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Exhibit 1 _
Adverse Impact on Domestic Industry

- Operating losses in every year of the POI
 Negative cash flows in every full year period

« Over 600 production and related workers (27% of
the workforce) let go from 2008 to 2011

» Three producers experienced prolonged shutdowns
or production curtailments during the POI

« Production dropped 22% between 2007 and 2010
causing capacity utilization to fall from 71% in 2007
to 60% in 2010.

Source: Public Prehearing Staff Report at llI-4, Table llI-7, Table VI-1, and Table C-1.



Exhibit 2

If the Domestic Industry Had Maintained Its 2008 Market Share, Its
Profitability Would Have Been Significantly Improved

January-June
2008 2009 2010 2010 2011

Apparent U.S. Consumption {million sq. ft.) {a} 337.8 2839 m.om.x_ 154.0 160.2
U.S. Producers' Market Share {b} 46.5%  46.5% 46.5% 46.5% 46.5%
U.S. producers’ U.S. shipments (million sq. ft.) {c=a*h} 156.9 1320 141.9 716 74.5
Total Net Sales Quantity (million square feet) {d} 152.2

Ratio of U.S. Producers’ Net Sales Qty to U.S. Shipments, 2008 {e = d/c} 0.97

Total Net Sales Quantity (million square feet) {ff=e*c} 152.2 128.1 137.6 69.5 722
Net Sales AUV ($ per sq.ft.) {g} 2.69 2.64 257 2.60 2.54
Total Net Sales Value ($ millions) {h=f*g} 410.1 338.1 353.6 180.6 183.5
Tatal Fixed Costs ($millions) {i} 207.9 175.6 174.5 88.3 82.1
Total Variable Costs ($ per square foot) {n 1.52 1.50 1.36 1.35 1.32
Total Variable Costs ($ millions) {k=f*j} 230.8 192.1 187.1 93.8 95.4
Total Costs ($ millions) {f=i+k} 4386 367.7 361.6 182.0 177.5
Operating Income ($ millions) {m=h-1} (28.5) (29.6) (8.0) (1.4) 6.1

| Operating Income (% of Net Sales) {n = m/h) -7.0% -88% -23% -0.8%  3.3%]
_Ovmﬂm::@ Income (% of Net Sales) ACTUAL {o} -1.0% -99% -65% -31% -1 .oa\ﬂ

Figures in BLACK are ACTUAL, Figures in BLUE are CALCULATED

Source:

Public Prehearing Staff Report at Tables V-4 and VI-1



Change in Apparent U.S. Consumption (millions of sq.ft.)

Exhibit 3
When Demand Declines, U.S. Producers Take a Disproportionate Hit;
When Demand Improves, Subject Imports Claim a Disproportionate

Benefit
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Source: Public Prehearing Staff Report at Table 1V-3.



Share of Reported Shipments

Exhibit 4
Domestic Producers and Importers from China Compete in Em

Same Distribution Channels
2008 2009 2010 Jan-Jun 2011
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Exhibit 5
The four cheapest engineered wood flooring products
offered on Lumber Liquidators’ website are Birch
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Source: www.lumberliquidators.com, accessed October 11, 2011
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_ | Exhibit 6
Subject Imports of MLWF from China Gained Market Share in
Every Period of the POI
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17.4 percentage
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Sources: Public
Prehearing Staff Report at
Table C-1; USITC Pub.
No. 4206 (Public Version),
Table C-1
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. Exhibit 7
As Chinese Import AUV Declined,

Domestic Producers Lost Significant Market Share
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Source: Public Prehearing Staff Report at Tables IV-2 and C-1, USITC Pub. No. 4206 at Tables V-2 and C-1.



Exhibit 8
The Gap Between U.S. Producers’ Domestic Prices and Export
Prices is Wide and Grew Wider over the POI
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Source: Public Prehearing Staff Report at Table C-1.
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Exhibit 9
Idle Chinese MLWF Capacity Is
Greater than Half of Apparent U.S. Consumption

337.8 _
T 20. 20.
305.1 320.4 320.4

2008 2009 2010 2011 (E) 2012 (E)

@ Chinese Producers' Idle Capacity M Apparent U.S. Consumption

Source: Public Prehearing Staff Report at Table IV-3 and Table VII-3. Foreign Producers’ data for
2011 and 2012 are projections; 2011 apparent U.S. consumption is annualized figure based on
Jan-June 2011 results. Apparent U.S. Consumption in 2012 assumed to be equal to 2011 figure.



Exhibit 10

The Chinese MLWF Industry is Export-Oriented
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Source: Public Prehearing Staff Report at Table VII-3. Foreign Producers’ data for 2011 and 2012

are projections.




	
	
	
	
	
	
	
	
	
	
	

