order is not
adequate to achieve the purposes of section 32 of this Act
asusc.1ugy; . o L :

- “(ii) the applicant has not publicized the requested
seizure; - - S : - _

“(iii) the applicant is likely to succeed in showing that the

. person against whom seizure would be ordered used a
- counterfeit mark in connection with the sale, offering for
" sale, or distribution of goods or services; o

‘“(iv) an immediate and irreparable injury will occur if
-such seizure is not ordered; o S
- “(v) the matter to be seized will be located at the plac

_identified in the application; - 4 S
- “(vi) the harm to the applicant of denying the application
outweighs the harm to the legitimate interests of the
- person against whom seizure would be ordered of-granting
- the application; and - . e

‘“Yvii) the person against whom seizure would be ordered,
or persons acting in concert ‘with such person, would de-
stroy, move, hide, or otherwise make such mattér inacces-

" sible to the court, if the applicant were to proceed on notice
- tosuchperson.  ° - . :
“(5) An order under this subsection shall set forth— = -~ -
* *(A) the findings of fact and conclusions of law required for
the order; - , o T .
“(B) a particular description of the matter to be seized, and a
description of each place at which such matter is to be seized;
- *YC) the time period, which. shall .end not later than seven
days after the date on which such order is issued, during which
the seizure is to be made; - N L
‘(D) the amount of security required to be provided under this
subsection; and o -
“(E) a date for the hearing required under paragraph (10) of

this subsection. : A
~ *(6) The court shall take appropriate action to protect the person
against whom an order under this subsection is dir from

publicity, by or at the behest of the plaintiff, about such order and
any seizure under such order. T ' K
. “(7) Any materials seized under this subsection shall be taken into
~ the custody of the court. The court shall enter an appropriate
protective order with respect to discovery byzthe applicant of any
records that have been seized. The protective orller shall provide for
appre?x_'iate procedurss to assure that confidential information con-
tained in such records is not improperly disclosed to the applicant.
- *(8) An order under this subsection, together with the supporting
documents, shall be sealed until the person against whom tge order
is directed has an opportunity to contest such order, except that an
person against whom such order is issued shall have access to suc
orc:er and supporting documents after the seizure has been carried
out. ~ - :
“(9) The court shall order that a United States marshal or other
.law enforcement officer is to serve a copy of the order under this
subsection and then is to carry out the seizure under such order. The
court shall issue orders, when appropriate, to protect the defendant
from undue damage from the disclosure of trade secrets or other
confidential information during the course of the seizure, including,
when appropriate, nrders restricting the access of the applicant (ur
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any agent or employee of the applicant) to such secrets or
information.

“(10XA) The court shall hold a hearing, unless waived by all the
parties, on.the date set by the court in the order of seizure. That
date shall be not sooner than ten days after the order is issued and
not later than fifteen days after the order is issued, unless the .
applicant for the order shows good cause for another date or unless
the party against whom such-order is directed consents to another
date for such hearing. At such’ hearing the party obtaining the order -
shall have the burden to prove that the facts supporting findings of
fact and conclusions of law necessary to support such order are still -
in effect. If that party fails to meet that burden, the seizure order
shall be dissolved or modified appropriately. =

“(B) In connection with a hearing under this paragraph, the court
may make such orders modifying the time limits for discovery under
the Rules of Civil Procedure as may be necessary to prevent the
frustration of the purposes of such hearing. : )

“(11) A person who suffers damage by reason of a wrongful seizure
under this subsection has a cause of action against the applicant for
the order under which such seizure was made, and shall be entitled
to recover such relief as may be aptpropriate, including damages for

:IOSt profits, cost of materials, loss of good will, and punitive damages
in ipstances where the seizure was sought in bad faith, and, unless
the court. finds extenuating circumstances, to recover a reasonable
attorney’s fee. The court in-jts discretion may award prejudgment
interest on relief recovered under this paragraph, at an annual
interest rate established under section 6621 of the Internal Revenue
Code of 1954, commencing on the date of service of the claimant’s
pleading setting forth the clairth under this paragraph and ending on
the date such recovery is granted, or for such shorter time as the
court deems appropriate.”’; o : .

(2) in section 35(15U.S.C. 1117)— -

" (A) by inserting “(a)” before “When"; and

(B) by adding at the end the following new subsection:

“(b) In assessing damages under subsection (a), the court shall,
unless the court finds extenuating circumstances, enter judgment
for three times such profits or damages, whichéver is greater,
together with a reasonable attorney’s fee, in the case of any viola-
tion of section 32(1Xa) of this Act (15 U.S.C. 1114(1Xa)) or section 110
of the Act entitled ‘An Act to incorporate the United States Olympic
Association’, approved September 21, 1950 (36 U.S.C. 380) that con-
sists of intentionally using a mark or designation, knowing such
mark or designation is a counterfeit mark (as defined in section 34(d)
of this Act (15 U.S.C. 1116(d)), in connection with the sale, offering
for sale, or distribution of goods or services. In such cases, the court
may in its discretion awar prejuggment interest on such amount at
an annual interest rate established under section 6621 of the Inter-
nal Revenue Code of 1954, commencing on the date of the service of
the claimant’s pleadings setting forth the claim for such entry and
ending on the date such entry is made, or for such shorter time as
the court deems appropriate.’”’; and -

(3) in section 36 (15 U.S.C. 1118), by adding at the end of such
section ‘“The party seeking an order under this section for
destruction of articles seized under section 34(d) (15 U.S.C.
1116(d)) shall give ten days’ notice to the United States attorney
for the judicial district in which such order is sought (unless
good cause is shown for lesser notice) and such United States

attorney may, if such destruction may affect evidence of an
offense against the United States, seek a hearing on such
destruction or participate in any hearing otherwise to be held
with respect to such destruction.”.
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Public Law 98-417, Selected Sections

TITLE II—AMENDMENTS TO THE TEXTILE FIBER PROD-

UCTS IDENTIFICATION ACT AND THE W
LABELING ACT OF 1939 ooL PRODUC.TS

Sec. 801. Subsection (b) of section 4 of the Textile Fiber Prod
Identification Act (15 U.S.C. 70b) is amended by adding ;t the ‘:a;t(sl
thereof the following new paragraph:

“5) If it is a textile fiber product processed or manufactured
- in the United States, it be 8o identified.”. .
Skc. 302. Subsection (e) of section 4 of the Textile Fiber Prod

Identification Act (15 US.C. 70b) is amended to read as follows:
“(e) For purposes of this Act, in addition to the textile fiber
products contained therein, a package of textile fiber products in--
tended for sale to the ultimate consumer shall be misbranded unless
such package has'affixed to it a stamp, tag, label, or other means of
identification bearing the information required by subsection (b),
with respect to such contained textile fiber products, or is transpar-
-ent to the extent it allows for the clear reading of the stamp, tag,
- label, or other means of identification on the textile fiber product, or
in the case of hosiery items, this section shall not be construed as
requiring the affixing of a stamp, tag, label, or other means of
. identification to each hosiery product contained in a package if (1)
such hosiery products are intended for sale to the ultimate con-

. sumer in such package, (2) such package has affixed to it a stamp,
tag, label, or other means of identification bearing, with respect to
“the hogiery products contained therein, the information required by
subsection (b), and (3) the information on the stamp, tag, label, or
other means of identification affixed to such package is equally
appligb}ewithrespecttoemhtuﬁleﬁherpmductcontained

- Sgc. 303. Section 4 of the Textile Fiber Products Identification Act
(15 US.C. 70b) is amended by adding at the end thereof the follow-
© *(@) For the purposes of this Act, a textile fiber product shall be
considered to be falsely or deceptively advertised in any mail order
an’alogormail.oxderpngmotionalmterialwhic_hisuedinthe

imported,

“) For of this Act, any textile fiber product shall be
misbmder"xm;:. tag, label, or other ientification conforming
to the requirements of this section is not on or affixed to the inside
- center of the neck midway between the shoulder seams or, if such
. product does not contain a neck, in the most conspicuous on
- the inner side of such product, unless it is on or affixed on the outer
sideofmchproduct.orint'!':eeaseofhnmerynemsontheouternde

- of such product or e.”.
Sec. ‘ ph (2). of section 4(a) of the Wool Products
Labeling Act of 1939 (15 US.C. 68b(aX2)) is amended by adding at

the end thereof the following new subparagraph:
: “(D) the name of the country where processed or manu-
factured.”. :

305. Section 4 of the Wool Products Labeling Act of 1939 (15
Ug% 68b) is amended by adding at the end thereof the following
ne‘\‘,‘(’es)ul-‘or thoens.urpos&s of this Act, a wool product shall be consid-
ered to be falsely or deceptively advertised in any mail order
promotional material which is used in the direct sale or direct
offering for sale of such wool product, unless such wool product
description states in a clear and conspicuous manner that such wool
product is processed or manufact in the United States of Amer-

ica, or imported, or both. -



“(f) For purposes of this Act, any wool product shall be mis-
branded if a stamp, tag, label, or other jdentification conforming to
the requirements of this section is not on or affixed to the inside
center of the neck midway between the shoulder seams or, if such
product does not contain a neck, in the most conspicuous place on
the inner side of such product, unless it is on or affixed on the outer
side of such product or in the case of hosiery items, on the outer side
of such product or package.”. . :

SEc. 306. Section 5 of the Wool Products Labeling Act of 1939 (15
U.SCC. 68¢) is amended— ' ' :

(1) by striking out “Any person” in the first paragraph and
inserting in lieu thereof ‘‘(a) Any person”’, _

" (2) by striking out “Any person’ in the second paragraph and
inserting in lieu thereof “(b) Any person”, and ——
'(3) by inserting after subsection (b) (as designated by this

section) the following new subsection: :

“(c) For the purposes of subsections (a) and (b) of this section, any
package of wool products intended for sale to the ultimate consumer
shall also be considered a wool product and shall have affixed to it a
stamp, tag, label, or other means of identification bearing the
information required by section 4, with respect to the wool products
contained therein, unless such package of wool products is transpar-
ent to the extent that it allows for the clear reading of the stamp,
tag, label, or other means of identification affixed to the wool
product, or in the case of hosiery items this section shall not be
construed as requiring the affixing  of a stamp, tag, label, or other
means of identification to each hosiery product contained in a
package if (1) such hosiery products are intended for sale to the
_ ultimate consumer in such package, (2) such package has affixed to -

it a stamp, tag, label, or other means of identification bearing, with
respect to the hosiery products contained therein, the information
~required by subsection (4), and (3) the information on the stamp, tag,
label, or other means of identification affixed to such package is
:gual.ly applicable with respect to each hosiery product contained
erein.”

Skc. 307. The amendments made by this title ‘shall | be effective
ninety days after the date of enactment of this Act.

Approved September 24, 1984.
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Cotton textiles and apparel:

U.S. MFA Categories, by number,

c“*??"f Description -C‘Ffféry; Description
: 340 : Shirts, not knit, man's and boys'.
: 341 : Blouses, not knit, women's, girls®', an
H . infants'
300 : carded yarn 342 : Skicts
301 : Combed yarn 345 : Sweaters
310 : Gingham 347 : Trousers, men's and boys'.
311 : Velvetaen 348 : Trousers, women's, girls®', and
312 ¢ Corduroy : infantg"
: 349 : Brassieras
313 : sheating P
314 : Poplin and broadecloth 350 : Dressing gowms
315 : Printcloth 351 : Nightwear
316 : shirting 352 : Undecwear
317 : Twill and sateen 353 : Down-filled coats, men's and boys®
: . 354 : Down-filled coats, women's, girls', and
- 318 : Yarn-dyed fabrics, n.a.s : : infants’ :
319 : Duck ’ 355 : Rubber-plastic coats, men's and boys*
320 : Woven fabrics, n.e.g 356 : Rubber-plastics coats, woman's, girla
330 : Handkerchiefg : infanta’
331 : Gloves 359 : other apparel
: : 360 : Pillowcases
332 : Hosiery 361 : Sheets
333 : suit-type coats, men’sg 362 : Bedspreads and quilts
¢ and doys® 363 : Terry and other pila towels
334 : Other coats men's ang boys"* 369 : Other manufactures
335 : Coats, women's, girla‘, and 371 : Other rubber-plastic wearing apparel
: infants*® :
336 : Dresses-
337 : Playsuits
338 : Knit shirts, men's and boys*
339 : Xait shicrts ang blousgaes, women's, girl:
¢ and infantg®



Wool textiles and apparel: U.S. I[FA categories,
by number

Category: Description
400 : Wool tops and yarm
410 : Woolens and worsteds
411 : Tapestries and upholstery
425 : Knit fabric
429 : PFabrics, n.e.s
431 : Gloves
432 : Hoslery
433 : Suit-type coats men's and boys'
434 : Other coats men's and boys'
435 : Coats women's, girls', and infants'
436 : Dresses
438 : Knit shirts and blouses
440 : Shirts and blouses, not kmit
442 : Skirts- '
443 : Suits, men's and boys'
444 : Suits, women's, girls', and infants'
445 : Sweaters, men's and boys'
A46 : Sweaters, women's, girls®, and
H infants® -
447 : Trousers, men‘'s and boys'
448 : Trousers, women's, girls', and
H infants
455 : Rubber-plastic coats, men's and boys*®
459 : Other apparel
464 : Blankets
465 : Floor coverings

469

Other manufactures

£-0



Manmade-fiber textiles and apparel: U.S. MFA categories, by number.

Category: Category:
. X Description :50 y. . Description
: 640 : Shirts, not knit, men's ana
E : boys*
: 641 : Blouses, not knit, women's, girls
600 : Textured yarn . and 1,"““9. » 8
601 : Continuous fiber yarn, cellulosic 642 : Skirts
: 643 : Suits, men's and boys'
602 : Continuous noncellulosic yarn 644 : Sults, women's, girls*, and
603 : Non-continuous cellulosic yarn : infants®'
604 : Non-continuous noncellulosic yarn 645 : Sweaters, men's and boys'
: : 646 : Sweaters, women's, girls®' and
605 : Other yarns : infantg®
610 : Continuous cellulosic woven 647 : Trousers, men's and boys®
: fabrics 648 : Trousers, women's, girls®, and
611 : Spun cellulosic woven fabrics . infants'
612 : Continuous noncellulosic woven 649 : Brassieres
:  fabrics 650 : Dressing gowns
613 : Spun noncellulosic woven 651 : Nightwear
: fabries 652 : Underwear
: 653 : Down-filled coats, men's and
614 : Woven fabrics, n.e.s : boys'.
625 : Knit fabdrics 654 : Down-filled coats, women's,
626 : Pile or tufted fabries : girls' and infants®
627 : Specialty fabrics- 655 : Rubber-plastic coats, men's and
: : boys’
630 : Handkerchiefs 656 : Rubber plastic coats, women's, girls’
631 : Gloves. :  and infants®
632 : Hosiery, 659 : Other apparel
633 : Sult-type coats, men's and boys® 665 : Floor coverings
634 : Other coats, men's and boys' " 666 : Other furnishings
: : 669 : Other manufactures
635 : Coats, women's, 51719'- and 671 : Other rubber-plastic wearing
: infants’ : : apparel
636 : Dresses
637 -: Playsuits
638 : Knit ghirts, men's and boys' _
639 :

Knit shirts and blouses, women's,
girls’, and infants® ~
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Glossary of Terms Used in the MFA and in
U.S. Bilateral Agreements

Basket category.--A broad group of items not a331gned to more
specifically defined categories.

Basket extractor mechanism.—Extracting a specific textile or apparel
product from a "basket" category and assigning a specific quota to the
extracted article.

Bilateral.-——A written agreement governing apparel and textile trade
between the United States and another country. In mid-1984, the United States
had 28 bilateral agreements, 24 of which were negotiated under the MFA.
Agreements with Costa Rica, Mauritius, Panama, and Taiwan exist pursuant to
the provisions of section 204 of the Agricultural Act of 1956; they are
similar to those under the MFA despite the Fact that these 4 countries are not
signatories thereto.

Called cateqory.—A category on which the U.S. Government requests or
calls for consultations when imports are approaching a certain limit or
consultation level.

Category.—A textile or apparel product or aggregation of similar
products for import-control purposes. Several thousand apparel and textile
products are covered under a multifiber bilateral agreement. These products
are aggregated into 115 categories——A44 for cotton, 25 for wool, and 46 for
manmade fibers. For a description of each category, see appendix C.

The numbering system of the categories designates both the fiber content
and the product. All categories numbered 300-371 are cotton, 400-469 are -
wool, and 600-671 are manmade fibers. The first digit indicates fiber content
and the second two digits the product line. Category 635, for example, is
women's and children's manmade-fiber coats. '

Consultation level—designated.—A designated consulation level (DCL) is
a more flexibile import control than specific limits; DCL's are usually
somewhat above existing levels of trade and once reached cannot be exceeded
unless the United States agrees to further shipments. They normally apply to
categories in which trade is not as great as those for which specific limits
are set.

Consultation level-—minimum.—A minimum consultation level (MCL) is the
level up to which any country may ship in any category before the United
States will request consultations for controlling imports in the category.
MCL's usually apply to all categories which do not have specific ceilings or
designated consulation levels. Unlike the designated consulation level, the
minimum consultation level may be the same for all categories within a group.
Generally, the level is 1 million square yard equivalents for categories
covering textiles and textile articles (except apparel) of cotton and manmade
fibers, 700,000 square yard equivalents for categories covering apparel of
cotton and manmade fibers, and 100,000 square yard equivalents for categories
covering wool textiles and textile articles.
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E-control system.—A provision in the bilateral agreements with Hong
Kong, Korea, and Taiwan which is applicable to all categories without specific
limits. These governments provide the United States with regular reports of
export recommendations (ER's) issued for shipments to the United States. If
the United States believes and can substantiate that limits on an E system
category are necessary to "eliminate real market disruption", it may request
consultations for limitations on further trade.

Embargo.-—-A prohibition on the imports of additional articles in a
category beyond a certain limit or restraint level. If exported to the United
States in an amount over the limit, the articles are held in a bonded
warehouse until agreement on disposal has been reached.

Export recommendations (ER's).-—Authorization given by the exporting

country's government to an exporter to ship a stated amount of articles in a
category to the United States. ER's are issued by the countries using the
E—~control system for categories not under specific limits.

Export control system.-—A stipulation in a bilateral agreement that the
exporting country will administer an export control system. Exports are
allocated to exporters by the Government of the exporting country.

Flexibility.-—Provisions in a bilateral agreement for increases or
decreases in restraint limits through use of carryover, carryforward, or
swing. Flexibility provisions apply to group and specific limits set forth in
the bilateral agreements. This can include transfer from natural to manmade
fibers or vise versa and from one product group to another.

limit for the same category of the pervious year up to a certain percentage
increasaes specified in the agreement.

Carryforward.-—Use for a category in the present agreement year of a
portion of the next year's limit for the same category up to a certain
percentage increase specified in the agreement. The amount "borrowed" must be
deducted from the category's restraint limit in the following year. Most
bilateral agreements provide that carryover and carryforward cannot exceed 11
percent of the receiving category's quota and that no more than 7 percent can
come from carryforward.

General imports.-—Imports that have arrived in the United States
regardless of whether they have entered for immediate consumption or are being

held in a Customs bonded warehouse to be withdrawn subsequently for
consumption. General import data are used for monitoring purposes under the
MFA.

Globalization.—A term used to describe a method of controlling imports
of textiles and textile products by an overall limit for each category and
apportioning a certain percentage of the total to each country under the MFA.

Imports for consumption.--Imports that have entered the U.S. stream of
commerce. This includes imports entering directly into consumption and
imports withdrawn from U.S5. Customs bonded warehouses for consumption.




Limit, aggregate.-—Some, but not all bilateral agreements have a limit or
ceiling on the total amount of cotton, wool, and manmade-fiber textiles and
textile articles which the country agrees not to exceed in its exports to the
United States in a given year. The unit of measurement is square yard
equivalents obtained by converting the units of each category to square yard
equivalents by specified conversion factors.

Limit, group.——A group limit is usually a subdivision of the aggregate
limit where there is one. Many U.S. bilateral agreements provide for three
groups. Each group is defined in each agreement and usually includes a number
of categories. For example, a group mau include (1) all apparel of cotton and
manmade fibers or (2) yarns, fabrics, madeup goods (except apparel) and
miscellaneous textile products of cotton and manmade fibers. Groups do not
always have limits. The group limits are measured in square yard equivalents.

Limit, specific.—The limit set on the amount of imports which may enter
the United States in a specific category in a designated 12-month period.
This limit is subject to change according to the flexibility provisions in the
bilateral agreement.

Market disruption.-—The definition of market disruption is set out in
annex A of the MFA and is found on page A-19 of appendix A. Article 3 of the
MFA provides, in part, that if importing countries feel that imports of a
textile product not under restraint are causing market disruption, they may
seek consulations with the exporting country with a view to removing such
disruption.

of of is below the restraint limit for an aggregate, group, or category. An

agreement may specify that the shortfall must be used in the same category as
the one in which it occurred.

Signatories to the MFA.—Countries which accepted the current extension
of the MFA which expires July 31, 1986, include Argentina, Austria,
Bangladesh, Brazil, Canada, China, Colombia, Czechoslovakia, Dominican
Republic, European Community, Egypt, E1 Salvador, Finland, Guatemala, Haiti,
Hungary, India, Indonesia, Israel, Jamaica, Japan, Republic of Korea,
Malaysia, Maldives, Mexico, Pakistan, Peru, Philippines, Poland, Portugal for -
Macau, Romania, Singapore, Sri Lanka, Sweden, Switzerland, Thailand, Turkey,
United Kingdom for Hong Kong, United States, Uruguay, and Yugoslavia.

Square vard equivalents (SYE).—The square yard equivalent of imports of
apparel and textile articles. It is an overall measure of trade in physical
terms. With the exception of broadwoven fabric, all apparel and textile
products are assigned a conversion factor which converts units into SYE. For
example, a dozen men's and boys' woven shirts represents 24 SYE. Square yard
equivalents are an essential measure because limits within bilaterals are set
in SYE's.

Surge.—A large increase in imports from one year to the next. This may
occur when a quota is underfilled one year and filled the next. The full
quota may be augmented by a normal growth factor and use of flexibility.
Surges are closely monitored on items that have high import penetration and/or
high volume.
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Swing.~-Swing allows shipments in excess of a specific limit of an
individual category or group, by a percentage not to exceed a stated amount,
provided that the specific limit for another category or group is reduced by
corresponding amount in the same year. Shift is a variation of swing whic¢h
provides that the specific limit for a category or group may be exceeded, by
percentage not to exceed a stated amount, without offsetting reductions,
provided that group or aggregate limits are not exceeded.

Transshipment.—~The exportation of goods from one country which are, in
_fact, the product of another country. .

Visa and certification system.—A certification by the exporting
country's government that the articles originated or were produced in that
country. i













