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REPORT TO THE PRESIDENT
U.S. Tariff Commission,
June 19, 1970.
To the President:
This report is made pursuant to section 351(d)(2) of the Trade
Expansion Act of 1962 (76 stat. 900), which provides that--
Upon request of the President or upon its own motion,

the Tariff Commission shall advise the President of its
judgment as to the probable economic effect on the industry

concerned of the reduction or termination of the increase

in, or imposition of, any duty or any other import restric-

tion pursuant to this section or section 7 of the Trade

Agreements Extension Act of 1951.

Introduction

In 1962, in response to a Tariff Commission finding of serious
injury to the domestic Wilton and velvet carpet and rug industry, the
President proclaimed an increase in the rate of duty applicable to
imported Wiltons and velvets from 21 percent to 40 percent ad valorem.
Thereafter the Commission made several annual reports to the President
on developments in the trade and a report (in 1967) on the probable
economic effect on the industry of restoring the 21-percent rate of
duty. Following receipt of the latter report, the President extended
the period for which the L4O-percent rate would remain in effect to
December 31, 1969.

On June 27, 1969, in response to a petition filed on behalf of

the domestic industry concerned, the Commission instituted an
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investigation (No. TEA-I-EX-5) pursuant to section 351(d) (3) of the

Trade Expansion Act. ;/ In conhection with this investigation the
Commission reported to the President, on November 18, 1969, that in
its judgment, under conditions which currently existed in the domes-
tic Wilton and velvet carpet industry, in the market place, and in
the industry abroad, the U.S. producers in the aggregate would be
‘1ittle affected by the termination of the duty increase.

After receipt of the Commission's report, and after consultation
with the Secretary of Commerce and the Secretary of Labor, the Presi-
dent, by proclamation dated Decembér 31, 1969, _2] extended the in-
creased rate of duty (40 percent ad valorem) on imports of Wilton and
velvet carpets and rugs, other thén‘imitation oriental types, to the

o ciose of December 31, 1972. The rate of duty on imitation oriental
floor coverings was decreased‘froﬁ 40 percent to 21 percent ad val-
orem, effective Januaiy 1, 1970.‘

In a White House press réleasé of January 2, 1970, it was
announced—that the President would ask the Tariff Commission for
additional information regarding nonoriental design carpets and rugs
to help determine whether any further action might be necessary re-
garding the tariff on such articles. The Président‘s request was

.conveyed to the Commission by his Special Representative for Trade

-

l/ A detailed listing of the Tariff Commission's reports and Presi-
dential actions on Wiltons and velvets through 1968 is given in the
Commission's report to the President on Investigation No. TEA-I-EX-5,
November 1969 (TC Publication 302).

2/ Proclamation No. 3953 (35 F.R. 141)



3

Negotiations in a letter dated February 13, 1970, which stated in part
as follows:

To follow up on this matter, the President has directed
me to write you and request the additional information so
that he can determine whether he should amend his proclama-
tion for certain categories of carpets and rugs.

Specifically, the President requests that the Tariff
Commission submit a supplementary report as quickly as pos-
sible, providing as much data as it can on the types, qual-
ities, prices, and other characteristics of both domesti-
cally produced and imported carpets of non-Oriental design,
and on the price at which the major types and qualities are
being sold in the U.S. market. He is particularly con-
cerned in knowing the point at which heavy price competi-
tion might occur in each of the different types of domesti-
cally produced and imported carpets as a result of removing
the remaining escape clause protection.

The Office of the Special Trade Representative indicated to the Com;
mission‘that the President's request was being made under section
351(d)(2) of the Trade Expansion Act of 1962.

The Cpmmission instituted the cufreht.investigation on
Februéry 19, 1970. Public notice of the investigation and of a public
hearing tb be ﬁeld in connection therewith was given by the pubiica-
tion of the noﬁice in the Federal RegiSter (35 F.R. 3778). The hear-
ing ﬁas held on April 21, 1970, at which time all interested parties
weré afforded oppo;tunity to be present, to produce'evidence, and to

be heard.
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Probable Economic Effect of the Termination
of the Increase in the Duty

This report follow; by about 8 months an earlier répbrt by the
Commission on the probable economic effect of the terminati@n of the

. escape-clause rates of duty on Wilton and velvet carpets and rugs.
Subsequent to the earlier report, as described above, the U.S. escape
action respecting such floor coverings ﬁas-modified. The President
continued thevescape-clause rate {40 percent ad valorem) or. Wilton and
velvet carpets and rugs otvher than imitatidn oriental types until the
close of 1972, and he ailowed the rate with respect to imitation ori-
ental floor coverings to revert to 21 percent ad valorem at the begin-

| ning of 1970.

In the early months of 1970, about three-fifths of the Wilton and
velvet floor coverings entering the United States were classified as
imitation oriental floor coverings and~about‘two-fifths, as other
types of Wiltons and velvets (still subject to the escape4clausé rate).
In the Commission's Jjudgment, conditions in the U;S. market with
respect to competition betweeh impofted_and domeétic Wiltons and ﬁel-
vets have not changed in any significant degree in‘the 6 mon#hS'since

the President modified the product coverage of the escape-clause rate.
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Characteristics of Domestically Produced
and Imported Wiltons and Velvets

General description and uses

Wiltons and velvets constitute two of the major types of woven
pile floor covering. l/ Seventeen years ago they accounted for about
hOApercent of the pile floor coverings made in the United States.
Currently they account for less than 5 percent. By far the major
portion of the market for pile floor coverings (more than 90 percent)
is now supplied by tufted carpets and rugs. The remainder is
accounted for by woven carpets and rugs other than Wilton and velvet,
such as Axminsters, narrow cushion-backed carpets woven on upholstery-
type looms, and machine-knitted types. Recently, there has been a
phenomenal growth in the production of so-called indoor-outdoor car-
pets of which felted or needle-punched types (nonpile) have con-
tributed an increasing share.

Wiltons now account for less than 15 percent of the U.S. produc-
tion of woven pile floor coverings, and less than 1 percent of that
of all pile floor coverings. Velvets presently accourt for more than
40 percent of the production of woven pile floor coverings, but for
less than 4 percent of the production of all pile floor coverings.

A growing variety of manmade fibers are used for carpet facé
(pile) yarns. DPolypropylene and polyester are now used as well as

nylon, acrylic, and rayon fibers. Types especially designed for use

}/ Pile carpets are those having tufts that stand erect and form.
the surface of the carpet. The tuft ends may be cut or uncut (1ooped).



in carpets have been introduced. Marmade fibers accounted for 81 per-

cent of the face (pile) yarns used in all soft-surface floor coverings
produced in the United States in 1969. In the same year, howéver,
wool remained the predominant fiber used in woven cafpets and rugs,
accounting for 56 percent of the total.

Wilton (and Brussels) carpets and rugs.--The Wilton carpet is

woven on a loom with a jacquard attachment. This is a mechanism to
determine whether individual pile yarns will be submerged in the body
of the fabric, or will appear on the surface. It is used to achieve
a pattern, by variations in the color, texture, or depth of pile. The
yarns submerged in the body of the fabric give the carpet what has
been termed a cushion back.

Velvet (and tapestry) carpets and rugs.--Velvet carpets are made

by one of the simplest of carpet weaves. They are usually less expen-
sive than Wiltons because they are woven more rapidly and require less
pile yarn per square yard of carpeting. Nevertheless, when closely
woven, velvets are long wearing and are rich in appearance. Textured
effects are achieved by a variety of methods. An ordinary plush sur-
face is attained when the pilé is cut and the tufts are uniform in
height. The pile may be woven at different heights to form a sculp-
tured or textured surface. Tightly twisted pile yarns finished in
cut pile provide a frieze surface. Uncut looped pile supplies a
pebbly texture. Other effects are obtained by combining cut and

uncut pile in the surface.




Velvet carpets may be woven on Wilton looms without the use of
the jacquard attachment, and in such instances are often referred to,
particularly in foreign countries, as plain Wiltons.

Machine-tufted carpets and rugs.--Two decades ago tufted carpets

and rugs were relatively gnimportant in the market for floor coverings;
they consisted mostly of scatter rugs, bath mats, and other rugs and
mats 4' x 6' and smaller. At present tufted cérpets account for more
thaﬁ 90 percent of the domestic output of soft-surface floor coverings,
and they consist predominantly of sizes larger than 4' x 6°'.

Machine-tufted carpets differ from machine woven carpets princi-
pally in the manner by which the surface yarns are anchored to the
base of the fabric. In Wiltons and velvets, the pile tufts (pile warp)
are anchored into the backing during the weaving process by the weft
yarns, which run the width of the fabric. The weft yarns, in turn,
are bound into the fabric by the chain warp. In the tufted carpet,
the tufts are inserted mechanically into a previously prepared fabric
backing. This backing, which is generally made of jute or of manmade
fibers, is coated with latex after the tufts have been inserted in
order to anchor the tufts more firmly and inhibit the carpet's sliding.
-Ip recent years most of the tufted carpets produced have been provided
with an additional backing of jute or other fabric, bonded to the
original or primary backing, to give more bodyvand wearability to the
carpet.

The tufting machine (which probably should be thought of as a

tuft-inserting machine) employs a multineedle operation to sew the
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pile yarns (tufts) into the backing. It operates at many times the
speed of an ordinary Wilton or velvet loom, thereby contributing to
the lower cost of the tufted carpet.

Tufting technology has continued to advance. Finer gauge tuft-
ing machines, new types of carpet backing, piece dyeing, and the
printing of tufted carpets with color and design are among the ad-
vances in recent years. As a result, many attributes of woven car-
pets can be incorporated in tufted carpets, and at a lower cost.
Tufted carpets have largely supplanted woven carpets and account for
almost the whole increase in the sale of pile floor coverings in
recent years.

Most prospective buyers (and many'retail.salesmen as well) are
uninformed and unconcerned as to the difference between Wilton,
velvet, and tufted construction. Moreover, there is little endeavér
on the part of either manufacfurers or retailers, fhrough advertising
or sales promotion, to acquaint buyers with the difference. In their
adveftising policy retailers generally disregard weave or construc-
tion. They give preddminant eﬁphasis to pricé and then to type of

fiber.

Comparison of domestic and imported types of Wiltons and velvets

Wiltons and velvets are produced domestically and abroad in a
wide variety of constructions, weights, colors, and surface effects,
using various types of yarns, and, of course, selling at a variety of

prices. Direct comparisons, type for type, are difficult. A listing

of the major groups produced in the United States and abroad, based
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on reports to the Commission by domestic and foreign producers for
their leading types, is given below:

U.S. production

Average wholesale
list price in the
United States
(Per square yard)

Wiltons:
1. Light-weight pile (under 32 oz.
per sq. yd.), wool or mammade,
some of which is made for
application of foam rubber or
other backing--------=====c---cc=-- n.a.
o, Medium-weight pile (40-L46 oz.),
varying density and pile weight,
in tweed or textured effects:
WOOLnmm oo mmmm mmmmmmmmm i m $7.63
Marmade--=-=mm—=——=c==mm=m—=————=== 6.08
3. Medium- to heavy-weight cut pile,
wool or chiefly wool, densely

WOVEl-=—memmmmmmm—————m——m————————— 11.76
4. Heavy-weight cut pile (55 oz. and
over), wool, medium density-------- 12.89
Velvets:

1. Medium-weight loop pile (40-42 oz.),

manmade fibers, 60-66 tufts per

square inch------=-----=-=-o-oooo-o- 6.70
2. Medium-weight loop pile (L4-U8 oz.),

wool, 60-6l4 tufts per square ’

inch (includes Gropoint type)------ 7.95
3. Heavy-weight cut pile (over 50 0%Z.),

wool, plush surface, 60-64 tufts

per square inch----------==-------- 11.58
4. Miscellaneous twist, cut and loop,

textured loop, and other surface

effects, of wool or manmade

fibers-=====-==-c-cccmmemm—mm—m—— = n.a.
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Foreign production

Average wholesale
price abroad
(Per square yard)

Wiltons: o
1. Light-weight cut pile (29-33 oz.),
wool, figured or carved------=-=--- $5.90
2. Medium-weight cut pile (37-45 oz.),
wool, usually figured-----=-------- 7.60
3. Heavy-weight cut pile (mostly
60 0Z. Or OVer), WOOl=-mmme-m-emmcaun 9.00
Velvets:
1. Light-weight cut pile (mostly under
35 0z.), wool, plush or twist------ 5.80

2. Medium-weight cut pile (mostly
Lo-42 oz.), wool, mostly plush or

fwWwistbemmmm e 6.50
3. Heavy-weight cut pile (over 48 oz.),
wool, plush or twist----------ceu-- 7.50

In a brief submitted in 1967 in connection with the Commission's
Investigation No. TEA-I-EX-2, representatives of the domestic carpet
industry described the major types of domestic and foreign Wiltons
and competition therein, as follows (p. 21):

", . . The Commission's investigation will doubtless

show that probably 80 percent of the Wiltons being made in

- the United States are in the multi-colored Wilton area of
specially designed, patterned commercial carpets, with the
remaining Wiltons being the cut and loop type. In this area
of specially designed Wilton carpets, the domestic industry
agrees with the importers that imports are not a serious
threat. (Tr. 87-88; see page 25). The domestic manufac-
turers also agree . . . (Tr. 185-186, 214) that tufting will
make serious inroads into this market because of the develop-
ment of the tufted printing process. The cut and loop Wilton
has already suffered, and will continue to suffer, serious
inroads from tufting. While this is an area in which import
competition was encountered under the 21 percent rate of duty
and similar competition may be expected if the duty is cut
again with resultant injury to the domestic industry, this
type is presently less important to the domestic industry
than the velvet types to be discussed."
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With régard'td velvets, the domestic industry appears to bg parti-
cularly concerned with the possibility of substantially increased im-
pbrts of one-level, loop-pile velvets, referred to as the Gropoint
type. This type of carpet is used almost entirely in commercial in-
stallations. In the October 1969 hearing in connection with Investi-
gation No. TEA-I-EX-5, it was stated: "Currently sbout 10 million
square yards of Gropoint-type cérpet are being produced annually." 1/
Impqrts havebbeen negligible.

Thé pricgs shown in the earlier tabulation represent average
prices for t&ﬁés of'carpets in the group; sales of both domestic and
imported products are made at lower as well as at higher prices. The
range of current prices repérted to the Comission for ﬁonorientalv
type Wiltons and velvets'with'a pile weight of 3C:ouhces or more is as
follows: '

Range of prices
(Per square yard)

Domestic (wholesale price
in the United States):

‘Wiltons:
Manmade fibers------=------=--- - $5.05- $9.50
Wool-----=cmemmmc———— ———e—m———- $7 .15 '$13 .92
Velvets: : .
Manmade fibers------- —————————— $5.75--$8.45
Wool--cmmmmmemcm e e mrcm e m e $6.26-$ll.95 K
Foreign (wholesale prlce abroad)
Wool Wiltons---------=cm=ececaman $5.05- $9.40
~ Wool velvets---------é---é ------- $4.85- $9.2l

The above information is based on comprehensive reports from
doméstic producers and data furnished by leading producers abroad who

export to the United States. The foreign.prices are for leading items

— Ij Transcript of the hearing, p. 30.
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sold by foreign prpducers, whether or not sold to the United States.
If the duty were to be reduced to 21 percent ad valorem, assuming
that freight, insurance, brokers' fees, and other chaigeé were equivé-
lent to 10 percent of the fdreign price, and that importers' markup

was equal to 20 percent, the.wholesale selling brice in the‘U.S. mar-
ket would be about 50 percent greater than the foreign price. Thus
it would appear fhat the imported producté which are similar to the
domestic would have little, if any, pfice advantage even at’the lower
rate of duty.

In testimony Eefofe fhe Commission during its hearing in October
1969 it was brought out fhat whereas the "true“ Gropoint carpet had a
wholesale list price of $8.45, substantial sales of a closely similar
type had been made by the same domestic manufacturer to the‘éovern-
ment at a price of sliéhtly less than $5.00 a square yard{ ;/ Import-
ers' representatives festified‘that the coét of manufacturing thié
carpet abroad would'be roughly'$h.§0-$4.75 2/ and that with‘the addi-
ﬁion of the duty and other charges they could not possibly compete at
any7here near the $5.00 price level. 'They.have repeatedly testified
that they have little interest iﬁ‘the domestic market for Gropoint-
type carpet.

General differences noted between U.S. and foreignApro&uction are
(a) nearly all of the leading types of fsreign productioh are of wool

or chiefly wool whereas a large part of U.S. production is of marnmade

fivers; (b) a greater proportioﬁ 6f foreign output is in lighter

1/ Transcript of the hearing, pp. 98, 101, 273.
2/ Ivid., p. 27h. '
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\ weights (usually under 35 oz. per sq. yd.); and (c) most foreign vel-
vet production is in twist 6r plush pile, types which togetherrprobably
sccount for.less than 20 percent of U.S. velvet output.

Certain types which are produced abroad would find little demand
in the United States and certain types produced in the United States
have no comparable produqtion abroad. The light-weight Wiltons and
velvets produced in substantial quantity abroad havé relatively few
domestic counterparts; Most such products have been displacgd in the.
U.S. market by tufted floor coverings. 1In medium-weight Wiltops and
velvets there is little foreign‘production of carpets of manmade
fibers whereas a substantial part of the U.S. output is of manmade
fibers. There is no indication that foreign producers are prepared
to initiate production of Wiltons and velvets of manmade fibers for
the U.S. market. The major type of wool velvet produced domestically
is a one-level loop pile principally for commercial use. This type
(Gropoint) is not among the leading types produced abroad.

In summary, any increase in imports which might occur should the
rate of duty be lowered to 21 percent ad valorem would be likely to
result from appearance and quality characteristics of the imported
products which differ from those of the domestic products rather than
from lower prices. Areas where imports are likely to increase include
(a) W;ltons (other thanvimitation orientals) in unigue patterns, de-
signs, and colors; (b) plush velvets, largely for residential use;
and (c) dense, low-level cut-pile velvets for commercial use. No
substantial imports of the loop-pile velvets (Gropoint type) are ex-.

‘pected. Increased imports in the above categories would not displace
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significant quantities of domestic Wiltons or velvets but would tend
to supplement the domestic supply. The level of imports would prob-

ably not exceed 5 to 6 percent of domestic Wilton and velvet consump

tion for the next several years.

U.S. Consumption

The U.S. consumption of Wiltons and velvets declined from 47.k4
million square yards in 1959 to an estimated 20 million square yards
in 1969, a decrease of about 58 percent (table 1). The decline in
eonsumption during 1962-63 was largely attributable to a substantial
decrezse in imports as a result of the duty increase in mid-l962,
although domestic production also decreased somewhat during this
period. The decline in subsequent years was accompanied by a continu-
ing decline in domestic production as the result of a shift to tufted
and other types of floor coverings. From 1961, the peak year of im-
ports, through 1959, annual imports declined by 7.4 million square
yards (a decrease of 89 percent) and U.S. production declined by 8.7
million square yards (30 percent). Imports supplied 23 percent of the
U.S. consumption of Wiltons and velvets in l96i, but only U4 percent in
1969. Imports have tended to increase since 1965, largely because of
an increasing demand in the United States for Wilton rugs of oriental
designé. Domestic production, which comprises the great bulk of
current consumption, is sold largely in commercial and institutional -
markets while the relatively small quantity of imports is sold largely

in the residential market. A negligible quantity is exported.
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Tﬁe U.S. Industry
In 1970, Wiltons and velvets were produced in 20 plants by 17

- concerns. Velvets were produced by 1l of these concerns and Wiltons
by 11. Most of the concerns produced other types of floor coverings
as well; Axminsters Were-produced by 3; tufted, by 15; knitted, by 1;
and other types, by 4. Of the 20 plants in which Wiltons and velvets
were produced, 10 produced no other types of floor coverings. Sevén
of the 20 plants were located in Pennsylvania; 3 in Massachusetts;
2 each in New Hampshire, North Carolina, and South Carolina; and
1 each in Connecticut, Maine, New Jersey, and Virginia.

Tufted carpets accounted for 73 percent of the output of floor
covering by concerns that produced Wiltons and velvets in 1966 and for
78 percent in 1968 and 79 percent in 1969. In the specific plants
producing Wiltons and velvets, tufted carpets accounted for 63 percent
of the output, Wiltons and velvets 33 percent, and other types

4 percent in 1969. 1/

U.S. Production
U.S. production of Wiltons and veivets has declined substantially
since 1959. Production in 1969, 20 million square yards, was about
1.1 million square yards lower than in 1968, and was 20.5 million
square yards lower than in 1959 (table 1). The production of Wiltons

has declined more sharply than that of velvets. Between 1960 and

1/ In terms of quantity (sq. yds.). On the basis of sales value in
1968, the latest year for which such data are available, Wiltons and
velvets accounted for 45 percent of the total.
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1969, the output of Wiltons decreased by 67 percent while that of
velvets decreased by 11 percent.v In 1969 the production of Wiltons
was about 19 percent below, and that of velvets almost equal to, the
output of such carpets in 1968. Velvets continue to account for the
major part of production of the two types.

Most of the Wiltons currently produced are multicolored and
patterned carpets specially;designed for the commercial market (hotels,
restaurants, theaters, schools, etc.). The principal velvet type
apparently is the Gropoint type--a tightly-woven one-level round-wire
(loop pile) carpet designed primarily for use in commercial installa-
tions. Other important velvet types are the plush (cut pile); the
twist, cémposed of tightly twisted pile yarns finisﬁed in cut pile;
the serrated wire, a multilevél looﬁ pile; and variations of the cut-
and-loop and multilevel types. Thé available data indicate that cur-
rently more Wiltons and velvets are used in commercial installations
than in residential installations. |

Several of the producing conce?ns have only a smail output of
Wiltoﬁ and velvet carpets and rugs. In 1969, 10 concerns produced
93 percent of the aggregate output of the two types; they manufactured
86 percent of the Wiltons and 95 percent of the velvets. Between 1960
and 1969 productlon of Wlltons and velvets by these concerns decreased
by 8.1 million square yards, production of tufteds 1ncreased by T75.5

million square yards, and production of other types of floor coverings
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decreasedAby 5.3 million square yards, ;/ resulting in a net increase
of 62.1 million square yards. Only 1 concern reported a reduction in
total yardage. The Wilton and velvet share of production dropped
from 39.1 percent to 13.5 percent while the share of tufteds rose
from 40.k4 percent”to 79.1 pércent. No concern increased its produc-
tion of Wiltons although U4 concerns increased their production of
velvets.

Wiltons and velﬁets were 65 percent of the total output in plants
where they were produced in 1960 and 33 percent in 1969, whereas the
share of tufteds rose from 21 percent to 65 percent. Because of the
increase ih their output of other kinds of carpeting, chiefly tufted,
production of all floor coverings in the Wilton and velvet plants of
the 10 concerns increased'over 16 miilion square yards between 1960

and 1969.

U.S. Imports

U.S. imports of Wiltons and velvets declined sharply from the
record high of 8.2 million square yards in 1961 to a low of 519,000
square yards in 1965. After 1965, they increased in each year,

reaching 883,000 square yards in 1969 (table 1). Wiltons are estima-

ted to haﬁe comprised more than 60 percent of the l969-imports; The
average unit value of Wilton and velvet imports was $5.50 per square

yard in 1968 and $5.49 iﬁ 1969.

;/ Production of Axminster and of knitted carpets decreased substan-

tially, but production of other types, almost all needlepunched, in-
creased. ‘ :
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Composition

The particular types of Wiltons and velvets which accounted for
the bulk of imports in 1961 no longer enter in significant quantity.
These types were (1) figured and round-wire roll goods and (2) twist-
type velvets. Both kinds were low-priced and sold largely for wall-
to-wall installation in the residential market. The sharp decline in
imports is attributed not only to the duty increase in 1962, but to
price competition from domestic tufted carpets and .to the declining
popularity of figured carpets.

Unlike the domestic Wiltons and velvets, which are in large part
of manmade fibers and are sold principally on order for commercial
installations, the imports are almost wholly of wool pile and are sold
(as in 1961) principally for household use. The Wiltons imported in
recent years were largely cut-pile rugs of oriental design, made on
face-to-face looms, types which are no longer subject to the escape-
clause rate of duty. Imports of Wiitons other than imitation
orientals are relatively small and are believed to consist of other
figﬁred rugs and some carpeting for wall-to-wall installations. The
imported velvet carpeting consists largely of plush type, with a
~ dense cut pile. The domestic velvet, on thé other hand, is largely
_of one-level loop-pile construgtion.

Imports of Wiltons and velvets in'January¥April 1970 are shown
in table 2. Entries of the imitation oriental types, which were first

separately reported beginhing January 1, 1970, amounted to 125,970
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square yards and comprised 54 percent of the quantity and 56 percent

of the value of total imports in the period. Although comparable data

are not available for the corresponding period of 1969, the duty reduc-
tion on imitation oriental types does not appear to have resulted in

any large increase in imports.

Principal sources

Belgium, Italy, and the United Kingdom together suppiied 93 fer—
cent of the quantity and él percent of the value of U.S. imports of
Wiltons and velvets in 1969 (table 3). Belgium supplied 7é percént
of the quantity aﬁd 70 percent of the value; Italy supplied 14 percent
of the quantity and 13 percent of the value; and the Unitéd Kingdom
supplied 7 percent of the quantity and 8 percent of the value.

Based on the data for January-April 1970, 63 percent of the
quantity from Belgium were imitgtion orientals and 37 percent other
types; those from Italy were 59 percent imitation orientals and 41
percent other types; and those from the United Kingdom were 2 percent
imitation orientals and 98 percent other types. Of the total imports
of other types, Belgium accounted for 58 percent; the United Kingdom,
16 percent; and.Italy, 9 percent.

Countries which are the leading sources of U.S. imports supply
other foreign markets of much more impbrtance to them than the'U.S.
market. Their principal markets are usually closer and have lower
tariffs or (among members of the Common Mérket) none. Nearly 90 pers

cent of Belgium's output of all textile floor coverings is exported.

The principal market for those exports in 1968 was West Germany, which
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+took more than one-third (value basis) of the total; the United States

took less than 5 percent. Wiltons and velvets account for about half

the value of U.S. imports of floor coverings from Belgium. Italy,
like -Belgium, exports the bulk of its domestic output of textile floor
coverings. West Germany is its principal market, accounting for

about 30 percent of the total in 1968. The United States accounted
for 8 pércent. Wiltons and velvets account for about two-thirds of
the value of U.S. imports of floor coverings from Italy. Of Britain's
total exports of machine-made carpets and rugs, exports to the United
States account for only 2 percent and less than half of them are
Wiltons and velvets. Japan supplied over 3 million square yards of
Wiltons and velvets to the United States in 1961 but such imports
have been negligible since 1965. Most of Japan's output of woven and
tufted floor coverings is consumed in thé home market. Although the
United States is the leading market for Japanese exports of floor

coverings, nearly all of the exports consist of braided and hooked

rugs.
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Table 1l.--Wilton and velvet carpets and rugs: U.S. production,
imports for consumption, exports of domestic merchandise, and
apparent consumption, 1958-69

vear ° Erodui; ! Imports : E:- g/: ﬁgﬁ:ﬁ;;ﬁ . 32213 of imports to--

: tion : : rts - H oduc-' : Consump-

. s . e . tion —3j . . tion . tionp
1,000 : 1,000 : 1,000 : 1,000 : :

: sq. yds.: sq. yds.: sg. yds.: sq. yds. : DPercent Percent
1958--: 34,258 : 4,632 : 266 ¢ 38,624 : . 13.5: 12.0
1959--: k0,570 : 6,982 : 196 :  L47,356 : 17.2 : 1.7
1960--: 31,530 : 8,165 : 186 : 39,509 : 25.9 : 20.7
1961--: 28,663 : 8,23l : 221 : 36,676 : 28.7 22.5
1962--: 29,473 : 5,919 : 230 : 35,162 : 20.1 : 16.8
1963--: 28,290 :4/1,853 : 188 : 29,955 : 6.6 : 6.2
196h--: 24,248 : 4/ 9k9 : 149 : 25,048 : 3.9 : 3.8
1965--: 23,546 : 519 : o245 . 23,820 : 2.2 : 2.2
1966--: 23,359 : 574 235 : 23,698 : 2.5 : < 2.4
1967--: 20,855 :- 669 : 204 : 21,320 : 3.2 : 3.1
1968--: 21,169 : 879 : 327« 21,721 : k.2 : 4.0
1969--: 20,022 : 883 : 4o1 : 20,50k : IR TR 4.3

1/ In recent years, a relatively small quantity (believed to be less
than 5 percent) of floor coverings woven on upholstery-type looms has
been included in this tabulation.

2/ Exports of wool floor coverings.

%/ Production plus imports minus exports.

_/ Contains a relatively small quantity of pile floor coverings
other than Wiltons and velvets, estimated to be less than 10 percent.

Source: Production estimated by the U.S. Tariff Commission from
data supplied by domestic producers; imports and exports compiled from
official statistics of the U.S. Department of Commerce, except as
noted.
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-Table 2.--Wilton and velvet floor coverings: U.S. imports for consump-
tion, by specified sources, by types, January-April 1970

* Imitation

Source oriental ° Other types ; Total
Quantity (square yards)

Belgium and [UXEMbOUTg--------==- . 107,552 : 62,572 : 170,124
Ttaly-me-m-mmmmmmmmmmmmmmmmeeemmmmm: 13,058 : 9,2k0 : 22,698
United Kingdom-------=----o------- : 339 : 17,530 : 17,869
West Germany------------=--------- : 3,059 : L,706 : 7,765
France----=---===---coomcooomoooo- : 1,335 : 6,034 : 7,369
ALl other------------oo-coooooooo- ;227 : 7,714 1 7,041

Total-===mmmecmmmm e ¢ 125,970 : 107,796 : 233,766

: Value

Belgium and Luxembourg------------: $660,061 :  $313,832 : $973,893
THaly - oo mmcmmmmmommmmmmmmmmmm 57,045 59,006 : 116,141
United Kingdom---=---ecmemcocaeaaa; 2,242 116,916 : 119,158
West Germany------------=-=ccc====: 21,091 : 28,925 : 50,016
France-=---=c=-mcmcmmmoem e : 9,177 : 34,262 :  L43,439
All other------=----cocomomomaaom ;8,062 : 50,411 : 58,473

Total-m=mccmmmmmmemc e : 757,678 : 603,442 :1,361,120

: Unit value (per square yard)

Belgium and Luxembourg-—---;--—---; $6.14 : $5.02 : $5.72
Ttalyee-=-——m=m=mmcmmcococcmccomoo L.ok 6.40 : 5.12
United Kingdom=----eememcoeocacaaax : 6.61 : 6.67 : 6.67
West Germany--------==c---e-c-eae- : 6.89 : 6.15 : 6.4k
France----==-ccemccmmcm e : 6.87 : 5.68 : 5.89
All other-=-----mmmcccmmmomeeeees : 35.52 : 6.54 : 7.36

AVErage----mmmmmmmmm—————— .01 : 5.60 : 5.82

Source: Compiled from official statistics of the U.S. Department of
Commerce.
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Table 3.--Wilton and velvet floor coverings: U.S. imports for
consumption, by specified sources, 1964-69

Source P19k fo1965 1/ 1966 1/, 1967 , 1968 | 1969
i Quantity (1,000 square yards)
A : : : : : :
Belgium and : : s : : :
Luxembourg----- : 611 : 266 379 : L98 6L9 636
R T S —" 32 95 : 106 : 101 : 2/ 132 3 125
United Kingdom---: 61 50 s L5 s bos: ™ 55 57
West Germany----- : 1l 13 17 9 26 18
France--—-===-===1 YR 20 17 1L s 6 : 1L
Japan-----=======3 15+ L9 6 s 3t 5 L
A1l other-------- : 29 3 26 3 L os L s 6 s 29
Total------=- YT T S0 oTh: %69 s B0 : 553
: Value (1,000 dollars)
Belgium and : : : . : :
Luxembourg-----: 2,302 : 1,826 ¢ 2,197 + 2,907 + 3,571 : 3,36L
Ttaly-—mm—=——====3 236 495 L66 503 : 2/ 6l1 = 613
United Kingdom---: 393 333 : 288 : 266 ¢+ T 359 : 116
West Germany-----: 86 88 10k 54 147 133
France---=-=--====3 262 3 130 = 0L ¢+ 10k 11 e 95
Japan-----—---===: . 598 : 270:  37: 3L 23 19
A1l other-------- ¢ 14 ¢ 118 LO : 52 3 Sk s 209
T T PR 00 3,000 &+ 3,236 ¢ 3,922 + _L.837 + _ L,8L9
i Unit value (per square yard) L/
: : s : : :
Belgium and : : o8 : : :
Luxembourg-----: $3.77 : $6.87 ¢+ $5.80 : $5.83 : $5.50 $5.29
Ttaly--=—-===———- . 7.37: 5.22: L.38: L.99: L.B6: L.92
United Kingdom---: 6.2 : 6.61: 6.L3: 6.66: 6.56 7.35
West Germany-----: 6.1b: 6.52 ¢ 6.01: 5.99 2 5.66 3 7.50
France--—=m==m==m—- . L.57: 6.61: 6.22: T7.48: 6.98: 6.88
Japan---=-----=--t L.13: 5.55: 5.88: 10.16 ¢ L4.30 : 5.28
All other-e—-=—--: L4.90: L.5h s 8.64: 15.18 :+ 8.30 s 6.82
Average---—-—i L 2Lt 6.28 1 5.63: 5.86 ¢ 5.50 : 5.9

1/ Country breakdown partly estimated.

g/ Includes 11 thousand square yards, valued at 50 thousand dollars,
¢hipped from Italy but country of origin unknown. ' '
_ Q/'Contains a relatively small amount of pile floor coverings other
than Wiltons and velvets, estimated to be less than 10 percent.

4/ calculated from the unrounded figures.

Source: Compiled from official statistics of the U.S. Department of
Commerce. : ~




