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PREFACE

This report is a product of the U.S. International Trade Commission's
‘Trade Monitoring Information Support System. This system consists of a

comprehensive and standardized dates base designed to provide the Commission
with the basic data required in its analytical and monitoring responsibilities

and to serve as a starting point for more detailed trade analysis. The system
improves the Commission's capability to anticipate issues which are of concern
in the exercise of its various roles under U.S. trade statutes, including
monitoring and understanding trade shifts which are likely to affect future
trade policy.

The basic components of the system are the tailormade trade tables, which
consist of computer-generated import/export tables for key commodity areas or
aggregations. for which data have not generally been available on a routine,
machine-generated basis. The system at present includes over 2,500 key
commodity groups composed of one or more individuyal TSUS items and comparable
export classifications.

The tailormade trade tables serve as the vehicle for a Commission trade-
monitoring or early-warning system, which can alert the Commission to shifts
in trade patterns and focus on areas for further Commission study. The
tailormade trade tables are automatically tested quarterly and annually by
computer against predetermined criteria or "gates" designed to detect aberrant
trade behavior. These criteria include significant changes in (1) the value
and/or quantity and/or unit value for exports and imports, and (2) the pattern
of countries supplying U.S. imports and/or the markets for U.S. exports.

Because of the interest in shifting trade patterns, the Commission, while
viewing the system primarily as an internal analytical tool, is making this
report available to the concerned congressional committees, the United States
Trade Representative, other executive departments, and the public. This
report provides brief analyses of significant trade shifts and possible
reasons for the shifts for the following sectors:

Agricultural, animal, and vegetable products
Forest products

Textiles, apparel, and footwear

Energy and chemicals

Minerals and metals

Machinery and equipment

Miscellaneous manufactures.

Following each sector analysis is a statistical table summarizing trade
for the major commodity groups within the sector and a summary of the
monitoring gates triggered for the most recent period. Appendix A contains a
listing of the specific import and export gates which are currently used in
the Commission's system.



i

Trade data indicating the origin of U.S. imports, by sources and the
market countries for U.S. exports are available within the Commission for each
of the 650 commodity groupings covered in the sector tables. 1/ 1In addition,

the Commission has similar data available on a more detailed product basis
within these groupings.

Appendix B contains data for U.S. trade in articles covéred by the MIN
Civil Aircraft Agreement; appendix C contains data for U.S. trade in
motor-vehicle parts and accessories. Both are areas of current interest in

U.S. trade policy; and these data are the only compreheusive trade data
available for the respective areas.

This issue of U.S. Trade shifts in Selected Commodity Areas includes
estimated data on 1982 domestic consumption, production, employment and import
penetration ratios for the approximately 650 commodity groups covered in this
report (app. E). These data have been estimated by the Commission's
commodity-industry analysts based on primary and secondary data sources
including discussions with various Government and industry contacts. These
estimated data are subject to change either from future secondary sources or
from the detailed surveys the Commission often conducts in the ‘course ‘of its
statutory investigations or other work.

1/ App. D contains an alphabetical index of the commodity gtoupings covered
in the sector tables. .

il
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Overview of 1983 U.S. Merchandise Trade

During 1983, the U.S. merchandise trade deficit reached a record level of
$60.7 billion, representing a 73-percent increase over the 1982 deficit of
$35.2 billion, and an increase of 101 percent over the 1981 deficit of $30.1
billion. 1/ This surge in the trade deficit is generally attributed to a
combination of factors including the expanding U.S. economy; the continuing
high level of the dollar; slow economic recovery in major foreign markets and
import cutbacks in meny developing nations; and the increasing competition
being exerted by low-wage, emerging industrial countries and other industrial
nations. In addition to these factors, however, market conditions unique to
specific industries have also been a major factor in the worsening trade
balance.

The $25.5 billion increase in the merchandise trade deficit in 1983
reflects trade balance declines in every major U.S. sector with the exception
of petroleum, natural gas, and related products. The most significant decline
occurred in the machinery and equipment sector where the trade balance dropped
from a surplus of $14.9 billion to a deficit of $2.7 billion. This decline is
broadly based, involving meny product areas and countries. It reflects import
cutbacks by developing nations, which traditionally account for a large
portion of U.S. exports of these capital goods, as well as increased
competition from other industrial nations seeking export markets.

In 1983, the United States maintained a trade surplus in only two
sectors, agricultural, animal, and vegetable products ($16.0 billion) and
chemicals and related products ($11.9 billion). Merchandise trade deficits
occurred in petroleum, natursl gas and related products ($52.5 billion),
minerals and metals ($15.7 billion), textiles and apparel ($7.5 billion),
footwear ($3.9 billion), machinery and equipment ($2.7 billion), forest
products ($2.4 billion), and miscellaneous manufactures ($0.7 billion)
(table 1). Within these major sectors there were significant shifts in both
U.S. exports and imports in 1983, as discussed below.

U.S. export developments

U.S. exports declined to $196.0 billion in 1983, representing a decrease
of 5.4 percent from the 1982 level with exports declining in all U.S.
sectors. Slow growth in key foreign markets and a continuing strong dollar
influenced the export decline, but as can be seen below, other factors were
also significant.

In the agricultural sector, higher prices for soybeans in 1983 and the
continual strong U.S. dollar abroad contributed to a 7-percent decline in the
value of U.S. exports of oilseeds and animal and vegetable fats and oils to
$7.7 billion, or by $590 million. 1Imn 1983, U.S. exports of corn were valued
at $6.5 billion, up 14 percent from that of corn exports in 1982. This may be
partially explained by a l4-percent rise in the per bushel cost of corn
exported to the U.S.S.R. and a sharp increase in the quantity of corn exported

1/ Import values are based on customs value; export values are based on
f.a.s. value, U.S. port of export.



@ae jaodea ayj ul pasn sanyea jaodul
*pIpNToUl 30U s} suoysiaoad [eydeds Jayjo pue g I[Npeyos Japun apeay ! (sjaodxs) § arnpeyds pue (s3zoduy)

utp s3aodutr ‘ggel Ul

-

>

‘303295 Youwa 303 sysAreus Ten3xe3 8yjz jo 9%ed 35313 oyj uo jaodea sy} U} IVIBT (58383S

pa3tun ey3 jJo SaTNPeYds 3JJ1Jel 8Y3 Jo swasey UY) POTJTIIUSPT ST pojussaad 5303005 ay3 Jo yowa jJo a%vaenod 3onpoad Byl /T
*330dxe jo 330d °"sS°n ‘SNTBA-"5°8'3J UO pPIseq 8J8 SINTBA 3I0dxe 'enyevA SWOISNID UO Peseq

“UOTTTIq 9-Z$ 03 pajunowe sjzodxs pus UOITTIq 8°S$ O3 pojunows suofsiaoad papnidxe eyl

593835 P931UN 243 JO SATNPOYdS JJTJeLl ay3 jJo , y3noayj 1 SOINPAYDIS U] opEI} UO Paseq 8Je 3Jey pepiaoad sjep epeay eyl /I
Y8ETLY  LG- 1 §Z9°690°2¢- T gsE16€°82- - 1®301
980 1Yv(— TEIYTUIST T T 696°G66S'T - . ~—S8JN308JNUBW SNOSUBTISOS IR
9656592~ P 6L0'TE6 YT : 666°€66°92 P e -juswdinbe pue Aaouiyoer
90£°059°ST— P 91898y y1- HEETA SEX X A2 & P e S[839W pu® STBJIBUIK
280°6Z6°11 ToZretees st T zeo‘ewztLl R Tt s3onpoad peje[aa pue S{BI[WeYD
0EL‘LSY 2S- : 995°900' 65~ TN TS S R e s3onpoad peje(eJ pue ‘se8 [eanjeu ‘wnefoiijed
821°S06°¢€- 4 860°‘pIE‘E- P 459°000'¢- e —mmmtm e —-—-Jeem3004
L0Z'616° (- P88 0SL Y- i 099°6€9°Z- L e -----183edde pue s8[}3jxel
6£0°0SY*Z- 1 2E5'8ES- T 92962y~ P -s3onpoad 3sesoi
G85°8L6°ST PITLE0T 81 P ESL8IviEe {-—m—-———-——-s3onpoad 3[qe31239A pu®e ‘TBWuE ‘[BANITNOIIFV

: : : :90UBTBQ 9pEJI] OS[PUBYIIGW ‘S°N
9¢%298°062 i 822'v95°9¢€e : 829°196°€Se fmmm oS - = -Te30lL
T0T w9l ST T 986 ZET VI T TANTYARAS ettt ——— --§33N398BJNUBW SNOBUBTIOISIN
261'600°S8 T T1L009¢e 2t { 620°ZY5°89 e jusudinbe pue KasuiyoeR
szLzee' 62 YA LT AN Y4 : y0ov'98g‘ e e e S5{e3}oW puUB S[BIBUR
0LE‘8ET ST tL09‘ovE‘ET 1 6E0‘90S°ET e syonpoad pajelaa pue syedITWAYD
81L°S00°LS S CAR Y70 1 T 60TLEE 08 et sjonpoad pajefaa pue ‘sed Teanjsu ‘wnaioajed
IYELO0‘Y i 8E9‘EEv‘E PogrZiIvt'e i -—-= - : -=-—388M3004
1s0‘zLe et HR G O TR AR 4 § : zzi'evs ot e e e e 1{aaedde pue seyi3xal
Sov‘808°01 : Z19°020°6 1 20Z'LY9'e e matntted s3onpoad 3saaog
6ZS'vy5° 0L P 1S6'LE0"6T P g2L'092°'02 {-—m=—m—----530np0ad 8[qE}333A pue ‘TBWIU® ‘[BANJTNOTABY

: : : :uotjdunsuod 303 sjaodwi *s°n
250°16£°€6T : £08°v6Y° %02 P 61201552z T T S e e e e e e s Te3jol
y10°€00°ST T 607°06Z°ST T 1GL°€68 L P m e m e — e ————-53JN3}0BJNUBW SNOBUBTIOIS IR
g8eg‘ese‘ezs P 18116218 : 620°9€5°S6 § e e e e juawdinba pue Kasupyoer
817°289"¢€1 P 096°6SL YT 1 0€2'€56°61 e e sTejeuw pu® STBJBUIR
€SY190°LZ P 618°€LT1'62 ToLzitevetog e e - s3onpoad peje[aa pu® STBI{WeYD
886°LYS'Y P 0S89TLS P 9S0°‘E6T‘E R ittt s3onpoad peje[ea pue ‘sed Teanjvu ‘wnajoaled
€12°201 T 6LS°6TT T o996 oyl o ——— - -Jv8M3004
yy8°2SL S : £82°616'9 T 19v°L02'8 tmm e - -—-1oaedde pu® S8[[3XOL
99£°‘8SE‘8 t 6L0'28Y'8 DOLLS'L1Zte P e s3onpoad 3saaog
YT €25°9¢€ : 899°1y1°LE TLLvteL9ey e s3onpoad a[qe}9%sA pue ‘Teuiue ‘TEINITNO[aBY

: : : :95|puUBYOIdW d]3sawop jJo sjaodxa ‘s°Q

€861 . z861 . 1861 . /7 we3l

.

(539110p JO spuesnoyy ur)

/1 €861 Pu® ‘z861 ‘1861 ‘Sao3oes
K3ypouos aofew £q ‘edusreq apeaj asipueydsasw pue ‘uoijdunsuod Joj sjaodwl ‘asipusyodsw dy3sswop jo s3jaodxs ‘s n--°1 91qel



vii

to Mexico. U.S. exports of wheat in 1983 were valued at $6.2 billion, down 7
percent from that of wheat exports in 1982. The decline primarily reflects
large production in other countries and the U.S.-Chinese trade dispute
involving textiles and agricultural products.

In the textiles, apparel, and footwear sector, U.S. exports of fibers and
textile mill products dropped 12 percent from $5.5 billion in 1982 to $4.9
billion in 1983. Most of the decrease--approximately 60 percent--was a result
of decreased shipments of raw and processed fibers to China, which dropped
from $400 million in 1982 to $49 million in 1983,

In the chemicals and energy sector, U.S. exports of petroleum products
decreased by 21 percent, from $4.8 billion in 1982 to $3.8 billion in 1983.
This decrease resulted from a situation of oversupply on the world market and
decreased U.S. production. U.S. exports of coal decreased from $6.4 billion
in 1982 to $4.5 billion in 1983, or by 30 percent, primarily as a result of
increased competition on the world market, lower world production of steel,
and an abundance of inexpensive petroleum.

In the mineral and metals sector, U.S. exports of iron and steel mill
products decreased by $561 million to a level of $1 billion in 1983. The
decline in exports is largely attributable to the global recession, and the
continued high value of the U.S. dollar relative to foreign currencies.

In the machinery and equipment sector, U.S. exports of office machines
increased from $10.0 billion in 1982 to $11.6 billion in 1983, as the United
States maintained its leadership position in computers and other office equip-
ment. U.S, exports of passenger vehicles showed a similar increase, rising
from $2.9 billion to $4.2 billion largely as a result of the rebounding
Canadian economy. Exports of semiconductors also increased, rising $567
million to $4.4 billion. Semiconductor exports were principally wafers and
chips shipped to developing countries for final assembly. Exports of aircraft
and spacecraft increased less than expected, rising by $425 million to $12.1
billion as foreign buyers delayed or reduced their purchases due to
recessionary conditions. The largest reduction in exports during 1983 was in
shipments of mechanical shovels, coal cutting, boring, and extracting
machinery. Exports of these types of machinery decreased by $2.7 billion to
$4.2 billion as mining operations worldwide slowed due to falling prices of
metals.

U.S. import developments

U.S. imports increased to $256.7 billion in 1983, representing an
increase of 5.9 percent compared with imports in 1982. Imports were up in all
sectors with the exception of petroleum, natural gas, and related products.
.The U.S. economic recovery and the strong dollar were the major factors
contributing to the overall import rise, but as in the case of U.S. exports,
other factors often are of equal or greater importance when specific product
areas are considered.

In the agricultural sector, U.S. imports of shellfish increased from
458 million pounds, valued at $1.6 billion, in 1982 to 568 million pounds,
valued at $2.0 billion, in 1983. Most of the increase was accounted for by .
depressed U.S. landings of the major species of shellfish coupled with vil
improved domestic market conditions and the strength of the U.S. dollsr.
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In the forest products sector U.S. imports of wood and wood products rose
from $3.1 billion in 1982 to $4.4 billion in 1983, reflecting a rise in U.S.
housing starts. U.S. imports of paper, paperboard, and printed matter rose
from $6.0 billion in 1982 to about $6.4 billion in 1983. The major increase
occurred in various fine papers, which were up $241 million.

In the textiles, apparel, and footwear sector, U.S. imports of apparel
increased by about 17 percent, from $8.2 billion in 1982 to $9.6 billiom in
1983, with most of the increased imports continuing to come from Hong Kong,
Taiwan, the Republic of Korea, and China. U.S. imports of nonrubber footwear
increased by $578 million to a record level of nearly $3.7 billion in 1983.

In the chemicals and energy sectors, U.S. imports of crude petroleum
decreased from $46 billion in 1982 to $36 billion in 1983, or by 22 percent.
This decrease was the direct result of lower import unit values ($32 per
barrel in 1982 compared with $28 per barrel in 1983). U.S. imports of
petroleum products increased by 15 percent, from $13 billion in 1982 to
$15 billion in 1983 primarily as a result of excess offshore production
entering the U.S. market.

In the minerals and metals sector, U.S. imports of iron and steel mill
products in 1983 amounted to $6.4 billion, representing a decrease of
$2.6 billion. This decrease reflects a drop in the unit value in all major
product categories and a sharp decline in the volume of higher value pipe and
tube imports. Imports of silver bullion were valued at $1.9 billion in 1983,
representing an increase of $1.1 billion from that of 1982 imports, largely as
a result of a 45 percent increase in the price of silver during the year.

U.S. imports of machinery and equipment surged during 1983 as imports of
passenger automobiles increased by $3.9 billion to a level of $24.3 billion.
Strong U.S. demand for Japanese automobiles was the principal reason. Office
machine imports showed strong growth, increasing by $2.4 billion to
$6.6 billion with imports of copy machines, data processing machines, and
typewriters accounting for much of the increase. Semiconductor imports also
showed strong growth, increasing by $792 million, much of which was accounted
for by imports from Japan. Many U.S. semiconductor plants at present are
capacity limited. Imports of telephonic and telegraphic apparatus were even
stronger, rising from $7.7 billion in 1982 to $9.2 billion in 1983. The
growth in imports of these products is believed to be related to the
deregulation of the U.S. telephone industry. Imports of tape recorders
increased during the year by $855 million to $3.3 billion and imports of
tractors, principally small tractors from Japan, increased by $689 million to
$1.7 billion. Imports of aircraft and spacecraft were the major types of
machinery and equipment to decline during 1983, falling by $469 million to
$2.0 billion. The decline was believed related to delayed purchases of
commuter aircraft and business jets.

In the miscellaneous manufactures sector, U.S. imports of furniture rose
from $1.4 billion in 1982 to $1.8 billion in 1983, or by 35 percent, indicating
the continued increase in quality of imported furniture and improved marketing
techniques by importers. Imports of game machines fell from $955 million to
$533 million, or by 44 percent. The decline in the value of these imports was
a result of dramatic reductions in the average unit value of home video games

viii
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stemming from intense price competition in the U.S. market, the evolution of
video game systems into home computers, and the decision by several Japanese
firms to export key components for arcade video games to the Unlted States
instead of complete games.

U.S. bilateral trade

The United States generally experienced worsening trade balances
throughout the world during 1983 with the exception of the Organization of
Petroleum Exporting Countries (OPEC) (table 2). The largest declines in the
U.S. trade balance occurred with the European Community (EC) (down by $4.8
billion), Mexico (down $3.4 blllion). Japan (down $2.7 billion), and Taiwan
(down $2.1 billion).

As indicated previously, the rising U.S. trade deficit stems in part from
the appreciation of the U.S. dollar in 1983 relative to other major
currencies. The International Monetary Fund's weighted-averase foreign
currency value of the U.S. dollar was up 6 percent in 1983 from the level of
that in 1982. This increase suggests a continuing decrease in U.S.

_ competitiveness in export markets. The appreciation of the U.S. dollar
relative to other major currencies is shown in the following tabulation
(average currency units per U.S. dollar):

Percentage

1982 1983 change
Yen (Japan) 249.05 237.52 (5)
Pound (United Kingdom)--—---—-- .5723 .6592 15
Franc (France)-- ‘ 6.5724 7.6213 16
Dollar (Canada) 1.2337 1.2324 -
Lira (Itely) - 1,352.5 1,518.9 12
Deutsche Mark (West Germany)--- 2.4266 2.5533 S

U.S. bilateral trade balances with certain major trading partners are
discussed below.

Ccanada.--The U.S. merchandise trade deficit with Canada in 1983 was
$14.3 billion, reflecting U.S. imports of $49.9 billion and exports of
$35.7 billion. The 1983 trade deficit represented a 12-percent increase over
the 1982 level of $12.8 billion, as imports increased 12 percent from that of
$44.4 billion, and exports increased 13 percent from that of $31.6 billion.

The major items traded between the United States and Canada are as
follows: machinery and equipment, which accounted for 40 percent of U.S.
imports from Cenada and.58 percent of U.S. exports to Canada in 1983; forest
products, 16 percent of imports apd 5 percent of exports; and petroleum,

natural gas, and related products, 16 percent of imports and 2 percent of
exports.

The $1.5 billion increase in the total U.S. merchandise trade deficit in
1983 largely reflects a $1.0 billion increase in the deficit in forest
products, which went from $5.6 billion in 1982 to $6.6 billion in 1983. U.S.

imports of lumber from Canada increased from $1.6 billion in 1982 to ix
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$2.6 billion in 1983, in part because of a rise in housing starts in the
United States from 1.1 million units in 1982 to 1.7 million units in 1983. A
$400 million increase in the deficit in petroleum, natural gas, and related
products——which went from $7.1 billion in 1982 to $7.5 billion in 1983--also
contributed to the U.S. trade deficit. A $0.8 billion increase in the deficit
in crude petroleum and a $0.3 billion increase in the deficit in petroleum
products more than offset a decrease in the deficit in natural gas and related
products. Large production of crude petroleum and petroleum products in
Canada and U.S. import obligations under a commercial exchange agreement
contributed to the rise in imports.

The $5.5 billion increase in U.S. total imports from Canada reflects a
$3.3 billion increase in U.S. imports of machinery and equipment, from
$16.8 billion to $20.1 billion. U.S. imports of passenger automobiles
increased from $5.8 billion in 1982 to $7.3 billion in 1983. Imports of
motor-vehicle parts, except bodies and chassis, increased from $2.2 billiom in
1982 to $3.2 billion in 1983. Strong demand for automobiles in the Unxted
States led to the increase in imports.

The $4.1 billion increase in U.S. exports to Canada reflects a
$2.9 billion increase in exports of machinery and equipment, from
$17.7 billion in 1982 to $20.6 billion in 1983. U.S. exports of passenger
automobiles increased from $2.3 billion in 1982 to $3.9 billion in 1983, and
motor-vehicle parts exports, except bodies and chassis, increased from
$4.1 billion to $4.8 billion, reflecting strong Canadian demand. Also
contributing to the increase in exports was a rise in exports of m1nerals and
metals from $3.3 billion in 1982 to $3.8 billion in 1983.

Japan.--The U.S. merchandise trade deficit with Japan reached $19.4
billion in 1983, representing an increase of $2.7 billion over that of 1982.
During the year, U.S. imports from Japan increased by 10 percent to $40.6
billion, whereas U.S. exports to Japan increased by 4 percent to $21.2 billion.

The U.S. trade imbalance with Japan in 1983 was due primarily to trade in
manufactured goods. Imports of machinery and equipment were $25.0 billion
larger than exports in 1983, and imports of minerals and metals were $2.5
billion larger. The principal types of imports of machinery and equipment
were motor vehicles, consumer electronic products, and office machines;
principal imports of minerals and metals were iron and steel mill products.
U.S. trade surpluses with Japan consisted principally of exports of
agricultural and forest products and chemical compounds. The trade surplus in
agricultural products reached $5.9 billion in 1983, largely through exports of
corn, soybeans, and wheat. The trade surplus of $1.5 billion in forest
products was related principally to exports of logs, woodpulp, and wood
chips. The trade surplus of $2.3 billion in chemicals consisted mostly of
exports of chemical mixtures, nuclear reactor fuel, and antibiotics.

'European Community.--The U.S. merchandise trade deficit with the EC in
1983 was $0.3 billion, reflecting U.S. imports of $42.4 billion and exports of
$42.1 billion.  The 1983 trade deficit was in contrast with a $4.5 billion
positive balance in 1982 as imports rose by 4 percent from $40.8 billion and
exports dropped by 7 percent from $45.4 billion.
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The major items the United States imported from the EC in 1983 were as
follows: machinery and equipment, which accounted for 36 percent of U.S.
imports from the EC; minerals and metals, 15 percent; and petroleum, natural
gas, and related products, 13 percent. The major items the United States
exported to the EC in 1983 were machinery and equipment, which accounted for
41 percent of U.S. exports to the EC; agricultural products, 18 percent; and
chemicals, 16 percent.

U.S. exports of agricultural products to the EC declined from $8.6 billion
in 1982 to $7.5 billion in 1983. U.S. exports of soybeans and soybean meal
and corn to the EC dropped, as EC surpluses of wheat and skim milk powder were
used for animal feeds, thus limiting the need to import as much soybeans,
soybean meal, and corn for animal feeding.

U.S. exports of chemicals to the EC declined from $8.0 billion in 1982 to
$6.8 billion in 1983. The decline includes a drop in U.S. exports of coal
from $2.4 billion in 1982 to $1.4 billion in 1983. Renewed competition from
Poland, as a result of increased production there and reduced demand,
resulting from lower steel production in the EC accounted for most of the drop
in such exports. Also, continued availability of inexpensive crude petroleum
limited coal demand. These factors also contributed to a $0.5 billion decline
in U.S. exports of petroleum, natural gas, and related products to the
EC—-from $1.2 billion in 1982 to $0.7 billion in 1983.

An increase in U.S. imports of chemicals from $4.1 billion in 1982 to
$4.9 billion in 1983 contributed to the $1.6 billion increase in total imports
from the EC. Imports increased in several types of chemicals with no one
particular chemical accounting for a large part of the increase. Imports of
machinery and equipment rose from $14.4 billion in 1982 to $15.1 billiom in
1983. Imports of motor vehicles rose from $5.3 billion in 1982 to
$6.2 billion in 1983, reflecting a strong demand in the United States.

Brazil.--U.S. exports to Brazil declined 25 percent, from $3.4 billion in
1982 to $2.5 billion in 1983. U.S. imports from Brazil increased 18 percent,
from $4.1 billion in 1982 to $4.9 billion in 1983. Consequently, the trade
deficit with Brazil more than tripled, from $761 million in 1982 to
$2.4 billion in 1983.

Merchandise sectors accounting for the largest share of exports to Brazil
in 1983 were agricultural, animal, and vegetable products, 19 percent;
chemicals and related products, 29 percent; and machinery and equipment,

39 percent. Exports of wheat to Brazil accounted for 90 percent of the
agricultural products exports to that market in 1983 and were virtually
unchanged from that of 1982. Exports of chemicals and related products
declined 17 percent, from $862 million in 1982 to $718 million in 1983. U.S.
exports of machinery and equipment to Brazil dropped 34 percent, from

$1.5 billion in 1982 to $973 million in 1983. The most significant group of
machinery and equipment reflecting decreased exports was mechanical shovels,
coal-cutters, excavators, and so forth, which dropped 60 percent, from

$356 million in 1982 to $141 million in 1983,

Merchandise sectors accounting for the largest share of imports from
Brazil in 1983 were agricultural, animal, and vegetable products, 36 percent;
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followed by machinery and equipment, 14 percent; minerals and metals,

14 percent; petroleum and related products, 12 percent; and footwear,

11 percent. The United States has historically been a large importer of
Brazilian agricultural products. Among the principal imported products are
coffee, cocoa, tobacco, and sugar. A wide range of machinery and equipment is
imported from Brazil. Imports of various automotive parts increased over that
of imports in 1982, probably because of improved car sales in 1983 by U.S. car
manufacturers which import parts from Brazil. In the minerals and metals
sectors, iron and steel imports increased 44 percent, from $234 million in
1982 to $337 million in 1983. Imports of petroleum products increased

41 percent, from $377 million in 1982 to $532 million in 1983, The increased
imports of petroleum products are believed to have resulted, at least in part,
from an effort by Brazil to gain foreign exchange to service its large
international loans. Imports of nonrubber footwear increased 47 percent, from
$350 million in 1982 to $513 million in 1983. The increased imports of
footwear from Brazil were largely good quality and competitively priced
leather footwear which displaced some of the higher priced imports from Italy.

Hong Kong.--In 1983, the United States had a trade deficit of
$3.9 billion with Hong Kong.. This was up 43 percent from that of 1981 and
24 percent from that of 1982. U.S. imports from Hong Kong increased 16
percent to $6.3 billion in 1983, and exports increased 5 percent to 32 4
billion.

Textiles and apparel accounted for $2.3 billion (60 percent) of the total
U.S. merchandise trade deficit with Hong Kong in 1983. Textiles and apparel
imports from Hong Kong continued to increase in 1983, rising 14 percent to
$2.4 billion. Wearing apparel imports alone increased from $2.0 billion to
$2.2 billion and exports of apparel to Hong Kong amounted to less than $10
million. Large increases in wearing apparel were in women's slacks
(up $56 million), dresses (up $33 million), men's shirts (up $11 million),
sweaters (up $46 million), and blouses (up $27 million). U.S. exports of
fibers, textiles, and apparel to Hong Kong were valued at $140 million in 1982
and $93 million in 1983. Most of the decline was in exports of raw cotton
which fell from $132 million to $67 million.

Machinery and equipment accounted for $1.2 billion (31 percent) of the
U.S. trade deficit with Hong Kong in 1983. The trade deficit in machinery and
equipment increased sharply in 1983, from $551 million in 1982, with a large
increase in imports. The machinery and equlpment items having the most
significant deficits during 1983 were various pumps and fans ($162 million),
office machines ($165 million), various electrical motors, generators
and transformers ($132 million), various types of electrothermic household
appliances ($148 million), telephone and telegraph apparatus ($148 million),
and radiotelegraphic and radiotelephonic apparatus ($401 million).

U.S. imports of mgchinery and equipment from Hong Kons were valued at
$1.4 billion in 1982 and $2.2 billion in 1983. The increase was primarily due
to increases in imports of office machinery parts, telephonic apparatus,
generators, CB radios, and other radio equipment. U.S. exports of machinery
and equipment to Hong Kong increased from $849 million in 1982 to $943 million
in 1983. Most of this increase was accounted for by exports of office
machinery parts and electronic tubes.
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India.--The U.S. merchandise trade balance with India deteriorated
further in 1983, with the trade balance shifting to a deficit of $395 million
from & surplus of $165 million in 1982. This followed a significant decline
from the $511 million surplus in 1981, and stemmed from a 57-percent increase
in imports to $2.2 b1111on, exports rose almost 13 percent to $1.8 billion.

The most significant development influencing the negative trade shift
with India during the last 2 years was India's emergence as a supplier of
petroleum products, the single most important item exported from there in
1983. The $849 million deficit in the petroleum sector during 1983 far
exceeded those sectors historically recording deficits, namely minerals and
metals ($482 million), and textiles and apparel ($366 million). Their
combined deficit more than offset the 1983 surpluses recorded in machinery and
equipment ($623 million), agricultural products ($454 million), and chemicals
($131 million).

u.s. imports of petroleum, including gas and related products, from
India, after totaling only $53,000 in 1981, climbed to $324 million in 1982
and to $863 million in 1983. Despite the increased imports, consisting almost
entirely of crude- pettoleum. India supplied less than 2 percent of total U.S.
petroleum 1mports

The u.s. trade deficit with India in textiles and apparel increased 24
percent, from $296 million in 1982 to $366 million in 1983, as imports rose 23
percent to $379 million; exports remained unchanged at $13 million. Most of
the increased imports came in apparel, imports of which--consisting mostly of
cotton garments--rose 42 percent, from $156 million in 1982 to $220 million in
1983.

The U.S. trade deficit with India in minerals and metals increased from
$265 million in 1982 to $482 million in 1983. Almost all the increase was
accounted for by imports of cut diamonds, which rose almost 65 percent, from
$279 million in 1982 to $459 million in 1983. The increase is chiefly the
result of rising demand for lower quality, small-size diamonds in jewelry.

The U.S. trade surplus with India in agricultural products increased from
$103 million in 1982 to $454 million in 1983, as exports doubled from $351
million to $700 million and imports remained fairly stable at just under $250
million. Wheat accounted for almost all the export growth, as India

cannot grow enough to meet local demand. U.S. wheat exports more than doubled
from $254 million in 1982 to $576 million in 1983.

The U.S. trade surplus with India in machinery and equipment increased
from $600 million in 1982 to $623 million in 1983, reflecting a rise in U.S.

exports from $639 million to $666 million and an increase in U.S. imports from
$39 million to $43 million. The primary factor contributing to the surplus
rise was the 165-percent increase, from $74 million to $196 million, in U.S.
exports of excavating, leveling, boring, and extracting machinery, and
floating structures. especially for use in 011 and sasfields.

Korea.——The-U.s. merchandise def1c1t with Korea in 1983 was nearly $1.5
billion, representing a 400-percent increase over the 1982 deficit of $292
million. U.S. imports from Korea in 1983 rose to $7.1 billion from that of
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$5.6 billion in 1982. 1In 1983, U.S. exports were $5.7 billion above the 1982
level of $5.3 billion. The largest deficits appeared in the textiles and
apparel sector ($1.4 billion) and the footwear sector ($850 million),
reflecting U.S. imports of wearing apparel and footwear, particularly
nonrubber footwear. The agricultural sector showed the largest surplus

($1.4 billion) with large exports of corn, wheat, soybeans, and cattle hides.

The most significant trade shift was in the machinery and equipment
sector, which had a deficit of $135.7 million in 1983, compared with a
$519 million surplus in 1982. An improved consumer market created by a
healthier U.S. economy contributed to the growth in imports of articles such
as color television receivers, cordless telephones, microwave ovens, and
personal computers and accessories.

Mexico.--The U.S. merchandise trade deficit with Mexico amounted to $7.6
billion in 1983, 81 percent greater than the 1982 deficit of $4.2 billion. Onmn
a sector basis, the major deficits in 1983 are seen in the petroleum sector
($8.3 billion) and the minerals and metals sector ($455 million).

U.S. imports from Mexico totaled $16.2 billion in 1983, 8 percent more
than the $15.0 billion in 1982. Increases were reported in all sectors except
footwear and minerals and metals. In 1983, the petroleum sector accounted for
52 percent of these imports, machinery and equipment for 21 percent,
agricultural products for 10 percent, and minerals and metals for 7 percent.

U.S. exports to Mexico decreased 21 percent in 1983 to $8.6 billion from
$10.9 billion in 1982. Decreases were reported in all sectors except
_ agricultural products. 1In 1983, the machinery and equipment sector accounted
for 41 percent of these exports, agricultural products for 23 percent, and
mineral and metals for 15 percent.

The most significant trade shift was the $1,5 billion decrease in exports
by the machinery and equipment sector of motor vehicles and parts; lifting,
handling, and earthmoving machinery; metalworking machine tools; and office
machine parts—-largely the result of lowered Mexican 0il revenues and the
devaluation of the peso. :

Taiwan.--The U.S. merchandise trade deficit with Taiwan in 1983 was $6.8
billion, 45 percent higher than the 1982 deficit of $4.7 billion. U.S.
imports from Taiwan in 1983 were $11.1 billion, compared with $8.8 billion in
1982, U.S. exports to Taiwan in 1983 reached $4.3 billion, slightly h1gher
than the $4.1 billion in 1982.

The greatest sector deficit continued to occur in miscellaneous
manufactures with a 1983 level of $2.1 billion. This reflects high U.S.
imports of luggage, furniture, and game machines. 1In the textiles and apparel
sector, the United States had a trade deficit with Taiwan of $1.9 billion in
1983. Teiwan was the second largest supplier of imported textiles and apparel
during both 1982 and 1983. These imports rose from $1.7 billion in 1982 to
$2.0 billion in 1983. Taiwan was the major source of U.S. imports of footwear
in 1983, supplying 30 percent of total imports with an import level of $1.2
billion. The trade surplus in the agricultural sector increased 40 percent
over that in 1982 to more than $1.0 billion, largely on the strength of higher
exports of corn and soybeans. XV
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The greatest trade shift occurred in the machinery and equipment sector,.
where the trade deficit rose 128 percent, from $909 million in 1982 to $2.1
billion in 1983. Telephone apparatus and parts was one of the major import
growth areas due primarily to the deregulation of the U.S. telephone
industry. Other areas showing sizable growth were office machines and parts,
especially personal computers, and color television receivers.

OPEC.--The U.S. merchandise trade deficit with OPEC in 1983 was $9.6
billion, reflecting U.S. imports of $24.7 billion and exports of $15.0
billion, compared with U.S. imports of $30.9 billion and exports of $20.2
during 1982. The 1983 trade deficit represented a 10-percent decrease from
the 1982 deficit of $10.7 billion and followed a 62-percent decrease in the
deficit between 1981 and 1982.

On a sector basis, the only deficit was in the petroleum, natural gas,
and related products sector ($22.2 billion in 1983), although U.S. dependence
upon OPEC sources of crude petroleum declined. U.S. imports in this sector
declined by 23 percent, from $29.3 billion in 1982, following a 38-percent
decline from 1981 to 1982.

The U.S. trade surplus in all other sectors declined; the largest shift
occurred in the machinery and equipment sector in which the surplus declined
by 34 percent to $7.5 billion in 1983. This decline reflected a decrease in
U.S. exports from a value of $11.5 billion in 1982 to $7.6 billion in 1983.
The decline was seen mostly in U.S. exports of industrial machinery and

equipment, particularly a 48-percent decline in mining machinery exports and a

26-percent decline in exports of general-purpose machinery. It is believed
that the decline resulted from declining OPEC purchasing power in turn
resulting from lower than expected crude petroleum export revenues.

Nonmarket economy countries (NME's).--The United States had a total
merchandise trade surplus of $1.4 billion with all NME's in 1983, compared

with a surplus of $3.2 billion and $4.5 billion, respectively, in 1982 and
1981. The decrease was due largely to a sharp decline in U.S. exports, from
$7.8 billion in 1981 to $6.5 billion in 1982 and $5.0 billion in 1983. China
is the major trading partner among NME's, accounting for 62 percent of U.S.
imports from NME countries and 43 percent of U.S. exports to these countries
in 1983.

The largest product trade deficit with NME's in 1983 occurred in the
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