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Introduction

On October 10, 1980, at the direction of the President, the United States
Trade Representative (USTR) requested that the United States International
Trade Commission prepare a background study on the economic structures and
international trade patterns of the United States, Canada, Mexico, and other
North American countries. Accordingly, on November 13, 1980, the United
States International Trade Commission instituted investigation 332-119,
Background Study of the Economies and International Trade Patterns of the
Countries of North America, Central America and the Caribbean. This
investigation will provide materials for incorporation into the USTR response
to section 1104 of the Trade Agreements Act of 1979, which directs the
President to:

. « . study the desirability of entering into trade agreements with
countries in the northern portion of the western hemisphere to promote
the economic growth of the United States and such countries and the
mutual expansion of market opportunities and report to the Committee on
Ways and Means of the House of Representatives and the Committee on
Finance of the Senate his findings and conclusions.

The United States International Trade Commission investigation on the
economies and trade relationships of North American countries will be
incorporated into the President's report to Congress, as chapters III and IV
of the outline that was developed by the Trade Policy Staff Committee (TPSC).
Primary emphasis is given to the economies and trade relationships of the
three largest North American economies: The United States, Canada, and
Mexico; however, the report also covers Central America and the Caribbean
(excluding Cuba) to a limited extent. 1/

This report was prepared principally in the Commission's Office of
Economics, which analyzed economic output, price levels, resource endowments,
labor characteristics, capital and investment, infrastructure, taxes and
governmental regulations, patterns of merchandise trade, exchange rate trends,
and the present degree of trade integration in the North American market. The
Office of Industries contributed analyses of key industrial sectors and growth
areas for North American exports.

This report was principally prepared by Martin F. Smith, Barbara G.
Norton, Hilliard H. Goodman, Patricia G. Marx, Bruce Guthrie, and Norman Elrod.

1/ Central America includes Belize, Costa Rica, El Salvador, Guatemala,
Honduras, Nicaragua, and Panama. The Caribbean includes the Bahamas,
Barbados, the Dominican Republic, the French West Indies (Guadeloupe,
Martinique, northern St. Martin, and lesser islands), Haiti, Jamaica, the
Netherlands Antilles (Curacao, Aruba, Bonaire, Saba, St. Eustatius, and
southern St. Martin), and Trinidad and Tobago. Bermuda, the Cayman Islands,
the Turks and Caicos Islands, and the Leeward and Windward Islands (St.
Christopher-Nevis-Anguilla, the British Virgin Islands, Antigua, Montserrat,
Dominica, St. Lucia, St. Vincent, and Grenada) are also included where
indicated. While recognizing that there are differences among countries, we
have shown some of the data for Central America and the Caribbean in

aggregated form to simplify the presentation. In many cases, data for
individual countries are available in the original source material. 1






CHAPTER III

THE BROAD ECONOMIC CONTEXT OF NORTH AMERICAN RELATIONS:
COMPARATIVE ANALYSIS

Comparisons of Economic Output, Population, and Per Capita Income

The following sections describe economic output, population, and per
capita income levels and trends for the United States, Canada, Mexico, Central
America, and the Caribbean. 1/ Changes in the composition of economic output
for all areas are discussed and more detailed information for the United
States, Canada, and Mexico is provided.

Economic output and per capita income

In 1978, the United States accounted for about 87 percent of the combined
gross national product (GNP) of the United States, Canada, Mexico, Central
America, and the Caribbean. Canada and Mexico followed with 8 and 4 percent,
respectively, of the region's total GNP.

Per capita GNP was much higher in the United States and Canada than in
the rest of the region, reaching $9,728 in the United States and $8,242 in
Canada in 1978 (table III-1). Mexico's 1978 per capita GNP ($1,290) was much
nearer levels in Central America and the Caribbean.

Canada led the region in rate of GNP per capita growth during 1960-78,
achieving an average annual growth rate of 3.5 percent. Mexico's GNP per
capita grew at an average annual rate of 2.7 percent, and GNP per capita
growth rates for the United States, Central America, and the Caribbean were
2.4, 2.3, and 1.9 percent during this period.

1/ This report does not include information on Cuba. Cuba is a nonmarket
economy country and a member of the Council for Mutual Economic Assistance
(CEMA) which includes the Soviet Union, Poland, East Germany, Czechoslovakia,
Hungary, Romania, Bulgaria, Mongolia, and Vietnam. In 1979, Cuba conducted
88.5 percent of its total world trade with other CEMA countries (80 percent
with the Soviet Union), and the remaining 11.5 percent with Western
countries. These shares were somewhat atypical; over the past 5 years,

Cuba's trade with other CEMA countries has averaged about 75-80 percent of its
total trade, and in 1980 trade with CEMA countries is estimated to have
accounted for approximately 70 percent of Cuba's total trade. The volume of
Cuba's trade with the West is highly dependent upon world sugar prices--the
higher world sugar prices, the more Cuban exports to the West. Other Cuban
exports include citrus fruits and nickel (Cuba is the world's 4th largest
nickel producer).

In 1979, Canada's imports from Cuba totaled $91 million; exports were $220
million. Mexican imports from Cuba in 1979 totaled $5 million and exports
were $35 million. Mexican imports from Cuba in 1980 are expected to be
somewhat more than $5 million owing to large Mexican purchases of Cuban
sugar. The United States exported $298,823 worth of goods to Cuba in 1979;
imports totaled $152,338. U.S. trade with Cuba has been under an embargo 3
since February 7, 1961, when President Kennedy, acting under the authority of
Section 602(a) of the Foreign Assistance Act of 1962, as amended, issued
Presidential Proclamation 3447 that declared the embargo. A limited amount of
trade is allowed under special permits of the U.S. Department of Commerce and

U.S. Department of the Treasury.



Table III-1.--Gross National Product (GNP) statistics for the United States,
Canada, Mexico, Central America, and the Caribbean and selected Central
American and Caribbean countries

Average annual
growth rate of
GNP per capita,

GNP per

Country and region capita, 1978

GNP in 1978

: : : 1960-78
: Billion : :
H dollars : : Percent
United States : 2,127.6 : $9,728 : 2.4
Canada : 193.7 : 8,242 : 3.5
Mexico-—-- : 86.4 : 1,290 : 2.7
Central America 1/--------- : 18.5 : 876 : 2.3
Guatemala- ] 6.2 : 910 : 2.9
El Salvador : 2.9 660 : 1.8
Honduras —_— 1.7 ¢ 480 : 1.1
Nicaragua : 2.0 : 840 : 2.3
Costa Rica—- : 3.2 ¢ 1,540 : 3.3
Panama—- : 2.4 ¢ 1,290 : 2.9
Other Central America--—3 .1 2/ 2/
Caribbean 3/ : 12.8 : 876 : 1.9
Dominican Republic—-—————3: 4.7 - 910 : 3.5
Haiti : 1.3 260 : .2
Jamaica —— ‘2.4 1,110 2.0
Trinidad and Tobago————-- : 3.3 : 2,910 2.2
Other Caribbean-------- — 1.1 ¢ 2/ /

1/ Central America includes Guatemala, El Salvador, Honduras, Nicaragua,
Costa Rica, Panama, and Belize. Totals for Central America were estimated
from available data.

2/ Not available.

3/ The Caribbean ‘includes the Dominican Republic, Haiti, Jamaica, Trinidad
and Tobago, Guadeloupe, Martinique, the Netherlands Antilles, Barbados, the
Bahamas, and the Turks and Caicos Islands. Totals for the Caribbean were
estimated from available data.

Source: World Development Report, 1980, World Bank; International Financial
Statistics, International Monetary Fund. ' ‘




PoEulation

Table III-2 shows population in 1979, population growth rates, and
projected population for the United States, Canada, Mexico, Central America,
and the Caribbean. In 1979, the United States population was nearly 221
million, about 63 percent of the region's population. Mexico ranked second,
Canada third, followed by Central America and the Caribbean.

Population growth slowed during 1970-78, compared with 1960-70, in most
areas; average annual population growth slowed from 1.3 percent to 0.8 percent
in the United States, from 1.8 percent to 1.2 percent in Canada, and from 3.0
percent to 2.9 percent in Central America. However, in Mexico and the
Caribbean average annual population growth in both periods remained unchanged
at 3.3 percent for Mexico and 2.1 percent for the Caribbean.

From 1980 to 2000, the regional population is expected to increase by
nearly 30 percent. As seen in figure III-1, estimates for Mexico show the
greatest increase, accounting for 20 percent of the regional total in 1980 and
25 percent by 2000. In 1980, Mexico's projected population was about 30

percent of that of the United States; by 2000, it is estimated that Mexico's
population will be nearly half as large as the U.S. population.

Growth and composition of economic output

Table III-3 describes the growth and composition of gross domestic
product (GDP) for the United States, Canada, Mexico, Central America, and the
Caribbean. For most countries, average annual GDP growth rates were lower in
1970-78 than in 1960-70. Mexico and Central America had higher GDP growth
rates than the United States and Canada. In 1960-70, Mexico grew at an annual
average of 7.2 percent; Central America, 6.0 percent; Canada, 5.6 percent; and
the United States, 4.3 percent. In 1970-78, Mexico grew at an annual average
of 5.0 percent; Central America, 5.1 percent; Canada, 4.4 percent; and the
United States, 3.0 percent.

United States and Canada.--In the United States and Canada, the services
sector accounted for a larger portion of GDP in 1978 than in 1960, growing
from 58 to 63 percent in the United States and from 60 to 65 percent in
Canada. Shares of agricultural and manufacturing sectors were lower in 1978
than in 1960. From 1960 to 1978, the manufacturing sector, as a share of
total GDP, fell from 29 to 24 percent in the United States and from 23 to 19
percent in Canada. Nonmanufacturing industry 1/ in both countries grew
slightly relative to other sectors in 1960-78, rising from 9 to 10 percent in
the United States and from 11 to 12 percent in Canada.

Mexico, Central America, and the Caribbean.--In Mexico, Central America,
and the Caribbean both manufacturing and nonmanufacturing industrial sectors
assumed a larger share of GDP in 1978 than in 1960, while shares of
agricultural and services sectors declined. Interestingly, by 1978, Mexico's
manufacturing sector supplied a larger portion of total GDP (28 percent) than
manufacturing sectors of the United States (24 percent) and Canada (19
percent). Manufacturing sectors in Central America and the Caribbean also
accounted for larger shares of GDP in 1978 than in 1960, rising from 14 to_l17
percent in Central America and from 17 to 18 percent in the Caribbean. Im

spite of trends in structural change, the agricultural sector forms a much

1/ Includes mining, construction, and utilities (electricity, gas and water).



Table I11-2.—Population statistics for the United States,
Canada, Mexico, Central America, and the Caribbean

Average annual growth : *Projected population

c . :Population ¢ rate of population ¢
ountry and region in 1979 - . -
. S 1960-70 . 1970-78 ; 1980 2000
: Millions : Percent : Percent :Millions : Millions
United States————-—- -1 220.58 1.3 ¢ 0.8 : 225 252
Canada H - 23.69 1.8 : 1.2 ¢ 24 28
Mexico : 69.38 : 3.3 : 3.3 : 70 116
Central America 1/---: 21.97 : 3.0 : 2.9 @ 23 : 38
Guatemala—--——----—- — 7.05 : 2.8 : 2.9 7 : 12
El Salvador-——---——- : 4.66 : 2.9 : 2.9 5 : 8
Hondurag——====—==—31 3.56 : 3.1 3.3 : 4 7
Nicaragua—-——----—- : 2.48 : 2.9 : 3.3 : 3: 5
Costa Rica------—- -3 2.19 3.4 : 2.5 2 23 3
Panama : 1.88 : 2.9 2.6 : 2 : 3
Belize : 2/ .15 3/ : 3/ : 3/ : 3/
Caribbean 4/---------: "14.90 @ 2.1 : 2.1 : 14 24
Dominican Republic-: 5.28 : 2.9 : 2.9 5 : 9
Haiti s 4,92 ¢ 1.5 ¢ 1.7 ¢ 5 : 8
Jamaica : - 2.16 @ 1.4 ¢ 1.7 2 : 3
Trinidad and Tobago: 2/ 1.15 : 2.0 : 1.2 1: 2
Guadeloupe------- —: 2/ .33: 3/ : 3/ : 3/ : 3/
Martinique-——-----—-: 2/ .33 : 3/ : 3/ : 3/ : 3/
Netherlands : : : : :
Antilles—------- : .26 3/ s 3/ 3/ 3/
Barbados-—-—---=== —: .25 3/ : 3/ 3/ : 3/
Bahamas : .22 3/ 3/ 3/ : 3/
Turks - and : : : : : :
Caicos Islands—-: 2/ .01 : 3/ : 3/ : 3/ 3/

1/ Central America 1nc1udes Guatemala, El1 Salvador, Honduras, Nicaragua,
Costa Rica, Panama, and Belize. Totals for Central America were estimated
from available data. »

2/ Estimated from available data.

3/ Not available.

4/ The Caribbean includes the Dom1n1can Republic, Haiti, Jamaica, Trinidad
and Tobago, Guadeloupe, Martinique, the Netherlands Antilles, Barbados, the
Bahamas, and the Turks and Caicos Islands. Totals for the Caribbean were
estimated from available data.

Source: World Development Report, 1980, World Bank; International Financial
Statistics, International Monetary Fund.
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larger share of total GDP for the developing Central American and Caribbean

countries, and even for Mexico, than for the more industrially developed
United States and Canada.

National accounts statistics for the United States, Canada, and
Mexico.--Table III-4 shows 1970-79 GNP 1/ in 1975 prices and other national
accounts statistics for the United States, Canada, and Mexico. 2/ Real GNP
(in 1975 prices) in 1970-79 rose 33 percent in the United States and 26
percent in Canada, but fell 12 percent in Mexico. In 1979, GNP in 1975 prices
was $1,820.4 billion in the United States, $162.1 billion in Canada, and $52.7
billion in Mexico.

During 1970-74, the GNP for Canada and Mexico grew faster than it did for
the United States, real GNP grew 28 percent in Canada, 26 percent in Mexico,
and 13 percent in the United States. However, in 1975-79 real GNP rose 19
percent in the United States and fell 0.4 percent in Canada and 33 percent in
Mexico. 3/

Exports as a share of GNP rose in all three countries during 1970-79.
Canada had the highest ratio of exports to GNP in 1979 (28.6 percent),
followed by Mexico (11.6 percent), and the United States (9 percent).

Government consumption as a share of GNP in 1979 was highest in the
United States (20.1 percent), next highest in Canada (19.7 percent), and
somewhat lower in Mexico (11.5 percent). During 1970-79, the ratio in the
United States trended slightly down, and in Canada a slight rising trend was
apparent. In Mexico, Government consumption as a share of GDP rose
considerably, from 7.8 percent in 1970 to 11.5 percent in 1979.

Private consumption as a share of GNP remained fairly steady in the
United States and Canada during 1970-79, reaching 63.7 percent in the United
States and 57.8 percent in Canada in 1979. In Mexico, private consumption as
a share of GDP fell from 74.2 percent in 1970 to 62.1 percent in 1979.

In 1979, GNP per capita in 1975 prices was $8,253 in the United States,
$6,841 in Canada, and $760 in Mexico. As seen in figure III-2, real United
States per capita GNP fell below real Canadian per capita GNP in 1974
and remained close to Canadian values in 1975 and 1976. During 1976-78, real
Canadian GNP per capita dipped sharply and real GNP per capita in the United
States began a rising trend. In 1978, real GNP per capita in Canada began
(and in the United States continued) to rise gradually. Real Mexican GDP per
capita showed very little change during 1970-75, fell more than 38 percent in
1976 (when the dollar/peso exchange rate changed) and then held fairly level
during 1977-79.

1/ For Mexico, GDP is used instead of GNP.

2/ Gross national product equals gross domestic product plus the income
accruing to domestic residents arising from investment abroad less income
earned in the domestic market accruing to foreigners abroad.

3/ The sudden sharp fall in the dollar value of Mexico's GDP was largely a
result of exchange rate changes. An exchange rate of 12.5 pesos per dollar
was maintained until 1975. Spurred by accelerating inflation, the rate was
increased to 19.95 pesos per dollar in 1976. Further increases occurred in
1977 and 1979. 1If the earlier exchange rate had been used, real Mexican GDP
would have shown an apparent increase of nearly 22 percent in 1975-79.
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Mexico, 1970-79

Table III-4.--Selected national accounts statistics for the United States, Canada, and

GNP 1/
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.

8.2

661
690 :
755 :

36.2
41.0 :

33.5 ¢
International Financial Statistics, International Monetary Fund; Monthly Bulletin of

Statistics, February 1980, United Natioms.

1/ For Mexico, gross domestic product.

2/ Estimated.

1979------===-1

1970---=====—2
197 1=—--==-——=2
1972---=—===—1
19732
1974--—=======:
1975-——-======2
1976~=======—:
1977 -—===m====3
1978-—===~—=—:
Source:

Mexico:
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Price Levels and Inflation

Inflation rates

North American inflation 1/ rates accelerated dramatically in 1970-78,
compared with 1960-70, more than doubling in the United States, tripling in
Canada, quintupling in Mexico, increasing nine times in Central America, and
quadrupling in the Caribbean. As seen in table III-5, Mexico had the highest
average annual inflation rates during both periods, averaging 3.5 percent in
1960-70 and 17.5 percent in 1970-78. U.S. inflation averaged 2.8 percent
annually in 1960-70 and 6.8 percent annually in 1970-78. Canada's average
annual inflation rate rose from 3.1 percent in 1960-70 to 9.4 percent in
1970-78. Average annual inflation rose substantlally in Central America and
the Carlbbean, from rates of 1.2 and 3.2 percent in 1960-70 to 10.5 and 12.3
percent in 1970-78. :

Prices

Figures III-3 and III-4 show trends in consumer and wholesale prices in
1970-79 for the United States, Canada, and Mexico. Mexican consumer prices
increased faster than United States and Canadian consumer prices, beginning to
increase much faster in 1973 and further accelerating in 1976-79. Canadian
consumer prices increased somewhat faster than U. S. consumer prices after
1974, although trends in the United States and Canada were very similar.

Wholesale price trends were similar in all three countries until 1972,
when prices in Canada began to increase faster than those in either the United
States or Mexico. Canadian wholesale prices maintained a faster rate of
increase until 1975, when Mexican prices began to increase faster. After
1975, Mexican wholesale prices accelerated, and Canadian wholesale price
increases remained slightly higher than those of the United States.

More detailed listings of consumer and wholesale price indexes for the
United States, Canada, Mexico, and selected Central American and Carlbbean
countries are given in tables III-6 and III-7.

Resource Endowments

Climate

The United States has the greatest variety of climates in North America.
They are polar, subarctic, humid continental with warm summers, humid .
continental with cool summers, dry climates in both steppe and desert areas,
and humid mesothermal climates (Mediterranean-type and Marine west coast).

In Canada, polar, subarctic, and humid continental (with cool summers)
predominate, but the Canadian Pacific has a humid mesothermal climate.

Mexico has dry climates in steppe and desert areas and tropical rainy

climates in forest and savannah areas.
12

1/ On the basis of the implicit GDP deflator, inflation is calculated by
d1v1d1ng the value of GDP at current market prices by the value of GDP at
constant market prices.
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Table III-5.--United States, Canada, Mexico, Central America and the
Caribbean: Average annual rates of inflation, 1/ 1960-70 and 1970-78

Average annual rate of inflation

Country/region : : -

. . 1960-70 i 1970-78

: . Percent
United States : 2.8 : 6.8
Canada : 3.1 : 9.4
Mexico : 3.5 17.5
Central America 2/-------- : 1.2 ¢ 10.5
Caribbean 3/ : 3.2 : 12.3

1/ On the basis of the implicit gross domestic product (GDP) deflator,
inflation rates are calculated using the value of GDP at current market prices
and the value of GDP at constant market prices.

2/ Central America includes Guatemala, El1 Salvador, Honduras, Nicaragua,
Costa Rica, Panama, and Belize. Totals for Central America were estimated
from available data.

3/ The Caribbean includes the Dom1n1can Republic, Haiti, Jamaica, Trinidad
and Tobago, Guadeloupe, Martinique, the Netherlands Antilles, Barbados, the
Bahamas, and the Turks and Caicos Islands. Totals for the Caribbean were
estimated from available data. -

Source: Compiled from official statistics of the World Bank, the
International Monetary Fund, and the United Nations.

13
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Table III-6.-—Consumer price indexes for the

United States, Canada, Mexico, and selected Central American and Caribbean
countries, 1971-79

16

4/ Prices
5/ Prices
6/ Prices
1/ Base:
8/ Prices
9/ Prices
10/ Prices
11/ Base:

Source: Monthly Bulletin of Statistics

at Panama City; begin 1976, base: 1975=100.

at San Jose.

at Port-au-Prince.

1971 = 100; prices at St. Domingo.
at Nassau.

at Fort-de-France.

at Basse-Terre.

1971 = 100.

Labor Office.

1970 = 100
Country/item D971 Too1972 T 1973 L1974 . 1915 . 1976 . 19 o 1978 : 1979

United States: H : B : : : H : : : H

All items s 104.3 : 107.7 : 114.4 : 127.0 : 138.6 : 146.6 : 156.1 : 167.9 : 187.2

Food : 103.0 : 107.5 : 123.1 : 140.7 : 152.7 : 157.4 : 167.3 : 179.5 = 199.0
Canada: H H : H H H : H H

All items : 102.9 : 107.8 : 115.9 : 128.6 : 142.5 153.2 : 165.4 180.2 : 196.7

Food : 101.1 : 108.8 : 124.7 : 145.0 : 163.7 : 168.0 : 182.1 : 210.3 : 238.0
Mexico: : : : H H : H : H

All items : 105.4 : 110.7 : 126.0 : 153.6 : 176.8 : 204.7 : 263.9 : 310.1 : 366.6

Food : 104.7 : 108.9 : 126.1 : 163.8 : 184.3 : 207.7 : 267.5 @ 311.4 368.7
Honduras: : : H H H . : : : H

All items : 103.1 : 108.7 : 113.2 = 127.5 : 135.4 142.3 : 154.3 : 163.8 : 178.3

Food H 103.9 : 112.3 : 116.6 : 134.6 : 145.3 : 154.0 : 170.8 : 182.1 = 196.2
El Salvador: H ' H . H : : H H : :

All items : 100.3 : 102.0 : 108.5 : 126.8 : 151.1 ¢ 161.7 : 180.8 : 204.8 : 1/

Food : 100.2 : 101.3 : ©108.9 : 127.8 154.1 : 164.8 : 179.1 198.3 : 1/
Nicaragua: 2/ : : : : : : : : :

All items : 1/ : 1/ 89.3 : 100.0 : 107.5 : 110.6 : 123.2 : 1/ : 1/

Food : 1/ : 1/ 88.4 : 100.0 : 107.7 : 109.0 : - 125.1 3 1/ : v
Guatemala: 3/ : : : : : s : s :

All items : 99.5 : 100.1 114.4 : 132.7 : 100.0 : 110.6 : 124.4 : 134.5 149.9

Food : 98.1 : 98.2 : 117.1 ¢ 135.7 : 100.0 : 109.5 : 121.7 = 127.3 140.3
" Panama: 4/ : : : : s s : : :

All items : 102.0 : 107.4 : 114.8 : 134.1 : 141.5 104.2 : 109.1 : 113.3 122.3

Food : 102.4 : 107.1 : 117.7 144.5 : 154.3 : 101.8 : 104.5 : 110.9 : 122.1
Costa Rica: 5/ : : : : : : : b :

All items : 103.1 : 107.8 : 124.2 : 161.6 : 189.5 : 196.2 : 204.4 : 216.6 : 236.6

Food : 103.7 : 104.9 : 127.6 : 165.0 : 191.9 : 191.6 : 201.1 : 221.7 : 249.7
Haiti: 6/ - : : : : : : : : :

All items : 110.4 - 113.9 : 139.8 : 161.5 : 188.3 : 200.0 : 213.9 : 208.3 : 235.4

Food H 107.2 : 117.9 : 150.2 : 169.1 : 200.5 : 213.2 : 229.7 : 213.7 : 247.1
Dominican Republic: 7/ H B : H H H ’ H H H

All items : 100.0 : 107.8 : 124.1 ¢ 140.4 ¢ 160.8 : 173.4 : 195.6 : 202.5 : 1/

Food H 100.0 : -106.0 : 125.5 : 147.7 = 173.9 : 169.0 : 184.8 : 179.2 : 1/
Jamaica: : H : : : . H H H . H :

All items : 105.3 : 111.0 ¢ 130.5 : 166.0 : 195.1 : 214.1 238.0 : 321.0 ¢ 1/

Food H 106.6 : 111.7 : 139.3 : 179.9 : 211.7 230.7 : 252.3 : 344.9 ¢ 1/
Trinidad and Tobago: H H : H H H H H :

All items s 103.5 : 113.1 : 129.9 : 158.5 : 185.5 : 204.6 : 228.7 : 252.0 : 289.1

Food : 104.6 : 116.6 : 138.8 : 180.4 : 210.6 ¢ 226.1 : 241.6 : 263.6 : 300.1
Bahamas: 8/ : : : : : : : . :

All items B 1/ 100.0 : 105.3 : 119.1 131.4 137.0 : 141.3 ¢ -150.0 163.6

Food : 1/ 100.0 : 105.4 : 125.1 ¢ 139.7 : 143.8 : 146.4 : 158.4 175.6
Barbados: H H ' : H H .ot : : . H

All items : 107.5 : 120.2 : 140.5 - 195.1 @ 234.7 :. 246.4 : 267.0 : 292.3 : 330.8

Food H 108.2 : 126.3 : 148.7 : 214.6 : 262.5 : 273.7 297.0 : 326.9 : 363.2
Martinique: 9/ : : : : : H : : :

All items H 106.6 : 112.8 : 121.5 144.4 165.7 184.3 : 202.8 : 224.1 ¢ 246.7

Food : 107.8 : 112.4 : 121.3 ¢ 148.4 : 165.8 : 181.4 : 199.6 : 215.0 : 234.4
Guadeloupe: 10/ : : : : : : : s :

All items : 106.4 : 114.9 : 122.7 : 162.3 : 166.4 : 180.7 : 197.5 : 213.1 : 232.1

Food H 107.8 : 117.0 : 126.2 149.9 ¢ 174.3 @ 188.6 : 206.7 : 1 223.3 : 246.2
Netherlands Antilles: 11/ : : : B : : : : : :

All items : 100.0 : 104.0 : 112.5 : 134.5 : 155.3 163.5 : 172.4 186.4 : 1/

Food : 100.0 : 106.8 : 123.2 168.5 : 207.5 : 219.4 : 232.6 : 275.3 : 1/

1/ Not available.

2/ Base: 1974 = 100; prices at Managua.

3/ Prior to 1975, Guatemala City only; beginning in 1975, urban areas. Beginning 1975, base: 1975 = 100.

» February 1980, United Nations; Bulletin of Labor sutistics,‘ 2d quarter 1980, Internaticirbll
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Table III-7.—Wholesale price indexes, 1/ general and by categories, for the United States, Canada, Mexico and selected Central
American and Caribbean countries, 1971-79

1970 = 100
Country and item. . 7y D972 01973 1 1974 [ 1975 1 1976 G 1977 1 1978 ¢ 1979
United States: : : Coe : s : : : .
General : 103.2 : 107.9 : 122.7 ¢ 145.9 : 158.4 : 165.7 : 175.9 : 189.7 : 213.1
Raw materials—-——————======- —_ 102.5 : 113.7 ¢ 155.0 : 174.7 : 175.5 = 182.8 : 191.1 : 213.8 : 249.2
Intermediate products—--—=—=: 103.8 : 108.1 : 120.1 : 148.8 : 163.9 : 172.3 : 183.7 : 196.0 : 220.6
Finished goods--—-—----- H 102.8 : 106.2 : 117.3 135.5 ¢ 148.0 : 154.5 : 163.6 : 177.8 : 195.0
Farm products—=----- : 101.7 : 112.6 : 158.8 : 169.1 : 168.2 : 172.1 : 173.4 : 191.6 : 217.4
Building materials-—- H 106.1 : 112.0 : 121.4 142.9 : 154.5 : 166.7 : 182.1 : 201.9 : 223.3
Textiles : 101.4 ¢ . 106.0 : 115.6 : 129.8 : 128.8 : 138.2 : 143.2 @ 149.1 157.3
Canada:’ : : : : B ’ : : : :-
General : 101.2 : 108.3 : 131.5 ¢ 160.7 : 171.5 : 178.8 : 195.0 : 212.7 : 2/ .
Rav materials----——------—-- —: 96.5 : 102.8 : 138.6 @ 176.7 : 177.1 : 179.5 : 196.9 : 211.4 @ 2/
Finished goods—---—- : 103.6 : 111.2 ¢ 128.0 : 152.8 : 168.8 : 178.2 : 193.7 212.9 2/
Farm productg--=—-======== : 90.0 : 112.9 : 166.1 : 194.5 : 190.5 : 182.2 : 178.5 198.7 : 2/
Building materials 3/-——-===—-: '103.5 108.6 : 117.1 142.1 152.2 : 161.8 : 171.4 ¢ 186.1 = 4/ 208.3
Building materials 5/---——-—3 104.9 : 115.2 : 130.1 141.9 : 146.6 : 161.3 : 173.3 ¢ 192.6 : E/ 213.4
Textiles - : 101.9 : 108.3 : 131.4 : 164.6 : 157.7 172.2 : 183.6 :. 195.0 : 2/
Mexico: 6/ : : : : : : .8 : ]
General 14 103.9 : 106.8 : 123.6 : 150.7 : 167.4 : 204 .6 288.9 : 334.6 : 1/ 382.2
Rav materials---=——===—===- — 101.0 : 104.6 : 130.2 : 157.2 : 171.3 211.4 : 283.5 : 325.1 + 7/ 371.4
Pgoducers' goods—--- : 102.2 : 104.6 : 122.7 : 148.4 @ 162.1 : 198.2 : 277.8 : 308.7 : 1/ 339.5
Consumers' goods——--- H 104.6 : 107.9 : 123.9 : 152.8 : 170.1 : 208.0 : 295.0 : 346.3 : 7/ 399.7
Farm products—=~—-—==r=c==uu : 100.9 : 104.6 : 124.9 : 154.1 ¢ 173.8 : 207.5 : 294.8 : 354.6 : 8/ 405.3
Building materials—----=——==—: 105.4 106.1 : 111.0 134.1 ¢ 165.4 : 197.9 : 249.0 ¢ 314.0 : 7/ 372.8
Textiles : 104.6 : 108.2 : 124.2 : 150.2 : 154.5 219.9 : 315.2 : 337.0 = 7/ 377.5
Guatemala: 9/ : : : : : : : s :
General -2 101.5 : 101.4 : 115.8 : 142.1 : 159.7 ¢ 176 .4 : 198.1 184.7 ¢ 2/
Domestic goods-——=—====-= -1 100.3 : 100.1 115.5 : 140.2 : 158.4 175.0 199.0 ¢ 181.3 2/
Imported goods-—=-==--==-== : 99.3 : 99.8 : 105.9 : 134.5 : 153.4 : 168.4 : 173.7 : 177.8 : 2/
Building materials——-———---—: 100.5 : 98.4 : 104.7 134.9 : 166.2 : 218.5 : 257.2 : 173.4 : 2/
Textiles H 98.5 : 104.8 : 120.6 : 160.3 : 174.8 : 176.8 : 187.4 : 176 .4 : 2/
El Salvador: 10/ : : : : : : : : :
General H 94.6 3 100.0 : 121.2 : 151.8 : 154.6 : 208.2 : 306.7 : 234.6 : 11/ 251.6
Producers’' goodg--————-=--e—3: 102.7 : 109.2 : 120.7 : 161.6 : 173.0 : 224.6 : 240.0 ¢ 239.3 : T_T/ 248.1
Consumers' : 91.2 97.2 : 121.5 ¢ 138.9 138.7 : 200.3 : 331.4 : 244.9 ¢ 11/ 243.9
Building materials--------- — 100.3 : 99.5 : 119.5 158.1 : 167.8 : 182.2 : 212.7 : 226.6 : 11/ 242.8
Costa Rica: 12/ : T : : : H : H :
General H 106.4 : 112.2 : 130.5 . 182.4 ¢ 221.8 : 242.3 260.6 ¢ 280.8 : 13/ 326.8
Finished goodg-—=—=====mm ————3 108.2 : 117.9 ¢ 136.9 : 174.6 : 210.4 ¢ 237.9 : 262.3 : .280.7 ¢ 13/ 303.1
Farm products 109.5 = 117.7 ¢ 136.1 : 178.7 : 234.7 : 254.8 : 276.2 315.5 ¢ 13/ 368.9
Building materials—=--==-=-==: 105.4 : 107.8 : 130.9 : 185.2 : 209.0 : 217.3 : 228.9 : 248.9 : 13/ 295.3
Textiles : 99.1 : 106.1 ¢ 131.7 ¢ 185.3 : 215.7 : .255.6 : 284.2 : 297.4 ¢ 13/ 315.2
Panama: H H : H R ] H H H :
General : 105.4 : 114.4 : 126.4 : 164.6 : 187.8 s 202.4 : 217.0 : 228.5 : 14/ 256.5
Dominican Republic: H e : H H H H H :
General : -100.0 ¢ 102.7 : 117.3 ¢ 141.1 176.0 : 164.9 : 187.3 : 185.2 : 15/ 199.7
: B : : : 2 : 3 s
1/ Prices are based on a representative list of commodities priced at the wholesale stage of distribution.

2/ Not available, :

3/ Non-residential building materials.
4/ January-August

5/ Residential building materials.
6/ Prices at Mexico City.

7/ January-July.

8/ January-March.

9/ Prices at Guatemala City.

10/ Prices at San Salvador.

TI/ January-June.

12/ Prices at San Jose.

13/ January-November.

14/ January-September.

15/ January-October.

Source: Monthly Bulletin of Statistics, February 1980, United Nations.
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The countries of Central America and the Caribbean have tropical rainy
climates in forest and/or savannah areas.

Minerals

Almost without exception, the United States, Canada, and Mexico are the
only North American countries that are major producers of metallic and
nonmetallic minerals. Each of them has reserves of dozens of mineral
commodities. Some examples of these reserves are shown in table III-S8.

Examples of minerals for which U.S. reserves are small, insignificant, or
nil, but for which another North American country has significant or larger 1/
reserves are as follows: nickel (Canada), natural graphite (Mexico), cesium
(Canada), bauxite (Jamaica), yttrium (Canada), tantalum (Canada), fluorspar
(Mexico), asbestos (Canada), magnesite (Canada), antimony (Mexico), and
strontium (Mexico).

Conversely, for various minerals, the United States is the only North
American country whose reserves constitute a substantial share of the world
total. Examples are borate materials, feldspar, kyanite and related
materials, talc and related materials, and vermiculite.

Transportation routes

The countries of North America are linked by air, water, railroad, and
highway transportation. The air routes are so numerous that they constitute a
network. Waterborne transportation routes use Hudson Bay, the St. Lawrence
Seaway, the Great Lakes, Chesapeake Bay, intracoastal routes along the
Atlantic and Pacific Oceans, the Panama Canal, the Gulf of Mexico and a
multiplicity of rivers, such as the Mississippi, Ohio, Missouri, Columbia, and
Mackenzie.

Canada, the United States, and Mexico are closely linked by standard gage
railroads. Among the border-crossing points between the United States and
Canada are Rouses Point, New York; Niagara Falls, New York-Ontario; Detroit,
Michigan-Windsor, Ontario; Sault Saint Marie, Michigan-Ontario; Emerson,
Manitoba; and Blaine, Washington.

Among the (railroad) border crossing points between the United States and
Mexico are Brownsville, Texas-Matamoros, Tamaulipas; Laredo, Texas-Nuevo
Laredo, Tamaulipas; Eagle Pass, Texas-Piedras Negras, Coahuila; El1 Paso,
Texas-Ciudad Juarez, Chihuahua; Nogales, Arizona-Nogales, Sonora; and
Calexico, California-Mexicali, Baja California.

Labor Force Comparisons

Table III-9 shows comparative labor statistics for the United States,
Canada, Mexico, and selected Central American and Caribbean countries.
Sections which follow cover wages, productivity, unemployment, labor
migration, education and skill levels, and labor organization.

1/ Larger than United States reserves. 18
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Table III-8.—Reserves of certain minerals in the United States,
Canada, Mexico, and the world
Commod ity ; g:;z:: ; Canada : Mexico ; ?g:;g

Iron Ore : H H H

(Recoverable iron) : : : :

" (million short tons)-—: 4,000 : 12,000 : 1/ 189 : 102,600
Lead metal s : : :

1,000 short tong—=-=-~ —_— 28,400 : 12,900 : 4,500 : 136,000
Zinc metal H : : :

1,000 short tong—=—--- —_ 30,000 : 37,000 : 3,500 : 175,000
Copper metal s : : : :

1,000 short tons————- —_ 93,000 : 34,000 : 2/ 15,400 : 503,000
Silver metal 3/ : : : :

* million troy ounces-—-—: 1,510 710 : 850 : 6,100

Gold metal , s : : : '

million troy ounces—-—: 110 : 45 : 4/ 1,215
Mercury metal : H : :

76-pound flask : H H s

equivalent H 407,000 : 100,000 : 250,000 : 5,207,000
Sul fur : : : : )

1,000 long tong—--=---- s 205,000 : 250,000 : 90,000 : 1,700,000
Potash---thousand short : : : e

tons K,0 equivalent—--: 200,000 : 10,000,000 : 4/ : 13,230,000
Rare-earth metals : : : :

short tons of rare : : : : :

earth oxide : 5,000,000 : 250,000 : 4/ : 17,700,000

1/ Converted from data in metric tonms, pub11shed

Journal November 1980, p. 65.

2/ Unpubllshed data from U.S. Bureau of Mines.
3/ Includes a silver recoverable as a byproduct of base metal ores.

4/ Not reported separately.

Source:
Commodity Summaries 1978.

in Engineering and Mining

(Search for data is pending).

Complled from data reported by the U.S. Bureau of Mines in Mineral

19
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Wages

Table III-10 compares hourly wage rates in manufacturing in the United
States, Canada, Mexico, Guatemala, Nicaragua, Panama, and the Bahamas. The
United States and Canada have the highest, and Guatemala and Nicaragua the
lowest, manufacturing wage rates of the countries listed. Wage rates in the
Bahamas are shown to be higher than those in Mexico. Low wage rates are
prevalent in most Central American and Caribbean countries.

As seen in figure III-5, manufacturing wage rates in the United States
and Canada, besides being higher, have increased faster during 1969-76 than
manufacturing wage rates in Mexico. This is true even though annual value
added per worker in manufacturing increased faster in Mexico than in either
the United States or Canada during 1965-75 (see the following section on
productivity).

Average hourly wages in manufacturing in the United States and Canada are
very similar and have followed the same general trend during 1969-79. The
U.S. average hourly wages in manufacturing followed a steady, slightly
accelerating trend in 1969-79, reaching $6.69 per hour in 1979. Canadian
average hourly wages were about 18 percent lower than U.S. wages in 1969, rose
slightly above U.S. wages during 1974-76 and fell below U.S. levels in 1978
and 1979, when the average hourly wage in manufacturing in Canada reached
$6.36, about 5 percent below U.S. levels.

Productivity

Table III-11 and figure III-6 contrast trends in annual value added per
worker in manufacturing in the United States, Canada, and Mexico. Annual
value added per worker in manufacturing is higher in the United States and
Canada than in Mexico.

During 1965-75 annual value added per worker in manufacturing rose an
average of 5.1 percent per year in Mexico, 2.6 percent per year in Canada, and
only 1.3 percent per year in the United States. During 1975-76, United States
manufacturing value added per worker rose sharply, while in Canada it
continued on the gradual rising trend which began in 1965. 1In 1976-78, U.S.
manufacturing value added per worker continued to rise (to $21.12 thousand in
1978) while Canadian manufacturing value added per worker fell abruptly (to
$15.03 thousand).

Unemployment

Table III-12 shows rates of unemployment<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>