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Conditions of Competition

* Growth of subject imports
* Head-to-head competition
* Price-based competition

* Cyclical demand

* Subject imports moved up the value chain
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Thousands of Dollars
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Volume of Subject Imports
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Premium Features

Standard on Website?
Greencastle Cabinetry Inc
Harbor Distributors, Inc., dba HDI Cabinetry
Highland Cabinetry, Inc.
Innovation Cabinetry LLC
J&K
JSI
Kaixin Wood Products, Inc
Kitchen Cabinet Designers, LLC
KZ Kitchen Cabinet & Stone Inc.
Milzen Cabinetry Inc
National Kitchen & Bath Cabinetry Inc.
NGY GROUP
Northrimber Cabinetry Inc

PCTC Cabinetry Inc.

PF Sales, LLC dba Makellos
Pius Kitchen and Bath

Sandi Global Group

Skyline Cabinetry Inc

Sollid Cabinetry LLC

Stone International of Denver, Inc.
Sunco, Inc.
United Lily Ann Cabinets, LLC

Premium Feat
Adomus Cabinetry, LLC
Aline International LLC
Anaheim Kitchen & Bath Inc.
APRO Construction Group, LLC
Asia Cabinetry Inc
Bob Peters DBA Kitchen Cabinet Depot
Brokering Solutions
Builder Supply Source
Cabinets Direct Plus LLC
Cabinets To Go, LLC
CASA Cabinets, Inc
Choice Cabinet
Clark and Son Auction & Liquidation
CNC Cabinetry
Direct Kitchen and Bath Inc.
DL Space Inc.
EastFront Cabinet Company
Eucucina Cabinet Distributor
Fabuwood Cabinetry Corp.
Foremost Groups, Inc.
FX Cabinets Warehouse
Green Forest Wood Products LLC
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Price is the Most Important
Purchasing Factor

Table Ii-7

WCVs: Ranking of factors used in purchasing decisions, as reported by purchasers, by factor
e B Sy i~ R M s s

|_Lead time / Delivery | 61 8l 9l 23
Availabitity / Supply Table lI-13

Product features/range WCVs: Purchasers' comparisons U.S.-produced and imported product
Value Us. vs. China vs.
Service U.S. vs. China Nonsubject Nonsubject
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Commission Data Shows a Vast [
Overlap of Domestic and
Subject Price Points
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Subject Imports Go to Market |
on Price in Every Channel of Distribution

* Distributors
* Designers/Dealers
* Retailers

* End Users
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Financial Markets Reflect [t
Injury to Domestic Producers

* Publicly traded firms identify imports as a risk
factor in SEC filings

» Wall Street analysts...
* stated that Chinese imports harmed the industry
» downgraded industry stocks due to imports
* upgraded stocks due to the affirmative preliminary
determination
* praised Masco’s sale of its cabinets division due to future
import risk
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The Industry is Injured in the Economic
Context of the Business Cycle '
Operating Margin of Public Cabinet Companies and Housing and
Remodeling Index
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“Natural Experiment”

* Pre-AD/CVD duty import AUVs actually fell in the
interim period from $63 to $60

* Import volumes did not decline until August 2020 at
the end of the interim period

* Massive subject interim inventory overhang at pre-
AD/CVD duty import prices

35
International
Economic
Research
2 0 1 9 I t LEC
2019 Subject WCV Imports
160,000
140,000
120,000
100.000
80,000
60,000
40,000
20,000
0
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
36

18



2/19/2020

International

Economic

Research
LLe

Overview

Conditions of Competition

Injury

37

Subject Imports Threaten [
Research

Further Material Injury
to the U.S. Industry

Threat Factors
Countervailing Subsidies

Unused Production Capacity

Import Volumes and Market
Penetration

Price Suppression and Depression
Inventories

Negative effects on domestic
industry

Other adverse trends
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Subject Imports Threaten Further [
Material Injury to the U.S. Industry
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Subject Imports the Domestic Industry
Would be Materially Better off

* Subject imports have a large market share

* Commerce found high dumping and subsidy
margins

* Demand for WCVs is inelastic

* There is a high substitution elasticity between
domestically produced and subject imported WCVs

* The market is competitive based on price
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