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Potassium phosphate salts by function
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Conditions of Competition

Increasing Raw Material Costs
Declining Demand
Excess Global Capacity

Interchangeable Products
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Trend in Raw Material Costs: Phosphoric Acid
and Potassium Hydoxide

Trend in Merchant Grade Acid and Potassium Hydroxide Prices
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Trend in Unit COGS

US Producer Unit COGS
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TKPP Summary Trends

Consumption » | Declining
US shipments » | Declining
Imports from China » |Increasing
Import market share » | Increasing
US Prod. profits » | Declining (08 —’09)
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TKPP: Consumption, US Shipments and

Imports

TKPP: Consumption, US Shipments and China Imports
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Domestic Capacity, Production and

Employment

TKPP: U.S. Producers Capacity, Production

and Employment (2007-2009)

Capacity (1000 Ibs)
Production (1000 Ibs)
Utilization (%)
Employment (PRWs)

Source: Prehearing Staff Rep. at C-5.

2007 2008 2009
72,172 62,072 60,453
41,076 38,211 23,553
56.9% 58.3% 39.0%
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DKP Summary Trends

Consumption

Declining

US shipments

Declining |

Imports from China

Increasing (slight decline in
shipments ’08-'09)

Import market share

Increasing

US Prod. profits

Declining (08 —°09)
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DKP: Consumption, US Shipments and
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DKP: US Producer Shipments and China Imports
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MKP Summary Trends

Consumption Declining
US shipments Declining (08 —’09)
Imports from China Increasing
Import market share Increasing

US Prod. profits

Increasing but low
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MKP: US Shipments and Imports

MKP: US Shipments and Imports from China
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Summary Trend in Pricing Data

» Steady increase in prices through Q4 2008 (KOH
shortage)

» Underselling by Chinese imports in 2009

» Price depression and suppression in 2009
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Quarterly Volume and Value

TKPP

TKPP: Trend in US Producer Quantity and Prices
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TKPP: Quarterly Volume and Value

TKPP: China Imports Quarterly Volume and Average Unit Value
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DKP: Quarterly Volume and Value

DKP: China Imports Quarterly Volume and Average Unit Value
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MKP: Quarterly Volume and Value

MKP: US Producers Quarterly Quantity and Price

160 -Y
\ ~~
140 § + 200
120 § “ ?
g § “ ," 1503
é \ Q N § " \‘ % xy-.g-g::ztm;lsbs)
E B} _& § § _§ § g
NININININ \
N \ \ N 1 50
N N NN N )
JN NN NNNNNNNNN],
Source: Prehearing Staff Rep. (Product 3 and 4). L“m WILLIAMS MULLEN

18



MKP: Quarterly Volume and Value

MKP: China Imports Quarterly Volume and Average Unit Value
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Summary Threat Factors

Subsidies and export orientation
Massive excess capacity
Growing inventories

Increasing imports

Likelihood of underselling
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