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UNIIED STATES INTERNATIONAL TRADE COMMISSION
Washington, D C

Tnvestigations No. 104-TeA-14 and 104-TAA- 15

BICYCLE TIRES AND TUBES FROM THE REPUBLIC OF KOREA AND TAIWAN

Determinations

<
Based on the record 1/ developed in investigations No Ipé-14 and

104-1AA-15, the Commission determines, 2/ pursu togect (b) of the

lrade Agreements Act of 1979, that an industry in the Uni States would not

be materially injured or threatened with
establishment of an industry in the United
reason of imports of bicycle tires QS&%QgE i
@ &cycl i

ALtd eceountervailing duty orders

\.okﬂgifggzﬁ
i%%%i%;igzeived a petition on behalf of Korea
eqins

oistitution of an investigation under

manufactured by Korea Inoue Kas

manufactured by Cheng Shin Rlpbs

covering those imports

Background

covering bicycle tires and tubes from the Republic of Korea, were to be
revoked  KIK, a Korean manufacturer of bicycle Lires and tubes, is the only
company covered by the order

On December 30, 1982, Cheng Shin Rubber Co , Ltd ., (Cheng S$hin), a
manufacturer of bicycle tires and tubes from Taiwan, submitted a petition

seeking the institution of a section 104 investigation regarding the

1/ The "record" is defined in sec. 207 2(i) of the Commission's Rules of
Practice and Procedure (47 F.R 6190, Feb 10, 1982)
2/ Chairman Eckes dissenting



revocation of the countervailing duty order covering bicycle tires and tubes

from Taiwan. Cheng Shin is the only company covered by the order

stryoin the United

States would be materially injured, or threatened

establishment of an industry in the UnitedStates he ma ly

retarded, if the countervailing duty ord dQ§§sﬁ$icable to Qig%%ggiiires and
@&spect@, f the Tariff

Kor UBactured by KIK, and

tubes, provided for in items 772.48
Schedules of the United States, imgorte

to be revoked

se C:Mg§§§§§;§§nvestigations was given by

Lhe Secretary, U.S.
ingten, D C and by publishing the notice

<

imported from Taiwan, manufac

Notice of the i

Federal Reqister of December 29, 1982,

public se$sion on May 10, 1983,
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VIEWS OF COMMISSIONERS STERN AND HAGGART

Based on the records developed in investigations Nos. 104-TAA-14 and

104-T4A-15, we determine that an industry in the United States would not be

States would be materially injured, o

injury, or the establishment of an ip

countervailing duty order if %ked." 1/ In making our

determination, we have co 1€ :! ctors, the condition of the

5 of comp ion in the relevant markets, the

e for ucers, and the likely impact of the
il

domestic industr

capsbilities and ‘plans

removal he subj unter duty orders.
<
IheK)e’t'*\tu\u of the Deom ndustry
104 of ade Agreements Act expressly incorporates the

contained in section 771 of the Tariff Act of 1930. 2/ Section

77104) (A) of the Tariff Act of 1930 defines the term “industry" as "the
&

19 U.S.C. § 1671 note (Supp. IV 1980).

1/
2/ Section 104(e) of the Trade Agreements Act of 1979, 19 U.S.C. § 1671 note.
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domestic producers as a whole of a like product, or those producers whose

collective output of the like product constitutes a major proportion of the

total domestic production of that product." 3/ Section 771(10) in turn

defines "like product" as “[A] product which is like, or in the
like, most Similar in characteristics and uses with, the<5rti'
investigation under this title." &/

The imports that are ﬁhe subject of these in igati are pneumatic,

nufactu by KIK and Cheng

clincher-type bicycle tires and bicycle tubesrrf
Shin. Pneumatic clincher-type tires, designed wormal bicycle use, are

intended for use with replaceable tubes. punt all bicycle

tires exported to the United States b <§heng 100 percent of
domestic bicycle tire production. t i nts of le tires, both
i @ ,dQ 27-inch diameter

e§§z§§§> it the diameter and
cross-sectional me me hich they will be used. As

it
with tires, most s 5 occ thqg§§§§§§§l, and 27-inch categories. 7/
Bicfc tires pro in UQ§ ed States are virtually identical in
charifgffigfik\ and uses to(\imported tires of the same size. They are made of

domestic and imported, are in the
categories. 6/ Inner tubes

O

3719 \w 1677¢( Supp. IV 1980).
@ U SN2, /8§ 1677(10) PSupp. IV 1980).
ereinafter, "bicycle tires" or "tires" as used in this opinion refers to

6/ Bigycle tires are characterized by two main features: (1) the color of
the sidewalls which imparts a styling or costietic effect, snd (2) the tread
design. Both bicycle tires and tubes are available in approximately 20
sizes. Sizes are measured in terms of diameter and cross-section of the tire.
See Report at A-7-A-8.

7/ Two types of tubes are marketed in the United States: regular and heavy
duty.
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the same materials: rubber, nylon (or fabric) and wire. The process by which
they are manufactured is essentially the same. They are interchangeable on
bicycle wheels of the same size. Similarly, bicycle tubes produced
domestically are virtually identical to those of the same @ize that are
imported, and are made by essentially the same process. rve precisely

&

the same end use.

Bicycle tires and bicycle tubes are disti progucts i erms of

characteristics and uses. Tires are made of rubber) nyl and wire, whereas

tubes are made simply from rubber. They perform distiwct functions, and one

could not be substituted for the other. hiion, d the mixing of the

duction s the equipment used

s «f%feren 8,

arate Q;Eiszoduct corresponding to each

e tires and bicycle tubes. We

rubber, the production processes,

ic industries for purposes of the
er of bicycle tires and the U.S.
rlisle Tire and Rubber Co. (Carlisle) is the
'§;s and tubes.

ell as the relevant legislative history, call for

production of the like product only, if the available

:

data permit. 9/ We have sufficient segregated data to analyze the impact of

8/ Report at A-8-A-9; Transcript of Commission Hearing at 72-75 (Mar. 1,
1983).

9/ 19 U.S.C. § 1677(4)(D) (Supp. IV 1980); S. Rep. No. 249, 96th Cong., 1st
Sess. 83-84 (1979).
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the subject imports on the U.S. producer of each product. 10/ Moreover, the
full impact on the domestic industries of the subject imports, including

bicycle tires and tubes sold as sets, can be considered in the context of the

two industries. 11/

Condition of the Domestic Industry 12/

The performance of the domestic industries produci

strong through 1981. Carlisle's bicycle tire and tube

<&
<§§§§§k bes was
erat s Kave been

extremely profitable, well above the average for-manufacturers of rubber

products and firms in related industries. 13/

domestic industries deteriorated in 1982 as mand s and tubes

or bic
declined. The level of demand for Qiiiil iresand b{gi%%%iﬁu

es is closely

NN
10/ The Commission in its detedggn 'dﬁ§§9 Bicycle/Tires and Tubes From
Taiwan, Inv. No. 731-TA-94 (Preli SITC \Rub. . 1258 (June 1982) (a
d "\‘ ducts: pneumatic
pursuant to section 771(4)(D)

LTFV imports on the i .S. produs

because separate pr theotwo product lines were not
. h mmission indicated that it would
Rad n collected for the final

available at tha
' ﬁ&h, g’ determination, and were investigated in
‘-‘§t§@p ng investigation. The antidumping

determination
subsequen

anagement. General Counsel Memorandum No. GC-F-177 at 9 (June 7,
1982); transcript of Commission hearing at 75-76 (Mar. 1, 1983).

12/ As there is only one U.S. producer of bicycle tires and tubes, and only
one manufacturer subject to each countervailing duty order under review, many
of the facts on which the Commission relied in reaching its determination
consist of business confidential material. Such information can only be
referred to in general terms.

13/ See Report at Tables 8-10; Fortune Magazine at 281 (May 3, 1982).
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related to the U.S. market for bicycles. Apparent U.S. consumption of
bicycles hit an eight-year high in 1979, but then dropped by nearly 40 percent

in the next 3 years to hit an eight-year low in 1982. 14/ Paralleling U.S.

shipments and demand for bicycles, Carlisle's shipments and production for

operations fell substantially below the levels o ier rs. 16/ In
addition, Carlisle's inventories of bicycl es and tubes were substantially
higher at yearend 1982 than at yearend 1979. wever, rlisle’'s decline
in capacity utilization for both tires a tubes th d£§§§§§ing

1t of the

" Report at Table E-2.
ee Report at Tables 2, 4, E-2, E-3.
6/ Report at Tables 3, 6, 8, 9, E-3.
7/ Report at Table 5.
8/ Report at Tables 3, 9, 10.

2151215



Tikely Effects of Revocation of the Countervailing Duty Orders Under Review

Views of Commissioner Paula Stern
Standards for Determinations S

In a section 104 investigation, the Commission Mustiavaluat e question
of whether the domestic industry would be materially jure threatened
with material injury by reason of the imports covered by ° countervailing
duty order should the order be revoked., "Mate jury” efined by the
statute means "harm which is not 1ncon§§§§§§§al, mmat

upimportant.” 19/ In previous se

d ﬁgrminai§§§é> e Commission has
assumed, as a threshold matter 3 .rsidy{§§i2§§> injury to the U.S.

o{gjreriop e
[e) _‘ S <

industry has been remedied

imposed. 20/ Thus e &1
in focus.
o Co

the duties have been

19A 19 U.S.C. section 1677(7)(A).

20/\3ee Unprocessed Float Glass from Belgium and Ttaly, Inv. Nos. 104-TAA-11
and 12 (USITC Pub. 1344) (February 1983) at 5.

21/ However, where revocation of the order would result in no or little
price effect, the Commission has given less weight to the fact that the volume
cf the imports are luncreasing or may increase, because such an increase could
not be fairly attributed to revocation of the countervailing duty order. See
Certain Spirits from Ireland, Inv. No. 104-TAA-3 (USITC Pub. 1165) (July 1981)
(Views of Chairman Alberger and Commissioners Bedell and Stern) at 8.

22/ An examination of the trend ir the duty mayv also involve examination of
changes or trends in the underlying subsidies. In particular, the fact that a
subsidy or a subsidy-derived benefit is being phased out has obvious
importance to our prospective analysis. 8




compete with the domestic product; (4) the exporters’ capacity, capacity

utilization, and export orientation; (5) the intent of the orters or

exporters, particularly if supported by trends in market co s; and (6)

the competitive advantage, if any, that the imports woul

lifting of the countervailing duty. The latter

financial advantage, however sevocation of an

outstanding order would xte u <§Z§§>kinds of circumstances: when
the advantage 1 f t) Jor 4if th a significant financial

advantage, the \subsidiz port <§;§E§pot be materially injuring or

23/ ysisnof the effect &y, of the duty on the competitive advantage
of the s zed import s not dispositive. The weight T give this

upon the facts of each case. See my Views in
Certain bon\Steel P2 ts from Belgium, France, Ttaly, Luxembourg, the
United Kingdom and £h&\Fedetal Republic of Germany, Inv. Nos. 701-TA-86

Toug 8] as inco ated in my views in Carbon Steel Wire Rod from Brazil

24/ The advantage to an importer resulting from revocation of a
countervailing duty order would not necessarily be passed through to the price
of the product. However, to the extent that the cost advantage is not fullv
passed through to the price of the imported good, the import would have even
less of a subsidy-related price advantage over the domestic product.
Therefore, by assuming 2 full pass through of the removal of the duty, I am

giving the domestic industry its best opportunity to establish that there is a
competitive effect.
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thfeatening material injury to a domestic industry, because of other market

conditions.

The Order Covering Korean Bicycle Tires
Manufactured by KIK

<
The record evidences no causal relationship betw <§i§§§2 ies that
the domestic industry experienced in 1982 and fmpor bicy tires and

bicycle tubes from Korea manufactured by KIK.

Carlisle's share of the domestic bicycle ti et increased between 1980

and 1981, before losing 8 percentage points imports fr gurces in

1982. 25/ KIK's share of the bicy markel is v§§2¥2> 1. It accounts
for only a fraction of the marke Fotal i t§> om Korea, and an even
smaller fraction of domestic 26 <§§§§§iggrket share increased
3 1982 over 1981. However, its
. 27/

———

KIK suppl placement market for bicycle rires, a

rs for onl portion of Carlisle's sales of bicvcle

Therefore, competition between KIK imports and domestic bicycle tubes is also

very limited. Carlisle's share of the domestic marker for bicycle tubes

25/ Report A-28 (Table 16).

26/ The exact figure is confidential. Report at A-29 (Table 17).
27/ 1d.

28/ These figures are confidential. Report at A-8.

10
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increased from 1980 to 1981, then declined by six percentage points in
1982. gg/ KIK's share of the domestic marker for bicycle tubes increased

slightly during the same period. 30/ However, this reflects'the more rapid

decline in sales of tubes to OEM's than in sales to tQ; T m market,

which resulted from the depressed demand for bicycles <§§3§g§ Therefore,
most of Carlisle's loss in market share for b cyelatires and tubes in 1982
cannot be attributed to imports from KIK.

The Department of Commerce has deter at the net subsidy conferred
upon KIK for the most recent perlod under rev calengéggifgr 1980, was 0.95
percent ad valorem for both bi ycl'<:;r=s d tub he major portionr of
s ) from -eggzgék received under the
Th ?me—limited program. KIK's

ev: §g§§§;§égnd will be entirely eliminated
by 1985. 33/ @
s one\sf the)sma lesﬁ{§§§§b exporters of bicycle tires and tubes., Tt
s 4

production and capacity utilization of

the subsidy that KIK 1s rece
Foreign Capital Inducement I)

benefits under this p

KIK

ingr

onlymoderd

29/ Report at A-32 (Table 19).
3@] Report at A-32 (Table 19).
31/ Report at A-29.

32/ See Report at A-4.

33/ Report at A-4.

34/ Report at A-34-35.

35/ Affidavit of Tae Bong Chung.
36/ Report at A-34-A-35.

11
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believe that this will result in a surge of KIK exports to the United States

in the foreseeable future. The percentage of KIK's bicycle tire exports that
are directed to the United States declined substantially fr025198 2,

despite the decline in its capacity utilization. 37/ 1In addi §§z§§§§z>
marketing strategies for the immediate future do not udéqgiigéiig ctant
ve &

expansion of sales in the U.S. market. 38/ Therefore, I be at KIK's

small and declining net subsidy, and its small and declining market share,

coupled with the fact that KIK competes withthe dom prod a very

limited degree, supports a finding that t should b . §2]
RN
The Qrder Covering Imports from <:;i9<>

Taiwan Manufactured by Cheng Shin

37  Report at/A-35-36.

38/ idavit of Tae Bong Chung.

ég/ Tha Commission was unable to obtain pricing information for KIK
products. Importers reported that because they 'purchase from a number of
suppliers in Korea, they could not provide separate data re: prices charged
for KIK products. Therefore, I was unable to analyze the relationship between
the amount of the current duty and the margins by which KIK products undersell
the comparable domestic products. However, 1 note that imports of bicycle
tires and tubes from Korea as a2 whole have been underselling Carlisle's

product by far in excess of the amount of the duty imposed on KIK. Report at
A-38~A~46, :

12
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bicycle tires and tubes from Cheng Shim. 40/ Similarly, the fluctuations im
Cheng Shin's market shares for bicycle tires and tubes freom 1980-1982

paralleled fluctuations in Carlisle's market shares. Carlislels share of the

domestic bicycle tire market focreased through 19815> e ned, in
1982. 41/ Cheng Shin's share of the domestic e 1 similar trend,

o
¢ 42\ Similar trends
occurred in the bicycle tube market. 43| urthermore,> part of that increase
in Cheng Shin's market share for tirxes in @ attr able to the
introduction by Cheng Shin of coloxed res which oty then available

N @@

The original counter g on im &rom Cheng Shin was imposed

increasing through 1981, but also declining by 1

domestically. 44/

in November 1981. S 1 d Q;%g%urrently 0.90 percent ad
valoren. _f}__.'i/ Zajch) is sm remained essentially the same
since it was\lmposed. Qg:ng

effec dutyon thevprice paid by importers of Cheng Shin's
nts to no more than approximately three cents

n one percent of the highest current delivered

Bicycle tire and tube sets from Cheng Shin have

40/ Report at A-9 and Tables 18 and 19.

41/ Report at Tables 18 and 19,

%2/ 1d.

43/ Report at Tables 20 and 21.

%44/ Post hearing brief of Cheng Shin at 5.

EE] Report at A-i.

%8/ 1d.

47/ This is based on the highest delivered price for a bicycle tire and tibe
set from Cheng Shin. If based on the average price, this price advantage
would be even lower. See Report at A-50-A-54.

13
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undersold the corresponding domestic product by margins that are far greater
than this one percent price advantage. 48/

Cheng Shin has argued that the imposition of the duty in 1981 had mo

significant effect on its prices. In fact, it claims that 1t<% s
lowered its prices significantly due to other factors no §§§§8§>
gue at

[¢]

subsidy, such as falling rubber prices. 49/ Similarly; h

J 490 percent y would have

g that beca @\tv is s0
parfed anngéggggﬁc product is
on 6 untervailing duty
£§z§§>3)arfed by the other
this tiny duty will

hat it would not result in

revocation of the order, and the lifting of the
no significant impact on its future prices. S50/
The evidence in the record supports a fin

small, and the price discrepancy betw

so big, the price effect, if any, o e

order would be insignificant. §
cost advantages enjoyed ni??%%ii)
bepefit t
ricipg,

a
n
vield such a small co he

any significant Change r marketing strategy with respect

to bicycle tires and fubes manuf é? Cheng Shin. 1In short, removal of
the ordes 0 sult 4ix 1 injury, or a threat of material injury

to .

48/ Ide\ Our price comparison data on Cheng Shin bicycle tires and tubes
represe§§§§; substantial percentage of Cheng Shin's sales to the domestic OFEM
market during the 1980-1982 period. Cheng Shin's sales to the OEM market
represent more than half of Cheng Shin's total sales in the United States.
The exact figures are confidential information. Report at A-50.

49/ Cheng Shin Post~Conference Brief at 5.

5C/ 14, 2% G.

14
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VIEWS OF COMMISSIONER VERONICA A. HAGGART

As previously stated, our determination in aVsec ij§§§§R§>
n §§§é5§i y, the
tries)will be injured in

rders is revoked.

investigation is prospective in nature. In thes

Commission must determine whether the domesticYi

04 investigation,
Tic

the<beleva§§iﬁ® tplace in order to

Futun ng data are relevant for

)

competition in the

characteristics and economic

provide a basis for projectj
purposes of assessing ti

relevant market ty if any, that the subject

in place. The consideration of

As with investigations under section 701 of the Act, another factor
hirh the Commission may consider in determining the effect, if any, of

revocation of the order is the amount of the net subsidy. 51/ While the

51/ See Additional Views of Commissioner Haggart in Certain Carbon Steel
Products from Spain, Inv. Nos. 701-TA-155, 157, 158, 159, 160, and 162,
USITC Pub. No. 1331 (Dec. 1982) at 26-36. »

15
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presence or absence of a causal nexus between the amount of the net subsidy

found to exist by the Department of Commerce and the potential for injury or

nonetheless is a relevant consideration.

<

In the context of a section 104 investigation, unlik

investigation, the countervailing duty order is alread pL
the prices and quantities of imports can be assumed to ref thy

importers' and/or foreign producers' reactions, ny,. to the existence of
the order. The revocation of the countervailing du ;Q.? wi uce the
importers' costs in line with the amount tyrcollected

. . >
consequence, may reduce prices accordi
i

Carlisle contends that th TMi fhcerning the

mad Department of
Commerce and therefor <§£%§é; th of the subsidy is
misplaced. Carlisle ther contends <§§§§§>most recent subsidy findings

are based on i

amount of the net subsidy has ~qi;y

Tts duri nd thus, these subsidy

ssing any prospective material injury
ty were no longer in place.

ents go to the weight to be given to the

the net subsidy and are not persuasive in the context of the facts

of these investigations. During the period of the existence of the instant

orders, the amounts of the net subsidies found by the Department of Commerce

52/ In the instant investigations, the countervailing duty order with
respect to Cheng Shin has been in place since 1981, and the order with
respect to KIK has been in place since 1979.

16
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have remained essentially unchanged since the orders were imposed. 53/
Thus, the consistent nature of the level of subsidy throughout a plentitude
of proceedings outweighs the arguments raised by Carlisle.. In the context

of this case, this factor as well as the characteristics and esonomic trends

53/ With respect to KIj
original counterxai]

of this marketplace, are relevant considerations in %: dicti effect of

removal of these orders. &

The Order Covering Imports From Taiwan D@f&ctured By Cheng Shin 54/

Imports of bicycle tires bis man tured by Cheng

Shin would not cause material inju&he threat oR\to the domestic

industries if the countervail%\& o) @were(%ev@. 55/ These imports

(N (@
9 % <)
Q0 \@ 12, Teasury determined in the
a/d nve that the amount of the net
id & 4 Fed. Reg. 2570 (1979). Commerce
; nves ns. In the first, Commerce made a
July ’%\j\‘- , that the subsidy was 1.05 percent
. dgp\ead) Reg. 38736 (198l). In the second,
undhonvJuly 20, 1982 that the subsidy was 0.95
od. 47 Fed. Reg. 31412 (1982). With
ury determined in 1979 that the amount of
. 44 Fed. Reg. 1815 (1979). Upon appeal, the
lonal Trade remanded to the Department of
13¢ce. determined that the amount of the subsidy was 0.893
\“ 53201 (1981). The Court of International Trade
a Carlisle Tire & Rubber Co. v. United States,
2 C.I.T. 207 (1981). Commerce, in its first review determination,
preliminarily determined that the subsidy was 0.9 percent for the period
under review. 47 Fed. Reg. 53406 (1982). Thus, in each case, the
amount of the net subsidy has remained stable.

54/ Carlisle argues that the Commission should consider the aggregate impact
of all imports from Taiwan and Korea on the domestic industry. In
making my determinations in these cases, I have considered all imports
in the context of the conditions of trade in the relevant marketplace.

55/ Cheng Shin is the only Taiwanese manufacturer covered by the
countervailing duty order. Other producers in Taiwan also export
bicycle tires and tubes to the United States., Report at A-39, A-43.
Actual data on Cheng Shin's exports to the United States are
confidential. However, most of the imports from Taiwan during the

period of investigation are not subject to this investigation.

17
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increased as a share of apparent consumption in 1981 compared with 1980, 56/
partiy due to the introduction by Cheng Shin of new colored tires. 57/

However, Carlisle's market share increased in 1981 as well. 58/ InQ1982Z,

when Carlisle's strong financial position deteriorated, the share o

<
consumption held by Cheng Shin was lower than in 1981. 55/ Thu
no apparent causal link between imports from Cheng Shin Ca

per formance during the period under investigation.

Most of the imports of bicycle tires and \tu nufactlred by
Cheng Shin are sold as sets to the producers bicy
representative sample of these sales, Che <§£§§Q9dersold C
significant margins throughout the period<l to §§2 61, sle

maintains that this underselling cau

However, during most of the peri s 1980~ 81, Carlisle was
able to maintain and e rk and indeed was quite

profitable despite being\under gg§§:§>' . Thus, the large margins
of underselli not ap re%> ed to Carlisle's performance in

the marketplace

56/ Report at A-39, A-43,

57/ Posthearing Brief of Cheng Shin at 5.

58/ Report at A-37, A-4l.

59/ 1d. at A-39, A-43,

60/ 1d. at A-13.

61/ See Memorandum to the Commission from the Director of Investigations,
INV-G-080, May 9, 1983.

62/ Prehearlng Brief of Carlisle at 21.

18
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The most recent information available from Commerce is that the net
subsidy received by Cheng Shin was preliminarily determined to be 0.90

percent ad valorem for the period October 1981 through December 1981. This

amount is virtually unchanged from the original finding of 0,393 percent ad

valorem. 63/ The minimal level and consistent natute of(¢he

subsidy indicate that removal of the order would vq§§§i§i§§§;§

Cheng Shin‘g\capacity utilization

ant effect

riod of investigation. 64/

marketplace, any increase in

direct price competi ithCar is%?ziiF:
Cheng Shin's estports to\the i§§§§§§§}> would not necessarily adversely

rofitable in the past despite Cheng Shin's
revocation of the order will have no significant
eng Shin. Therefore, I conclude that the domestic

dustriés would not be materially injured or threatened with material

%

injury by reason of imports of bicycle tires and tubes manufactured by Cheng
Shin if the countervailing duty order covering such imports were to be

revoked.

63/ See note 3 supra.
64/ Report at A-47, A-49.

65/ Transcript of Commission Hearing at 47 (Mar. 1, 1983).
19



The Order Covering Imports From Korea Manufactured by KIK

Imports of bicycle tires and tubes manufactured by KIK would not
cause material injury or the threat thereof to the domestic industries if

the countervailing duty order were to be tevoked. 66/

KIK supplies only the replacement market for bicy? ti

tubes, a market which accounts for a small portion r% S
relative to the OEM market. 67/ Thus, KIK does not compete atvall with
Carlisle in the OEM market, the major market isle. 1n 1982,

consumption in the OEM market declined m rapi n di tion in
the replacement market. 68/ Because Nies only cement
markets, imports from KIK were not @ t%e dec@eﬁm demand by
OEM's. As a share of U.S. cons% rts %sgfrom KIK declined
from 1980 to 1982. 69/  Impo % s i»@lightly as a share of
U.S. consumption d 4. 70/ %

The Mi% le @ pricing information for

S

imports s ically f K.

66/ KIK is the only manufacturer in Korea covéred by the countervailing duty
order. Other producers in Korea also export bicycle tires and tubes to
the United States. Actual data on KIK's exports to the United States
are confidential. However, most of the imports from Korea during the
period of investigation are not subject to this investigation.

67/ Report at A-13.

68/ Id. at A-38, A-40, A-42, and A-44,

69/ Id. at A-38.

70/ Id. at A-42.

71/ Because sales by KIK are all to the replacement market and consist
largely of tubes and tires sold separately, it would not be relevant to 20
consider the pricing information for sets from Korea in the analysis of
price underselling by KIK.

72/ Report at A-52, A-54, and A-58.
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not appear to be correlated to Carlisle's performance in the marketplace.
Furthermore, as with Cheng Shin, this underselling has not enabled KIK to
gain market share at the expense of Carlisle.

The most recent information provided by Commerce indicates that the

net subsidy received by KIK was 0.95 percent ad val%r r year

1980. This amount has not changed significan d rse of two
review investigations as well as the original in igation. 73/ The small
size and consistent nature of the order (indicate thatVits removal would have

no significant effect on the pric ! i om KIK.

KIK had substantial exc ity i 982. 74/
However, KIK projects that e %&Iﬂite St in 1983 and 1984
will remain relatively st % @Q
Thus, competi KI Carlisle is limited to the
replacement t%nesen portion of Carlisle's sales of
tires and tubes, and not be sensitive to price. Furthermore,
£

revocation o r wikl ha o significant effect on imports from

KIK

order were to be revoked.

73/ See note 3 supra.
14/ Report at A-45.
75/ 1d. at A-46.

21
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Views of Chairman Alfred E. Eckes

Determination

I determine that the domestic industries in these investigations
would be materially injured or threatened with material injury,
by reason of imports of bicycle tires and tubes from Korea manufactére
Korea Inoue Kasei Co. (KIK) and from Taiwan manufactured by Eth <§ﬁ§§§§
Rubber Co. Ltd. (Cheng Shin), if the countervailing duty.érders coverin
such imports were to be revoked. 1/

The nature of the Commission's determinatiens n 104
gations is prospective, The Commission must *mine whethe
industry would be injured if countervail gizzigfyé%; subject\to a

N \o to

section 104 review were to be revoked %‘ future

ese countervailing

ondition of the domestic
elevant markets and the

ilites of the foreign industries.

s evidence a slight increase in
tubes from 1979 to 1980 but show a
evere decline in domestic consumption in 1981 and 1982. 3/

This has ocesurred at the same time that imports by KIK and Cheng Shin have

maintained or increased their significant share of the U.S. bicycle tire

and tube market.

1/ There is established production of like products in the United States.

Therefore, the issue of material retardation was not present in these
investigations.

2/ Report at Table 15. 22
3/ Report at Tables 17, 18, 19, and 21.
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The records als¢ indicate that the domestic industries have experienced
severe difficulties in the last two years. Finally, the foreign producers

covered by the countervailing duty orders have generally projected increased

production, capacity, capacity utilization and exports to the jted States

material injury these industries in the United es.

The Definition of the Domestic Indus <:;j>

I concur with my colleagues {iggggiﬁégﬁent ggzéjs elevant like

products and domestic industrig <:;i£f$

Condition of the Domes;@p<i;§iQQ§1’ Qg;ifb
N \_j

\J%
Carlisle Ti & Rub oupa riisle), located in Carlisle,
Pennsylvariia, is th remgining oducer of bicycle tires and tubes in
<

cle tire and tube operations have

sharply deteriorated from the beginning of
tic production, capacity utilization, employment,
shipments and the financial performance of Carlisle's operations related to

bicycle tires and tubes are at substantially lower levels than in prior

years and inventories have increased significantly. é/

Carlisle's production of bicycle tires and tubes increased slightly

in 1980 and then steadily declined in 1981 and 1982. Between 1979 and

23

4/ Confidential Report at A-45-A-49.
5/ Report at Tables 3, 4, 5, 6, 9, and 10.
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1982, production of bicycle tires decreased 49 percent while that for
bicycle tubes dropped 54 percent. 6/ In addition, capacity utilization
for tires declined by 54 percent and capacity utilization for tubes

declined by 60 percent. 7/ Employment trends were similar. The number of

workers producing bicycle tires and tubes each fell 38 pef@ént ver th
period of investigation. §/ Domestic shipments remai Zgigsig able
ires e 54

in 1979, 1980 and 1981 but then plummeted in 1982 when

percent and tubes were 49 percent below their /I level. The financial

performance of Carlisle's bicycle tires apd tubes ations alleled the

trends for shipments. The major financial icators—dro pitously
for tires and tubes in 1982. Alth ﬁl@ries @ profitably
through 1981, profit levels tren ownwa ver @e@ d. In 1982,
both profits and cash flow decline Y3 i es of injury declin-

Additiona at year, operating

antly. These holdings of tires

<%nd tubes increased 36 percent during

approximately 100 percent. 10/

6/ Report at Table 2.

jy Report at Table 3.
§/ Report at Table 6.
9/ Report at Table 4.
10/ Report at Tables 9 and 10.

11] Report at Table 5.

24
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Likely Effects of Revocation of the Countervailing Duty Orders Under Review

Imports from Korea Manufactured by KIK

In 1981 and 1982 there was a marked decline in demand bicycle
tires and tubes in the U.S. Accordingly, imports of<§icy i manu-
m

factured by KIK, which are sold exclusively in t r ket,
declined by 48 percent between 1980 and 1982. ing t e period,
however, Carlisle's shipments of tires t e replacement market declined

by 82 percent. 12/

The domestic market for tubes sim

40 segzent. e's shipments of

declined Qpercent between 1980 and

percent. KIK, however,

rly slumpe <{§§§§§§1980 and 1982,
Car

8 de 7
increased its hax& by) 20 peré%%igy 982 compared to 1980. 14/
KIK's production |from 1980\t of both tires and tubes decreased

signi antl leaving KI ¢izeable unused capacity for the production

d tubes. 1 located in a free enterprise zome and is not

to Selland n domestic market. lé/ Thus, any increase in production

gold overseas. KIK has forecasted increases in both production and
apacity utilization for tires in 1983 and 1984, More importantly, KIK has

stated that it intends to increase its exports of tires to the U.S. 17/ The most

12/ Report at p. A-38,

137 KIK sells bicycle tubes only in the replacement market.

14/ These figures include products manufactured by other Korean manufacturers
however, KIK has stated that its share of total exports of bicycle tires from
Korea to the U.S. has increased.

ié/ Report at Table 22.

16/ Report at p. A-5.

}Zj Confidential telegram from the Department of State to USITC, Feb., 16%3.
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recent import figures suggest that this is so. In January and February of

1983 imports of tires from Korea increased 6 percent. 18/

KIK has also stated that it will increase its production and capacity
utilization of bicycle tubes., Even though KIK has stated that expaxts of
tubes to the U.S. will decline slightly in 1983 and 1984, ;2$ mo <€E§§§§g§>

se

§§§§E§SE§ d
in 2. 20/

Individual pricing data were not available( | products

manufactured by KIK. The prices of bicyclg tire orea,

however, generally undersoid Carlisle'’s prod

s by substa ins.
%Ly N
Imports from Taiwan Manufactured by \;3£>

NS @
As noted above, 1981 and it fié ear giéig ficant decline in
U.S. consumption of bicycle\tirés an tubesgiiiﬁy een 1980 and 1982 the
consumption of tires|declined 38 pe <EQEEB> ring this period of rapidly
i n ih

cr ed its share of the U.S. market

Q)Carlisle's market share declined by

50 percent. 22/ In the OEM market, shipments of tires by Carlisle declined

18/ Memo to the Commission from Director of Investigations (INV-G-074)

April 28, 1983.

19/ See footnote 17.

20/ Report at p. A-38.

21/ Although these import figures include tubes manufactured by other Korean
producers, KIK substantially increased its share of total Korean exports of
tubes to the U.S. and accounted for a significant share of tubes exported
from Korea between 1980 and 1982. :

22/ By comparison, U.S. imports from other manufacturers in Taiwan decreased
by 26 percent in 1981 and 1982.
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by 34 percent while shipments to that market by Cheng Shin declined by 20
percent. In the same period Carlisle's shipments to the replacement market
dropped by 82 percent while Cheng Shin increased its shipments of tires to

that market by 20 percent. 23/

Cheng Shin has stated that <4ts production and caﬁgtit u i ion for
bicycle tires will increase in 1983 and 1984, 24/ Fu §§§g§§> intends to
iod. 5

Recent import

increase its exports of tires to the U.S. in th4dt

February 1983 imports of

data supports this assertion. In January (3

bicycle tires from Taiwan increased by 35 pex ompared-to the same

period in 1982. 26/

N
Cheéng Shin's performance in tube markef mirrors its record
in tires. U.S. consumption in\t linefgﬁiéééaﬁ%rcent between 1980 and

g deman ng Shin increased its

1982. During this perigd

share of the bi e mark y percent, 27/ Shipments of tubes
by Carlisle declined b ech§§§§§§§§>those imported tubes manufactured
by Cheng Shin declirs y 1 c%> . 28/ Shipments of tubes to the OEM

Reporf at p. A-40.

Report at p. A-47.
25 A Report at p. A-48.
ZE/ These figures include products manufactured by other Taiwan manufacturers;
however, Cheng Shin accounts for a substantial share of total U.S. imports
from Taiwan. Page A-39 and A-43,
27/ Report at Table 21.
28/ Report at Tables 3 and 21.

isle betw and 1982 declined by 27 percent while Cheng

27
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Shin's fell only 9 percent. Additionally, shipments of tubes to the replace-
ment market by Carlisle during that period dropped by 66 percent whereas

those from Cheng Shin declined by only 12 percent. 29/

Cheng Shin has projected that it will increase its proggct'-- 23

capacity utilization of tubes in 1983 and 1984. ég/ Further ng éis xpects
to increase its exports of tubes to the U.S. in 1983 198 éh§§£l> The fact
that imports from Taiwan of bicycle tubes increased by 88 cent’ in

January and February of 1983 compared to the s iod in 1982 supports

this statement. <§§§§§§b

Representative pricing data we é§§i§> n on sales
producers that

also purchased sets from Carlj h iélthough products

manufactured by Cheng i n\o¢ i higher than Carlisle's
products, generally they undekrseld Carlis by bstantial margins. 32/

&

29/ Report at p. A-44,
E@] Report at p. A-47.
31/ Report at p. A-48.
32/ Memo to Commission from Director of Investigations, INV-G-074.

of tire and tube sets by Cheng Shi

28



INFORMATION OBTAINED IN THE INVESTIGATIONS
Introduction

On July 30, 1981, the United States International Trade Commission
received a request on behalf of Korea Inoue Kasei Co (KIK), a manufacturer of
bicycle tires and tubes in the Republic of Korea (Korea),snd on December 30,
1982, it received a request on behalf of Cheng Shin Rubber l.td  (Cheng
Shin), a manufacturer of bicycle tires and tubes in Taiwap investigations
under section 104(b)(1) of Lhe Trade Agreements Actyf 1979 S C
1671(note)) 1/ Under section 104 of the act the Commissi etermine,
within 3 years of receipt of a reqguest, whether an } e United
States would be materially injured, or threat &l injury, or the
establishment of an industry would be materi f the
countervailing duty order applicable to the merch i der investigation
were to be revoked

The counlervailing duty orders of ‘:.m in these investigations apply
to bicycle tires and tubes from Korea manu % ed by nd bicycle tires
and tubes from Taiwan manufacturegfsiiggzng i 'T“i‘. mission's statutory
deadline for completion of the investigation pertaind ‘

'Im\“\' bicycle tires and
tubes from Korea is July 30,98 stat m-)v

line for completion
of the investigation pertain /tes from Taiwan is
December 30, 198%

Q
:ghﬁ‘erce (Commerce) published in
Qggﬁgy: duct an annual administrative

é‘é
—
(e
-
3
[0

arders As required by section
§ 1675(a)(1)), Commerce has
ydiling duty orders on bicycle tires
a result of the first annual review of

tmported from Korea during the period under

she f.o b invoice price On July 20, 1982,

~Federal Reqister (47 F R 31412) a notice of the

R Its second annual review of the bicvcle tires and tubes
ixed by KIK  As a result of thal review, Commerce

arily determined the net subsidy conferred to be 0 95 percent of Lhe

f ob invoice price.

53406) ihe preliminary results of its administrative review of the

et St A o = it i e [Ev——

T 1/ Copies of ihe lelters to the Commission requesting the investigations are
presented in app A

-

A-1
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countervailing duty order applicable to bicycle tires and tubes from Taiwan
manufactured by Cheng Shin. As a result of that review, Commerce
preliminarily determined the net subsidy conferred to be 0 90 percent of the
f.¢d b invoice price of ithe merchandise

On the basis of these determinations by Commerce, the U S. International
Trade Commission, pursuant to section 104(b)(2) of the Trade Agréements Act of
1979 (19 U S.C § 1671(note)), on December 21, 1982, instituted an
investigation (No 104-TAA-14) on bicycle tires and tubes from

tires and tubes from Taiwan Notice of the institution of ¢
investigations was given by posting copies of the noti i

ecord on_ February l4,
2/

Srad mmission evolved
Lo with the

The petitions alleged
: Taiwan henefited from the
payment or bestowal of boyfhties it e meaning of section 303 of
the Tariff Act of 1

whbished in the Federal Register (44 F.R
Nrhg duty determination with respect to
From Korea The notice stated that one

X
os reseived by the other Korean manufacturers of bicycle tires and
were de minimis The U S Cusloms Service was directed to collect
ailing duties in the amount of O 5 percent ad valorem on bicycle tires
and tube¥ produced by KIK which were imporied on or after January 12, 1979,

- [ L e )

1/ Copies of the Commission's Federal Register notices are presented in
app C.

2/ The public hearing was held concurrently by the Commission for
countervailing duty investigations Nos 104-TRA-14 and 104-TAA-15, and
antidumping investiigation No 731-TR-94 (Final) bicycle tires and tubes from
Taiwan. A calendar of witnesses who appeared at the public hearing is
presented in app. D

A-2
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On January 1, 1980, the provisions of title I of the Trade Agreements Act of
1979 became effective, and on January 2, 1980, the authority for administering
the countervailing duty law was transferred from Treasury te Commerce

Taiwan

On January 8, 1979, Treasury published in the Federal Regisker (44 F R
1815) a final countervailing duty determination with respect % cle tires
and tubes from Taiwan Treasury determined that benefitd ha * i
that they involved an aggregate amount considered 1o be d
therefore no hounty or grant was being paid or bhest
section 303 of the Tariff Act of 1930 (19 U S C
counsel for the petitioner filed suit in the U S
Treasury's final countervailing duty determination.

aning of
, 1979,
o challenge

On June 19, 1981, the U S Court of International Trade stayed the
proceedings, vacated Treasury's negative counlde ing dut%~getermination,

and remanded the case to the Secretary Commerg or Furkler inquiries as
needed L0 determine the ad valorem benefid provide to the( TR
1; PN

an bicycle tire
and tube manufacturers On August 3, in the Federal

Sommerce pyubi he
@»' atf{gn in -ned invesligation
N4 celved bunkies or grants within
if Y of 0 e nel amount of the
{ %@

- Infe ignal Trade affirmed the
n February 17, 1982, pursuanl
the Federal Register (44 F R

that one Taiwan manufacturer, Che
the meaning of section 303 of the

On November 17, 1981,
results of the redetermi
to that court decj
6913) a countery
manufactured by

in benefiled from one during the mosl receni

) reviewed by Cummerce with respect to KIK was

380, to December 31, 1980, and for Cheng Shin, October 28, 1981,
31, 1981 Five additional programs identified in the original

ury investigation were not ulilized by KIK during the mosi recent review
period’ and one additional program identified in Lhe reopened investigation was
not utilized by Cheng Shin 1/

KEK

The programs under which KIK, benefited were the Foreign Capital
Inducement Law (FCIL) and preferential financing KIK is located in a Free
1/ For KIK, those programs not utilized included tax exemptions for land
acquisitions and imporied capital equipment, accelerated deprecialion, and o3
reserve funds for export markel develupment and export losses For Cheny
Shin, the program nol utilized was the preferenlial expori financing program
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enterprise zone and is not permitled io sell in the domestic market
Therefore, the export and total production values are identical  Hence,
Commerce used the same numbers as the denominator in calculating the ad
valorem benefit attributable to the FCIL program, a domestic subsidy, and the
preferential financing program, an expori subsidy The rate of net subsidy
conferred by the two programs combined during 1980 was preliminari
determined by Commerce to be 0 95 perceni ad valorem

in capacity, KIK receives partial foregiveness of its income
liabilities In 1980, KIK received a 62 88 percent exe i
income tax liability and 50 percent exemption from its
liability The ad valorem benefits attributable to
percent and 0 Ol percent, respectively., By 1983, KIK's b
program will bave almost expired and will be enti

Preferential financing program --This prog

raw materials used in production for export
upon the total amount of short-term prefe
and the weighted average differences hel
rates Commerce preliminarily deter
program was 0 18 percent ad valorem i

Cheng Shin
The program undep was the preferential income
S— ghment or expansion was
"approved" before December 31 tatute for lhe Encouragement
i rate ceiling of 29 percent of
the firm's ta iax rate is 35 percent of taxable
income

e and tube sales to total sales and applied
, thereby computing a taxable income

; tube sales By comparing the taxes paid on
v'what would have been paid on that amount absent the ceiling,
o arrived at a net subsidy However, since the Government of Taiwan

more appropriate method of calculating the benefit is to divide the tax
savings atlributable to total taxable income by Cheng Shin's total sales By
performing the calculations in this manner, Commerce preliminarily determined
the ad valorem subsidy from the income tax rate ceiling to be 0 90 percent for
the period from Qctober 1981 through December 1981

1/ The tax bLenefit remaining to KIK in 1983 is a 50-percent exemption from
25 36 perceni of its capital investment, or 12 68 perecent For 1985 and
succeeding years KIK will pay 100 percent of its tax liability Prehearing
brief on behalf of KIK, p 6.

A4
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Description and Uses

This investigation involves bicycle tires and tubes which, if imported,
enter the United States under items 772 48 and 772 %7, respectively, of the
Tariff Schedules of the United States  Pneumatic clincher-type tires, which
incorporate a replaceable iube, are designed for normal bicycle use and
account for 100 percent of domestic bicycle tire production\as well as
virtually all of the bicycle tire imports  Tubular tires (pne
which tubes are permanently encased), which account fg
insignificant portion of the imporis, are used primariYy o

bicycles and are not considered by the industry to he
clincher-type tires

Bicycle tires and tubes are available in abou
measured in terms of diameter and cross section of t
1.75 tire is 20 inches in diamater measur p
inches in cross-sectional diameler measur
shipments of bicycle tires, both domestic
26-inch, and 27-inch~diameter categori®s

tirey e g , a 20 hy
tread and 1 75

gd—~From tread

o from sidewall to sidewall  Most

ted, ape_in the 20-inch,
@

Bicycle tires are characteriz o main fea ) the color of
the sidewalls, which imparls a r s€yling égiiiétic effect, and
(2) the iread design In addit kwall tiraes S\there are tires in a
variety of colors, and gumwa i i ( light or tan sidewalls
or raised white lettering on\} esigns include rib-type
treads and stud-type or ki de the Moto-~Cross design
Tires with rib-Llype trea </of sales of both the domestic
obby tread tires, which are
yxpensive, are sold in significant

generally heavi
guantities in

r eavy -duty--are marketed in the United
%T. puncture or thorn resistant, are marketed
ndustry sources estimate that an average of
the life of a tire

W manufacture of bicycle tires and tubes are
wout the world  In the manufacture of bicycle tires,

Wil canization completes the process  Unlike motor-vehicle tires, which are
actured for use with or without tubes, viriuvally all bicycle tires are
designed for use with tubes 1/

In the manufacture of tubes, rubber is fed into extruders and formed into
a hose, which is then cut to length, spliced, fitted with an air valve, and
vulcanized Most equipment used in the manufaclure of bicycle tires and tuhes
cannot be converted to alternative uses,

b e ———— = e e 4 SR o — e it e e e SR s ey G0e 4 BT TIATION A A M i e Ve ArASeSSR S 8 M WA o e T AeRAASAE ISR S S 44

1/ The only exceptiéns are those tires referred to as sew-ups (tubular
tires) and semipneumatics, which are not produced domestically and which
account fFor less than 1 percent of total importis

A-5
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U s Tariff Trealment

Imported bicycle tires and tubes are classified under TSUS item 772 48
and item 772 57, respectively Bicycle tires and tubes enter either
separately or as sets (each set includes one bicycle tire, one tube, one valve
cap, and one rimstrip) Each major component of an imported set is
construclively segregated and classified under the appropriate TSUS\}
each component Rimstrips are classified under TSUS item 732 26 and
dutiable at the coluan 1 rate 1/ of 15 percent ad valorem, but va
attached to inner tubes and enter the United States as integral cof
the tubes with which they are imported Tires and tubes enter
bicycles are not classified separately and are not incl
statistics for bicycle tires and tubes. Table 1 shows
{most-favored-nation) rates of duty for bicycle tires
applicable to imports from Taiwan and Korea, and
rates of duty. 2/ Bicycle tires and tubes are ng{

(In percént orefn) (F><:i> o

TSUS item : h s \\\\\/) “ﬁbsﬁiggngéE:' Statutory
o, Descrlpflot“Q<§§§§§;:2 <§2§§§grm£§3§mlé;n_ rate
- 5
15

- 10

o
T fféz‘%‘@ Fan 11977, and were nol
United g§§§§§ n the multilateral trade

/72.48 ---. Bicycle tires
/72 57--- . Bicycle tubes—- - - -

1/ These rates of d
the subject of conces
negoliations conclude

ons hy

n Gen 19

: gencies that administer the U § trade
Carlisle Tire & Rubber Co (Carlisle)

applicak to imported products from all countries except those Communisl
i and areas enumerated in general headnole:;3(f) of Lhe TSUS However,
such rates would not apply to products of developing countries where such
articles are eligible for preferential tariff Lreatment provided under the
Generalized System of Preferences (GSP) or under the "LDDC" wrate of duty
column

2/ Lol 2 rates of duty apply to imported products from those Communist
countries and areas enumerated in general headnote 3(f) of the TSUS

3/ The GSP, enacted as title V of the Trade Act of 1974, provides duty-free
treatmenl for specified eligible articles imported directly from designated
beneficiary developing countries GSP, implemented by Executive Order No
11888 of Nov 24, 1975, applies to merchandise imporied on or after Jan 1,
1976, and is scheduled to remain in effect until Jan 4, 1985
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concurrently filed two countervailing duty complaints with the Treasury
Department under section 303 of the Tariff Act of 1930, as amended, and on
January 13, 1978, Carlisle filed two antidumping complaints with Treasury
under the Antidumping Act, 1921, as amended, with respect to bicycle tires and
tubes from Taiwan and Korea  Further, on March 2, 1978, Carlisle filed a
petition with the U S Internatlional Trade Commission for import relief wunder
section 201 of the Trade Act of 1974  The countervailing duty investigations
that were undertaken in response to these petitions have b previously
described in this report; the other investigations are descriled in the
following sections . S

Antidumping investigations

hed a notice of its
Taiwan in the Federal
found & 5 1 percent

Bicycle tires and tubes from Taiwan -- Tréasu
antidumping proceeding on bhicycle tires and tubes
Register of February 23, 1978 (43 f R 7%’? Treasu

less~than-fair-value (LTFV) margin for C 9-3h n in its preliminary
invesiigation; angd no margin or minimal mo -% or othemJaiwan producers
However, Treasury's final determinatlen whs pu in the Federal
Register of December 29, 1978 (43 F RN\ §1066), Tepo L1tV sales for one

.

two other producers that gave
less than fair value  Shortl
contested the finding and
Trade remanded the case to
and Kinda  This case i
Trade

s negativendstermination, Carlisle

§> ourt of International

twith respect to Cheng Shin
U S Court of International

, &
m | reasury published a notice of its
(iRes—and tubes from Korea in the Federal

7496), and its final determination of

's advice that there were sales at LTFV, the U S
Son, on January 9, 1979, instituted investigation
ne whether an industry in the United States was

be injured by reason of LTFV imporis of bicycle tires

5 The Commission notified the Secretary of the Treasury
26, 1979, of ils unanimous affirmative determination 1/ Anlidumping
duties on these imports have been assessed since Seplember 18, 1578 On

wiy 1, 1982, Commerce published in the Federal Regqister (47 F R 28727) a
notice of the final results of its administrative review of the antidumping

1/ Chairwan Parker and Commissioners Moore, Bedell, and Stern determined
that an indusiry was being or was likely Lo be injured, Vice Chairman Alberger
determined that an industry was being injured

A-7
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order  Commerce determined that the weighted average margins were as follows.

Weighted average

Margin
Korean_exporter Time period
Dae Yung Commercial Co Ltd 3/1/78-12/31/78
1/1/79~3/31/80
Hung-A Industrial Co Lid 4/1/78-12/31/78 S

1/1/79-3/31/80
Korea Inoue Kasei Co |.td 4/1/78-12/31/78
1/1/79-3/31/80

Shin Hung Rubber Co i.td 1/1/79-3/31/80

Escape clause investigation

On March 2, 1978, Carlisle filed a petition g::;ie us ternational
h

Trade Commission for import relief under section 204 the eNdct of

1974 As a result of that investigation,—& ommission, voke of 4 to 1,

determined that bicycle tires and tuybes QZ%; being impo the United

States in such increased quantities s oVhe @ sg%stan e of serious

injury to the domestic industry 1 MInYys ionts re in this case was

delivered to the President on Sepd gher 30, 1978, the
ecomi@ y the Commission would

3

ycle tires and tubes in the
aciltkies are located at Carlisle, Pa
¢ ires and tubes in the United States
the Uniroyal Co Goodyear, which has
bires and tubes in India and Indonesia,
oducts in August 1976. Uniroyal ceased
sold its equipment and brand names to Carlisle

US Imporiers

More than 50 firms imported bicycle tires.and tubes in 1982. At least
30 firms imporiled bicycle tires and tubes from Taiwan and 20 firms imported
them from Korea  Some of the importers of record are original equipment
manufacturers (0EM's) of bicycles Most of the tires and tubes imporied by
those firms were sets used in the production of finished bicycles  Table E-1
(app E) shows purchases during 1979-82 of bicycle tire and tube sets from

1/ Chairman Parker and Commissioners Moore and Bedell determined in the
affirmative for pneumatic bicycle tires, other than tubular tires, and in the
affirmative for tubes for bicycle tires Commissioner Ablondi determined in
the affirmative for bicycle tires and tubes; Vice Chairman Alberger determine%»g
in the negative for bicycle tires and tubes Commissioner Minchew did not i
participate.
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Korea and Taiwan by U S. bicvcle manufacturers that responded to the
Commission's questionnaires, as well as their purchases of sets from Carlisle

Channels of Distribution

Distribution of bicycle tires and tubes, whether domestic or imported,
usually takes place through (1) direct sales of bicycles by 's and (2)

market  Some importers sell directly to bicycle shops,
merchandisers such as % ¥ ¥ and ¥ ¥ % import directly
replacement market through their own retail out

In 1982, Carlisle sold about ¥ % ¥ percent o
in the OEM market  Approximately ¥ % ¥ percent of imported tires and
tubes manufactured by Cheng Shin were al old in the OEM market Imported 1/
tires and tubes manufactured by KIK were\so ly in the replacement market.

. dus.'4:ss:>‘
U.$. production (§
: , ARG ing!

its bivycle tires and tubes

Us
units in 1979
million units i
k¥ ¥ ¥ percent
production in
production in
decline in U

zased from ¥ ¥ ¥ million
eclined thereafter to % % %
icycle tires in 1982 was

\ 1980, and * % ¥ percent below
Q“" i 982 declined ¥ ¥ ¥ percent from
f'qy roduction in 1979. Part of the

S shipments and imporils) of bicycle

ne in consumption of bicycles between
tion of bicycles, at 10 9 million units
illion units in 1982. Table £-2 shows U S

U S production, 1979-82,

(In thousands of units

Year Tires Tubes o Total
1979 - e e e e 1/ xx 1/ KHx HHKR
1980« cmm o s o ee e eeeeae o 1/ %% XN HHH
1981~ e e e et WK WK KK
1982 <mu v e e e et YRk ¥HH ¥k

"1/ Revised by Carlisie from the data it reported to.the Commission in -
connection with the Commission's preliminary investigation

Source* Compiled from data submitted in response to questionnaires of the
U S International Trade Commission A-9

1/ Prehearing brief on behalf of KIK, p 8.
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U.S. production capacity

Carlisle's capacity to produce bolh bicycle tires and tubes increased
between 1979 and 1981, although its capacity Lo produce tubes declined
somewhat in 1982. 1/ The capacity to produce bicycle Lires increased by ¥ ¥ *
percent, from ¥ % ¥ million units in 1979 to ¥ ¥ % million units in1982, and
ihat for tubes increased by ¥ % ¥ percent, from ¥ ¥ ¥ million units 1979 to
¥ ¥ % million units in 1981 (table 3), but it declined by ¥ % ¥ perce
¥ ¥ % million units in 1982, According to counsel for Carlisde,
in capacity was part of the company's adjustment plan for improxir
competilive position with imports for which Carlisle pres '
the Commission during the escape-clause investigation (
again at the hearing on bicycle tires and {ubes from
No AAl921-193) 2/

Table 3 --Bicycle tires and tubes
production, and capacity utd

1tem and year

Tires
1979~ - - e s 3 KRR
1980 -~ - e e oo 3 HHH
1981 - - mn e e = 3 . 7S HHH
1982 v i e o e oo : : KER
Tubes
L1978 o v cnm e 4 KH %
1980~ -« < ccmeme me - KKK KK
198 - rovmm e o KKK KR
1982-- - -- R KKK HRK
17 Capacity raving As based on G chitbs per day, 240 days per year 7
Source om data ted in response to questionnaires of the
Us Trade Comiesi
U.S. pruddcer's domestic shipments
U ;iighipments of bicycle tires and iubes by, Carlisle declined from ¥ % X

million units in 1979 to ¥ ¥ % million units in 1980 and 198] and to * ¥ %
million unils in 1982  Shipments of bicycle tires declined from * % ¥ million
unils in 1979 to ¥ % % million units in 1982, shipments of {ubes declined
irregularly from % ¥ % million units in 1979 to ¥ % ¥ million unils in 1982
(LabLle 4y tanie £-3 shows U 8 producer 's domestic shipmenls of bicycle
tires and tubes, 1975-82.
”"I/"%'i"i"
2/ Transcript of the conference of the preliminary investigation, p 29

o sy s b b o e v i S = e mmms e e emen mm e mm — e e vt he e e e e s e

A-10
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Table 4 --Bicycle tires and tubes U § producer's
domestic shipmenis, 1979-82

(In thousands of units)

Year Tires Tubes Total

e it e MR M i R e e = Sebit W o s [ m " —— . ——— - R 4 e mmeo o e

1979 - = - .- e e KK KX
1980w - - emeen e e e XX 1333
1981 - vv v v meemn e e e AR K%K
1982 =« o e e e XK ¥ K

““Source  Compiled From data submilted in resp
U S International Trade Commission

sparately by Carlisle
ipments in 1979, bui they

Bicycle tires --The number of bicyc
increased in 1980 by almosl % % X percenl
declined substantially Lhereafter,
shipmenis in 1979 Carlisle's shlpmu
for Lhe years 1979-82 are shown 1n -3 .
all sizes and Lypes of Lires j ;
1879  The average unit value
¥ % ¥ in 1979 Lo ¥ % ¥ in 1982 3 e34 ing

Bicycle tubes --Shipmemis cle vld separately by Carlisle
are shown in appendix : Shipm Lubos dec)ined from ¥ X %

millicn units in 197 lign 1982, ur by X X X paercent
The average uri SOld s«na slely increased irregularly from
G ng an increase of * ¥ X percenl

ipments of nearly
vss Lhan shipmenlis in
hereased annually Crom
ise@ of X ¥ ¥ percent

ents of Lire and Lube sets by Carlisle
1979 to ¥ ¥ ¥ million uniis in 1980,
uniis, before declining in 1982 1o % ¥ X
o ecline of ¥ ¥ %X percent From that of shipments
Lhe most popular sizes (20 inch, 26-inch, and
less in 1982 Lhan in 19/9 The averaye unit value
DYre and tube sels increased annuatly from ¥ ¥ X in
epresenting an increase of X ¥ % percenl Carlisle's

“hipments by market ~Carlisle's shipments of bicycle tires ard tubes Lo

W the OEM and replacemenl markels declined substantially helween 1980 and
1382  Shipments of tires and tubes lo OfM's by Carlisle declined % ¥ X
percenl and ¥ X X percenl, respectively, in 1982 compared with that in 1980,
In 1982, Carlisle's shipments of tires and of tubes Lo the replacement market
Geul wased Gy, ¢ o+ pmicenl o and XX X percenl, respeclively, compared wilh
shipments Lo Lhat market in 1980  The following Labulalion, which includes
all Lires and lubes sold (whelher or nol as paris of seis), shows shipmenits By
Carlisle to the OtM and replacemenl markels, 1980-82 L/

"1/ Data shown ahove were calculaled based on shipments lo Lhe OEM market by
Carlisle Dala used in Lhe calculalions were provided hy counsel for gﬁ{ﬂis}@
Tire & Rubher Co (staff memorandum to lhe record, Mar 21, 1983)
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. Market .
Item and year e e - Total
) OEM " Replacement
R ———————— o TS § LS e
Bicycle tires: : :
1980~ vv mum o m e - - K i HHH W
1981« e e e et WK HHH
1982~ - R HHH KK
Bicycle tubes: :
1980= v s wean o e e KK WK
F 7 3 [ N W
1987 - e e e HHH e

N
U.S. producer's inventories KE££§§§§§>
i le tires a es\more than
ories of boat and tubes
hdn the 9 entory levels

increased ¥ % units from that
ined & % units

) -Q@‘v on yéle tires, inventories

declined but remained substantialQy
The 1982 yearend inventory of bic

s a share of annual

increased from ¥ ¥ % per 1979 to * X\* ent in 1980, and to * % %
percent in 1982, 1 ubes re of production, increased
from % % % perce ¥ ¥ * perge 1981 and to ¥ ¥ ¥ percent in
i982 The ratio ies to u s shipments of bolh tires and
tubes is shown in _
. X <
1 --Bicycle nd tubes U S producer's yearend

inver e as of Dec 31 of 1979-82

- \
\\\\\/> <§§§§i§> . As of Dec 31-
Ttem e i o e+ ¢ s ¢ e

1979 . 1980 . 1981 . 1982
Bicycle tires. : : ' .
Inventory-- «w=---~(1,000 units)--, KR HRA WA ¥HH
Ratioc of inventory to-- : ' . ‘
U.5. production-- - --{percent)-- HHH HHH K HAUK
U.§ shipmentis- : {do)- . HRE HHR HAK WK
Bicycle tubes :
Inventory- - - - (1,000 units)- - UK CRER KWK WK
Ratio of inventory to-- . ' .
U S. production- - (percent)- HHKR HHK ¥R, KUK
U.S shipments -- - -(do) ~-- A, HHH HHH <A1;x*

Source. Compiled from data submiited in response to a quéstionhaire of the
US International Trade Commission
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Employment and wages

The average number of production and related workers producing bicycle
tires at Carlisle increased from ¥ ¥ % in 1979 to * % * in 1980, and then
declined Lo ¥ ¥ % in 1982 Employment of workers that produced tubes for
bicycle tires followed the same trend as that for tires, increasing in 1980
and decreasing in 198] and again in 1982 (table 6) Car
there have been companywide layoffs at the following times
in a reduced workforce in the bhicycle tire and tube plar
1980, October 1980, February:1981, August 1981, octeber! §
and July 1982 Although some workers were recalled i
operations in April and May 1981, plant shutdg
normal 1-week period in October 1980, July 1
December 1982. Carlisle's production and relat
by & union

The average number of hour¢ worked \anmually by each worker on bicycle
tires and tubes declined from slightly X o ¥ ¥ ¥ 4n 1979 to about ¥ ¥ %
in 1982 Average hourly earnings \ihcreasec * % i 979 to ¥ ¥ ¥ in
1982, and the fringe benefits paid & bion W ivcreased from ¥ ¥ %
per hour in 1979 to % % % per h i 82.

A-13
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Table 6 - Average number of employees, total and production and related

workers employed in establishments producing all products, 1/ bicycle tires,
and bicycle tubes, hours worked by the latter, and wages and fringe benefits

- paid to the latter, 1979-82

Ttem © 1979 1980

Average number employed in the
reporting establishments

All persons e emm = -~ --number --* L2
Production and related workers
producing--
All products-- -- —---- -number--- Lazas BN
Bicycle tires- -~ -=- - ---dD ~---, KR
Bicycle tubes--- - --- - dO- -~ XHH
Hours worked by production and

related workers producing-- . :

All products --~--~---1,000 hours-- ¥
Bicycle tires- - do- :

Bicycle tubes-—-- -+ v indOr - -m, ®,

Wages paid to production and :

related workers producing-- ‘

All products- - - 1,000 dollars< .

Bicycle tires -~ -ww--- - -do \»- *

Bicycle tubes--—-- -- - -
Fringe benefits paid to pr
and related work

All products--—-- fakand
Bicycle tires- R K
Bicycle tube L3
Total employ o

product

producin
All > KR
Bicycle tir foe . : NN

i tube > - : LU b

blower's

3

from the 1982 average of * % % workers

R,
KKK

HHH

AR
*HK
KKK

pfédgﬁfs include tires and tubes for motorcycles, mopeds, lawnmowers,

lisle reported that in January 1983 production and related workars
bicycle tires and tubes toialed * ¥ ¥ employees, down ¥ ¥ % workers

¥HK

KKK
XK
HHK

HHM
HFHK
HXK

HHH
KR X
R K

HXH
WH K
KEXK

HEHR
WK
KUK

Source Compiled from data submitied in response to queslionnaires of the

U S International Trade Commission
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Financial experience of U.S. producers

The Carlisle Corp manufactures and sells a diverse line of producis to
both the original -equipment market and the replacement market. Carlisle Tire
& Rubber Co , an operating division, manufactures and sells rubber
products--mainly tires and tubes for recreation vehicles and flexible rubber
hose for the automotive industry.

Carlisle's overall company net sales rose ®* ¥ ¥ percent ing 1979-81,
from ¥ ¥ ¥ pillion to ¥ ¥ ¥ million Operating income ro percent
during this period, from ¥ % ¥ million to % % % milli

Overall establishment operations --Carlisl a2l lishmenl net
sales rose from * ¥ ¥ million in 1979 to % % ; * million,
respectively, in 1980 and 1981 (table 7) Net sa fel ¥ ¥ percent to
® % % million in 1982 Carlisle derived % % percent of its total
establishment revenue from the sale of bi¢ytle tires a
percent in 1980, and ¥ ¥ ¥ percent in 19

of total establishment revenue in 1982.

Table 7 —-Income-and-loss experien gggiig?rlis e Ti SNRubbér Co on the
overall operations of its establi e within whi swhoyele tires and tubes
are manufactured, 1979-82 j><> éii;%

Item \\\979 @ o 1981 1982

Net sales -~ -~ @ 3 Qﬁ HIHH HHUK | B33 3

Cost of goads L. K¥R L HRK

Gross income - Xk KRR KKK

General,

KRR RHK e MK

TTHRY i TREx T T T TRk RRK

R s P ... 2 i

K¥% KHH HHOF KK

) e T ... . L. AT ...

1,000 dollars -~ HH R XHH KUK KX

RAtio to nel sales of-

Gross income- - - -—Percent -- HoHeH Ko KX H K¥H
Operating income- - -do- R} HHK Hx HRK
Net income hefore income ' '
taxes- -~ -« Percent- KHRH EL HHHR KUK
Cost of goods sold ~---do---~ L2 K¥r HHH XK ¥
General, selling, and admini- '
strative expenses- - -do --° HHK MR KXHR HWH
Nel sales of bicycle tires
Percent - K¥H | b 833 L% I HHH
Net sales of bicycle Lubes '
Percent -- HHH W3 13183 HHH

Anyree Pﬁmpi1eaw¥;6ﬁ"dé¥a submitted in response to questiOﬂnaireéigﬁqiﬁﬁ
U S Inlernalional Trade Commission
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Carlisle's overall establishment operation was profitable during 1979-82,
although operating income and pretax income fell sharply in 1982. Operating
income rose from ¥ % ¥ million, or ¥ % % percent of net sales, in 1979 to
¥ % ¥ million, or % * % percent of net sales, in 1980. Such income declined
to # ¥ ¥ pillion, or * ¥ * percent of net sales, in 1981 and then declined
further to ¥ * ¥ million, or ¥ ¥ ¥ percent of net sales, in 1982 Net income
before income taxes followed the same trend as operating income its

relative relationship to net sales was almost identical to that o
income
&

Cash flow generated from Carlisle's overall establishme
from * ¥ ¥ million in 1979 to * ®* ¥ million in 1980, ameht

In absolute figures, manufacturing costs (cost of g ) increased
fram * ¥ * million in 1979 to ¥ * % million in 4981, ard ¢ declined * % ¥
percent to * % ¥ million in 1982 In relative\figures, manufacturing costs
declined from ¥ ¥ ¥ percent of net sales in 1979

Such costs rose to ¥ ¥ ¥ percent and % ¥ ercemt ; 1981 and
1982, respectively In relative figures, operating &xpensesi( ose
annually during 1979-81, from ¥ ¥ ¥ percent. ofnet sales i 0 ¥ X *
percent in 1981  Operating expense di 0 *Q* ¥ pe net sales in
1982

Operations on bicycle tires é%gikub ~-Inc ~{oss data relative to

Carlisle's combined bicycle tire
¥ % % for 1979-82 Net saleg
million, or by ¥ ¥ ¥ perce
® % % million in 198

erat(iohs presented in table
¥ million to ¥ ¥ %

ig};g;fy £
9--8 <€§§§§>sales dropped sharply to
cen % t in 1981.

* # H# ¥* 3#

A-16
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Table 8 --Income-and-loss experience of Carlisle Tire & Rubber Co
on ils bicycle tire and tube operations, 1979-82

Ttem 1979 1980 198l 1982
Net sales- -- 1,000 dollars- EHE 3% *HE HHR
Cost of goods sold --- --do ---'_ KHK A WX HRK
Gross income- - -- - - do- - L2 S HHH ¥HH eV

General, selling, and admini-
strative expenses--- -- do- - HHH

Net income or (loss) before

.@m
L ANONY. LI
Operating income or (loss) . <§§§;§§§§SZD :
(1,000 dollars- *:;;igi\ ¥ KK Py
Other income or (expense)-do~ --. ¥* . ) ¥R Frevens
‘ HHH

income taxes---1,000 dollars--- Lisis . K - Ko
Depreciation and amoriization <E§Z;;i§\ :
expense -- -----1,000 dollars--- KR HHR | akaad
Cash flow from operations \<§E£2> : :
1,000 dollars--: FR® R E3 3 FH
Ratio to net sales of- .
Gross income- .- .-Per tb Rk RRK vven
Operating income or {los . Qiig@
Pe KW~ *! KR K MK
Net income or (loss) befobe ?§232>
income taxes - - : X H¥H A
Cost of goods sold Q;§§® KR Wk

Qi§§§§§§i* ) e KRR HHK

in response to questionnaires of the

2's bicycle tire and tube operation generated a
®'% million in 1979 to ¥ * % million in 1980, 1In
harply to %* ¥ %

the ratio of manufacturing costs to net sales ranged from
% percent in 1980 to ¥ ¥ ¥ perceni in 1879 The ratio rose to ¥ ¥# ¥
percent in 1982 The ratio of manufacturing costs to net sales was
considerably lower for Carlisle's overall establishment operation during
1979-82, ranging from ¥ % % percent in 1979 down to % % % percent in 1980 On
the other hand, operating expenses for bicycle tires and tubes ranged from
% % % percent of net sales in 1980 to ¥ % % percent in 1982, compared wiili an
overall establishmeni operating expense range of ¥ ¥ ¥ percent of net sales in
1979 to ¥ % % percent in 1981

Operations on bicycle tires --Net sales of bicycle tires rose from * % %
million in 1979 to % % % million in 1981, representing an increase of #* % ¥
percent during this period (table 9). Net sales fell ¥ ¥ ¥ perceni to ¥ ¥ ¥

million in 1982.
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Table 9 --Income-and-loss experience of Carlisle Tire & Rubber Co
on its bicycle tire operation, 1979-82

msanetsotsn i maannt S4SOPIS Mt a2 ANE SR i ok 000 44 WOMBMAWIIIR e o o TSN MALA At TSSO ALILL Mot SRS AL AAMMRAS ettt rerTeRSS WE i Sheaesers St [U——

) Item . 1979 . 1980 . 1981 : 1982
Net sales-- -- -1,000 dollars-- . HKH WK *ﬁisi\ HHH
Cost of goods sold- --.- --dO~---=~._ HHH KRR 2 * R
Gross income- -~ - wws o= wedO-- - R HHH WX HHAR
General, selling, and admini- . L Q§;§>\\\

strut ive expenses-- —-- --do-- --* HHH Kk A IAH
Operating income or (loss) : g \§i£§\/

1,000 dollars--: HHX ;nygi <§§;i;§§§; HHH

Other income or (expense)-do----- ¥HA . A AR > d
Net income or (loss) before . : :

income taxes---1,000 dollars--- WiH "HA KK A
Depreciation and amortization : <§f> :

expense-------~1,000 dollars--: fatadad e ... aiaiul

Cash flow from operations . '
: 1,000 dollars--: . L
Ratio to net sales of-- . .
Gross income-- -- ---Percent--. <::j> Wk K
Operating income or (loss)
Percent-- KKk ¥k
Net income or (loss) before ;
income taxes --- --Percent--* W 1 ek WA
Cost of goods sold-- ---do- . o3 R
General, selling, and admij .
strative expenses- ***Qi%§§9 KRR KK

Source. Compiled

mitte %iﬁkiﬁgpéngg to questionnaires of the

*s bicycle tire operation rose from
en declined to % ¥ % in 1981 In 1982,
¥, or to about ¥ ¥ ¥ percent of the 1980

respectively, in 1981 and 1982, Operating expenses (GSA) declined from % % %
percent of net sales in 1979 to * * ¥ percent in 1980, and then rose to % % X
percent and % ¥ % percent, respectively, in 1981 and 1982

Operations on hicycle tubes -Net sales of bicycle Lubes rose from ¥ * x
miltlion in 1070 +~ ¥ % x pillion in 198}, representing an increase of % % %
percent during this period (table 10) Net sales fell ¥ ¥ ¥ percent to ¥ % X
million in 1982
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Table 10 --Income-and-loss experience of Carlisle Tire & Rubber Co
on its bicycle tube operation, 1979-82

1 S—— ————" A opem— — B T I S

Item 1979 1980 1981 : 1982

Net sales- - -—-~1,000 dollars- R K LLLEE *HR
Cost of goods sold---- ---do-~-—-+ _ ~  ¥%¥ : %KX <§¥%* R
Gross income-- wwe - - - oL Qe - *UH M ¥ ¥
General, selling, and admini- : : S <§i§§§§§§>

strative expenses-- ~- --dQ~--- HKE KXK . HHH
Operating income or (loss) . : ' \stsk** .

1,000 dollars-- g KUK

Other income or (expense)-do----- NBHE ;O WER
Net income or (loss) before

income taxes---1,000 dollars--. W
Depreciation and amortization

expense-- ----1,000 dollars-- __ L KRR
Cash flow from operations B

1,000 dollars --. HeHH

Ratio to net sales of--

Gross income---: --~Percent-- HHH

Operating income or (loss)

Percent-- KR
Net income or (loss) bhefore
income taxes -----Percent-\ ot
Cost of goods sold- do R

General, selling, and ¢
strative expen

A AT v e A e ot 30 Sarmpeabes

Source  Compil

3 3 . ¥ M
ipted\in\response to questionnaires of the
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Manufacturing costs declined from ¥ ¥ ¥ percent of net salgs in 1979 to
¥ % % percent in 1980 1In 1981, manufacturing costs rose to ¥ percent of
net sales, and, in 1982, such costs rose further to ¥ ¥ ¥ percent of net

sales S
lislel

Investment in productive facilities --Carlisle's inv i <i>w:qductive
facilities employed in its overall establishment op iooMa i vestment
in such facilities employed in the manufacture of le es apd bicycle

tubes are shown in table 11 for 1979-82 In general, s investment in
productive facilities rose during this period

Capital expenditures.--As shown in tabl tatal overall establishment
capital expenditures declined from % % %X millien 79 to * million in
1980  Such expenditures rose to * ¥ ¥ milion in 8] and eclined to

Rk
@@ @@%

&%@@@

<

&
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Table 11 --Carlisle Tire & Rubber Co 's investment in facilities employed in
its overall establishment operation, in the production of bhicycle tires, and
in the production of bicycle tubes, 1979-82

Ttem " 1979 1980 . 1981 1982

rare———

Overall establishment operations: .
Original cost-- - -1,000 dollars--

HHH
Book valug---=--- «rem - v enedOme-— WK
Ratio of operating income to-- :
Net sales~~ -~ -mmermmw o —-Percent--* HHH
Original COSt~—- ~- mmmes v mmme do~- ~ - HHH
Book value- e n R, [, Y W
Bicycle tires :
Origimnal cast - -~- --1,000 dollars--- HH
Book value-- ~-emmess cmimmmen Qe ¥
Ratio of ouperating income or (loss)
to-- . .
Net sales——-~- = comoee Percent- HRH HHK
Original cost-~--- -~ - - weww--do fi%iﬁ;) Hk ) HHH HIK
Book valug-wm: «-—wmn - 5<:>>' <>*** . , KHK K
Bicycle tubes: : Kg 2 : '
Original cost --wee : MR, HHR HHKE HHH
Book value--- -« oe e o ARG 2 30 W KR
Ratio of operating inco
£o-- ;
Net sales e WHKR HHE I
HHH UK K

Original cost=- -do ) IPIVINN .
Book value [ (-- *ﬁdQ§§§§b R SIS v "k
NN .

) S\ e : .
Source' Compi from data suﬁ"E%é?iﬁn response to questionnaires of the
U S Intefmational\ 1o
&
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Table 12. -~Carlisle Tire & Rubber Co 's capital expenditures for land,
buildings, and machinery and equipment used in the production of all
products of the reporting establishment and those used in the production of
bicycle tires and bicycle tubes, 1979-82

Item © 1979 1980 . 1981 T 1982
e = e =], 000 dollaRg- - mor mee e
All products of establishment. . :
Land and land improvements------ ~- --—, LE T WK ¢ HKeH
Building or leasehold improvements-- HR L1 N HeH
Machinery, equipment, and fixtures----: HHR **#§§}\ i HHH
TOLBL-- « ~ v e = e e e e e o ¥uH * N6 HHKR
Bicycle tires. , :
tand and land improvements-- -—--—--.-: KN K KK L
Building or leasehold improvements- ---: .
Machinery, equipment, and fixtures-- - _(¥%¥ KK WK WK
TOLAYL — ~ e <o o e ) :
Bicycle tubes:® <::i> : :
Land and land improvements—--«--- - -ww- ¥ WK, Wk W3
Building or leasehold improvements- --: WA, ANXR - AR
: ZQ§\§ AR N3¢

Machinery, equipment, and fixtures--
Tot@l - = mr s e

j»*;; . ngf?ify T R

e iﬁ\%eéponigifjag>questionnaire'of the

T Source  Compiled from data submi

U S International Trade Commiss\ie Qiig%

Research and deye;oﬁﬁgégi;;£;ﬁ¥es -- h”and development expenses
s bic

relative to Carlis -ire ope its bicycle tube operation

5 ;
are shown in the f \yéigglatiggii:b -~82
< Research and development

expenditures
r Bicycle tires Bicycle tubes
(1,000 dollars) (1,000 dollars)
979~ - - - - > HHk X
980~ e N2 e o WK KKK
1981 --v - o e XN *HK
1982~ e e RN ) KR
U.5 Imports

BilyLie Lajes

Total U S imports of bicycle tires declined annually from 23.1 million
units in 1979 to 14 5 million units in 1982, or by 37 percent, as imports from
both Taiwan and Korea, by far the principal suppliers, declined annually
Imports from Taiwan were dowi 23 percent in 1982, compared wilh those in 1979,
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and imports from Korea were down 62 percent  Imports from Japan, France, and
Ttaly, countries which supplied a much smaller share of total imports,
increased during 1979-1981, but declined in 1982 (table 13) Table £-7 shows
imports of bicycle tires for the period 1975-82 and tables E-8 through £-11
show imports of tires and sets from Korea and Taiwan by importer, for 1979-82,

Bicycle tubes

Total U S. imports of tubes increased from 33 3 milljen its in 1979 to
34.5 million units in 1980, then declined to 21 1 millio i 1982
Imports from Taiwan, the principal supplier, increasedfro ; 1lion units
in 1979, to 22 4 million units in 1980, then decline 5 ion units in
1981 and to 15 2 million units in 1982  Imporks FromKore second
largest supplier, declined without interrupti m1l miYlion units in
1979 to 5.0 million units in 1982  From 1979 to 1 , U imports from Japan
and France increased before declining in and 19 (table 14) Table E-12

1
shows imports of tubes for the period 19Y6-82, and tables E-13 and E-14 show
imports of tubes from Korea and Taiwan, ely, by importer, for 1979-82

N

A-23



n-24

Table 13 —-Bicycle tires U.S. imports for consumption,
by principal sources, 1979-82

Source E 1979 : 1980 1981 f 1982

Quantity (1,000 units)

TaiWan- =~ == rmmmm - e 11,755 . 11,370 :

Republic of Korea---- - ° 9,252 8,183

Japan-—-—-- o e ! 1,440 1,957

France-- -« —wemoe e | 101 133 .

Ttaly-m— cmm oo e v 0 e 49 82

Indig—-- «smmmcin e e 333 ¢ 247 ¢ '

All other———e—v - cr mmem e 202 _3Q2 : 175 : 56

L0171 e ———————— 23,132 22127h : T8>666 : 14,521
(F\Q\O dol]a

Taiwan - - e eme e, 12,304 . 058 13,019

Republic of Korea-- - 9,699 : 1 089 5,171

Japan - --- e - memm——— 2,9 76 4,463

France- -- «w—- =« oo . 40 532 ‘ 1 022 545

Italy i e o v e e e o 1 . 754 985 870

INd i@« =me oo o s e e, 6 321 -

A1l other : : 584 : . 147

Totalew - mom oo o ) \ ‘§5\$59\/ 34,758 24,214
Qz><§§Un1t value

Taiwan- $1.50 - $1.66 . $1.45

Republic of K 1.36 : 1.52 . 1.46

Japan-- 2.45 : 3.21 2.55

France - - 399 5.19 6 88
9.19 , 8.55 : 7 88
1.14 . 1.33 : -
2.15 3.34 . 2.62
1.58 . 1.86 167

SbQ§%§;> Compiled from “official statistics of the U S Department of
Comme
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Table 14 --Bicycle tubes U S imports for consumption,
by principal sources, 1979-82

Source j 1979 1980 1981 1982

»
——— s

Guantity (1,099 units)

Taiwan-- - . 20,179 22,356 635 15,226
Republic of Korea ------ v 12,179 10,396, : 5,024
Japan- R 407 808 Do . 679
France- -~ - e - 73 ¢ 34 4 h9
People's Republic of ' §§§<§§>

China T EEI 0 : 07 > 571 - ]
India- o e e 362 . : 242 0
All other- -« --n  —o = 120 5 — 22 89 . 113

Total-- - —--- - . _.33,32 L(\( 34,502 v . 25,437 21,101

, Va\u.\e (1,000~dollars)
el @J opdollars)

Taiwan-- ---- - B 16,0763 13,761 - 10,560

Republic of Korea-- - 7,586 7,804 . 3,997

Japan- - cmee e e S 861 - 677

France— - --+  wo e - BE 532 99

People's Republic of :

China-- - : <:;i9 481 - -
India ----- @ 180 - -
All other- N : i 122 167

18,8060\ 25,242 . 23,74l : _ 15,500
S Unit value
$0 72 $0 88 - $0.69
73 .98 80
96 129 1.00
112 ¢ 1.74 - 1.67
.62 .84 - -
.53 74 -
) 94 . 1.37 1.48
Average 73 93 1 .73

"Source  Compiled from official statistics of the U S Department of
Commerce
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The Question of the Possibility of Injury Should
the Countervailing Duty Orders Be Revoked

U.S. consumption

U S consumption of bicycle tires and tubes was on an upward &krend from
1979 to 1980, then declined substantially in 1981 and 1982 Total Censumption
of bicycle tires and tubes increased from ¥ ¥ ¥ million units in 197%R ko % % ¥
million units in 1980, representing an increase of ¥ ¥ ¥ persent/ t
declined to * ¥ ¥ million units in 1981 and to % % % million it
down % % % percent from total consumption in 1979 and 19
of bicycle tires declined from ¥ ¥ % million units in
units in 1982, or by * ¥ % percent., U S consumptio
¥ % ¥ million units in 1979 to * % ¥ million unlts 1n 1980\ but dgclined
thereafter and, in 1982, totaled * % % million uymits, declining * ¥ ¥ percent
below consumption in 1979 (table 15) Table E-1% shows U S. wonsumption of
bicycle tires and tubes for 1975-82

Table 15 --Bicycle tires and tub <§§§b§§ consump 19¥9-82

(In thouséﬁd% kts§> <6b

Total
1979- KKK KR
1980 KRR WA
1981~ HHk HHK
1982 - KKK KK

Source Compiled f data uﬁhltt

U S Internat) 1 Trad

Ehgh ponse to questionnaires of the
n official statistics of the U S,

ales data from importers of bicycle tires,
As stated earlier, many of the bicycle

it eesssmtasi

Korea and Taiwan sold separately by 1mporters that responded to the Commission
questionnaires As shown in the tables, tires measuring 20-inches and

26- inthes 1in diameler accounted for a large share of the sales by the
responding firms which imported tires from both sources. The average unit
value of imporiers' sales of tires from Korea increased from $1 49 in 1979 to
$2 21 in 1982 The average unit value of tires from Taiwan ranged from a low
of $1 70 in 1979 to a high of $2 59 in 1981
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Bicycle tubes ~-Tables E-18 and E-19 show imporlers shipments of bicycle
tubes from Korea and Taiwan, respectively  Tubes measuring 20 inches, 26
inches, and 27 inches accounled for the bulk of sales from both Korea and
Taiwan The average unit value of sales of tubes from Korea increased from
$0.84 in 1979 to $1 23 in 1982. The average unit value of sales of tubes from
Taiwan increased from $0 99 in 1979 to $1 59 in 1980 and then declined
thereafter to $1 31 in 1982,

U.S. importers' inventories

I}

Data obtained by the Commission with respect t§>' ventories
are of limited value A few of the responding firm hat they held
no inventories during 1979-82  Other firms es : entories
(especially for 1979) and some could not pro wentdpry data  Table
E-20 shows data for 1979-82 of firms that responds khe inventory section

Commisdnan show that total

of the questionnaire Data obtained by
responding orters trended upward

inventories of bicycle tires held by th
between 1980 and 1982 but inventories of\tGbed trended downward. Bicycle tire
inventories were approximately 3% percent in 19 compared with that
in 1980, whereas inventories of tubes were Nowep by nt  Only two
firms reported inventories of tire and\tube sets a ere down

<j§> in %gforieziiléb
Q
g;%2?210n supplied by hicycle tires
¢

ent in 1979 to %* % ¥ perceni in
: W then increased again in 1982 to
fption supplied by imports from Korea

¥ % percent in 1982 The share

eign sources increased annually between
shows the percentage of U.S consumption
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Table 16 --Bicycle tires Ratio to U § consumption of U §.producer's
domestic shipments, and imporis from Taiwan, the Republic of Korea, and all
other sources, 1979-82,

(In percent)

Ratio to U S. consumption of--

Uus
Year oroducer's _ Imports
. domestic From From : From Total
_ . shipments. Taiwan .  Korea : Sothet D\ o
1979~ e e KR R 4g£25t> HHH
1980-- « v v e e = HHH L3 ; ¥HH
19871 ~omeimmm e e e ¥R 3. ® W
1982-« = mm e =} WK HHH HHK KK

. , s . >N . .
Source Compiled from data submitted in response-to questionnaires of the
U S International Trade Commission and From oR s:?f>statist' s of the U.S

Department of Commerce
po@s of tires from Korea
1980 to ¥ ®\¥ iy1982, representing

J s sumption supplied by KIK
* per in 1981 and then

-gg?gﬁng brief submitted on behalf
f total bicycle tires imported
d ¥ % % percent in 1982
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Table 17 --Bicycle tires, U S consumption, imports from Korea manufactured
by KIK and by other manufaciurers in Korea, 1980-82

Us Imports from Korea, manufactured by--

Year ;
consumplion KIK 1/ Others Total

J—— — - ———

Guantity (1,000 umits)

1980-+ «ncv e emenem e ! *KK R w : KKK
1981 co v e 1313 x** <i> 3’ H

1982~ = vmme e o KKK KHK
Share of Qj;fi%\\}§§5:§§b(percent)

1980 - - <o e e s 100 0 - KKK Wkt

1981 ~m - or s en e 100 © *** KKK oK

1982«  cv moms = n e 100 O . Q\ *X* A A

P e et vmameARIOEH 448 bt id mnm m  S# 141840 &3 4 . cAbre ras P = g

“1/7KIK is the only Korean manufak£§§;r of~bicycle <¥§2§§;Qand tubes subject to

the oulstanding countervailing <::;>
1n res ns o questionnaires of the
ing brief submilted on
tis&iigg the U s Department of Commerce

tubes manufactured by KIK are sold
share of Carlisle's shipments to that

Source  Compiled from da
U s International Trade
behalf of KIK, and from

Tpments to the replacement  .Ratio of shipments to

__market by-- the replacement market
. . ‘by KIK to shipmenis by
Léﬁ}}f}f L KES . Carlisle
- - =], OQQ units) - - -ee- (Percent)
KK HHK KK
HRK W HHH
KA ¥ KR

» .
et e seveaeanen apn 54 44 B b Pty e e e S8 SraARS O BSbeARS T % T Smin i MM B b e A RS feetarti s e S TR [ [Forp—— f— —_—

L i e T

T 1/ Prehearing briel on behalf of KIK, p 8
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Market penetration by Cheng Shin --U S§ imports of bicycle tires from
Taiwan manufactured by Cheng Shin increased from % ¥ ¥ units in 1980 Lo ¥ % X
unils in 1981, then declined Lo % ¥ ¥ units in 1982 1/ As a share of U S
consumption, bicycle tires manufactured by Cheng Shin increased from ¥ * %
percent in 1980 to ¥ % % percent in 198}, then declined to ¥ ¥ ¥ percent in
1982 (table 18)

Table 18.--Bicycle tires. U.S consumplion, and imporis from/ Jad manu-
factured by Cheng Shin and by other manufacturers in Taiwal :

. Us. Imported FroTéiég%%nﬁéggi

Year ) i e
consumption . Cheng Shin 1/

n
er

1980+ = oeom oo e mm s e ok

1981 cn = mormmm e o o Hk

1982 - - v mo e e = e % . u_mm-,-_.__,__-_._- ki
j_é)onsumpti Fcent)

1980~ - - cmm e mee e e ) \ * KK R

198] m cm e oo e oK KWK

1982 wm e e emen ®HK HHK

e tires and tubes in Taiwan

1/ Cheng Shin is t »
subject to the countexvaill

invresponse to questionnaires of the
official statlistics of Lhe U $
ehearing brief submitied on behalf of

squest of the Commission. Although shipments Lo the OEM market

buared downward they increased from 1980 to 1982 relative to shipments to
that macket by Carlisle The ratio of blcycle tires manufactured by Cheng
shin and ¢old in the OEM market to Carlisle's shipmenis ¥ ¥ ¥  Shipmenls of
bicycle tires to the OEM market by Carlisle and Cheng Shin are shown in the
following tabulation' 2/

1/ According to data submitlied in the prehearing brief on behalf of Cheng
Shin, that firm accounted for ¥ ¥ % percent of the bicycle tires imported from
Taiwan in 1980, ¥ % % percenl in 1981, and ¥ ¥ ¥ percenl in 1982

2/ Shipments to the OEM and replacement markets were provided by counsel For
Cheng Shin (staff memoranduym to the record, Mar 14, 1983)
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Shipments to Lhe OEM market hy-- tgat;g ggmsgéfﬂzit;y

et = 2 2 . AR AR—— St e S8 WA ertrtses 4 o = et kb e = 130 0 Wbt et st gbis o o ey o ekt b

Year e e e o e M £ i e X :
. L . Cheng Shin to ship-
e e e Cat}}?le M"L"ui?enqlﬁbi? .ments by Carlisle
e ANV s e ;T LX) B — (Percent) |
1680 «mon o o v e KRR ¥ K L33
198 wm v wmom e = mmm e m HHK HHK HHK
1982 corm e = o e KRR RARO HAR

Shipments to the replacement market of bicy 'res\\sisgéctured by

Cheng Shin increased both absolutely and relaiive to listeys shipments to
that market  Shipments of bicycle tires by the replacement
market increased from ¥ % % in 1980 to * % 982, represenling an increase
of ® ¥ % percent  The ratio of Cheng Shin' snts to Carlisle's shipments

to the replacemeni market ¥ ¥ ¥ zg sho%§5§§l¥L- owing lation

repTacement  aRaLic Of shipments to
-/ the replacement market
< by Cheng Shin to ship-
._ments to Carlisle

GNILERN))- - - (Percent)
HHM HH ¥
3 133 KRR
@ £33, 3,33

bdes supplied X ¥ ¥ percent of U S, consumption
t in 1981, and then increased in 1982 to

Are SR jed by tubes imported from Taiwan increased
\2§‘e t inm 1979 Lo X * X% percent in 1982, The share of
YLi el by imporls from Korea declined annually from

b in 1979 Lo % X % percent in 1982 (table 19), Table £E-22 shows

percentage of U S consumption supplied by imporied Lubes during ihe

sd 1975-82
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Table 19 --Bicycle tubes. Ratio to U S consumption of U § producer's
domestic shipments, and imports from Taiwan, the Republic of Korea, and all
other sources, 1979-82

(In percent)

Ratio to U.S consumption of-<

S" "
u Imports

Year ‘producer's
. domestic From : From - From a \\\\«
. . shipments. Taiwan :  Korea : /Ax\<§59t31
1979 wm e ot x¥¥ . : W
1980- -+ = e : oK VI A
1981mn - momm o mmee e o NN HHK KK
Kk

1982~ e mmom oo e AR LE <EI> K

Source Compiled from data submitted in re 2 tko questionnaires of the
U.S. International Trade Commission and<from off 1\stati of the U S
Department of Commerce.

Market penetration by KIK -
manufactured by KIK declined from

tubes from Korea
in 1980 0 ¥ units in 1981,

and then increased slightly to i p 19 1/ e share of U S
consumption supp11ed by b1cyc1 th 'u.,‘Lj KIK ranged from a low of
¥ % ¥ percent in 1981 to a X perce @ 82 (table 20)
Table 20 --Tubes for Q§§§§$umptlon, imports from Korea
manufacluy cturers in Korea, 1980-82

\Qiig%orts from Korea, manufactured by--
Yeap E%%%s - - —

KIK 1/ | Other Total

Quantity (1,000 units)

: \\ . . '
— HHK HK : *HH fvaven
e ¥R KK WM W

HHH ®HH L A FHHH

Share of U § consumption (perceni)

1980 wo - cme momn mein e e e 100.0 . W L3 KKK

1981ec = o e e 100 0 KK WK HHH

1982 e e 100 0 2 e WHRHR

_-l/ KIK is the only Korean manufacturer of bicycfé-tires and tubes subject to
the outstanding countervailing duty order

Source: Compiled from data submilted in response to questionnaires of the
U.S International Trade Commission, in the prehearing brief submitled on
behalf of KIK, and from official statistics of the U S Department of Commence

B 1/ According to the prehearing brief submilted on behalf of KIK, that firm
accounled for % ¥ % perceni of the bicycle tubes imported from Korea in 1980,
¥ % % percent in 1981, and X ¥ ¥ percent in 1982
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As stated earlier, KIK sells bicycle tires and tubes only in the
replacement market The ratioc of imported bicycle tubes manufactured by KIK
to replacement market shipments by Carlisle are shown in the following
tabulation:

Shipments to the replacement 10 of shipments to

Y market by-- .the>replacement market
ear ; : to shipments by
‘Carllgle : KIK 2?t§\\ lisle
p—— Y e YIS €7D PP <;§§§§$%nt)
1980-- .,."....,M..,..,.“-_' HUK R
LGB m mme = mremee e © KHR *R HRK
1982~ - e wormem e e KKK ¥ AR
Market penetration by Cherg Shin g&:;) impor bicycle tubes
nit 1 to ® ¥ ¥ ynits

in 1981, and then declined to 3 % 3 in 1982 share of U.$
consumption supplied by bicycle ¢ actur g Shin increased
irregularly from ¥ ¥ ¥ percen ¢ # ¥ percet’ in 1982 (table 21)

‘:E? ')
U S(E czption, and imports from Taiwan

manufactured by Cheng Shin increased\f§§; #
uni

Table 21 --Tubes for hbi

manufactured by Ch ufacturers in Taiwan, 1980-82

6 -
\\\\U/i ;z éi%%%borts from Taiwan, manufactured by--
Year ) - > .
nsu@g§§§§\ " Cheng Shin 1/ Other Total
' o Quantity (1,000 units)
*x% *RK —_— -~
WK - HHR ¥HH KKK

KUK HHK HHE KRH

Ratio of imports to consumplion (percent)

S

100 0 - S Xk HHR

100 0 - ®HR K WK

100.0 - MK HHH HHR

" 1/ Cheng Shin is the only manufacturer of bicycle tires and tubes in Taiwan
subject to the countervailing duty order

Source Compiled from data submitted in response to questionnaires of the.
U.S8 International Trade Commission, from the prehearing brief on behalf of
Cheng Shin, and from official statistics of the U.§ Department of Commerce

“'l/ fccording to the prehearing brief submitted on behalf of Cheng Shig, that
firm accounted for * % % percent of total imports of bicycle tubes from Taiwan
in 1980, % % % percent in 1981, and % ¥ % percent in 1982,
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Cheng Shin's shipments of bicycle tubes to the OEM market ¥ ¥ ¥, The
ratio of imported bicycle tubes manufactured by Cheng Shin for the OEM markel
to_shipments by Carlisle % ¥ ¥  Shipments of bicycle tubes to the OEM market
by Carlisle and Cheng Shin are shown in the following tabulation

" Shipments to the OEM market by-- | §ﬁ§$§§
Year - - - & :
)

Carlisle . Cheng Shin

pS—— RV T R

e P —

1980uuﬂ-m_"__.“-_“uau' 130 HNH
198 mn mm = e e KW KK
1982~ ~« = crmmi e XHK R

. »

Shipments of bicycle tubes to the r=-<%§§$§nt market "tﬁ

% % ¥ The ratio of Cheng Shin's shipmefls o' Carjisle's=shipherits in the
replacement market * % ¥, Shipments ifycld \tubes téggggb'
N3 ) wz) tabulation

market by Carlisle and Cheng Shin a
Ratio of shipmenis to

Lhe replacement market

by Cheng Shin ship-

ments by Carlisle _
(Percent)

Year

1980~ - -+ - - - avaYs
1981 - -~ oK
1982--- K

P;E;:;Zi;l and\tapacity of KIK

Production of bicycle tires by KIK declined annually from ¥ ¥ ¥ uynilts in
1980 ta * % ¥ units in 1982, represenling a decline of ¥ ¥ ¥ perceni, as shown
in table 22. Production forecasts hy KIK call for % ¥ X tires in both 1983
and 1984 Produclion of bicycle tubes by KIK also declined annually from
¥ % % ynits in 1980 to % ¥ % ynits in 1982, or by ¥ ¥ X percent  Produclion
forecasts by KIK call for ¥ % *
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KIK's capacity to produce hicycle tires remained unchanged at ¥ ¥ ¥ unils
during 1980-82 and s projected Lo X X ¥  Capacily to produce Llubes by KIK
also remained unchanged at % ¥ ¥ ynits during 1980-82 and capacily s also
orojected &t ¥ ¥ ¥ for 1983 and 1984

Capacity utilization in ihe produciion of bicycle tires by KIK declined
annually from ¥ % % percent in 1980 Lo X X ¥ percenl in 1982, KIK forecasled
capacity utilization For tires ¥ ¥ ¥  Capacily utilization the production
of bicycle Lubes also declined annually from % % X perceni in\JQ80 to % % %
percent in 1982  Capacity utilization in the production of i
forecasled by KIK % % ® : <&

Table 22 --Bicycle tires and Llubes Producd ion capac i ~oduclion,
and capacily utilization,

" Capacily

Productio

. Mvemand year capacity \\ ey ;. utilization
' - - o-1,000 R N Percent
Bicycle Lires
1980 . .- X - KK
1981 o= -- - - _ KU Qiigﬁ H¥ KK %
1982- . % KX KX
8icycle tubes: . KHK K%
1980- , <:;i;><> ¥HX ¥ %
1981 % ¥t HEH
1982- R K H6K

Source | Compy 2 U'S Departmenl of Slate from

KIK

2 erprise zone and is nol permilled Lo sell its
ket Ns shown in fable 23, exports of bicycle
jled Stales and to olher counlries, declined

/ KIK expecis Lhal ils experis of bicycle Lires tn
bucrease Lo ¥ X X pnils in 1983 and 1984 the share of
res shipped lo the United Slales by KIK declined annwally from

¥ percent of il's total exports in 1980 Lo ¥ % ¥ percent in (982  (otal
exporls of bicycle Lubes by KIK declined from ¥ ¥ X ynits in 1980 1o ¥ ¥ X
units in 1982 The share of tubes shipped to Lhe United States by KIK
declined irreyularly from X X ¥ percent of il's Lolal exporis in J980 Lo

¥ X Xpercent in 1982 KIK expects thal it's exporls of hicycle {ubes Lo the
United Stales wit] ¥ % X

Geated in
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Table 23 --Bicycle tires and tubes' Exports by KIK to the
United States and all other countries, 1980-82

(In thousands of units)

Item and market 1980 1981 . 1982

Bicycle tires exported to-- .
United Stales— -~ —~- oo men | WA

Others— - -« we wm s et HHH
Total- v - o oo oo Wk
Bicycle tubes exported to-- °
United States--- -—---w -, Kr¥
Others --——- —-— v e HHRR
Total-remom e o e HRK

(=

Source Compiled from data obtained by the U.S.\De Ciizfnt of State from

5 \ @
Production and capacity of Cheng Shin S <::j>

Production of bicycle tires by Chen de¢lined irr rly from ¥ ¥ %
units in 1980 to * ¥ ¥ ynits in 1982, 3t-percé Eorecasls by Cheng
srig YB8hin declined

Shin call for ¥ ¥ ¥  Production of b
3 8 or by % % %
igfifz X,

annually from ¥ % ¥ units in 1980
percent  Production forecasts
iog>of bicycle tires by Cheng Shin
1980 to ¥ ¥ ¥ percent in 1982,
v For bicycle tires to ¥ ¥ X, its
of bicycle tubes also declined
¥ % percent in 1980 to ¥ ¥ X percent in
aebty utilization for bicycle tubes to ¥ ¥ %
, production, and capacity utilization are
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Table 24 ~-Bicycle Lires and tubes. Production capaciiy, produclion,
and capacity utilization, by Cheng Shin, 1980-82
o T T T T production L T T T T T T T Capacity
_Atemand year | capacity . Production . utilization _

Bicycle tires

1980 e - HHH HHH
1981 - - - - KR KKK
1982+« « = waen ; KKK HHK

Bicycle tubes .

1980- - - - - HHK KWK
1981 - - nn e HHH XK
1982-- -+ --.- W} EYSns

T Source  Compiled from data oblained by the U S.
Cheng Shin

e ettt s esenset bbb

arlment of State from

txporis by Cheng Shin

Exports of bicycle tires to
increased irregularly from * R
¥ X X percent It's exports
¥ % % ynits in 1980 Lo ® X/
projects that ils exports

Kg;> hiMed Stat <§g§§9 g Shin X ¥ %
102980 tgz units in 1982, or by
:h ountrias ¢ ned irregularly from
\J 82, (@ by ¥ * X percent  Cheng Shin
; tire bg United States will * % * to
i 8 The share of bicycle tires
i reased from ¥ % % percent of
(porcent”in 1981, then declined to ¥ % ¥
65 Lo the Uniled States by Cheng Shin
¥ X units in 1981 then declined to
rcent below 1980 exports to the United
other countlries by Cheng Shin declined
80 to ¥ ¥ ¥ ynits in 1982, or by * X X
Q‘Q; hat. ils exporls Lo Lthe Uniled Siales will % % X
.QQ& O % % ¥ units in 1984  The share of bicycle tubes
D05 by Cheng Shin increased Ffrom ¥ ¥ ¥ percent of its
¥ K ¥ percent in 1981, ihen declined to X X ¥ percent
eng Shin of bicycle tires and tubes to
to other countries are shown in table 25

shipped Lo the Unit
it's total exper

¥ O ¥ und
Siates
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Table 25.--Bicycle tires and tubes Taiwan exports to
specified markets, by Cheng Shin, 1980-82

Item and market f 1980 : 1981 f 1982

Bicycle tires exported

to~-- . . :
United States—- «ww----1 L3 I HHH AWK
OLR@E - oo e o e *AK kR (E:§>\\ Wk
Totale- = =« = m e, ek 8. Q KR
Bicycle tires exported .
to-- : :
United States-~-w-w---=" HHRN - > Ve
Other-- ——mee o e . , Radadad : XK
Total - - e HR <<i? EZNE prperes
Lo
Source. Compiled from data obtained by t U S \Department o ate from
Cheng Shin
Prices

PO et th ol

The Commission requested the d

E} , and purchasers
to provide information on prices fo

s of the most
and tubes The

customers, importers sold p s, T r the replacement market,
and purchasers either 1 i yoles they produced or sold
the merchandise throu s) The domestic and importer's
prices and margins of tables 26-33  Purchasers'
prices are shown in tab

Bicyc ti{é& —--The domesil :‘gﬁucer and importers reported
ices for fi type {(a) 20-inch Moto-Cross
ackwall or knobby- type tires and (c) 20-inch
peotires -inch blackwalled rib-type tires, and

tire Yn January March 1980 to * % ¥ per tlre in October-December

y % % ¥ percent (table 26) Domestic prices showed a general upward
trend ovexOthe period of investigation despite some irregular ups and downs
within the period. Domestic prices declined in October-December 1980 by % % *
per tire and in October-December 1981 by * % % per tire, these were the two
largesl price decreases.

Prices of imported tires from Korea increased from ¥ % ¥ per tire in
January-March 1980 to ¥ % ¥ per tire in July-September 1982, or hy % ¥ %
percent. These prices showed an upward trend over the entire period of
investigation with the exception of a few periods when prices declined The
biggest price decline, * ¥ ¥ per tire, occurred in October-December 1981
Domesiic prices also declined significantly during this period, ¥ % *
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Prices of imported Moto-Crass tires from Talwan increased irregularly
from ¥ % ¥ per tire to ¥ ¥ X per tire, or by ¥ ¥ ¥ percent, from January 1980
to December 1982  These prices generally trended upward with Lhe exception of
a few periods when prices declined The biggest price decline, ¥ ¥ ¥ per
tire, occurred in July-September 1981,

that

than prices
an imporis
percent

Comparison of prices of the 20-inch Moto-Cross tires sho
Carlisle's prices for this type of tire were significantly hi
of imports from Korea over the entire period of invesidgati
undersold the domestic product by margins ranging by as

tires from

aps of 1981, and
sold\domestic tires by
rcent in

Carlisle's prices were also higher than pri
Taiwan in the first quarter of 1980, in the fir
throughout the year of 1982 Imports from Taiwan un
¥ ¥ % percent in January -March 1980, by * ¥ to ® %

1982  However, in April-December 1980 and \ly( Octd
tires from Taiwan were ¥ ¥ ¥ to ¥ ¥ Xl percent %

* % p nt., respeclively,
higher than domestic prices
jeand rib t_,[_g‘_s. - Domestic
inel rib- e Fes increased from
Janye

20-inch blackwalled stud o
prices of bhlackwalled knobby -ty
¥ ¥ K fo ¥ X K per tire, or b
1982  Such prices were highe
from Korea during ihe entire p

y 1980 to December

f s@me type of tires imported
Qiiégb RN

Table 26 --Bicy i ASR Moto- tires  Domestic producer's and
importers 'wei @ 3 (SN nd margins of underselling, by

quarters, %g;zf%
T N\ T e T T T T Margin of
Imporis argin of
Carlisle  —-— - o m o - .t ounderselling
Korea | Taiwan Korea  Taiwan
o A A
KRN HHKE £33 HKRX - KM R
B M3 X X U R HHHR KH KR
uly- Seplenber- . —— HEK *¥x HHK HEX HHK
tober -December - < - HHK ¥ Hoes XK HAH
198
January -March- -~--- - .- -, HHH HHR | KH K KRR RH¥
April-June - - - L33 HEX HEX HHXR HIK
July-September ~- ~-- «-. - KK KO ¥ KR KR
October- Decembeyr - .. - KUK | KKK HHK e 3 KK
1982.
Januar y- March- . - - KKK HKK KKK | E3.3. 333
fipril-Jung---- « « - . . . KK 1§33 M X KE¥
July- Seplember- - e ¥ K KRR HHH 133 WHH
October -December - e - X HHHE KA % MR KH KR
e men e e et st S - UG UL NG By Vi {0 R,

Source Compiled from data submilted in response to questiohnaires of Cthe
U S International Trade Commission
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Table 27 --Bicycle tires  20-inch, blackwalled stud- or knobby-type and rib-
type btires Domeslic producer's and importers' weighted average f o b
“prices, and margins of underselling, by gquarters, 1980-82

Tmports Margin of
Period Carlisle  ~——m - doomn 20 erselling
' Korea  Taiwan Taiwan
T T e e e T T T T T Per tire-- e s S o Percemta
1980 .
January-March-- - == s e n i en K K¥H
April-June- - —~~wem e e HHH KR K
July-September-—---- -- - -~ AR, e
October-December-—-- ~ -+ w- omiem HHK I
1981 '
January-March- - m- -« crmcemo— ; KRR
April-June M e e : % *: HHR
July-September-- -~~~ - <= cmamm 3 AR KR
October-December---- - v oem- - 1 3 WK
1982. )
January-March~- - -—-- . S RHR
ApPril-June -« o cmmmn e o o R . I KR

July-September---— e oo o oas
Oclober-December--—~= -~ - - ---

Evsven
st
" Source. Compiled from datal®
US International Tr '

® % to ¥ * ¥ per tire, or by
1982 Korean lires undersold
¥ K to ¥ ¥ ¥ percent

lined by ¥ ¥ ¥ Lo ¥ ¥ % per Lire resulting in
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