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PROCEEDINGS
(9:30 a.m.)
CHAIRMAN ARANOFF: Good morning. On behalf
of the United States International Trade Commission I

welcome you to this hearing in Investigation No.

TA-421-7, Certain Passenger Vehicle and Light Truck

Tires From China.

The Commission instituted this investigation
under Section 421 (b) of the Trade Act of 1974 to
determine whether certain passenger vehicle and light
truck tires from China are being imported into the
United States in such increased guantities or under
such conditions as to cause or threaten to cause
market disruption to the domestic producers of like or
directly competitive products.

Schedules setting forth the presentation of
this hearing, notices of investigation and transcript
order forms are available at the public distribution
table. All prepared testimony should be given to the
Secretary. Please do not place testimony directly on
the public distribution table.

All witnesses must be sworn in by the
Secretary before presenting testimony. I understand
that parties are aware of the time allocations. Any
guestions regarding time allocations should be
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directed to the Secretary.

Finally, if you will be submitting documents
that contain information you wish classified as
business confidential your requests should comply with
Commission Rule 201.6.

I would like to begin this morning by
apologizing to those of you who have been held up
outside at the security desk. This is a very unusual
morning here at the Commission in that we have not
only this hearing with very large attendance, but two
trials in our Section 337 intellectual property cases,
each of which involve a large contingent of lawyers
and witnesses all trying to enter the building at the
same time, so we apologize for the inconvenience of
those of you who had to wait a long time out in the
front.

I also would like to welcome Professor
Williams and the students from his International
Business Law class who are here with us today from
Elizabethtown College in Elizabethtown, Pennsylvania.
We're very glad to have you joining us here today, and
we hope that you've been able to find chairs.

I would also like to apologize on behalf of
Vice Chairman Pearson, who is delayed. He will be
joining us later this morning. He had some unexpected
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car trouble, which he wants you to know is not related
to the tires.

Mr. Secretary, are there any preliminary
matters?

MR. BISHOP: Yes, Madam Chairman, one
preliminary matter. With your permission, we will add
Stan Johnson, Secretary-Treasury of the USW, to page 2
of the witness list.

CHAIRMAN ARANOFF: Thank you. With that,
will you please announce our first congressional
witness?

MR. BISHOP: Our first congressional witness
is the Honorable Arlen Specter, United States Senator,
Pennsylvania.

CHAIRMAN ARANOFF: Senator Specter, welcome
back to the Commission.

MR. SPECTER: Thank you. May it please this
very distinguished Commission. I thank you for the
opportunity to appear again here today.

I have been before this Commission on many
occasions during my tenure in the United States
Senate, but never at a time when jobs in the United
States have been under such a heavy threat and so many
jobs have been lost. We now are looking at a decline
in the past two years of more than four million jobs.
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And there are many factors at work
significantly beyond the control of anyone, but in the
proceeding today we are dealing with some 15,000 jobs
of the United Steelworkers on the production of tires,
and we are revisiting issues which have confronted the
United States in our relationship with China which are
very complicated.

When the application was made by China for
admission to the WTO, the World Trade Organization, a
very complex matter, and I was one of 15 United States
Senators who opposed the entry of China because of my
concern about fair dealing which we were confronted
with, with a long history of currency manipulation, a
long history of subsidizing goods, a long history of
dumping goods and a long history of not playing by the
rules of international law illustrated by the grave
difficulties we're having now on the global warming
issues.

So there was a provision inserted, as you
distinguished Commissioners well know, which provided
that products of reference to China being imported
into the United States in such increased quantities or
under such conditions to cause or threaten to cause
market disruption to the domestic producers of like or
directly competitive products would be restrained by
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action of the International Trade Commission.

This language sets the standards. It's in
the disjunctive, one of two factors: Increased
quantity or -- either/or -- under such conditions to
cause or threaten to cause market disruption. It
doesn't have to actually cause the market disruption.
It can threaten the market disruption.

I would submit to this distinguished
Commission that the fact is that there has been very
serious market disruption as demonstrated by the
facts, and these are the facts:

Imports of consumer tires from China have
surged 215 percent from 2004 to 2008. China is the
largest single exporter of consumer tires to the
United States market.

Second, Chinese consumer tires are priced
well below imports from other countries. The average
cost of Chinese tires is less than $40; others over
$55.

Consumer production has declined in the
United States by approximately 25 percent over the
surge period, and since 2004 more than 4,400 domestic
workers have lost their jobs due to tire plant
closures, and there is a projection by the end of 2009
that more than 2,400 jobs will be lost.

Heritage Reporting Corporation
(202) 628-4888



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

14

The relief sought by this petition is I
think modest under the circumstances. The import
qgquota ought to be set at 21 million consumer tires per
year, which is the 2005 level with an adjustment of
five percent in each of the succeeding years.

The Commission has acted in a very
responsive way to the prior applications which have
been filed, and on four occasions the Commission has
granted relief under this section on a variety of
circumstances.

On all four of those occasions President
George W. Bush saw it differently, but I believe that
now if the Commission acts and grants this petition
that there will be a different response, and there
will be a different response from the President of the
United States largely because we have such a
disastrous economic situation and the job losses are
so chilling. Also we have a President who has a
somewhat different philosophical approach to these
issues.

So that I would suggest to you that it is
really imperative that these jobs be saved and,
perhaps even more than the jobs themselves, the
symbolism that the United States is not powerless to
deal with a serious problem.
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We have the Secretary of the Treasury,
Timothy Geithner, in Beijing today, and the news
reports are that he has a very mild approach to the
Chinese for a variety of reasons. Well, that may be
diplomacy, but at a time when the Congress has
specifically anticipated this kind of a problem and in
the context of granting the Chinese extraordinary
status in the World Trade Organization it was quite a
gift.

To have a slightly balancing effect of this
section of law to see to it that there is basic
fairness is really, it seems to me, a minimal request.
We're dealing in a great many areas where the United
States can't cope with the attitude of the Chinese
Government in their very, very determined way by
whatever means they find available to deal unfairly
with American workers.

You have a very repressive society in China.
You have a wage rate which I do not have to describe.
You have the currency manipulation, which is a
practical matter. It's not controllable by the United
States.

You have collateral factors where in an
international climate trying to deal with global
warming they are standing fast and wanting leeway
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which is beyond reason, but here we have a point where
tangibly United States law provides that there can be
some relief.

It is an occasion where we can assert
ourselves under a circumstance where we bargained for
this kind of relief in granting the WTO status to
China, and I think it would be very heartening. There
are many people watching this proceeding, many in
labor here.

Leo Gerard, the president of the United
Steelworkers, is here today very concerned about
15,000 jobs which are left and the prospects of losing
2,400 more jobs on top of the 4,400 which have been
lost, so it is a different era, distinguished
Commissioners, where the United Steelworkers come to
you as sort of a last refuge.

Thank you.

CHAIRMAN ARANOFF: Thank you.

Does anyone have questions for the Senator?

(No response.)

CHATRMAN ARANOFF: Thank you very much,
Senator.

MR. SPECTER: Thank you.

MR. BISHOP: The Honorable Sherrod C. Brown,
United States Senator, Ohio.
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CHAIRMAN ARANOFF: Good morning, Senator
Brown, and welcome back to the Commission.

MR. BROWN: Thank you, Madam Chair. It's a
pleasure to be here. Thank you always for your
responsiveness and for your public service.

I appear before you today in support of the
workers in my state and around the country, many of
whom I've met with this morning from Tennessee and
Alabama and New York and in my state of Ohio, whose
jobs have been lost or jobs are on the line due to a
surge of imports of passenger and light truck tires
made in the People's Republic of China.

I commend the Steelworkers for filing this
petition. In this petition before you, the USW is
taking a stand not only for its 850,000 active
members, but for the future of American manufacturing
generally. Americans have the skill and the
creativity and the work ethic to compete successfully
in the global marketplace. All they ask is that our
government fully enforce the rules agreed to among
trading nations.

An affirmative decision by the Commission
followed by relief by the President would signal that
our government intends to enforce these rules to curb
and dissuade anticompetitive practices. That's
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critical not only to the future of American
manufacturing, but to America's economic outlook as
our nation competes in the global arena.

American manufacturing is struggling with
the negative effects of unfair trade practices. Some
40,000 factories have closed just in the last decade.
We've lost more than four million manufacturing jobs
in this millennium. The Economic Policy Institute
found that 2.3 million of these jobs are linked to the
increased trade deficit with the People's Republic of
China.

American workers must rely on us, on you, on
our government to enforce fair trade practices. I'm
hopeful you'll find the facts of this petition solid
and that you're convinced that a surge has occurred
and caused injury and that you will recommend import
relief to the President.

I'm grateful that President Obama has vowed
to enforce trade rules more rigorously than his
predecessor. In fact, President Bush never granted
relief under the Section 421 statute, despite the fact
that the data warranted relief in at least four
separate cases. In at least two of these cases -- one
for wire hangers, one for iron waterworks -- the
domestic industry no longer exists.
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The case before you today represents a
tremendous opportunity to show the world that the
United States is headed in a new direction on trade
and ready to embrace policies that better serve
American business and better serve American workers
and our communities.

You'll recall I testified before you on
previous occasions. Last year I backed the United
Steelworkers in arguing in favor of applying
antidumping and countervailing duties on lightweight
thermal paper from both Germany and China. I
applauded your positive determination in that case.

Less than a year ago I asked you to
determine that certain off-the-road tires from China
were subsidized and dumped on the American market,
threatening that segment of the domestic tire
industry. Once again I was pleased you recognized the
compelling facts in that case.

I'm confident you'll find the facts of the
petition before you today just as compelling. The
data made clear that American workers are getting
crushed by a surge in imports from passenger car and
light truck tires from China. Imports of these
products more than doubled in volume, nearly tripled
in dollar value, from 2004 to the end of 2008, the
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period covered in the petition.

During this time, domestic production
declined, manufacturers couldn't sell their high
quality products, and orders dropped. In many cases
there was no choice but to slow or in some cases even
halt production.

I'm here today on behalf of the workers of
the Denman Tire Company located in Leavittsburg, Ohio.
This plant has been in operation for 90 years and
produces a variety of tires. Some half of its 2,600
units per day capacity is dedicated to the passenger
and light truck tires that are the subject of this
investigation. Two hundred seventy men and women
working in good paying, skilled jobs are employed at
that facility.

I'm here today also for workers of the
Cooper Tire and Rubber facility in Findlay, Ohio.
There over 1,100 workers produce some 22,000 units per
day. The Cooper facility has been in operation also
for about 90 years.

Leavittsburg and Findlay are the typical of
towns in my state. The people there are proud to be
part of America's industrial heritage and determined
to give their children economic opportunities. Let's
give them that chance, and let's give the companies
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they work for the chance to survive.

In the past four years, as imports of
Chinese tires began to increase dramatically, as many
as 6,000 American tire jobs have been eliminated. The
situation facing manufacturers of these tires is why
Congress added Section 421 to the Trade Act when it
granted permanent normal trade relations status to the
People's Republic of China.

China's WTO accession package included a
China-specific safeguard, which allows WTO members to
place limits on imports from China that cause or
threaten to cause market disruption to their domestic
industries. The safeguard applies to all industrial
and agricultural goods and is available until
December 11, 2013.

It is reasonable for workers to expect that
this remedy will be put to use when the situation
merits, as I believe this does today. This Section
421 petition doesn't seek to prove that there have
been unfair China trade practices, because that's not
the trigger for Section 421 remedies. Consistent with
the requirements of 421, this petition simply provides
the data needed to prove that a surge occurred and
workers have been injured.

I'm struck, Madam Chair, by the chorus of
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voices from editorial boards and from the conventional
wisdom think tanks that number so many in this city
that warn against "creeping protectionism." They
contend any check on trade flows will exacerbate the
economic downturn, even WTO consistent enforcement
actions that are meant to prevent American industries
from being undercut and the U.S. deficit from
ballooning even higher.

They are confusing protectionism with
pragmatism. Utilizing trade remedies under limited
circumstances, as provided for international trade
laws, 1is not protectionism. It's what we're asking
for today. Enforcement of trade remedy laws
consistent with WTO rules is not protectionism.

As you know, trade remedies typically affect
about one percent of trade -- just one percent of
trade -- in a given year. Use of the trade remedy
laws actually help build support in America for
expanded trade by reminding people that penalties
exist for nations that violate global trading rules.
If we allow trade rules to continue to be
circumvented, any support among the public and in the
House and Senate will continue to be undermined.

I'm sure you'll bring the same skill and
integrity to this investigation that you brought to
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other investigations I have mentioned. I know the
workers in Leavittsburg and Findlay and other workers
represented today are not looking for special
treatment or a perpetual shield from competition.
They're only looking to our decision makers in this
city, including the President, to apply the laws on
the books in the manner intended.

They're only looking for the chance to
weather the current abnormal flood of imports of these
tires from China so the domestic production can thrive
in the years ahead.

Thank you for considering my views.

CHAIRMAN ARANOFF: Thank you very much.

Does anyone have questions for Senator
Brown?

(No response.)

CHAIRMAN ARANOFF: Thank you for joining us
today.

MR. BROWN: Thanks, Madam Chair.

MR. BISHOP: The Honorable Evan Bayh, United
States Senator, Indiana.

CHAIRMAN ARANOFF: Good morning, Senator.
Nice to see you.

MR. BAYH: 1It's good to be here. As you
know, I appeared before you on several occasions. I
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hope you won't take it personally when I say I regret
that I need to appear again in this forum, but
violations continue, and therefore I must, but I look
forward to seeing you in other contexts as well.

Madam Chairman, is it appropriate for me to
submit a detailed written statement for the record? I
would like to.

CHATRMAN ARANOFF: Absolutely.

MR. BAYH: It will spare you listening to me
read one, and it will spare me the need to read one,
so if I can I would rather just orally summarize my
written statement if that's all right.

CHAIRMAN ARANOFF: It would be appreciated.

MR. BAYH: There is a significant
difference, Madam Chairman, between my appearance
today and previous appearances. As you know very
well, on four previous occasions you have recommended
relief under Section 421. The previous administration
saw fit to deny that relief. it is my belief that the
current administration might very well look favorably
upon your recommendation, giving the hard-working men
and women of middle class families across this country
the kind of relief to which they deserve, and I humbly
request that you once again see fit to recommend such
relief.
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The facts of the case as outlined by my
colleagues are compelling. Two hundred and ninety-
five percent increase in the volume of tires between
2004 and 2008, a 215 percent increase in the value of
those imports during that same period of time.

Correspondingly, there has been a 25 percent
reduction in the volume of production here in the
United States, and when two plants are going to be
closed in the foreseeable future, the number of
plants, the manufacturing facilities in our country
will have been reduced by 20 percent. There has been
a 13 percent decline in capacity utilization, and
there will have been 4,400 hard-working men and women
laid off during this period of time in this industry.

Now, it is hardly a coincidence that we've
seen a surge of imports, both in the volume and the
value, and a corresponding contractions in our own
domestic industry, both in production and in
employment. This is not a hypothetical concern.
Thirteen hundred hard-working men and women in Fort
Wayne, Indiana, in the Michelin-B.F. Goodrich facility
have to live with this threat to their livelihoods
each and every day. It's a threat to them, it's a
threat to their employment, it's a threat to the
broader community that counts on them to provide for
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their families to participation the economic activity
in Allen County, Indiana.

As I mentioned to you before, there are also
broader ramifications to this case. The whole
qguestion of the trade regime that we pursue as a
country is very much before us today. I know you have
to rule on the facts in the case, the equities of the
case, but for many of us the gquestion is can trade
work.

I believe in trade. I believe in the laws
of comparative advantage. But when China acceded to
the world trade organization they agreed to abide by
the provisions of Section 421. Repeatedly we have
seen those provisions violated. If trade is going to
work, there have to be rules. The rules have to be
enforced, and you have seen fit on four different
occasions, as I mentioned, to enforce the rules. That
is a necessary prerequisite for trade to function and
for there to be support for additional trade
agreements before the United States Congress.

I simply don't believe there will be further
trade agreements unless the current rules that exist
are enforced, so that is a broader concern that is
before us there today; perhaps not in the specifics of
this case, but certainly lurking in the background.
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A couple of final things, and it's not
appropriate for you to consider today, but it is
implicated by the kind of decisions that this body
will render. We have before the United States
Congress, we will be debating later this year the
question of global climate change, a cap and trade
regime; what to do about that.

Many people believe, and I think
appropriately so, we won't address the issue of global
climate change unless we can convince the developing
nations -- China and India in particular -- to
participate. There will have to be some rules for
their participation. There will have to be some
monitoring of whether they abide by the rules. If
they don't abide by the rules, there will have to be
some consequences for that. If we don't enforce the
rules that exist in other aspects of trade, many of us
will be highly skeptical about whether the global
climate change regime the cap and trade system, will
in fact be affected in addressing that.

So the whole question of the globalization
of the economy, dealing with global climate change,
multilateral regimes for dealing with these things,
there have to be rules. The rules have to be
enforced. If they're not enforced, we will undermine
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support across the board for these sorts of things.
So in the background today is the very efficacy of
multilateral efforts to deal with economic,
environmental and other kinds of issues that come
before us. So the failure to enforce the rules
undermines the efficacy, not only here in this narrow
case, but for trade, for climate change and for other
things as well.

So let me jus summarize by saying this:
This is not the fault of this Commission. On the
contrary, the findings that you have made in the past
reenforce peoples' confidence in the rule of law, but
frankly, the confidence in our institutions is not
very high right now. There is a great degree of
cynicism and skepticism across the land. Many
ordinary Americans wonder who speaks for them. They
don't believe too many people in Washington do. We
have an opportunity to give voice to their concerns
today. The facts are on their side. The law is on
their side. The equity is on their side, and we have
an opportunity to not only do justice in this case
speak for 1,300 hard-working middle class Americans in
Fort Wayne, Indiana, we have a chance to speak for the
efficacy of global trade and the very legitimacy of
our own government's efforts to standby the citizens
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of our country.

So I humbly ask that you do what you have
none on four other occasions, and that is find for the
Petitioner in this case, and I thank you for giving me
an opportunity to come before you again today.

CHAIRMAN ARANOFF: Thank you very much.

Does anyone have a question for Senator
Bayh?

Thank you for joining us this morning.

MR. BAYH: Thank you.

MR. BISHOP: The Honorable Robert P. Casey,
Jr., United States Senator, Pennsylvania.

CHAIRMAN ARANOFF: Good morning, Senator,
and welcome to the Commission.

MR. CASEY: Good morning. Thank you very
much. I want to thank you, Chairwoman Aranoff, and
Members of the Commission, and I am pleased to have
this chance to come before you today on behalf of
workers in Pennsylvania in the domestic tire industry.

Before I begin, I wanted to note the
presence in the room today of students from
Elizabethtown College in Pennsylvania. We are honored
that they are here to see these proceedings.

Pennsylvania has a unique and leading role
in the industrial history of the United States. Our

Heritage Reporting Corporation
(202) 628-4888



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

30
citizens are hard working, resilient, and ready for
new challenges and new opportunities, and I'm proud to
represent some of those great workers here today from
Indiana, Pennsylvania, and all they ask for is a
chance, a chance to compete on a level playing field
so they can provide the same opportunities to their
children that their parents did for them.

Indeed, workers across America, I believe,
all of America are justified in expecting that their
government take the steps necessary to restore a level
playing field in international trade. I am grateful
that the United Steelworkers filed this Section 421
petition before you today, and I would note as well
that their leader, Leo Gerard is with us, and I'm
grateful for his leadership on this, and so many other
issues that are relevant not only to steelworkers but
to workers across the board.

The United Steelworkers is making a stand for all
of American workers in our country's manufacturing
base. Today I want to express my support for the
workers at the Specialty Tires of America facility in
Indiana, Pennsylvania. The plant has ben there since
1915, and has changed with the times, making tires for
a wide variety of applications, including light trucks
and employs now 300 workers. Specialty Tire also
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produces passenger car tires in plants in Tennessee,
so the company stake in this investigation is not
limited to light truck tires.

The workers in Indiana, Pennsylvania, like
the other parts of our state, share a heritage of hard
work and sacrifice. They value the important role
that they have played in the American economy.
Pennsylvania has played a significant role in
America's manufacturing and commercial history. The
coal and waterways of our state help make Pittsburgh
legendary for steelmaking and help turn the United
States into an industrial powerhouse, but times have
changed. The mills are mostly gone due, in part, to
trade policies. 1In fact, over 190,000 high-wage,
high-skilled manufacturing jobs have been lost in
Pennsylvania since 2001.

I attribute some, some of these job losses
to the failures of the previous administration's trade
and competitiveness policies.

We have seen trade deficits soar, currency
manipulation go unchecked, and lavish subsidies by
foreign governments go ignored, as well as
exploitation of workers in other countries go
overlooked. I don't want to see Indiana and towns
like it in Pennsylvania and states across our country
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harmed yet again from lack of enforcement of trade
rules. One reason why so many of my constituents have
grown skeptical about trade is because they believe
that there has been a failure to enforce, a failure to
enforce the rules designed to make fair trade -- free
trade fair trade.

I understand their skepticism. If our
trading partners are not required to comply with the
internationally agreed upon rules of trade, we will
continue to lose jobs and industries. It is my hope
that the Obama administration will go in a new
direction and more vigorously enforce trade laws than
the Bush administration did over the last eight years.

I want to underscore the importance of using
the trade laws to protect our domestic tire industry.
Clearly there has been a surge in imports. No other
conclusion is possible after seeing imports almost
triple in volume over five years; just as clearly
there has been an impact on U.S. production. As
Chinese-made tires roll into the United States,
domestic production has dropped by more than 25
percent. Capacity utilization is down, and facilities
in North Carolina, Kentucky, Oklahoma, and Texas have
been forced to close altogether.

Just ask the more than 4,400 workers who
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have lost their jobs as a result if they have been
injured by this surge in imports. The answer would
clearly be yes. Without relief more plants will
surely close. This outcome is not inevitable. I
believe we can change course by using tools already at
our disposal.

Section 421 was adopted by the Congress and
agreed to by China to combat certain irregularities
caused by global trade. It was not meant to hinder
fair trade. It was intended to give workers and
companies a chance to adjust to surges, like the one
we have seen over the last five years, in passenger
and light truck tires. The time has come to use the
law as Congress and China intended.

I want to make clear, China's presence as a
responsible stakeholder and member of the
international community is welcome, without a doubt it
is welcome. In fact, China has made a key decision to
become a member, a full member of the international
trading system by joining the World Trade Organization
in 2001. The result of this decision has brought many
tangible benefits to China and have helped the country
achieve a remarkable economic prosperity; namely,
bringing in over 400 million people out of poverty.

In exchange for the benefits of membership in the
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international trading system, China agreed to
international rules and the norms to be bound by those
provisions or suffer the consequences, and this
includes Section 421.

Given this commitment, is it regrettable
that Chinese officials have tried o interfere with
this process by inappropriately approaching this
Commission. I appreciate how the Commission took
immediate steps to ensure fairness and transparency in
this process. 1In your careful analysis I know you
will look at wvast amounts of data on imports, exports,
prices, plant capacity and other factors that will
help you make a decision as to whether domestic makers
of passenger vehicle and light truck tires have been
injured or threatened with injury from this surge of
imports from China. I'm confident that you will
conclude that relief is not only justified, but also
essential for these workers in this industry.

I ask the Commission to help restore a level
playing field in the important tire sector of the
American economy by making sure that the laws applied
and are consistent with intentional obligation. In
previous 421 cases you have considered the facts
carefully and you have recommended relief as the
situation warranted.
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Madam Chairman, I believe in both free and
fair trade. Given a level playing field Americans can
compete with anyone in the world. I want to see
foreign barriers to American products come down
because I know that our workers produce high-quality
products that are exported around the world as long as
foreign markets are open to them. I am grateful that
President Obama is in favor of strong trade
enforcement, and I am also hoping, hoping for an
affirmative determination by this Commission and a
decision to provide full relief to this vital industry
from President Obama. Then the workers at Specialty
Tires in Indiana, Pennsylvania, can look forward to
making tires for the next generation of vehicles and
the next generation of Americans.

Thank you.

CHAIRMAN ARANOFF: Thank you very much.

Are there any questions for the Senator?

Thank you for joining us this morning.

MR. CASEY: Thank you very much.

MR. BISHOP: The Honorable Robert B.
Aderholt, United States Congressman, 4th District,
Alabama.

CHAIRMAN ARANOFF: Good morning,
Congressman. Welcome to the Commission.
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MR. ADERHOLT: Thank you. Thank you, Madam
Chairman. Thank you for the opportunity to appear
before you and to have a chance to share some thoughts
on this issue before the Commission today, and let me
thank all the Commissioners for their attendance here
today and for having the opportunity to testify before
you.

I'm Robert Aderholt and I serve as
Congressman from the 4th Congressional District of
Alabama. I testify today to express my support for
the Section 421 petition that is before you today. I
know you will examine the data and the record
carefully, and I'm hopeful that you will conclude that
import relief is needed.

The United States has been the world's
leading proponent of the idea that trade should be as
free as possible. Yet free trade is possible only if
everyone observes the rules governing it. When other
countries do not follow these rules the effects on the
lives of the ordinary Americans can be devastating.

Tire manufacturing is very important to my
home state of Alabama. Not very long ago four
factories in Alabama together employed about 4,500 men
and women, but that number has begun to shrink. In
April, it was announced that B.F. Goodrich plant in
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Opalacka, Alabama, would close at the cost of about
1,000 jobs.

The congressional district I represent is
the home of Goodyear Tire and Rubber Company which
employs more than 1,200 workers, and has been in
operation more than 80 years. Over the past several
years this plant and the entire domestic tire industry
has faced growing competition from imports of
passenger and light truck tires from countries whose
governments do not follow the same level of labor,
environmental and trade laws as is true for the
manufacturers in the United States of America.
Domestic tire producers are unable to compete with the
surge of dumped and subsidized imports that began to
enter the United States markets after China's
acceptance into the WTO.

As you know, Section 421 was created to give
workers and companies a chance to stay on their feet
and adjust when surges of foreign goods pose a swift
and potential fatal threat.

As a condition of acceptance into the WTO,
China agreed to the Section 421 remedy and the
agreement should be upheld. The law was designed to
allow U.S. industries and workers to obtain product-
specific import relief from sharp increases in imports
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from China as that country's transition from a
nonmarket economy to a market economy, and I think of
no better example than the one that we have before the
Commission today.

China was the largest source of consumer
tire imports in 2008 with a 28.5 increase in Chinese
pneumatic tires from the previous years. Total
imports of consumer tires from China increased from
2004 to 2008 by 215 percent in volume. Such a drastic
increase in Chinese exports to the United States has
caused market disruptions in the domestic tire
industry. The tangible measurement of this trend is
the shuttered plants an idled worker around the
country. U.S. workers, including many in my home
state of Alabama, face the prospect of job losses if
the current trade laws are not enforced.

While previous Section 421 decisions have
not been favorable to domestic producers, I'm hopeful
that this administration and other trade
representatives will look at the facts and propose a
prompt solution. I urge you to rule favorably on this
petition that is before us today and to adopt a remedy
that will strengthen America's tire manufacturing
industry and ensure that U.S. workers continue to
produce quality tires for generations to come.
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Thank you.

CHAIRMAN ARANOFF: Thank you.

Are there any questions for the Congressman?

Thank you very much for coming this morning.

MR. ADERHOLT: Thank you again.

MR. BISHOP: Madam Chair, at this time that
concludes our congressional witnesses.

CHATRMAN ARANOFF: Thank you, Mr. Secretary.

We have several other congressional
witnesses who we expect to join us either later this
morning and perhaps this afternoon, and at the point
where they arrive we may need to interrupt the
proceedings in order to hear them, but for now we will
proceed to opening statements.

MR. BISHOP: Opening statements on behalf of
those in support of relief will be by Terence P.
Stewart, Stewart and Stewart.

MR. STEWART: Good morning. The USW filed
its 421 petition in April to address the massive
challenge from imported tires from China faced by its
members who produce passenger an light truck tires
here in the United States. We appreciate very much
the hard work o