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Ferrosilicon Calcium Silicon
(FeSi) (CaSi)

m 1 of 2 U.S. producers = Only 6 producers in

= ~50% U.S. capacity and Westem World
~40% North American = ~18% global market share
capacity | and ~50% U.S. share

Specialty

= High grade
production of specifications
sg:-ls = Requires technical
and other steel know-how
alloys

= Technical expertise
= Just-in-time delivery

Source: Globe Specialty Metals March 2014 Investor Presentation at Slide 11.
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The consensus among purchasers was that regular
grade ferrosilicon cannot be substituted for U.S.
specialty grades

* “Most purchasers described regular-grade and other grade
ferrosilicon as sometimes (8 purchasers) or never (11
purchasers) interchangeable, citing their specifications as
demanding particular chemistries.”

* “Several of these purchasers explained that other grades
could be used in place of regular grades, but at a higher cost,

and that regular grades could not be used in place of higher
grades.”

Source: Prehearing Staff Report at 11-19. Prepared by Capital Trade, Inc. 2



Ryan’s Notes Prices are Based on Spot Market Prices

* “Price assessments reflect actual concluded spot deals
and information is gathered through consultation with
producers, buyers, traders and end users.”

* “Assessments or price discovery reflect the latest weekly
transactions for product to be supplied within 30-45 days
forward in the spot market.”

* “Contract prices are transactions done for large volumes,
typically over a one-year, six-months or quarterly period
and are not used to assess prices in the spot market or
influence the index.”

Source: Ryan’s Notes pricing specifications. FerroVen Prehearing Brief at Exhibit
14. https://www.ryansnotes.com/price-specs/ Prepared by Capital Trade, Inc.
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U.S. Ferrosilicon Post-Petition Price Increases Follow
World Ferrosilicon and Silicon Metal Price Increases

$1.80

$1.60 —= =

- Ryan's Notes FeSi 75% Avg.
- Ryan's Notes Silicon Metal Avg.

=== CRU FeSi 75% Europe

Petition Filed July 2013
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Source: FerroVen Prehearing Brief at Exhibit 4.

Prepared by Capital Trade, Inc.
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Globe Attributes Price Increases to Improved Demand

 “And as | have said in my comments, it’s going to be a
function of demand, | mean pricing always follows demand
and the demand outlook for the balance of this year going

into next year is very good.” - jeff Bradley, CEO
Globe Specialty Metals

Source: Globe Specialty Metals 2014.Q2 Earnings Call, May 2014. Prepared by Capital Trade, Inc. 5



Globe’s G&A Costs Are Adjusted For Stock Option Re-
Measurement

* “Selling, General and Administrative Expenses: The increase
in selling, general and administrative expenses of
$3,040,000 or 5% was primarily due to an increase in stock
based compensation expense of approximately
$13,796,000.”

Source: Globe Specialty Metals 2013 10-K. Prepared by Capital Trade, Inc. 6



Plant Outages at Globe Result in Significant Cost
Increases

* “As to the maintenance outages, the outages had
to occur. While the impact seems bad, these
investments should have a payback to improve
performance. Unfortunately, that performance
doesn't get realized in the quarter of the outage
and the uncapitalized cost of these outages hit at
once. In some cases, the outages and recovery
period took longer than they should have.” - aian

Kestenbaum, Executive Chairman,
Globe Specialty Metals

Source: Globe Specialty Metals 2013.Q3 Earnings Call. Prepared by Capital Trade, Inc. 7



