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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C.

Investigation No. 104-TAA-2

OPTIC LIQUID-LEVEL SENSING SYSTEMS FROM CANADA

Determination

Based on the record 1/ developed in investigat%gn No

@f>the Trade

Commission unanimously determines, pursuant to secti 04(

Q

Agreements Act of 1979, that an industry in nited\States would not be

materially injured, or threatened with material injuxy, nor would the

establishment of an industry in the Unite es be materially retarded, by

reason of imports of the optic liquid-leve

countervailing duty order if the Q
2y
Background <;é;>Q> ,
On December 27, t , In (Egiiy al Trade Commission received
from Honeywell né§§§§E>equ t for aj§§§§§§tigat10n under section 104(b) of

liminary determination of the net amount of the sub-

ell's optic liquid-level sensing systems. On the basis
of that’ determination by Commerce, the U.S. International Trade Commission,
pursuant to section 104(b)(2) of the Trade Agreements Act, on March 14, 1981,
instituted investigation No. 104-TAA-2 on optic liquid-level sensing systems
from Canada manufactured by Honeywell Ltd. and currently entered under item
685.90 of the Tariff Schedules of the United States, to determine whether an

industry in the United States would be materially injured or threatened with

1/ The "record™ is defined in sec. 207.2(j) of the Commission's Ruleslof

Practice and Procedure (19 CFR 207.2(3)).




material injury, or the establishment of an industry in the United States
would be materially retarded, by reason of imports of the merchandise covered by

the countervailing duty order if the order were to be revoked.

Notice of the institution of the Commission's investigation wa

posting copies of the notice in the Office of the Secretary, Uf> : i
Trade Commission, Washington, D.C., and by publishing th tice\i

Federal Register of March 18, 1981 (46 F.R. 17311). The hear wasvheld in
Wasﬂington, D.C. on June 3, 1981; all persons requesti he opportunity were
permitted to appear in person or by counsel. e Co vot is

investigation was held in public session on 1981.
RN
&

<
&

<
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VIEWS OF THE COMMISSION
INTRODUCTION

On the basis of the record in investigation no. 104-?6@-2‘

|
that an industry in the United States would not be materia

threatened with material injury, nor would the est ment Qf industry in

ts from Canada of

the United States be materially retarded, by r on of im
optic liquid-level sensing systems 1/ if the c iling duty order
currently covering those imports were to revok <§§§§Z§b

N @

The domestic industry

In general, the dome
domestic producers a li

the like produgt co

1/ These products are provided for in item 685.90 of the Tariff Schedules of
the United States.

2/ Section 771(4)(A) of the Tariff Act of 1930 (the Act), 19 U.S.C.
§ 1677(4)(A).

3/ Section 771(10) of the Tariff Act of 1930, 19 U.S.C. § 1677(10).



.part by Honeywell, Ltd; 4/ When combined, these two articles operate as optic
liquid-level sensing systems (OLLSS). Liquid-level sensing systems are
devices designed for use by the petroleum industry primarily in ‘bottom-loading

 tank trucks. The system is used to detect when a tank txuyck ed\storage
tank has been filled, and serves as a secondary or b t he

primary control in preventing the accidental over g oE the “tank. The

primary control is a pre-set loading meter c¢ ol valve\that stops the flow
of liquid into the tank when a predetermined has been pumped. 5/ The
imported Canadian system contains a self-checkin "fail(- " feature,

- which provides continuous assuranee tl sqftem i ng properly.

id-1 s ng systems--optic,
<
thermistor, and float. For th 1 atiod@iigb ider there to be two

like products: (1) senséps : i uid-level sensing systems and
(2) loading dock-mgunted centrol monito self-checking liquid-level
s, pursuant f§§§§§5 n 771(4)(A) of the Act, there are

tries subj tivis investigation. The first includes

There are three principal

) and Liquidometer Corp. (Liqudometer), both

self-checking liquid-level sensing systems.

cludes only Scully, which produces loading dock-mounted control

monitors for self-checking fiber optic and thermistor systems.
!

4/ Honeywell was the sole manufacturer of the items until this year. OPW
Division of Dover Corp., the importer of the items, is now licensed by
Honeywell to manufacture them in Canada. OPW has already taken over
production of OLLSS sensors from Honeywell and will begin manufacturing the
control monitors at some undetermined future date. Transcript of hearing of
June 3, 1981, at 75-76.

5/ Staff report at A-6 (all references to the staff report are to the

confidential version).



These definitions of the like products exclude floats entirely, while
treating separately the two principal components of the OLLSS and the

thermistor. The float is quite different from the imported optic system. In

contrast to the sophisticated fiber optic technology ut%;izea OLLSS,
|

floats operate by a simple mechanical switching process. ey éi5 inexpensive
unitary devices lacking a separate sensor and mo . t ortantly,
that

floats are not self-checking and thus do not compete T ortion of the

cerned about the reliability

technolo <§§§§§§>carry out the

overfill protection function, is :ubstantg§1%2> ike the imported

market represented by purchasers who are mos

and safety of the system.

The thermistor, while it differsg

OLLSS. 6/ Both systems are ful L nic t <§, with a similar overall

) sen§g§§§§> control monitors, the former
being mounted in th he 9 n the loading dock.

Importantly, the \thermisfor) like§(§§§:b S, is self-checking. We consider
the capability for s eckd to a key element for distinguishing

system design. Both utijl

m the OLLSS in its use of thermal, rather than
descriptions of the systems, their components,
on can be found in the staff report at A-6 to
chnology between the OLLSS and the thermistor has a
practical impact on the range of uses to which each can be put. When

; coated and is thereafter rendered ineffective. Transcript of hearing
at 34. As a result, the OLLSS is usable chiefly in loading gasoline and other
lighter petroleum products. The thermistor is not subject to this limitation
and can be used with any grade of petroleum. The parties to this
investigation agree, however, that heavy oil accounts for only a small, and
perhaps declining, share of the overall petroleum market. Moreover, most
heavy oil is transported by pipeline or barge, rather than by tank truck.
Transcript of hearing at 39; transcript of Commission meeting of July 2, 1981,
at 9. Thus, the difference in potential uses of the two systems is not
particularly significant.



between the products involved in this investigation. The overriding purpose
of all overfill prevention devices is the promotion of safety, and fail-safe

systems represent a significant advance over other systems becausg they permit

the operator to determine continuously whether the system<§s '€> thus

an <§§%§§§i§ pétroleum
s who areshighly

system in

Qgig%iﬁgms as being

%g>upon i QEEEB on in the

be -e£§i3§>markets in which
©,

sl _mpnitor form a complete

th ach is a distinct unit with

e e
6izigﬁlmported Honeywell and domestic

the control monitors are operators

eliminating the potential for overfilling of flammabl

products in the event the system fails. Those pur
concerned about safety would likely choose a
preference to one lacking that feature. 7/

Our treatment of the self-checking

ing docks the monitors are mounted. The

monitor is sold, it is appropriate to exclude it from the definition of the

like product.

7/ Transcript of hearing at 38-40. We further note that this situation is
similar to that in Electric Golf Cars from Poland, Inv. No. 751-TA-1 (formerly
No. AA1921-147A), USITC Pub. No. 1069 (1980), in which the Commission found
that all golf cars (both gas and electric) were "like' the imported electric
golf cars.



All the OLLSS and thermistor probes, however, compete in the same

market. The chief buyers of the probes are the motor carriers on whose tank

trucks the probes are installed. Since the Liquidometer probe competes in the

motor carrier market along with the imported probes and the t@;?§§2§§> f
Scully probes, it would not be appropriate to remov t iEEEE§> inition of

that like product.

Present health of the domestic industries

Our determination is based on an essme she imp of the imported

S

Canadian optic liquid-level sensing systems\in rela'ionqiiigr uc¢tion of the

two like products--(1) sensors fo ' ng liqdGd- 1 sensing systems

and (2) loading dock-mounted c i gg%iifsc ecking liquid-level
T

e
domestic productio d le
because there are\so few do
statistical ta re i

healthy and growing stronger. Production of both probes and dock-mounted

ends are the same for

monitors for self-checking overfill protection devices increased dramatically
from 1978 to 1980, and it appears that this trend is continuing in 1981. 8/

Capacity utilization and employment of production and related workers also

8/ Staff report at A-16 to A-18.



ipcreased steadily between 1978 and 1980, although employment declined
negligibly in the first quarter of 1981 as compared to the same period in

1980. 9/ Domestic shipments of probes and monitors increased.greatly during

the period 1978-1980; partial data for the first quarter of 198Nndicate that

this trend may be continuing. 10/ Inventories held by %% esti

between 1978 and 1980, but the increases reflect i of
inventories of OLLSS components from the zero level increase in
the size of inventories in March 1981 over also
accounted for by reasons unrelated to .the comp i the domestic

firms. 11/

The information that is ava

icites a @%:gzzig rise in net

/ A(compLete picture of the

combined profit-and-loss e idrce vl the stic producers is unavailable,

i -»: were not supplied by
<§§§§§3’ information ordinarily is

rial injury, there are several reasons why

however. This is

Liquidometer.

S D . . e
is not critical and will not significantly

estion of injury. First, the Commission has

data from Scully. Second, other questionnaire

e

ormation submitted by Liquidometer providing éndices of its competitive

9/ Staff report at A-18 to A-19, A-30 to A-32.

10/ staff report at A-21 to A-24.

11/ See confidential discussion in staff report at A-29 to A-30.

12/ Available data on profitability are not broken down for sensors and

monitors. We will discuss profitability for sensors and monitors together.



standing and health show that it is performing very well. 13/ Third,

Liquidometer has informed Commission staff that it does not<support the effort

to retain the countervailing duty. 14/ The failure to provi e information

inference that Liquidometer is competitively he y
suffer material injury by reason of the subsidized adiaq\ imports as a

result of removal of the duty. 15/

Likely effects of removal of the cou§§é:vaili

Canada of optic
countervailing duty
ice\fo ort to the United States.
woutd R§§§§B§ efinite financial advantage to the
over<§§§§§> in the amount of the foregomne

dn” this instance is not inconsequential. Our

importer, QPW D

additicndl duty,

OPW has stated that if the countervailing duty were removed it would have

no effect on OPW's pricing of the imports or on its efforts to market

13/ Since Liquidometer's production of control monitors has been excluded
from our consideration of the condition of that domestic industry, only profit
and loss data regarding its sensors would have been relevant to this
discussion, reducing further the impact of the absence of the information.

14/ Transcript of Commission meeting of July 2, 1981, at 8-10.

15/ A similar inference was drawn in Weighing Machinery and Scales from
Japan, Inv. No. 701-TA-7 (Final), USITC Pub. 1063 (1980), at 12-13 ("Views of
Vice Chairman Alberger and Commissioner Calhoun'").



10

them. 16/ 1Instead, the increased revenue will be used to improve OPW's

profitability on the items. 17/ Even if the 9 percent duty elimination were

applied to price reductions, we have no reason to believe that the mestic

industries would be injured given their current strong coméétit ve siddon.
o

Moreover, according to OPW, the cost of the items is P ncern

t
in determining sales. Other considerations, includifg patibylity of

systems, the distribution network, and service capability, also

important. 18/ Information received by the Co

investigation in fact confirms that price,

2)

determinative in decisions regardin @
devices. 19/
There is nothing to indiez

future. Imports of contrel mbd

1978 to 1980, and no(imports

control mo o0 total domestic consumption of

¢
re repoz‘§§§§$b
i%
also decli 'ﬁ%e 1978. Production in Canada of

from Honeywell to OPW. 21/ Although imports

s increased in absolute terms from 1978 to 1980,

16 anscript of hearing at 64-69.

17/ script of hearing at 68; confidential 'submission from OPW Division
of Dover Corp., June 10, 1981.

18/ Transcript of hearing at 66.

19/ staff report at A-44; Transcript of hearing at 40-41. With the
exception of the Scully Biclops monitor, which accommodates both fiber op?ic
and thermistor sensors, there is no compatibility between optic and thermistor
components. The parties are in dispute as to whether the Scully and imported
OLLSS components can be used interchangeably with each other. Staff report at
A-7.

20/ staff report at A-14.

21/ See n. 4, supra.
10
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the ratio of impcerts to total domestic consumption decreased significantly.
The downward trend in imports as a percentage of total consumption continued

in the first quarter of 1981, while the number of imports fell substantially

be\due to the

&

change-over in production facilities has brough out haxp reduction in

compared to the first quarter of 1980. 22/ This may<%P P3

i
recent shift in production of sensors from Honeywell t .

eyer, this

production capacity for Canadian sensors for the near futur€. 23/ Finally,

the incompatibility of the imported articles at least some of the

competing domestic products, e.g., Homeywell <;;j}-1 monitors with thermistor
sensors, 24/ reduces the ability o e 1mports to prﬁ:f> e’ further those

<
portions of the market in which smpetiing produgstsf\have already been sold

&%

Since we do not a tf€:§%' ific ges in import prices or volume
as a result of at R ollo ch revocation will not adversely
impact the current stro rfo

the domestic industries. Thus, we

and installed on trucks and

have co uded that dom £> ustries would not be materially injured or

threate h material y termination of the countervailing duty

r

<:::>/ Staff report at A-14.

3/ staff report at A-20. Although OPW's inventories of sensors increased
greatly during the period that production of the sensors moved from Honeywell
to OPW, the increase apparently does not represent an attempt to increase
available stocks in anticipation of the drop in production capacity. Rather,
it is explained as the result of sales failing to keep pace with market
projections. Staff report at A-29 to A-30.

24/ See n. 19, supra.

25/ Scully alleged that material retardation of the establishment of an
industry in the United States would result if the duty were revoked. However,
since there is already firmly established production of the like products as
defined in this investigation, the question of material retardation does not
arise.

11






A-1

INFORMATION OBTAINED IN THE INVESTIGATION
Introduction

, 1979, received
ther an industry

The U.S. International Trade Commission, on December
from Honeywell Inc., a request for an investigation as to
in the United States would be materially injured, or would be

material injury, or the establighment of an industry you erially
retarded if the countervailing duty order applicable to. i optic
liquid-level sensing systems, from Canada, were to be ki is request

is considered to have been received, however, ag of ua 980, the

effective date of the Trade Agreements Act of A\second request for the
investigation was received from the Canadian Government January 2, 1980. 1/

On January 9, 1980, the Commission notif the Department of Commerce of its
receipt of the requests for the investigaftion, as required by section
104(b)(1) of the Act. 2/

On May 13, 1980, Commerce publ d a n in ral Register of
intent to conduct an annual adminigtrative review o outstanding counter-
vailing duty orders. As required sctign 75 the Tariff Act of

i

1(
1930, Commerce has conducted i annual admin tive review of the
countervailing duty order on o quid-level s g systems manufactured

esul blished its preliminary
optic liquid-level sen S

plicable to Honeywell's
%giififéka Register of January 14, 1981

—_lj The two letters requesting this investigation are presented in app. A.
2/ The Commission letter to the Department of Commerce is presented in
app. B. Al



A-2

On the basis of that determination by Commerce, the U.S. International
Trade Commission, pursuant to section 104(b)(2) of the Trade Agreements Act,
on March 14, 1981, instituted an investigation (No. 104-TAA-2) on optic liquid-
level sensing systems from Canada manufactured by Honeywell Ltd. Notice of
the institution of the Commission's investigation was given by pv
of the notice in the office of the Secretary, U.S. International
Commission, Washington, D.C., and by publishing the notice, in
Register of March 18, 1981 (46 F.R. 17311). 1/ 1In connection
investigation, a prehearing report containing preliminary far

As a result of that review, Commerce dete
during the period January 8, 1979-December

1/ A copy of the Commission's notice of investigation and scheduling of
hearing is presented in app. C. ’ A2

2/ The Calendar of witnesses who appeared at the public hearing is presented
in app. D.

3/ A copy of Commerce's Federal Register notice is presented in app. E.



A-3

Development of the Instant Case

This investigation by the U.S. International Trade Commission evolved
from a countervailing duty petition filed with the Department of the Treasury
on August 12, 1977, by Scully Electronics Systems, a U.S. producer of
liquid-level sensing systems. 1/

The petition alleged that optic liquid-level sensing sy
under TSUS item 711.84, 2/ manufactured in Canada by Honeywe
benefited from the payment or bestowal of bounties o§> ra
meaning of section 303 of the Tariff Act of 1930, as

Treasury's notice of initiation of the i
Federal Register of January 25, 1978 (43 F.R.“34 e notice stated
that a satisfactory petition had been received and investigation had

been instituted for the purpose of dete ng whethex or not benefits were
being paid by the Government of Canada whic stituted the payment of a
bounty or grant within the meaning gof the vailing~duty law to Honey-
well, Ltd., the manufacturer/export%itsghe

On January 8, 1979, Treasury d in the Re Register (44 F.R.
1728) a Notice of Final Count Duty> Dete ﬁﬁE%@h and Suspension of
Liquidation. This notice sta t the Government Canada had granted
benefits which constituted t h§ the meaning of the

t

ant t
countervailing duty law on ur e rtation of optic
liquid-level sensing systenm ywe t Accordingly, notice was given
that the subject mercha <Eh-, rted di or indirectly from Canada, if

entered, or withdrawn fxom waf-houseg;z§§9c sumption on or after January 8,
r

1979, would b e indadditio regular duty, to payment of
countervailing(duties imated
price for expo to t ite

<

ed to be 9 percent of the invoice
/ y Electronics Systems is a wholly-owned subsidiary of Scully Signal

«, a family-owned corporation located in Wilmington, Mass.

2/ According to Treasury documents pertaining to the investigation, optic
liguid-level sensing systems from Canada were classified for customs purposes
under TSUS item 711.84 (currently TSUS item 711.78, dutiable at 6.4 percent ad
valorem). However, the U.S. Customs Service, on Sept. 15, 1978, in a Report
of Classification and Value (Customs Form 6431), reported a change in
classification of this merchandise from TSUSA item 712.4955 (currently 8.7
percent ad valorem) to TSUSA item 685.9038 (currently 7.7 percent ad
valorem). Although no official classification ruling has been issued by the
U.S. Customs Service, officials at the port of New York report that this
merchandise is presently classified under TSUS item 685.90.

2/ A copy of Treasury's Federal Register notice pertaining to the initiation
of the investigation is presented iﬁ-épp. F.

A-3



A-4

On January 1, 1980, the provisions of title T of the Trade Agreements Act
of 1979 became effective, and on January 2, 1980, the authority for
administering the countervailing duty law was transferred from the Treasury
Department to the Department of Commerce.

Nature and Extent of the Grant Being Provided

The program S

r Tce
or A cément of
of enhgineering
costs incurred by Honeywell Ltd., for research and deve ent \efforts on

optic liquid-level sensing systems. S under a program
that is not designed exclusively as a subsidy The grants
are generally provided for domestic research and(dewe forts on a

variety of products, but provided benefi 1 or some of
the products developed as a result of the e_¢e
liquid-level sensing devices, about * 3 coduction in 1977
was exported.

The Canadian Government's Department of Industry
awarded a grant to Honeywell, Ltd., under its Progr
Industrial Technology (PAIT). The grant applied t

PAIT financial assistance is-pro ] y < nses which are
essential to the development of & or processes (e.g.,
direct labor, direct materials .pts, and overhead,

: constructing prototypes,
ital costs incurred for the

ipment, and expenses related
eligible for support under the

acquisition of geneu
to production and marketing

program.

y which was seeking a liquid-level control
nk trucks. The Honeywell engineering staff

development and testing took place in Canada between 1972 and
Honeywell, working with Canadian users, incurred expenses

!

1/ Data relating to the funds received by Honeywell Ltd., were obtained fram
the Treasury file.



A-5

during this period of * * *, Honeywell, Ltd., applied for a PAIT grant in
September 1975 and the program began on October 1, 1975. The product
development project was completed by July 1, 1977.

Program expenses incurred by Honeywell from 1971 throdgh May 1978
amounted to * * *, The PAIT funding applied to costs of * , with PAIT
supplying half of that, or * * *, }j The PAIT funding cease ter July 1,
1977, except for some small additional costs incurred>durf; 3 1-

Sept. 1, 1977.

Description and

principally by the petroleum
® prevent the“accidental overfilling

Liquid-level sensing systems are used
industry as a secondary (backup) system
of tank trucks and storage tanks.

preset loading meter control valve
predetermined quantity of liquid has
three basic types of secondary liquid
optic liquid-level sensing system
system. Only the optic liquid

Canada and is subject to cou

The imported optic 1iqqﬁ;;i§y nsing{izi from Canada

Xgigg%g% is from Canada consists of one or
a coat ice or monitor. The sensors are

opvlocated in each of the compartments of

a petrol i d storage tank. A low-energy electronic
signal ad by / O evice and transmitted to the sensor. The
elect 2ed\b®> the sensor to a light pulse which is then

ber optic cables, through a prism located at
out again by fiber optic cables. The light
specific electronic signal and transmitted to the

ok £ ¢ e monitor, which analyzes the signal, allows the
ling\operation to continue as long as the signal is acceptable. In an
overfill condition, the prism becomes immersed in the petroleum and the light
efracts into the liquid, which interrupts the signal and causes the monitor
relays to immediately transfer. This contact transfer can be used to stop the
filling operation and/or to sound an alarm. The Honeywell fiber optic system
is not adaptable for use in combination with any other types of sensing
systems. Conflicting testimony in the hearing indicates that the Honeywell
control monitors may be used with optic sensors manufactured by Scully and
that Scully's optic control monitors may be used with Honeywell sensors.'g/

;j’According to Honeywell, not all of this amount can be attributed to the
cost of the end-product optic liquid-level sensing systems. Honeywell claimed
that * * * represented reimbursement of one-half the engineering cost igcurred
in the unsuccessful development of a different product.

2/ See transcript of the hearing pp. 29 and 51.
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The U.S.-produced optic liquid-level sensing systems

Fiber-optic sensing systems manufactured in the United States operate in
the same manner as the Honeywell system, with the following exceptions. One
type of monitor produced by Scully (trade name "Biclops"”) can be u not only
with Scully's fiber-optic system but also with Honeywell's fiber-optlc\system
and with Scully's thermistor system. 1/ Optic liquid-level sensings
produced by Liquidometer Corp. feature a truck-mounted control)>moritor

than the loading dock control monitors offered by Honeywell and<§§§;§§i>j
Other liquid-level sensing systems <§§§§§>

The most common types of secondary (backup) g¢
number of units in service, are those which inco
or fiber optics. The float system, although partly

sing syst , based on the
e _floats, thermistors,
onic, is otherwise

quite dissimilar to the optic system. It d not ~ e a co monitor,

relying instead on-a switching operation. The g a n bedded

in a float which moves up or down a stem a quid in t ises or

falls. When the float rises above a ree taine the stem, it

causes the switch to open, shutting of! ane seggzli> nction of the
eth ding a

electrical system can also be performed
capacitance, an infrared light, or
limited demand for those productsgs

v nonel sensing devices which
are self-contained sys or air pressure. In
ermined level, the inlet
valve inside the tank then be shut off manually.

According
petitioner), t
the U.S. ma

ncie t ere is a very

Electronics (the original
.f§tem at first competed directly in

1/ Scully has been marketing the Biclops unit for just over 1 year
(transcript of the hearing 51), * * *,

2/ The Liquidometer sensors cannot be used in either the Scully or Honeywell
fiber-optic systems without by-passing the safety features of both systems.
The Liquidometer system utilizes a continuous current: while the Scully and
Honeywell systems utilize pulsating currents.

3/ Scully did not begin producing and selling fiber—optic systems until
September 1980.
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probe a thermistor 1/ energized by intrinsically safe 2/ low levels of
electrical currént;—bn the other hand the fiber-optic system utilizes a
light-emitting diode linked by fiber-optic bundles to a prism and light
receptor. The thermistor system loading operation, as in the fiber-optic
system, is monitored by a control monitor. Unlike the fiber-optic system,
however, the thermistor sensor is heated electrically to a temperature
somewhat above the highest possible temperature of the liquid to be
regulated. When the heated thermistor becomes immersed in the rising liquid,
it cools rapidly, and this change in temperature is sens by the control

monitor. The control monitor then actuates the shutdown of the pumping
operations.
<

Some of the secondary liquid-level sensing sys , é;i ding most
fiber—optic and thermistor systems, have self-che g 1-safe)
capabilities and will not operate if all pa f the\system are not operating

may
al

properly. Secondary liquid-level sensing syste either electrical or
nonelectrical, but if a system incorporates elect omponents, they must
be intrinsically safe.

There has been a greater utilizatio
systems due to the increased use the p
techniques involving bottom loading.
1947, it was only after 1967 th4
petroleum industry, especia 3 tck<Toadin CH
100,000 to 125,000 petroleunt in the\Unjited States, about half are

equipped for bottom load CN oadi%a number of important
Ne¥:-Yeg® ot AN«

advantages over the top od. s))safer, faster, permits greater
vapor recovery, redu Q d de % e static electricity in the
tank thereby reduc k' of explo Bottom loading in conjunction
with use of a sec ch"*o system has also eliminated the need
for an indi @ix’: truck to visually monitor the loading
process. 28 the operator to load only one

ading permits the simultaneous loading of
usvgreatly reducing loading time. Because the
wigned for the petroleum industry and for a

and for the product is, for the most part, limited
eds of that industry.

compartment

J.8. Tariff Treatment

ptic liquid-level sensing systems are currently entered under item
685.90 of the Tariff Schedules of the United States (TSUS). The most-favored
tion rate of duty is 7.7 percent ad valorem. These products are eligible

l/ A thermistor is a semiconductor device, the electrical resistance of
which is very sensitive to temperature changes.

2/ The National Electric Code defines intrinsic safety as: Intrinsically
safe equipment and wiring which are incapable of reaching sufficient
electrical energy under normal or abnormal conditions to cause the ignition of
a specific hazardous atmospheric mixture in its most easily ignited
concentration. Abnormal conditjons include: accidental damage to any part of
the equipment or wiring, insulation or other failure of electrical components;

application of overvoltage; adjustment and maintenance operations; and other
similar conditions. A-7
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articles under the Generalized System of Preferences (GSP), and, when imported
from designated beneficiary countries (except Mexico), are free of duty.

There are, however, no known imports of optic liquid-level sensing systems
from countries other than those eligible for column 1 rates of duty.

The column 1 rate of duty applicable to item 685.90 is subjec
reductions as authorized by Presidential Proclamation No. 4707, whic
effective January 1, 1980, implemented agreements reached pursuan e
Multilateral Trade Negotiations. The rates for 1982-87 are Showr (in> the
following tabulation:

i

Effective on r t
Jan' 1__

In addition to Sc
production of fiber-o
least two other firms
Liquidometer Cor
Inc., of Winds
did not submit
it produced-on
Commissig

r-optic sensors, and provided the
978-80.

ot system

Curcéntly, 10 U.S. manufacturers account for all types of liquid-level
sensing tems used by the petroleum industry. Four of these manufacturers
have supplied the bulk of the secondary control éystems in use. In general,
sizes of the producers range from small to medium, and the majority are
multiproduct firms. Only two manufacturers are known to produce more than one
type of liquid-level sensing systems. One of these manufacturers, Scully, is
the only manufacturer of thermistor systems.

A-8
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The Foreign Producer 1/

Prior to May 1981, all of the optic liquid-level sensing systems produced
in Canada were manufactured by Honeywell Ltd., a wholly owned subsidiary of
Honeywell Inc., a U.S. firm which is headquartered in Minneapolis, Minnesota.
Honeywell Limited has been in business in Canada since 1930. Manufacturing
began in 1932. Offices are maintained in 19 Canadian cities f St. John's,
Newfoundland, to Vancouver, British Columbia with headquarters ted in
Scarborough, Ontario. Located adjacent to the headquarters b d is a
manufacturing plant of * * * square feet in which optic {iquid~Ie
systems and a number of other articles are produced. /

Honeywell Ltd. is the largest supplier of environ an
control equipment in Canada. Principal products % ud ostats, gas
valves, safety controls for residential oil and gas furnaces, electrical and

processes, switches, relays, and keyboards fo
industries. Total employment by Honeyw Ltd. : i ut * * *  with
about * * * workers engaged directly in : In May

1981, Honeywell ceased all production the company
continues to manufacture the cont

In October 1980, the Commis
General Counsel, Honeywell Inc.
Division of Dover Corp. to pz
investigation. Dover Corps
fiber-optic sensors in
exported any of thj

Data on sales an fo d-level sensing systems manu-
factured and 1d by W& Ltd ~\wh were obtained by Treasury during its
investigati of Canadiar or\grants for the period January 1975-

May 1978 a showd) in table <

U.S. Importers

ave impor optic liquid-level sensing systems from
icro-Switch Division of Honeywell Corp., and the OPW Division of
A small quantity of liquid-level sensing systems which were not
fiber optic were imported by other firms from Norway and Sweden during part of
the period covered by the Commission's questionnaire, but those products
reportedly did not gain market acceptance and are no longer being imported.
One firm located in New York is now importing an optoelectronic sensing system
using the fiber-optic principal. The system is manufactured in the Nether-
lands. 2/ The OPW Division began importing Honeywell manu-

factured optic liquid-level sensing systems from Canada in 1980, and, as
stated earlier, in May 1981, began manufacturing sensors for the Honeywell

1/ Data and information relating to Honeywell's operations in Canada were
obtained from the Treasury file. A9

2/ The U.S. Customs Service ruled on May 6, 1981, that exports of optic
liquid-level sensing systems from Canada produced by Dover will also be
subject to countervailing duties.

2/ Prehearing statement on behalf of Dover Corp./OPW Division, p. 5.
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Table 1.--Optic liquid-level sensing systems: Sales by Honeywell Ltd.,
1975~77 and January l-May 8, 1978

\New Zealand

.

: : : : Sales to
: Total sales :Sales to Canadian: Sales to U.S. : customers in
Period : : purchasers : customers :Australia and

Quantityi Value ;Quantity: Value ;Quantity; Valuic;igiiﬁ;\: Value
Units : dollars : Units :dollars : Units : dollars; tgydollars

ee seles oo e

1975-~——- : *kk o : : *kk ; *

.
.

. kkk kkk o : * . Kk
1976=—=m—— . kkk Kkk kkk k% . . *kk dokk
1977 ————mm: xkk . kkk . kkk o | kkk . k% . %%k
1978: : : : : : :

Jan. 1-: : : : : : : :
May 8——: k% . k% H kkk . kk*k *x *k%k . k% *k%k

AN

Source: U.S. Department of Treasury. \§§§§; \\iiii) <$§§:5
Note: All values are f.o.b. Honeywe %orougk@ , Canada,

facility.

<
system in the Dover Corp.'s Canadi n cturing\fae¢ility. Control monitors
continue to be manufactured nl , bu ef\may begin production of
Honeywell control monitor ian 1 es in 1982. 1/

n,gilag d independent distributors of petroleum
s> Scully and OPW both maintain regional

S’ to promote their products in the field and

o customers, but make few direct sales to the
ucts. Generally the independent distributors to

!
U.S. Imports

U.S. imports of liquid-level sensing systems are not reported separately
in official statistics. Micro Switch Division of Honeywell Corp. and OPW
Division of Dover Corp. have reported imports of optic liquid-level sensing
systems which accounted for all the imports from Canada during the period
under investigation. The data relating to imports by these two firms are
presented in table 2.

1/ Transcript of hearing, pp. 58 and 75.
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Table 2.--Optic liquid-level sensing systems: U.S. imports of fiber optic sensors
and control monitors for fiber-optic systems, by firms, 1978-80, January-March
1980 and January-March 1981.

January-March

Item and firm 1978 f 0 1979 P 1980

) : : /ﬁ\\\\so P98

Fiber-optic sensors: : : :
Micro-Switch : *kk . kkk . Fkk
OPW/Dover -— : *kk . kkk . Kk

Total : *kk 3 *xE £33

Control monitors for fiber- :
optic systems:

Micro-Switch-—- : LT T N EJ kkk *kk
OPW/Dover : *hk ) *kk kK

Total : *kk xkk

Fiber-optic sensors: ; > : :
Micro-Switch : KASSQ;;%;“/T * P . *kk . k%
OPW/Dover : * (% . kkk ko

Total : . : *kk . L33

Control monitors for fib

optic systems:
Micro-Switch Kj:ID

L *kk

% . Kk
OPW/Dover L : kkk g
xRE ; RKE 3 Kkk 3 F ke
Average unit value:
*kk kkk 3 *kk . *kk
Kkk . Kkk o k% Fekk
FRE xRE *xEx . i
: :
*k%k .1/ kkk 3 1) kkk Rk
kkk kkk o *kk o k&%

£33

LISV LR VAR

oo esle

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.

A-11
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Consideration of Material Injury or the Threat Thereof i
Countervailing Duty Order Were to be Revoke

U.S. production

Data were obtained on U.S. production of fiber—optic sensing Systems from
iquidometex>Corp. Scully

also supplied production data on thermistor systems, 3 three firms, the
Moormann Manufacturing Co., Rushville, Ind.,.Gems Sen g of Trans
America Delaval, Inc., Plainville, Conn., an gnetrol s Grove,
I11., provided data relating to their U.S. production of 3 5.
Scully, which began production of fiber-o ems in S 1980, is
the original complainant in the counte dut ing optic

liquid-level sensors from Canada, even
systems at that time. The Liquidom
systems in the latter part of 1979,

fiber-optic systems, began prod
U.S. producer of thermistor 2§§§§§>

on of fiber-optic
g producer of
is the only known

<

&

lj Although Hi~G did not return a completed quesﬁionnaire, it reported sales
of fiber optic sensors valued at * * * in 1978, * * * ip 1979, and * * * in A-12
1980. ]
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Table 3.--Liquid-level sensing systems: U.S. production, by types and by
firms, 1978-80, January-March 1980, and January-March 1981.

(In units)

: . ; : Jan-March
Item and firm T 1978 © 1979 1980 -
' ' : \\QQ P98

Sensors: . 1 : : .

Fiber-optic: : : : :
Scully-- - : kkk o kkk k. Kk
Liquidometer-—————————- : *%%k . *kk *kk . Kk
Total : *kk I X% 3 ET33

Thermistor: : : .
Scully : kkk o *kkk 3 Kk

Float: : : :
Gems—-sensors————————=—— : *kk . kkk Kkk
Moormann Mfg———-——-————-- : *kk kkk hkk
Magnetrol : kkk o *kk kK
Total xkk 3 xkk

Control monitors for: :

Fiber-optic systems: :
Scully : : k% o Kk
Liquidometer—-—————====—-: { : Kkk . Kk
Total xEE 3 £33

Thermistor Systems: :
Scully kkk Fkk

1] * * %,

the Commission from U.S. producers relating to

y to rated annual“capacity for the production of specific types of

uid level-sensing systems. Capacity was defined as the maximum sustainable
ction based on operating the production facilities 5 days per week, one
t>per day, 50 weeks per year, based on actual product mix in 1980, making
allowances for scheduled maintenance downtimes. * * *,

A-13



Table 4.--Liquid level sensing systems:
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meter Corp., the Moormann Manufacturing Co. and Magnetrol, 1978-80

Capacity utilization by Liquido-

Ratio (percent)

Firm, Item and year : Production P§:§:§I:§n ¢ production to
: Ségacity
: Units Units Pe nt

Liquidometer Corp.:
Fiber optic sensors:
1978

1979

1980
Control monitors for
fiber optic sensors:

1978
1979

1980

Moormann Mfg. Co.:
Float sensors:
1978

1979
1980

Magnetrol:
Float sensors:

1978
1979

1980

k%
*kk
kkk

kkk
kkk

kkk

kkk

*kk
Kkk

K%k
k%%

*kk

Source: Compiled frqm data
Comm

U.S. International Tra

Production cap tx/ih Canada

Domes tic shipments

mitted i
s'@

S

%

U.S. Producer's shipments.--* * *,

se to questionnaires of the

—

A-14
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Table 5.--Liquid-level sensiﬁg systems: U.S. proddcers' domestic shipments of
fiber-optic sensors and control monitors, thermistor sensors and control
monitors, and float sensors, by firms, 1978-80, January-March 1980, and

January-March 1981

: : f . January-March
Item and firm : 1978 : 1979 © 1980 "
: : : %/ﬁ\i§$8§> X 1981
H H H H ? \g? .
Probes or sensors: : : :

Fiber-optic: : :
Scully—===—=—————- : kkk Rk
Liquidometer———---: *kk *kx

Total—=———————— : k% *kx

Thermistor: : :
Scully-——=——=——=——m : k% . kk%

Float: : : :

Gems Sensor-———-—-——— : 3 kk%k : *kk
Moormann Mfg-—---- : : kkk Rk
Magnetrol 2/-~————- : k% * . kkk . *k%k
Total——————————— N kkk o Fkk
Control monitors for: : :
Fiber-optic probes: : :
kkk *kk dekk
kkk o kkk o *kk
*EE 3 *EE : ET T3
kkk . ik *ekk
Value (1,000 dollars)
; kkk o kkk . xkk Kk
: kkk o kkk kkk *kk
: *xx *EE : Txx 3 ET T
*kk ; *kk *kk . *kk *kk
Float: : : : : :
Gems Sensor———————— . *kk . kkk o kkk o kkk o kkhk
Moormann Mfg--——--- : *kk . kkk . kkk k% *kk
Magnetrol 2/——————- : kkk o *kk *kk o *kk faladal
Total-—-= : FEE 2T ET T TEE **x
Control monitors for: : : : : :

Fiber optic probes: : : : : : :
Scully—=——————==== : *kk o kkk o *k%k o kkk o *k%
Liquidometer—-——-—- : kkk . ik o kkk o k% . Kk

Total=————————— k%% . kkk o kk%x *kx wERE
Thermistor probes: : : : ST
Scully *kk kkk *kk o kkk o kkk

See footnotes at end of table.
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Table 5.--Liquid-level sensing systems: U.S. producers' domestic shipments of
fiber-optic sensors and control monitors, thermistor sensors and control
monitors, and float sensors, by firms, 1978-80, January-March 1980, and
Jandary-March 1981--Continued

N
.

: f : ) Januaryzgi?ch
Product /Firm : 1978 1979 ° 1980 -
: : : ‘1980 \}\9{1
f Average unit value < <§i>
Probes or sensors: : : : '73§£Di>
Fiber-optic: : H \§§§<§>
Scully——===——mmm———: *kk *kk o kkk
Liquidometer———--- : *kk khk g faladel
Average——-———--—-: kkk flaid
Thermistor: : :
Scully : kkk *kk
Float: : :
Gems Sensors—--—————: k% o *kk
Moormann Mfg--------: *kk *kk
Magnetrol 2/-————=—-: *kk el
Average————--——--- : *EE *kx
Control monitors for: :
Fiber-optic probes: : : :
Scu]_ly ———————————— . kkk . : *kk
Liquidometer—------: ki Gt> : : *kk
Average—————-——- : \Ksiig) : : : *xx
Thermistor: : : : :
Scully—-—========>—-: : : : ok

1/ Liquidometer unabiéifngybply arfigféyear data.
<

.
.

Source: Co
U.S. Internat

n response to questionnaires of the

Note

Importers' U.S. shipments.—-* * *,

A-16
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Table 6.--Optic liquid-level sensing systems: U.S. shipments of imported fiber-
optic sensors and control monitors for fiber- optic systems from Canada, by
importers, 1978-78, January-March 1980, and January-March 1981

. : f i January-March
Item and importer : 1978 ° 1979 . 1980 | n

. : : X quggg ) 1981

; 1 Quantiug>(uﬁ%%%)\\

Fiber-optic sensors: : : : } <;l :
Micro-Switch--——————meee— : *%k *kk o : * *kk
OPW/Dover—-——====~m—=a=———- : *kk . *kk . *kk Kk

Total : *kk *k%k 3 ****(§> XTI EE%

Control monitors for fiber- : : : :

optic systems: : : : : :
Micro-Switch . kkk o 0 *kk o hkk o *kk
OPW/Dover . *kk . : Kk kkk . dkok
Total . *kk I AN xkk kK
: Value (1, ?2§§§§§§§rs)
: (—\(>\

Fiber optic sensors: : : : :
Micro-Switch - : : ** 2 * * e kxk *kk
OPW/Dover : 3 ik ()N * . kkk *dck

Total . \> o) % §<§:D *kk . EXTEE I3

Control monitors for fiber : <f>' : : :

optic systems: : 3 : :
Micro-Switch Q% k% o * e *kk . *kk o :::
OPW/Dover (o= a3 *k . N : kkk o *kk
Total Lf . v ***\ N TT N kkk o *kk k%
N
Ksiii:::é> Qi\_ N, Average unit value

Fiber optic Sors; <;9 : : :

Micro-Switce * s kkk kkk o hkk o kkk
*% o k% o k% o kkk . *kk

k%% o EIXEE *k%k 3 *k% EiiE

Fkk ; *kk o kk . kkk fkk

: *kk . kkk kkk . kkk . k& sk

: ETT 2 EIT N TN IR *H K

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.

U.S. exports
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Table 7.--Liquid-level sensing systems:

A-18

U.S. exports of thermistor sensors

and control monitors and fiber—optic sensors and control monitors by Scully
Electronics, Inc., 1978-80, January-March 1980, and January-March 1981

. f January-March
Item ©o1978 0 1979 1980

: : : : &gao 1981

f Quantity (uni

Probes or sensors: : : :

Fiber-optic—~————-—=——-—- : *kk o kkk o kkk
Thermistor : dkk g Rk . kdkk
System control monitors : : :
for: : : :
Fiber-optic sensors—-—-: *kk : kkk . kkk
Thermistor sensors——---: *kk * 3 *% dekk g *k%
: v%ﬁoo do/lxla&)

Probes or sensors: : : :
Fiber-optic~=——==——===m : kkk . *% : : %%k . *kk
Thermistor : Kkk *§>: ¢ kkk *kk

System control monitors : Qiig% : :

for: : : :
Fiber-optic sensors—---: *kk <>*** : *kk . *kk
Thermistor sensors——-—--: : kkk *kk
Qii} \E§2§¥r Qiij¥e¥ege unit value

Probes or sensor N N :
Fiber-optic—=+-~=====2 \\\\“/i** : : k% . kkk ladaded
Thermistor : * Ll kkk o kkk kekk

System contxrol momitors : : :

for: : $ : : :
' nSorg———-—: . Kk . *k% . Kkk o Kk
SENSOT §=—=—— H kkk o kkk *kk L1 1
Compiled f \data submitted in response to questionnaires of the

ational ommission.

.S. producers' inventories.—-* * *,
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Table 8.——Liqﬁid—1eve1 sensing systems: U.S. producer's inventories as of
Dec. 31, 1978-80, Mar. 31, 1980, and Mar. 31, 1981

(Units)
f December 31-- 3 Mar. 31--
Item and firm i - ~ . -
" 1978 ¢ 1979 © 1980 i§§g>\; 1981
Probes or sensors: : : : : :
Fiber—-optic: : I : : .Q§7
Scully : kkk kkk : : kkk
Liquidometer———————- : *kk o *kk o Rk N *k . *kk
Total-————~——=——————: k%% *kk kkk g ik . KKK
Thermistor: : : i<§> :
Sc“lly H *k%k . kkk . kkk
Float: 1/ : :
Moormann Mfg--——————: *kk o *kk *kk
Control monitors for: :
Fiber-optic probes: : :
Scully : *kk kkk o dokk
Liquidometer—-———====: dkk kkk . *kk

T *HRE

Total———==========: 9\\\\,;? : :
Thermistor probes: : b : :
Scully : <Ei§?}§§:> *?i? Okux kkk *kk

. ® ° -
. .

2T AN '
Source: Compiled fr s tte nse to questionnaires of the
U.S. Internation a o on

i en§§sies.-— *3

<

ng systems: U.S. importers inventories of
ol monitors for fiber optic systems, by firms,
r. 31, 1980 and Mar. 31, 1981

U.S. impofters'

(Units)
Dec. 31-- . Mar. 31--

tem and firm

1978 1979 ¢ 1980 ¢ 1980 1981

Fiber optic sensors: : :

ool

Micro-Switch-—--———-—- : *kk *kk *kk *kk *kk
OPW/Dover : kkk *kk *kk kkk *kk
Total : ERE ; *EE *RE *rE *RE
Control monitors for : :
fiber optic : : : :
systems: : : : : : :
Micro-Switch-———-—----: *kk o *kk *kk *kk *kk
OPW/Dover : kkk kkk *kk *kk o *kk
Total : FEE ET T *EE ; *HE ;. A1) KRk

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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Employment
Scully and Liqnidomeﬁer furnished data relating to their employment,

hours worked by production and related workers, and wages paid to production

and related workers during 1978-80, January-March 1980, and January-March 1981
(table 10). * * *,

Profit-and-loss experience

Liquidometer Corp. was unable to sup ade-\ -rof oss data in
its questionnaire response. Scully Electro ¢s, In fit-and-loss
data relative to its establishment wit wh thermist ber-optic
liquid~level sensing systems were *

(O &
@@@%

<
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Table 1ll.--Average number .of employees, total and production and related workers,
engaged in the manufacture of float sensing systems, wages paid to production and
related workers and the value of their fringe benefits, by firms, 1978-80,
January-March 1980 and January-March 1981

: \ January-March--
Item : : : ’
. . Q: b :

1981

Average number of employees:
All persons:

Gems Sensors-- - Kk R
Magnetrol - Kkk
Moormann : *kk
Total : Kk
Production and related workers: :
Gems Sensors : Kk
Magnetrol : kkk
Moormann - : *kk
Total : *kk
Hours worked by production and: :
related workers on liquid-levé¢ :
sensing systems: :
Gems Sensors fzﬁjbg : Xk Kk
Magnetrol i = : Fdek
Moormann ZZ/“D o=y : *kk
Total . %% %
Wages paid to production andx<§§> :
lated workeps: 4 : : : :
Gems Sensor ,000<dol s=-: kkk o kkk kkk *kk . k&
Magnetrol - N do=——-1 *kk o k& o dkk o EX TR *kk
Moormann SN do . k% o k% o kkk o kkk o k% xk
Tot x\§§> do : *k%k *kk . *kk . *kk . kkk
Value o ri;§§§§§35§its: <§§§§> : : : : :
Se ors do . k%% k%% kk%k . *%k% %k
o . N -do s kkk 3 kkk . *kk - xkk *kk
QO Mma do . kk . *k%k o *k% o kX . kkk
NY ~do : *hx TR XTI EE *RE *k %
1/ Not ‘dvailable. !
2/ * % %,

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table 12.--Profit-and-loss experience of Scully Electronics, Inc., on the over-
all operation of its estublishment within which liquid-level sensing systems
were produced, 1978-80

Item © 1978 ; 1979 ° 1980

Net sales 1,000 dollars——: *kk *kk g k&%
Cost of goods sold do Nl N * 3 kkk
Gross profit--- ’ do LI GNT NN *kx
General, selling, and administrative expenses——do=--=:  ¥&X :(( f;;%ﬁ: *dk
Net operating profit : i
Other expense net *kk o *kk
Net profit before income taxes *EE FEE
Ratio of gross profit to net sales ———————-- *kk Fkk
Ratio of net operating profit to net sales- kkk o *kk
Ratio of net profit before income taxes to :

sales : *kk *kk
Ratio of cost of goods sold to net salesgx———-—- S ) kkk *kk
Ratio of general, selling, and administrative :

expenses to net sales <::f5 kkk o kkkk

5B \S

U.S. International Trade Commig

Source: Compiled from data sub&1§$§§;§g) esponse fbté)questlonnaire of the

ble 13. ofit- xperience of Scully Electronics, Inc., on its
er-optics operation, 1980

\\VC;[ Item f 1980

o ool

Net sales——-— 1,000 dollars—-: *kk
Cost of good sold - do : *kk
Gross profit do : kekk
General, selling, and administrative expenses do : *kk
Net operating profit--- do : kkk
Ratio of gross profit to net sales do : -k
Ratio of net operating profit to net sales do———-: *kk
Ratio of cost of goods sold to net sales do——+~-: *kk
Ratio of general, selling, and administrative :

expenses to net sales : AQ3***

Source: Compiled from data submitted in response to a questionnaire of the
U.S. International Trade Commission.
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Research and development

Research and development expenditures for liquid-level sensing equipment
for Scully Electronics are summarized below for 1978-80:

Year Expenditures
(1,000 dollars)

1978 ***<>
1979
1980

Total

Investment in productive facilities and capital expenditu

» @@

Table l4.--Valuation of assets
tion of Scully Electronics, I

lated to the produc-
ﬁg systems, by 1978-80

a\
%(Q ) P o1978 (1979 © 1980

N\,
Valuation of asset{?::3(i<>§:i\\//

Original cost
Book value kkk k% o Kkk
k% - fekk

Replaceme cost : kkk :
Cap1ta1 <§§§§§§$ : : :
kkk o Xkk . Kkk

Mac {f{‘\uix quipment :

Com led fr submitted in response to a quest10nna1re of the
r al Trade ission.

Kk . *kk *kk

m

ideration of the Causal Relationship Between the Subsidized Imports
and the Alleged Injury or Threat Thereof

Market penetration of imports from Canada

Data relating to the total volume of the U.S. market for liquid-level
sensing systems are not available, but information received from all U.S.
producers of thermistor and fiber—optic control systems and three firms
believed to account for the bulk of U.S. float system production indicate that
consumption increased from * * * gsensors in 1978 to * * * gensors in 1979, and
* * * gensors in 1980, as shown in table 15. Data were obtained by the
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Commission which allow a comparison between the volume of imports

of fiber-optic liquid-level sensing systems from Canada and the thermistor 1/
- and fiber—optic systems produced in the United States by Scully and -
Liquidometer.

As shown in table 16, total U.S. shipments of U.S. produc
fiber—-optic sensors rose from * *¥ * in 1978 to * * * in 1980.
sensors from Canada, which had accounted for 100 percent.of
shipments prior to 1979, accounted for * * * percent of(Q%
Total domestic shipments of control monitors for fiber-o
¥ % % in 1978 to * * * units in 1980. Canadian arti
for 100 percent of the total domestic shipments p
only * * * percent of the total in 1980. Imports”from>Cana
* % % percent of the combined value of domestic shipments of Imported and
domestic fiber—optic sensors and control mo down from 100
percent in 1978.

and imported

Total U.S. shipments of fiber—opti
systems are shown in table 17. Total shi
fiber—-optic and thermistor sensors r
units in 1980. While the ratio o
optic, to the total, fell from *
1980. Total U.S. shipments of

* * percent in
iber—optic and thermistor
in 1978 to * * * units in

1980. At the same time, tbh Y such. skipments accounted for by
imports from Canada fell ‘ , R\d J78 to * * * percent in 1980.
The ratio of the v And \d Control monitors for both
fiber-optic and t st <>J> 1 from * * * percent in 1978 to

* * % percent in (1980.

Pricing po}iﬁies

N

<
ﬂﬁ:??\eensing systems imported from Canada are

h:ésusnestic product, namely through independent
» sell a competing domestic product. The OPW
he sales representative in the United States for
Aice the end of 1980, has a total of * * * distri-
e United States, of which * * * are said to be
The Dover Corp. grants its distributors * * * percent discounts
on prices for sensors and * * * percent discounts on prices for control
monitors. Normally the domestic producers and importers do not sell directly
to end users; usually their sales are made through the distributors. * * *
Scully Electronics Systems, Inc., estimates that its sales account for
about * * * percent of the domestic market for liquid-level sensing systems
(including float, thermistor, and fiber-optic types) used by fuel trucks.
Although Scully sells fiber—optic and thermistor systems -throughout the United
States and Canada, its sales are concentrated mainly in the eastern region of
the United States and are made through a network of independent distri-
butors.'g/ Scully does not sell float systems. The discounts given to the

1/ As stated earlier, officials of Scully informed the Commission that 5P§6
fiber-optic systems from Canada compete directly with the Scully thermistér
systems.

2/ Transcript of hearing at p. 54.
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Table 16.-—Optic liquid-level sensing systems: U.S. producers' domestic shipments,
domestic shipments of imports from Canada, and total domestic shipments, by

types, 1978-80, January-March 1980, and January-March 1981

dollars)

‘Quantity in units, value in thousands of dollars, unit value in
: : Importers'’

Ttem and period :U.S. producers': U.S. : al
: domestic : shipment
3 : Canadian

shipments 1/

: ax%le &\

Ratio
: percent of
importers'
:U.S. ship-
ments to
total U.S.
¢ shipments

Sensors: :
1978=--mmmemm e & fkk Fekk
_______________________ Fedok Tk
______________________ *k %k fkk
_____________________ nkk *kk
Tkk kkk
k% kk%k
*kk o xkk
*k% * k%
*kk kkk
kK kk%
kkk o *kk
*%kk *kk
*kk . *k%
kkk . *kk
Kkk . kkk
kkk o *k%k
*kk . *kk
*kk *k%k
kkk . kkk
kkk . *k%
kkk . *k%k
kkk . k%
kkk o k&%
kkk *kk
kkk o *kk

See footnotes at end of table.
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Table 16.-—Optic liquid-level sensing systems: U.S. producers' domestic shipments,
domestic shipments of imparts from Canada, total domestic shipments, by types,
1978-80, January-March 1980, and January-March 1981--Continued

fQuantity in units, value in thousands of dollars, unit value in dollars)

f f Importer's f f ,ﬁatizegfs
‘U.S. producers'’ U.s. . Total X é go chip—
Item and period : domestic | shipments of’ U. e P

ments to
tal U.S.
shipments

shipments 1/ ° Canadian . $hipmefit
. articles |

Sensors: : :
S T " *kk XXX
1979——————=mm e : kkk XXX
1. (o PR —— *kk XXX
January-March: : :
1980--——-====—=—=——————— : * XXX
1981-———=—m—mmm - <§§§§Z§§* : XXX
Control monitors: : :
1978=——=—————mm e : kkk XXX
1979-----——= -—— : *k% o XXX
1980———=== == : kkk XXX
January-March: .
1980~———~—=mmmmm e : *kk XXX
198]1-=—- === mmmmm : *kk o XXX
TR /\& :
2/ x x %, Qgiigggy)
Source: Compiled from bmitfed esponse to questionnaires of the U.S.
International {xade Commissiomn. S

N
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Table 17.--Optic and thermistor liquid-level sensing systems: U.S. producers'
domestic shipments, domestic shipments of imports from Canada, and total domestic
shipments, and ratio of shipments of imports from Canada to total U.S. shipments,
by types, 1978-80, January-March 1980, and January-March 1981

(Quantity in units, value in thousands of dollars, unit\value in dollars)

: : : Ratio
: | : Tmporters' : percent of
. LY ]
Item and period :U.S. prod?cers : v.s. O import?rs
domestic : shipments :U.S. ship-
: ¢ Ca i ¢ ments to
shipments 1
: P -—/ : cles : total U.S.
: : shipments
Sensors: :
1978~~—mmmmmmmm e s fkx o *kk
197 9= e m e mmm e m e . *kk kkk
1980~ —m e mmmmm e s kkk 3 ik
January-March-- : :

1980 -~ = cmmmm e kk dk %
*kk . Fekk
kkk o *kk
*kk . Kk
k% o Tkk
k% s Kk
kkk Kk
Tkk o kK
*kk . Kk
*kk . Kxk
Ak . Kk
*kk o Kkk
*kk *kk
k% s kkk
*kk . kk
*kk . Kk
Kkk o *kk
kkk fkk
*kk . Kkk
kkk o ik

. k% . Sk
. *k% A9 Kkk

See footnotes at end of table.
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Table 17.--Optic and thermistor liquid-level sensing systems: U.S. producers'
domestic shipments, domestic shipments of imports from Canada, and total domestic
shipments, by types, 1978-80, January-March 1980, and January-March
1981—Continued

(Quantity in units, value in thousands of dollars, unit value<§§§3g11ars)

*N\Ratio of
orters'

. Importers' @ <

EU.S. producers'’ U.S. . Tota S. ship-
Item and period . domestic . shipments of} N &e;ts tg
shipments 1/ ' Canadia me ’
- ¢ total U.S.
articl .
shipments

Sensors: : : : :
1978-—=—==== -— : *kk g \(@S : *kk XXX
1979-———--mmmmm e : : : * XXX
1980 -=~~-- - : : : X% XXX

January-March:

) S —— Kk XXX

1981 ————=-: kkk XXX
Control monitors: : :

1978—======-- kkk XXX
1979------- - : : : *kk XXX
1980-——--——————————— : : : Rkk o XXX
January-March: : :

1980 : : Tk XXX

1981--———~———————~ : : : *k%k 2 XXX
1/ * % *,
2/ x k* %,
Source: in response to questionnaires of the U.S.

Internation
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distributors by Scully amount to * * * percent on control monitors and * * *
percent on sensors. The prices do not include the cost of installation, which
is usually done by the fuel companies purchasing the sensors and/or monitors,
or by contractors. Of the three main types of liquid-level sensing systems
used by the petroleum industry, the float type is the most commonly used and
also the least expensive, selling at about * * * of the prices

paid for fiber-optic or thermistor sensors. The prices for ermistor sensors
are about * * * percent or more below the fiber-optic sensor ces. However,
the final purchaser of a liquid-level sensing system is conc with
compatability within a geographic area, as well as wi main-

tenance requirements, and service capability, in additio

rn

Prices

Prices were obtained from one domesti oducer the two importers for
their sales to distributors of fiber—optic| (and thermist sensors and the
control monitors for both of these systems. irm which supplied price
data for domestically produced fiber istor uid-level sensors
was Scully Electronics, the initial pe ase. The sales

data on sensors imported from Canad rovided by importers, the
11, er Corp. The

Micro Switch Division of Honeyw

prices provided by the domestic the impor are delivered
prices per unit to independen butors. *-*% *

The fiber optic probes produ by Li ouieter are not directly
comparable with those prod,ce~ i y oneywell in that the

Liquidometer-made probes ted on the truck, to make the

system functional, whi unction without a
truck-mounted "c ke a meaningful price
comparison betw n the Sy k an "average" fuel truck with 3
compartments us of Liquidometer we added one
controller pping a fuel truck with the fiber

Scully (3 probes) *kk
x % %

It must be added, however, that in order to use the Scully system one
needs a control monitor sold at * * *; and the Honeywell system requires a
similar control unit selling at * * *  both of them installed at truck farms.
These control monitors are purchased by the owners of the truck farms, usually
large oil companies. On the other hand, the fuel truck owners, buy the probes
only, which are mounted on the truck. As shown above, - the prices to the truck
owner for the three systems are very close, * * *,

1/ Prehearing statement on behalf of wa, Pe 7. A-31
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Table 18 shows the domestic producer's (Scully's) and importers' selling
prices for fiber-optic sensors. * * *,

NG
Lost sales égiifb

Prior to the introduction of the Hone
market, Scully had 100 percent of the conti
result, Scully takes the position that every
system was a sale lost by Scully. 2/

market. !/ As a
a Honeywell fiber-optic

Scully supplied the Commission a\list of sal egedly lost to
optic liquid-level sensing syste tu in Honeywell Ltd.
The list consists of truck-loadi ak¥s and tr pment suppliers

which have been using the Honeywe
past 3 years. Scully valued each>a

tic te r approximately the
los gg%%ég@ a control monitor at
*¥ * * gnd each alleged los

ontrol monitor sales
allegedly lost at termina

s fr %iz;é} totaled * * *  valued at
approximately * * *  an oge st, with an approximate value

%@ »

1/ Transcript of the hearing, p. 21. ‘
2/ Transcript of the hearing, p. 49. A-32
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Table 21.——Liquid-1eve1'sensing systems: Domestic producer's and importers' l/
_selling prices and weighted average prices of explosion-proof control

monitors for thermistor sensor systems

Scully, Inc.

se e oo

Period : * % % : * % %

: X ighted
| —_— ~ - erage
. Quantity
1978: : :
Jan.-Mar.,——==—=—=—-: kkk kkk o kkk
Apr.-June------—- : kkk Kkk ok
oct .—Dec ————————— . *k % H k% - Xk
1979: : : :
Jan.-Mar.,———————-— H kkk o X%k . *k%
Apr .—June ————————— *k% H *k% H *k%
July-Sept-==—===--: Kkk o Kkk sk
Oct .-Dec————~———= : kkk o k% o *kk
1980: : :
Apr.-June----—--— : *kx *kk
July-Sept——=====-= : : *kk *kk
Oct .~Dec——===—=—= : ? : kkk k&%
1980: .
Jan.-Mar,-—=-—-- Q{\\\\ : *kk kkk
Thus no import data are shown.

T\ units,
>

ion.

tted in response to questionnaires of the

A-36
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P

s
Letters from Honeywel , ”Ndp of Canada, received

by the U.S. Inte sdon on Dec. 27, 1979,
and Jan. questing review
ction 104
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-~

Honeywell

-
!

U\*VRENCE M. JOLLIFFE .
Ollice of General S'?E:\sol[" ; 7 R 10: 37
i ‘December 21, 1979

St ’ N
Lo ey
S T I

4‘ \ Ve
O H TR

Secretary
International Trade Commission

701 E Street, N.W.

Citize of Ine

Washington, D. C. 20436 Seueleny
’ X} g Comnission

Re: Request for Commission Investigationm ©

Under 19 CFR 207.30(d) (Secty 104 (b) t

Trade Agreements Act @? ; ©.D. % ) ;

44 FR 1728; Optic Lig ¢ Senso roduced

by Honeywell Ltd., Canada. (>

U

Gentlemen:

On behalf of Honeywe oad, Scarborough,
Ontario, Canada, a of Honeywell Inc.,
Minneapolis, Minnespta, we t equest the Commission
to conduct an ipves (d). Honeywell Ltd.
accounts for <\ toNthe United States of the
merchandise j nteryailing duty order.

~ or Final Determination, that
s is materially injured, that no
is threatened with material injury,
on” to believe that the establishment of
1 he United States is materially retarded by reason
of impox of the product involved here, the optic liquid level
sensor (OLLS). We ask that such Order be made effective as of
January 1,71980, and that refunds be made of all countervailing
duties collected after January 1, 1980.

Briefly, the factual basis for our request is as follows. The
Honeywell product competes with a number of other similar devices
so0ld in the United States by other United States companies in a
marketplace which can be described as sensing devices used to
prevent the overfilling of petroleum distribution tanks, trucks,
etc., and other liquid storage and transportation facilities.

Honeywell is a relatively new entrant into- this market, having
. ‘ A-38
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Secretary, Internat:ional
Trade Commission

Page 2

December 21, 1979

&

first imported the product from Canada for sa

e V1 nited
States in 1976; other companies have bcep’s £§§S§> his market
neywell roduct is
lace\at’ prices above
its

for several years prior to that time.
such that it is priced in the U. S. md
ompetitors.
is market\vary in configura-

tion and design but all purport to isfy the same need. Thus,

the Honeywell product has not been Rt into-the United States
market by undercutting the pri

productssof U. S. pro-
ducers. In addition, we do not ieve—tha has been, nor
is there likely to be,any ad impact o relevant industry.

'<§;%>original and 19
§§ the Commission.
icged, g7
- A (ALY
Lo/

; 28797
. /
1. Joleffe //7

Enclosu

e
O
R

A-39
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de Commission to the U.S.
ceipt of request for
ed Jan. 9, 1980

A-41



A-42

7 UNITED STATES
INTERNATIONAL TRADE COMMISSION
' WASHINGTON, D.C. 20436

JAN 9- 1980

OFFICE OF THE SECRETARY

| ; %
Mr. John Greenwald <§§2§§§§>

Deputy Asst. Secy. of Commerce
for Trade Adminstation

1800 G Street, NW., Room 715

Washington, D.C. 20506

Dear Mr. Greeawald: <§§§§> %ggg;}b
This is to notify you pursua i r?lol; (b e Trade
{sela
ec

Agreements Act of 1979 (the " at\tHe Com n’ has received

th o0 counter--’

the requests listed in the g2
1) of the Act that

vailing duty orders specifiéd
it commence an investigatio
United States would be

with material injury{ /o
United States m
the merchandisd covercd by
order were to revo

investigations sua to sec
you of y additi

Sincerely,
Kenneth R. Mason

Secretary

wh r an industry in the

injuge would be threatecned
i t\of an industry in the
, by reason of imports of
tervailing duty order if the

ion, which has not yet scheduled
o 4(b)(2) of the Act, will notify
%) receives for such investigations.

Enclosure !
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UNITED STATES INTERNATIONAL TRADE COMMISSION
: Washington, D.C.

Investigation No. 104-TAA-2

OPTIC LIQUID-LEVEL SENSING SYSTEMS FROM CANADA

AGENCY: United States Tnternational Trade Commission. <
ACTTON: i X

m” Canada,

ing—§vster
from> boungrant s within

195€> A@;ordingly, imports of
S 1

manufactured by Honevwell Limited,
the meaning of section 303 of the

this merchandise into the Uni ect to countervailing

duties. On January 1 t
Act of 1979 became effective d
administering the coun ling d

£ On M

itle I of the Trade Agreements

r y 1980, the authority for
y law'was transferred from Treasury to the

Department ce 80, Commerce published a notice in the

f intent to conduct an annual administrative

this investigation on December 27, 1979, the effective date of title I of the
Trade Agreements Act of 1979, under which the request was filed is

Januarv 1, 1980. The DNecember 27, 1979, request was received from Honevywell

Limited; a request by the Canadian Govermment was received'by the Commission

on January 2, 1980.

A-46



A-47

As required hy section 751(a)(1) of the Tariff Act of 1930, Commerce;has

conducted its first annual administrative review of the order on optic

liquid-level sensing systems, manufactured in Canada by Hgnevwell Limited. As

3261), preliminarily determined that the net subsidy

ad valorem of the f.o.b. invoice price. On t

to section

n investigation with
respect to optic liquid-level sensi et ‘ Commerce reported
that it would issue a final deterpinat in this r analvsis of

T @t a heagggléb oweve¥, no hearing was

iv&d bv the deadline for their

erce's final determination as
bsidi 1 be made as soon as possible.

.Q> ohn MacHatton, Supervisory Investigator,

issues received in written c

submission to Commerce ‘
to the most cu ve
EFFECTTVE DATE Marc

dustry in the United States would be materially iniured, would be threatened

{ssion, Washington, D.C. 20436 (202-523-0439).

with material iniurv, or the establishment of an industry in the United States
vwould be materially retarded, by reason of imports from Canada of optic
liquid-level sensing svstems currently entered under item 685.90 of the Tariff
Schedules of the United States covered by the counterva’ling duty if the oréer
were to be revoked. |

WRITTEN SUBMISSION: Any person may submit to the Commission a writteft™’
statement of information pertinent to the subject matter of this

investigation. A signed original and nineteen (19) true copies of each
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submission must be‘filed at the office of the Secretary, U.S. International
Trade Commission Building, 701 E Street NW., Washington, D.C. 20436, on or
before June 12, 1981. All written submissions, except the confidential
husiness data, will be available for public inspection.,

Any business information for which confidential trea nf % sired must
be submitted separately. The envelope and all pages s issions must

be clearlv labeled "Confidential Business Infomt

nfidential

submissions and requests for confidential conform with the

. Rulezg§§§§§ictice and

t in this

requirements of section 201.6 of the Comm

Procedure (19 CFR 201.6).

A staff report containing -ry‘findiné§22?
investigation will be availaklle i tere€§§z§§gg ‘es on May 11, 1981.

PUBLIC HEARING: The Commiis3 1 Q;;gglc hearing in connection with
this investigati un earing Room of the U.S.
International de C igsion Buildin eginning at 10 a.m., e.d.t.
Réquests appea ng \should be filed in writing with the

Secretar e Commiss

117 f the U.S. International Trade Commission Building. Préhearing
statements must he filed on or before May 27, 1981.

Testimony at the public hearing is governed by section 207.23 of the
Commission's Rules of Practice and Procedure (19 CFR 207.23). This rule
requires that testimony be limited to a nonconfidential summary and analysis
of material contained in prehearing statemenfs and to new information. ATRe

Cormission will not receive prepared testimony for the public hearing, as
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would otherwise be provided for by rule 201.12(d). All legal arguments,
economic analvses, and factual materials relevant to the public hearing should
be included in prehearing statements in accordance with rule, 207.22.

Posthearing briefs will also be accepted within a time spec1f1 at the

hearing. |
For further information concerning the condugt of <§<§§§> 'gation,

cons the Commission's

hearing procedures, and rules of general applicatio
Rules of Practice and Procedure, part 207, (gubparts A and C (19 CFR 207), and
part 201, subparts A through E (19 CFR.201).

This notice is published pursua ection 207 e Commission's
Rules of Practice and Procedure %b 44 58)
By order of the Commissidgn.
& % Kenneth R.
Secretary

March 12, 1981

A-49
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TENTATIVE CALENDAR OF PUBLIC HEARING

Those listed below are scheduled to appear as witnesses at the
United States International Trade Commission's hearing ons

Subject : Optic Liquid-Level Sensing
Systems from Canada)

NS

Sessions will be held in the Hearjng-Room of United States
International Trade Commission, 701 E $treet, N.W., Washington.

IN OPPOSITION TO THE REVOCATION <§§§€§9UTSTANDIN <§§§§§§b
COUNTERVAILING DUTY 0 lﬂ>
Sherburne, Powers & Needh'
Boston, Massachusetts !
on behalf of Q§;£9
' S stems, “€g§Z§§cu1ly“), Wilmington, Mass.

Scully Ele
rt Scu Q§Z§B>
g 3 m%g ock--0F CCUHSEL

Inv. No. . 104-TAA-2

Date and time: June 3, 1981

<

OF THE RE OF THE OUTSTANDING
NTERVAI Y ORDER

ope,, Shohl, t s & Deupree--Counse]
Cincinnatil 0h10
on behalf of

Dover Corporation/OPW Divisiony Cincinnatil Ohio
Jon Young

J. Michael Cooney--0OF COUNSEL

A-52
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i\%

s
P ent of Commerce's °

ountervailing Duty
pr. 9, 1981
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Federal.Register |/ Vol. 48, No. 88 / Thursday, April 9, 1981 / Notices

from warehouse, for consumption on or.
after February 8, 1979.

Interested parties may submit written
comments on or before May 11,1981 and
may request disclosure and/or a hearing
on or before April 24, 1981. A request for
administrative protective order must be
made within five days of the date of
publication. The Department will
publish the final results of the
administrative review including the
results of its analysis of anysuch - .
comments or hearing. The Department -*
will issue appraisement instructions
separately on each exporter dxrecﬂy to :
the Customs Service. - = -

This administrative review, tenmtwe
determination to revoke and notice are
in accordance with section 751{a)(1) and
(c) of the Tariff Act (19 U.S.C. 1675(a)(1),

" (c)) and § 353.54(e), Commerce -
Regulations (19 CFR 353.54(e)).

- John D. Greenwald,
Deputy Assistant Secretaryfor Import
Administration.
April 6, 1981.
{PR Doc. 81-10714 Filed 4-8-81: 845am] .
BILLING CODE 3510-25-M

Elemental Sulphur From Mexico;
Tentative Determination To Rev
Antidumping Finding inPart
" AGENCY: U.S, Departmentof
AcTION: Notice of Tentative

Determination To Revok tidum
Finding in Part. : o

years. Interested\parties are invited to

comment on this decision.

EFFECTIVE DATE: April 9, 1981,

FOR FURTHER INFORMATION CONTACT:
Linda L. Pasden, Office of Compliance,
International Trade Administration, U.S.
Department of Commerce, Washington,
D.C. 20230 (zoz-an-nos)

- SUPPLEMENTARY INFORMATION:

- Procedural Bad&mm':d

On June.28, 1872, a dumping finding
‘with respect to elemental ;unl’ghnrﬁ'om
Mexico was published in the Federal
Regxster as Treasury Decision 72-179 (37
FR 12/27). A “Notice of Tentative .
Determination to Modify or Revoke. -
Dumping Finding" with respect to CEDI
was published by the Department of the

Treasury in the Federal Register of June
13.2979 (44 FR 33998-02). Rearmns for

the tentative determination were given
in the notice and interested parties were
afforded an opportunity to present
written or oral views. Treasury received
no written submissions or requests for a
hearing. However, Treasury took no _
final action on the proposed revocation.
On January 1, 1880, the provisions of
tnle 1 of the Trade Agreements Act of
1979 became effective. Title I replaced
the provisions of the Antidumping Act of
1821 (“the 1921 Act") with a new title
V1I to the Tariff Act of 1930 (“the T
Act"). On January 2, 1980, the auth
for administering the antidumping duty
law was transferred from the
Department of the Treasury (te
Department of Commerce {*“the

Interested parties'may submit written
comments on or before May 11, 1981 and
may request disclosure and/or a hearing
on or before April 24,1981. A request for
administrative protective order must be
made no-later than five days-after the
publication of this notice. The
Department will publish its final -
determination including the results of its
“analysis of any such comments or
heeﬂng Srh s
*"This'tentativé determmaﬁon o moke

Jn part is in accordance withsections .~
751 {e)(1) and (c) of the Tarff Act (18 ¢
"U.S.C."1875 (a)({1), (c)) and § 35354 (b) °
‘and {e) of the Commerce Regulaﬁons ‘(19
CFR 35354 (b). (e). "

John D.Greenwald, T -
DeputyAumant Semtaly forlmport
Administration. _ :

{FR Doc. 81-10715 Filed e 845 am)

BILLING CODE 3510-26-M

Exporters’ Textile Advisory
Committee; Public Meeting

AGENCY: International Trade
Administration, Department of

[

. mcrcasmg u.s.
e-and apparel products.
:May 12, 1981 at 10:00
eeting will take place at the
in Commerce Building. Room: 8802,
et and Constitution Avenue
NW., Washington, D.C. 20230, (Public
entrance 1o the building is on 14th
tween Constitution Avenue

Review of e~port data, (2)
conditions in 'he export
{3) Recent foreign restrictions

marke
Qﬁzc ng textiles, (4) Other Business.
LIC PARTICIPATION: A limited number
<of seats will be availabie to the public

on a first come basis. The public-may
file written statements with the -~ .
Committee before or after the meeun,g
Oral statements may be presented at the
end of the meeting to J.he extent time.is
available; "~

FOR FURTHER msoummou CONTACT:
Helen L. LeGrandeOffice of the Deputy
Assistant Secretary for Textiles and
Apparel, International Trade
Administration, 11.5. Department-of -
Commerce, Washington, D.C. 20230.
telephone: 202/377-3737.

Paul T. O'Day, . ) o
Deputy Assistant Secretary for Textiles and
Apparel. . ‘ .

{FR Doc. 81-10712 Flled 6--81; 8:45 am]
BILLING CODE 3510~-25-M

Optic Liquid Level SOnsing SVStems
From Canada; Final Results of
Administrative Review of
Countervailing Duty Order

AGENCY: International Trade
Administration, U.S. Department of
Commerce. o
AcTioN: Notice.of Final Results of
Admifistrative Review of
Countervailing Duty Ordcr.

SUMMAR:Dn Januazy 14,7081, the
Department of Commerce pablished the
preliminary results of its administrative
review of the countervailing duty order
on optic liquid level sensing systems
from Canada, manuvfactured by
Honeywell Limited. The review covered

the period January 8, 1879 through
Naremher 31. 1879. Interested nartioc
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were given an opportunity to submit
written or oral comments. No comments
were received. .
As 4 result of this review, the ,

D pirunent has determined to assess
cou“tprvaxlmg duties, equal to the
calculated values of the aggregate net
subsidy. of 9.1 percent ad valorem of the
f.0.b. invoice price of the merchandise,

zven though we published a prehmmary
rate of 12 percent. This final rate is
based upon additional information
recieved from Honeywell.
EFFECTIVE DATE: April 9, 1981~ .

FOR FURTHER INFORMATION CONTACT:
Paul J. McGarr, Office of Compliance,
Room 1126, International Trade
Administration. U.S. Department of
Commerce. Washington, D.C. 20230
(202-377-2786).
' SUPPLEMENTARY INFORMATION:

Background

On January 8, 1979, a countervailing
duty order with respect to optic liquid
level sensing systems from Canada
manufactured by Honeywell Limited,
was published in the Federal Register as
Treasury Decision 79-08 {44 FR 1728).

On January 14, 1881, the Department .
of Commerce [“the Department”) . .
published in the Federal Register a

_notice of “Preliminary Results of,
Administrative Review of
Countervailing Duty Order
3281)."The Department has 1o
completed its adnnmstra Ve

c.lassxﬁable under item 685.90,

: dules of the United States.
view is based upon mformahon

for the period January 8,71979 through

December 31, 1978."The Department

received no writteneomenbﬂi&f

respect to'the rubheam ‘of the ~»~~

prel:minaumults A

Venﬁu!ion

Suboequent to its complehonﬁf the -
analysis published in the preliminary .
notice, the Department received new
information from Honeywell pertaini
to the total value of sales of OLLS for
1979. We had used in our preliminary
results total cost of production for 1879
as a surrogate. However, sales data is
preferable to cost data since it includes
profit.

‘This new information has been
verified by the Department through
examination of company documents.
Examples of the type of documents
examined ;.nclude sales and credit
invoices, individual customer accounts
and an audited financial statement.

Final Results of the Review —

As a result of our review, using the
new data on total 1879 sales, we

. Com
determine that the net subsidy.conferred> A ‘

on OLLS from Canada is 8.1 percent ad
valorem of the f.0.b. invoice price for ti
period jannary 8, 1979, through -
December 31,1878. -
The US. CustomsService shall ass
countervailing dutjes at 8.1 percent 0Q
valorem of the £0.b. i price on &
unliquidated entries i
sensing systems from

for consumption
1978, the dat of s

Deputy Assistant Secretary for Import
Administration. -

Aprile 1981 . . /- .
PR Doc. 81-10716 Flied 4-8-31: 8:45 am}
BULLING CODE 3510-25-M heil s

‘nimodvmylrnmmm entina;

~Final Results of Administrative Revlow

-of Antidumping Finding .
AGENCY:US. Depammof&meme. .
. international Trade Administration. - .
ACTION: Notice of Final Results of

Administrative Review of Anndumpiﬁs

. Finding.

SUMMARY: On February 8,1881, the
Department of Commerce published the
preliminary results of its administrative
review of the antidumping finding on
printed viny! film from Argentina. The
review covered the only known exporter

and the time period of July 1, 1978
through July 31, 1980.

Interested parties were givenan
opportunity to submit oral or written
comments on these preliminary results.

We received no comments.
EFFE DATE: April 9, 1981.
Fon RTHER INFORMATION CONTACT:

ie\Newkirk, Office of
se)International Trade
U 5. Department of

August 24, 1973, a dumping finding
with respect to printed vinyl film from
Argentina was published in the Federal
Register as Treasury Decision 73-233 (38
F : 794). On February 9, 1981, the
{.. ent of Commerce (“the

inent'') published in the Federal
er the prellmmary results of its
iministrative review of the finding {46

@ 11570-71). The Department has now.

completed its.administrative review of :
the antidumping ﬁndmg. T

-._‘swpeofthakeview

'lheimpom::ovetedbythism

- .. printed polyvinyl chiloride sheeting. -

- Printed winyl Film iscurvently’. = - :

. classiﬁablemdaitemmmﬁths
"."Tariff Schedules-of the United States~

-Annotated (TSUSA).~
. The'Department knows of onlyone B
Argentiman exporter-of printed vmyl

film to the United States. This firm is

Plavinil Argentina S.A1.C. The review:
covered the time period of July 1,1678
through July 31,1880. - ~

Interested parties were afforded an -
opportunity to furnish oral or written -
comments. The Department recewed no
such comments.

Results of the Review

Since we have received no comments.
the final results of our review are the
same as those presented inthe .

preliminary results of review. We - §
‘therefore determine that a margmof*us

. .

.. percent of the entered value exists: -

‘There were no known shipments tothe> .

L Umtedsmtesdmngthisﬁmqpenod.
., Asrequired by §35348(b) of the -

Commerce

amshﬂepoﬁt

- based upon the margin above, that is,

146 percent of the entered value, shall
be required on all shipments entered, or
withdrawn from oase, for
consumption on or after the date of -
publication of these final results. This
requirement shall remain in effect until
publication of the final results of the
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[cc.25-01]
REG.ON VII=REGIONAL ADVIST2Y COUNCILS
EXTCUTIVE GOARD
Public Meeting; Corroction

A}G ENCY: Small Business Administra-
tion. :

ACTION: Correction. _ i
SUMMARY: This corrects notice of
meeting for Region VII—Regional Ex-
ecutive Board—Public Meeting pub-
lished in the FEpERAL REGISTER On Jan-
uary 12, 1978 (43 FR 1863).

DATES: Effective January 25, 1978.

FOR FURTHER INFORMATION
CONTACT:

K. Drew, Deputy Advocate for Advi-

sory Councils, Small Business Ad-

ministration, 1441 L Street, NW.,

X{I&shlnxtos n, D.C. 20416, 202-653-

48, -

In FR Doc. 78-798 (8025-01) appear-
ing at page 1863 in the issue for
Thursday, January 12, 1978, title of
meeting should have read, “Regior
VII-Regional Advisory Councils Ex-
ecutive Board—Public Meeting”.

Dated: January 18, 1978.

K. Daew,
Deputy Advocate for

[8025-01]
REGION IX—REGIONAL ADVISORY

Béx 360
2, 415-656-74817.
uary 16, 1978.

K. Drzw,
Deputy Advocate for
Advisory Councils.
(FR Doc. 78-2137 Piled 1-24-78; 8:45 am}
(g025-01] )
] EXECUTIVE BOARD .
y Public Meeting

Region X Regional Advisory Councils
Executive Board will hold a public

FEDERAL RSGISTER, VOL 43, NO. 17—WEDNESDAY, JANUARY 23, 1978

{The Small Business Administration

A-58

NOTICES

meeting at 1 p.m., Tuesday, February
7, 1978, in Room 1042, Federal Build-
ing, 915 Second Avenue, Seattle,
Wash,, to discuss such business as may
be presented by members, the staff of
the Small Business Adminiitration, or
others attending. For further informas
tion, write or call Larry C. Gourlief
Regional Director, U.S. Small Business
Administration, Dexter Horton Build.
ing, 5th Floor, 710 Second Avenue, Se-
attle, Wash, 98104, 208-399-5676.
Dated: January 16, 1978,
K. Drew,
Deputy Advocate for
Advisory Councila.
(FR Doc. 78-2136 Filed 1-24-78; 8:45aml

[4810-22]

determination no
ber 14, 1978.

Avenue NW.,
20229, 202-566-5493.

SUPPLEMENTARY INFORMATION:
A petition was received in satigfactory

form on November 14,.1977, alleging .

that payments or conferred
by the Government of Canada upon
the manufacture, production or expor.
tation of optic liquid level sensing sys-
tems constitute the payment or be-
stowal of a bounty or grant within the
meaning of section 303, Tariff Act of
1930, as amended (18 US.C. 1303).

Optic liquid level sensing systems
are classifiable under item 711.84 of
the Tariff schedules of the United
States (TSUS).

Washington, D.C.

3453

Pursuant to section 303(a)(4) of the
Tariff Act of 1930, as amended (19
U.S.C. 1302(a)4)), e Secretary of
ed to issue a pre-

paid or
of the st

payments or testowals
the Government of

ation of the above-

e constitutz a
R the meaning of
At of 1920, s
letermination will
than November 14,

is no;stipulation under this pro-
gram that the product under develep-
nent must; be export oriented. In de-
termining whether assistance of this
kind constitutes a bounty or grant, the
Treasury intends to consider, among
other factors, the ad valorem benefits
involved asl well as whether a prepon-
derance of the production which bene-
fits from stich assistance is exported.
Information regarding Canadian sales
of this progduct {s not precently avail-
able although sufficient informaticn
regarding exports of optic liquid level
sensing devices to the U.S. has been
received to warrant a formal investiga-
tion. i - .

This notite is published pursuant to
section 303({aX3), Tariff Act of 1930, as
amended (19 U.S.C. 1303(aX3)). .

_Pursuant:to Reorganization Plan No.
26 of 1950:and Treasury ent
Order 190 (Revision 14), July 1, 1977,
the . ons of Treasury Depart-
ment Order No. 165, Revised, Novem-
ber 2, 1954, and § 159.47(c) of the Cus.
toms Regulations (19 CFR 159.47(c)),
insofar as they pertain to the initi-
ation of a countervailing duty investi-
gation by the Commissioner of Cus-
toms, are by waived.

. l Counsel of the Treasury.

JANUARY ]9, 1978,
CFR Doc. 78-2047 Piled 1-2¢-78; 8:43 am)
]
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