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Petitioners Would Like The Staff To 
Ignore The Trends of the POI 

> Even With Worse Market Conditions in 2013, 
U.S. Producers Have Been Expanding Capacity 
and Making Investments 

> Non-Subject Imports Had a Greater Impact on 
U.S. Producers' Market Share Than Subject 
Imports 

> Turkish Line Pipe Producers Export Primarily to 
the Africa, Israel, Europe and the Middle East 

> Turkish Exports to the U.S. Represent a 
Minuscule part of U.S. Consumption 

S m a r t in y o u r w o r l d 
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The U.S. Line Pipe Producers Have Been 
Undergoing Capacity Expansions 

Recent Capacity Expansions 

Company Location Product Capacity 
(tons) 

Start-Up 

EnergeX BIytheville, 
AR 

OCTG/Line Pipe 
/Structural 

300,000 2013 

Prolamsa Bryan, TX OCTG/Line Pipe 
/Structural 

300,000 2013 

California 
Steel 
Industries 

Fontana, 
CA 

Line Pipe / OCTG 400,000 2014 

Benteler Caddo, LA OCTG/Line Pipe/ 
Other (seamless) 

300,000 2015 

S m a r t in y o u r w o r l d 

Arent fox 

Sources: Metal Bulletin Research (June 2014) 
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Performance of U.S. Industry Peaked in 
2012 and Shows Mixed Data in 2013 

> Average capacity increased over the POI 

> Production peaked in 2012 and decreased close to 2011 levels 

> U.S. Shipments peaked in 2012 and decreased to close to 2011 
levels 

> Net Sales and Net Sales Values decreased from their 2012 peak, 
but so did COGS 

> Workers and Wages were higher in 2012 and 2013 than 2011 

> Capital expenditures increased dramatically year to year 

> Average figures smooth out differences between individual results 
which show some variation. 
Source: U.S. Producers ' (Welspun Tubular LLC, Stupp Corporat ion, JMC Steel Group, Cali fornia Steel Industries, Tex-

Tube, T M K IPSCO, Northwest Pipe Company and Amer ican Cast Iron Pipe) QR at l l -7a, II-9, l l l -9a and l l l -13a. 

S m a r t in y o u r w o r l d 
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The Domestic Industry Shows No Clear 
Indicators of Current Material Injury 

Data 

D o m e s t i c I n d u s t r y A g g r e g a t e d 

Data 2011 2012 2013 June 2013 June 2014 

1) Average Capaci ty Quan t i t y (short tons) 100.0 103.3 116 .1 59.2 58.9 

2) P roduc t ion Q u a n t i t y (short tons) 100.0 110.8 99.7 53.5 52.7 

3) U.S. Sh ipmen ts Q u a n t i t y (short tons) 100.0 110.2 96.6 50.5 45.4 

4) U.S. Sh ipments Va lue ($1,000) 100.0 111.0 84 .1 45.9 37 .1 

5) U.S. Sh ipments Uni t Va lue ( numbe r ) 100.0 100.7 87 .1 90.8 81.8 

6) Average N u m b e r o f W o r k e r s ( numbe r ) 100.0 122.0 115.0 117.3 128.2 

7) Wages Value (value) 100.0 128.8 127.3 65.9 77.4 

8) Net Sales Q u a n t i t y (shor t tons) 100.0 110.9 103.2 51.4 4 9 . 1 

9) Net Sales Value ($1,000) 100.0 111.2 88.8 46 .6 39.8 

10) Net Sales Un i t Va lue ( numbe r ) 100.0 100.3 8 6 . 1 90.7 81 .1 

11) COGS-Raw Ma te r i a l ($1,000) 100.0 110.0 94.0 48.3 4 4 . 1 

12) Opera t i ng Income (Loss) ($1,000) 100.0 112.2 32.7 25.7 4.4 

13) Capital Expendi tures ($1,000) 100.0 292.3 1163.7 768.6 458.6 

Full Year Data: Indexed to 2011 = 100 
Sources: U.S. Producers' (Welspun Tubular L L C , Stupp Corporation, JMC Steel Group, 
California Steel Industries, Tex-Tube, TMK IPSCO, Northwest Pipe Company and American 
Cast Iron Pipe) QR at ll-7a, II-9, lll-9a and lll-13a. 

S m a r t in y o u r w o r l d 
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U.S. Producers' Performance Tracks Demand 
Line Pipe Consumption is Tied to Drilling Activity 

2,500 -r— 

Source: Baker Hughes Rotary Rig Count 

S m a r t in y o u r w o r l d 
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Rig Count Peaked in 2012 and Decreased in 
2013 - Pronounced Decline in Gas Rig Counts 

Baker Hughes Rotary Rig Count North 
America 

Rig 
Type Jan-11 Jan-12 Jan-13 Dec-13 Sep-13 Sep-14 

Change 
Sept. 2013 

to Sept. 
2014 

Oil 777 1,191 1,318 1,397 1,365 1,584 219 

Gas 914 811 439 375 394 340 (54) 

Misc. 9 5 5 3 8 1 (7) 

Total 1 1,700 2,007 1,762 1,775 1,767 1,925 158 

%Oil 
%Gas 

45.71% 
53.76% 

59.34% 
40.41% 

74.80% 
24.91% 

78.70% 
21.13% 

77.25% 
22.30% 

82.29% 
17.66% 

138.61% 
-34.18% 

S m a r t in y o u r w o r l d 
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Source: Baker Hughes 
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Turkey's Main Export Markets for Line Pipe 

• 1 ALGERIA 

• 2 ISRAEL 

3 USA 

• 4 SWEDEN 

• 5 IRAQ 

6 LITHUANIA 

7 BELGIUM 

8 NIGERIA 

9 SOUTH AFRICA 

10 CROATIA 

Turkey's Welded Line Pipe Exports by Country, Jan-Sept. 
2014 (HTS Codes: 7305.11, 7305.12, 7305.19 and 7306.19) 

• 

S m a r t in y o u r w o r l d 

Arent Fox 

Source: Steel Exporter's Association (CiB, Turkey) 
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Turkish Imports Have a Minuscule 
Import Market Share 

Country 2011 2012 2013 2013 YTD 2014 YTD Percent Change 

YTD2013 - YTD2014 

Country 

In Actual Units of Quantity 

Percent Change 

YTD2013 - YTD2014 

First Unit of Quantity where quantit ies are collected in metric tons 

Korea 499,594 679,508 655,798 555,450 511,987 -7.82% 

Turkey 20,609 60,302 59,897 44,354 44,604 0.56% 

Subtotal Subject Countries 520,203 739,811 715,695 599,805 556,591 -7.20% 

Mexico 127,697 105,196 109,608 90,360 85,705 -5.15% 

Japan 130,746 189,603 83,928 61,691 29,764 -51.75% 

United Kingdom 21,592 131,633 51,988 50,350 7,486 -85.13% 

Greece 44,307 105,885 46,355 46,355 22,505 -51.45% 

Canada 16,455 35,137 42,448 24,893 17,134 -31.17% 

Germany 16,330 125,590 29,436 22,848 52,520 129.86% 

Oman 0 0 12,778 7,549 25 -99.67% 

Vi etnam 5,212 6,855 17,565 9,324 16,738 79.52% 

All Other 148,048 117,605 70,783 56,245 70,376 25.12% 

Subtotal Non-Subject Countries 510,387 817,504 464,890 369,616 302,253 -18.23% 

Total Subject & Non-Subject Countries 1,030,590 1,557,315 1,180,584 969,421 858,844 -11.41% 

Country % of 2011 

Total Imports 

% of 2012 

Total Imports 

% of 2013 

Total Imports 

% of 2013 YTD 

Total Imports 

% of 2014 YTD 

Total Imports 

Country 

In Actual Units of Quantity 

First Unit of Quantity where quantities are collected in metric tons 

Turkey 2.00% 3.87% 5.07% 4.58% 5.19% 

S o u r c e : Dataweb printout of tariff data from U S D O C and U S I T C for H T S c o d e s 7305.11.1030, 
7305.12.1030, 7305.19.1030, 7306.19.1010, 7306.19.1050, 7306.19.5110 & 7306.19.5150 

S m a r t in y o u r w o r l d 
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Large Fluctuations in Non-Subject 
Imports Over the POI -

Annual + Year -To-Date Data f rom Jan - Sep 

Country 2011 2012 %A 2011-12 2013 % A 2012-13 2013 YTD 2014 YTD % A YTD2013 -

YTD2014 

Country 

In Actual Dollars 

% A YTD2013 -

YTD2014 

Customs Value where quantit ies are collected in metric tons 

Korea 473,175,367 655,040,720 38.44% 553,213,692 -15.55% 472,569,145 391,912,907 -17.07% 

Turkey 18,218,582 52,482,114 188.07% 46,724,208 -10.97% 34,948,732 43,367,749 24.09% 

Subtotal Subject Countries 491,393,949 707,522,834 43.98% 599,937,900 -15.21% 507,517,877 435,280,656 -14.23% 

Mexico 162,327,855 127,365,953 -21.54% 115,858,481 -9.03% 96,099,025 86,216,889 -10.28% 

Japan 152,215,442 240,704,815 58.13% 95,856,141 -60.18% 69,900,294 31,435,081 -55.03% 

United Kingdom 21,826,551 221,279,238 913.81% 86,639,315 -60.85% 85,165,458 6,171,428 -92.75% 

Greece 51,562,913 137,468,730 166.60% 53,870,190 -60.81% 53,870,190 24,827,263 -53.91% 

Canada 26,710,693 51,978,726 94.60% 45,724,395 -12.03% 24,747,358 19,572,608 -20.91% 

Germany 25,057,270 158,338,343 531.91% 35,635,322 -77.49% 29,174,736 50,068,719 71.62% 

Oman 0 0 N/A 14,182,904 N/A 8,469,537 19,451 -99.77% 

Vietnam 4,744,958 5,857,103 23.44% 13,212,898 125.59% 7,231,902 11,633,468 60.86% 

All Other 137,456,684 107,392,199 -21.87% 57,990,341 -46.00% 46,978,800 54,037,126 15.02% 

Subtotal Non-Subject Countries 581,902,366 1,050,385,107 80.51% 518,969,987 -50.59% 421,637,300 283,982,033 -32.65% 

Total Subject & Non-Subject Countries 1,073,296,315 1,757,907,941 63.79% 1,118,907,887 -36.35% 929,155,177 719,262,689 -22.59% 

S o u r c e s : Dataweb printout of tariff data from U S D O C and U S I T C for H T S c o d e s 7305.11.1030, 
7305.12.1030, 7305.19.1030, 7306.19.1010, 7306.19.1050, 7306.19.5110 & 7306.19.5150 

S m a r t in y o u r w o r l d 

Arent Fox Turkish Exporters' & Producers' Presentation 9 



Large Fluctuations in Non-Subject 
Imports Over the POI 

Annual + Year -To-Date Data f rom Jan - Sep 

Country 2011 2012 % A 2011-12 2013 % A 2012-13 2013 YTD 2014 YTD 
%AYTD2013-YTD2014 

Country 

In Actual Units of Quantity 
%AYTD2013-YTD2014 

First Unit of Quantity where quantit ies are collected in metric tons 

Korea 499,594 679,508 36.01% 655,798 -3.49% 555,450 511,987 -7.82% 

Turkey 20,609 60,302 192.60% 59,897 -0.67% 44,354 44,604 0.56% 

Subtotal Subject Countries 520,203 739,811 42.22% 715,695 -3.26% 599,805 556,591 -7.20% 

Mexico 127,697 105,196 -17.62% 109,608 4.19% 90,360 85,705 -5.15% 

Japan 130,746 189,603 45.02% 83,928 -55.73% 61,691 29,764 -51.75% 

United Kingdom 21,592 131,633 509.64% 51,988 -60.51% 50,350 7,486 -85.13% 

Greece 44,307 105,885 138.98% 46,355 -56.22% 46,355 22,505 -51.45% 

Canada 16,455 35,137 113.54% 42,448 20.81% 24,893 17,134 -31.17% 

Germany 16,330 125,590 669.07% 29,436 -76.56% 22,848 52,520 129.86% 

Oman 0 0 N/A 12,778 N/A 7,549 25 -99.67% 

Vietnam 5,212 6,855 31.51% 17,565 156.25% 9,324 16,738 79.52% 

All Other 148,048 117,605 -20.56% 70,783 -39.81% 56,245 70,376 25.12% 

Subtotal Non-Subject Countries 510,387 817,504 60.17% 464,890 -43.13% 369,616 302,253 -18.23% 

Total Sub jec ts Non-Subject Countries 1,030,590 1,557,315 51.11% 1,180,584 -24.19% 969,421 858,844 -11.41% 

S o u r c e s : Dataweb printout of tariff data from U S D O C and U S I T C for H T S c o d e s 7305.11.1030, 
7305.12.1030, 7305.19.1030, 7306.19.1010, 7306.19.1050, 7306.19.5110 & 7306.19.5150 

S m a r t in y o u r w o r l d 
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