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REPORT TO THE PRESIDENT

U.S. Tariff Commisslon,
May 17, 1965.
To the Presldent:
This report 1s made pursuesnt to section 351(d)(2) of the Trade
Expansion Act of 1962 (76 Stat. 900), 1/ which provides thatw—
Upon the request of the President or upon its own motion,
the Tariff Commission shall advise the President of its Judg-
ment a8 to the probable economlc effect on the industry cone
cerned of the reduction or termination of the increase in, or
imposition of, eny duty or other import restriction pursuant
to this section or sectlon 7 of the Trade Agreements Extension
Act of 1951.
Introduction
Following an escape~clause Investigastion by the Tariff Commission
and a report to the President under section 7 of the Trade Agreements
Extension Act of 1951, g/ the tariff concession on safety Pins granted
In the General Agreement on Tarlffs and Trade was modified by Presiden~
tial Proclamation No. 3212, dated November 29, 1957. 3/ Under the pro-
clamation the import duty on safety ping was Increased from 22-1/2

percent ad valorem to 35 percent ad valorem, effective after tﬁe close

1/ This report 1s also submitted as the Commission’s ennuel report onm
safety ping for the purpose of sec. 351(d)(1l) of the act.

2/ U.8. Teriff Commission, Sefety Pins: Report to the President on
Escape-Clause Investigation No. 53 . . ., 1957 (processed); and Safety
Pinss Supplemental Report to the President on Escape~Clause Investi-
gation No. 53 . . ., 1957 (processed). A prior escape~clause investi-
gation on safety pins was terminated without findings on the merits by
the Commission on June 22, 1954 (Report on Egcape~Clause Investigation
e « » No. 29 (Safety Pinsj Under the Provisions of Section 7 of the
Trade eements Extension Act of 1951, 1954 (processed)).

3/ 3 CFR, 195k~ omp., J137. The actlon taken by the President
is reflected in pt. 2A of the appendix to the Taeriff Schedules of
the United States (item 943.10).




of business on December 30, 1957. Since then the Commission has main-
talned a continuilng review of developments in the industry concerned.
In comnectlion therewlth the Commission made five annual reports to the
President on safety plns pursuant to parasgraph 1 of Executlive Order
10401 of October 14, 1952, and/or section 35L(d)(1) of the Trade Expén-
sion Act of 1962. }/

The investigatlion to whicﬁ this report relates was Instituted on
November 23, 1964, in response to a request recelved from the President
on November 19, 1964, Public notice of the institution of the investi-
gation and of & public hearing to be held in comnection therewith was

glven by publication in the Federal Register (29 F.R, 1596L4) and in the

December 3, 1964, issue of Treasury Declsions. The public hearing was

held on February 2, 1965, and all interested parties were afforded
opportunity to be present, to produce evidence, and to be heard.

The present report, as transmlitted to the Preslident, contains
statistical data for all domestlc producers of all~metal safety plns;
there were six such producers in 1955~60 and five in 1961-6k, Several
earllier reports on safety pins, which were published by the Commission,
contained data for only four domestic producers, i.e., the members of
the Pin, Clip and Fastener Assoclation. These data were generally

representative of the aggregate safety-pin operations of all producers.

1/ Executive Order 10L4OL was revoked on Jan. 15, 1963, by sec. 12(b)(3)
of Executive Order 11075 (28 F.R. L473). Reports on safety pins under
Executive Order 10401 were made in Dec. 1959, Dec. 1950, and Jan. 1962%

a report under both Executive Order 10401 and sectlon 351(d)(1) was made
in Dec. 1962; and a report under sectlon 351(d)(1) was made in Dec. 1963.
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Receﬁtly, however, the data for the members of the asssoclation have
become less indicative of such operations. In view of the publicetion
in earlier years of ptatistics for four producers and of the fact that
those producers regularly report data on their operstions to the
assoclation, publication of data for all producérs would result in
disclosure of the operations of certaln individusl firms. Therefore,
statlgtics on U.S. production, 'sales, inventories, employmeht, and
profit and loss, as well as other data derived from such statlstics,

are omitted from this report as released to the public.



)
Probeble Economic Effect of Reduction or
Termination of the Increase in Duty
on Safety Pins

The safety-pin industry 1s a small one with less than $4 million
annual sales and 200 employees. It 1s dominated by four multiprodugt
firmst Scovill Manufacturing Co., with total éales of all producfs in
1964 of $196 million; Risdon Manufacturing Co., with total sales of
$10 milliony Williem Prym, Inc., assoclated by family ovmership and
menagement wlth a large forelgn manufacturer of safety pins * * %3 and
Ideal Menufacturing Co. ¥ ¥ ¥, The industry is geographically concen~-
trated: the bulk of the production is in the Naugatuck Valley of
Connecticut, and nearly all of the remainder is‘in & nearby section of
the State. Scovill recently established a new facllity in Fayetteville,
Tenn,, but oniy a very small number of pins are produced there.

The pins are made in varlous sizes from bress or steel wire and
are sold eilther in bulk or in small retall packasges. Steel pinsg in bulk
make up the largest share of total consumption., By far the largest
amnunt'of pins, as measured either by value or quantity, is sold in bulk
to wholesalers and jobbers who, in turn, gell them primerily to the
garment industry and the laundry and drycleaning trade.

The menufacture of safety pins represents a relatively small part
of total dollar sales for all but one of the companies involved. TLittle
¢apitel investment is required and the rate of profit on sales of

safety pins for the larger firms has been good over the past U years * * *,



The escape-clause action in 1957 increased the duty from 22~l/2
percent to 35 percent ad valorem. Though there have been year-to-year
fluctuations in the intervening period, U.S. consumption has changéd
very little. Prices for doméstic pins, too, are now basically the same
as they were in 1956, although there have been several incresses énd
decreases. The ratio of imports to apparent domestlic consumption also
has held falrly steady, averaging about 25 percent. The price spread
between the domestic and Imported articles; although narrower on most -
categorles of plns than before the duty 1ncrease; has been roughly
maintained in recent years. Within this generally steble framework,
there have been changes in the mix of production, sales, prices, and
imports as between the various types of pins.

The most significant recent development in the industry has been
Scovill's purchase of Whitecroft, ILtd., one of the two large British
producers. This means that two domestic manufacturers-~Prym snd Scow
vill~~now have close forelgn affiliations. Through 1964 only Prym had
done any lmporting.

Hence we are here considering a small, highly concentrated, statlc,
low~capltal industry producing a high~volume, low~price standard item
which can be readily imported.

The Commissioners hold divergent views on the probable economic

effects of a duty reduction as set forth below.

Statement of Commissioners Dorfman, Fenn, and Culliton

Restoration of the trade-sgreement rate of duty would tend to place

a celling on domestic prices and would have a slightly negative impact



on domestic production. The reduction in the importers® selling prices
that would be made posglble by a decrease in duty ﬁo 22-1/2 percent ad
velorem would be asbout 6 percent, or slightly more than 1 cent per'gross
for pins in bulk, and under 2 cents per gross pins fér ping in retail
packages. This price shift—-even if the importérs were to adjust.tﬁeir
prices by the entire amount, which we doubt=-would result in only very
small dollar gavings to any oné of the multitude of wholesalers and
consumers. Hoﬁever, gince the producers and wholesalers deal in an
extremely large number of similar high-volume, 16w~price standard pro-~
ducts, and purchasing agents typicelly respond even to slight price
differentials, one can expect some cutback of domestic productiomn.

If there were no other changes in the competitive situation, this
reduction in output could be expected to be small and might not even be
significant enough to affect employment levels. Even if factors other
than cost~price relationships, such as dlscouragement in the face of
static demand, coupled with the withdrawal of the additional protecﬁion;
should lead management to upset the precarious balance in which the
industry finds itself and stimulate it to change the ratio of imported
to domestic pins to a drastic extent (if Prym, for exemple, altered its
mix significantly and Scovill began importing in large amounts), thefe
would be no serlous effects elther on overall corporate profits.or em=
ployment. The major corporations in thié industry have great flexibility
in both product mix and in thelr use of persomnel because of the very
wlde range of generally similar articles which they manufacture, and
they could be expected to make the necessary adjustments gradually sand

successfully.



Statement of Commissioners Talbot and Sutton

A reduction or termination of the increase in duty on safety pins
would probably result in a decline at least of selected lmport prices,

a resultant increase in ilmports, depressed profits, and a decline in
domestic production accompanied by commensurate unemployment.

We are lmpressed by the facts that appaient consumption of safety
pins in the United States has been virtually static for the last decadej
that imports have conglstently supplied sbout one~fourth of the market,
although a greater share of retail-padkaged.pins than ping sold in bulkg
that prices received by both producers and importers for identiéal pins
in bulk are presently about the same, while importers‘ prices for pins
in retail packages for the same type of plns are below those of domestic
producers; that domestic production in 196L4 was slightly higher than it
was in 1957, but employment declined markedly; and that the ratio of
aggregate profits on safety plns to aggregate net sales thereof declined
in the perlod 1961-64 compared with the like ratio for 195k.

Restoration of the trade~asgreement rate of duty could result in the
prices of iﬁported.pins declining by as much as 6 percent. }/ Under
these circumstances, a price reduction by importers would cause U.S.
producers® profits to decline further if the producers were to remain

price competitive and retaln their share of the market. With two of the

1/ A reduction in the rate of duty of less than the maximum possible
under the law (from 35 percent to 22—1/2 percent ad valorem) would have
less impact on importers’ prices, and the resultant effects would be of
correspondingly lesser magnitudes.
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féur domestic producers 1/ owning or having affiliations with foreign
concerns that produce safety pins, it is likely that these two firms,
finding it less and less profitable to manufacture safety pins doméstic~
ally, would gradually shift production to thelr overseas plents, there-

by 1dling domestic facilities.

Information Obtained in the Investigation

Description and uses

The safety pins of concern in this investigstion are made of basé
metal, principally steel or brass, not plated with gold or silver and
not commonly known as Jewelry. They consist of metal-caspped and plastic~
capped‘pihs. Steinlegs steel pin wires for plastic-capped,pins are
formed by the domestic manufacturers of all-metal safety pins and fur-
nished to the firms that mold and attach the plastic caps. 'Most of the
safety pins produced are of steel rather than brass, and are packaged
in bulk for commerclal, industriel, or institutlional use rather than in
retall packages for sale over the counter.

The most common sizes of steel safety pins are Nos. 1, 2, and 3,'
which range in length from l~1/l6 inches to 2 inches. The most common
brass safety pins are midget sizes, Nos. 00 and O, which are 3/L4 inch
and 7/8 inch in length. Both steel and brass safety pins are sold in
retall packages (on cards, in bunches; and in blister packs) and in bulk

quantities (generally lO-gross boxes). The steel pins in bulk are used

1/ The Star Pin Co., the fifth U.S. producer, is only a nominal manu=
facturer of safety pins.



chiefly by drycleaning and laundry establishmentsj the brass pins in
bulk are used chiefly by the toy manufacturing and germent industries.

Safety pins are mass produced on equipment utilized, for the ﬁost
part, exclusively in producing safety pins. Although some segments of
this equipment can be used in the production of other light wire prdducts
and small metal stampings, they are rarely used for that purpose. 1In
comparison with the fabricating equipment, the packsging equipment is
simple in design and dependent on manual operation. The cost of labor
employed in the packaging accounts for much of tﬁe total cost of pins
gold in retall packages.

Staples, wire clips, and metal and plastic fasteners compete te
gome extent with safety pins, particularly ih commercial and industrial

uses.,

U.S. customs treatment

Safety pins are dutiasble in item 943.10 of the Tariff Schedules of
the United States (TSUS) at the temporary rate of 35 percent ad valorem,
This rate supplants the trade~agreement rate, 22-1/2 percent ad valorém,
provided for in item T45.56 of the TSUS. As previously indicated, the
35-percent faie became effective In 1957 pursuant to Presldentisl Pro-
clamation No. 3212,

Before enactment of the TSUS, safety pins were provided for in
paragraph 350 of the Tariff Act of 19303 they were orlginally dutiable
under that act at 35 percent ad velorem. The trade-~agreement réte of
22~l/2 percent was estsblished in the General Agreement on Teriffs and

Trade, effective.April 21, 1948 (table 1 in sppendix A).
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U.S. consumption

The spparent annual consumption of safety pins (sales by domestic
producers plus imports less exports) showe_d no discernible trehd, f:;-om
1957 to 1964 * * %, The statistlicel datas, which may not be published,
indicate that apparent consumption wes higher in 1957 and 1964 then in
any intervening year. The 1957 figure was unusually high because
importers entered substantlisl quantities for inventory in anticipation
of the forthcoming tariff increasse. The spparent consumption in 1964 .
reflected an increase in sales of both steel and .brass pins by domestlc
producers;-.—an increase attributeable in part to increased activity in
the germent anci toy indust:}ies and in part to a promctionsl campaign
desligned to Increase the use of mafety pinsg by the drycleaning trade.

In recent years lmports have supplied between 20 and 30 percent of
the U.S. consumption of safety pins. They have supplied sbout a third -
of the market for such pins in retall packeges and sa smalier proportion
of the market for bulk pins, which are sold largely for commercial, 1n~

dustrial, and institutional uses.

* * * * * * *
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U.5., producers

During 1961~6L, safety pins were produced by five concerns. ;l_./

These concerns and thelr locatlons are ag followst
Scovill Manufacturing Co., Oskvllle Division, Oskville, Comnu,
The Risdon Manufacturing Co., Naugatuck, Conn.
The Ideal Menufacturing Co., Beacon Falls, Conn.

Williem Prym, Inc., Dayville, Conn.
The Star Pin Co., Shelton, Conn.

The Scovill Mapufacturing Co. 1s a large producer of brass, copper,
and alwninum mill products, metal castings, and electrical appliances.
Safety plns account for a small pert of operatioﬁs in the Oakville |
Division, where a variety of notions, specisl wire formings, and stamp-:-
ings are manufactured. This division, in turn, accounts for a small part
of total operations by the company, which had total sales of all products
of $196 million in 1964, In addition to its operations at Oskville,
Conn., the Oskville Divlsion fabricates safety pins in = pilot operation
at Fayettevlille, Temn., where 1t has recently established warehousing
and packaging facilitles. The Scovill Co. 1g a producer of safety pins
abroad, as well as In the United States, as a result of its acquisition
(in 1964) of Whitecroft, Ltd., ome of the principal British manmufacturers.

The Risdon Manufacturing Co. manufactures wire goods, lipstick cages,
aerosol valveg, laundry pins, and miscellaneous wire goods. Safety I;ins
are manufactured in its Notions Division, located at Waterbury, Conn.

Seles by the company in 1964 totaled $10 million. Safety pins accounted

1/ A sixth company, the F. Kelly Co., of Derby, Conn., produced small
amounts of safety pins until 1960, when it discontinued their manufacture.
Four of the concerns llsted sbove--all except the Ideal Manufacturing Co.=-
are members of the Pin, Clip and Fastener Assoclation.
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for & small part of the company's total sales, but for a comsidersble
part of the sales by its Notions Division.

Besldes safety pins, the Ideal Manufacturing Co. menufsctures badge
pins; drepery hooks, eyelets, and metal stampings for curtaln-rod hard-
ware. Safety pins account for a considerable ﬁa.rt of the firm's total
sales., Safety plns sold by th;ts firm, which are packaged in bulk only,
consist largely of midget brass pins.

Williem Prym, Inc., produces an extensive line of notions, including
straight pins, buttons, eyelets, hooks and eyes, .snap fasteners and
thimbles., S;a.fety pins account for a small part of sales of all products
manufactured,. The firm is assoclated by family ownership and management
with the Prym Co, of Stolberg, Germany, a large menufacturer of safety
pins, and its imports from the Germen f.er accomt for an apprecilable
part of 1ts sales of safety pins. The U.,S. firm did not Join in repre~
sentatlons to the Comission by elther producers or lwporters in either
the investlgation leading to the 1957 increase in duty or the present
Investigation.

The Star Pin Co. manufactures stralght plns, halrpins, and hooks
and eyes, as well as safety pins. It has packaged and dlstributed safety
pins for many years, but has fabrlicated safety pins only since 1957, |
after acquiring the safety-pin machines of the De Long branch of the
Scovill Manufacturing Co., Scovill disposed of these assets in compliance
with a consent decree by the Federal Trade Commission. Although prod.uc‘-‘
tlon by the De Long plant was conslderable when it was owned by Scovill,

production of safety pins by the Star company has been negligible. The
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firm, however, has continued to purchase from Scovill and Risdon safety

ping loose in barrels, which 1t packaeges, chiefly for sale at retall, ;/

* * * * * * *

U.S. production, sales, and inventories

U.S. producers! sales over s perlod of yearg have averaged about
10 million gross, valued at $3 million to $4 million a year. In 196hL,
production was lerger than in any of the preceding L4 years§ the quantity
of sales was greater than In any other year since the early 1950'ss tﬁe
vealue of sales was larger than in all but 1 recent yearj and yearend
inventories were smaller than in any other recent year % * *,

Following the increase in duty at the end of 1957, domestic pro-
ducers? sales of safety pins declined significeantly in 1958. This decline
1s attributable to a genersl recession in the garment trade in 1958 and
to sustained competition from imported pins, inventories of which had |
been builtAup by importerg in 1957 in anticipstion of the increase in
duty. Producers' sales recovered sharply in 1959 following price
reductions in 1958, declined again in 1960, and then Qose almost steadily
in 196164, A sharp rise in sales in 1964 was accounted for in large
part by gréater use of safety pins in certaln types of women's garments
which beceme fashionsble in 1954 and by increased requirements for pins

in the production of doll clothing and other textlle products for which

1/ In the period covered by the 1950~57 investigation, when Star only
packaged safety pins and did not fabrlcate them, the company was not
consldered a producer. ¥ ¥ ¥
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demand was strong. The larger sales in 1964 resulted almost exclusively
from greater sales of pins in bulk, * * *

* * * * * * *

Three producers of safety pins manufacture uncapped pin wires of
stainless steel, used in the production of plasiic—capped‘pins. * *‘*
The plastic caps are molded and attached, end the completed pins
packsged and sold by several smell firms, the principal ones of which
produce little else. Sales of the completed pins are estlmated to have
smounted to about $800,000 in 1964. Although equal to a much larger
proportlon of the value, the plastic;capped,pins were equal to less than
10 pgrcent of the number of metal~capped pins sold in retall packsges |
and to less than 3 percent of the total number sold in the United States

in 1961-6kL.

Prices received by U.S. producers

Safety ping are sold by the domestlc producers and the importeré
in both bulk and retall packages. The prices quoted are dellvered
prices, subject to a 2-percent discount for psyment within 10 days.

The four members of the Pin, Clip and Fastener Assoclation general-
1y offer thé pins they manufacture in the same types of packages at
identical prices. * x %

Largely because of the cost of packaging, the price of safety pins
gold in bunches by members of the Pin, Clip and Fastener Association is
40 to 70 percent higher than the price of pins in bulk, and the price of

those on cards i1s 2 to 4 times as high as the price for like pins in bulk.
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In 1957, when actlon on the recommendation by the Teriff Commission
for an increase in the duty wes pending, the members of the Pin, Clip
and Fastener Assoclation increased their prices by sbout 10 percenf on
safety pins in bulk (table 6) and by 20 to 35 percent on most safety
pins in retail packages (table 7). In 1958, when the producers’® éaies
were declining, the prices of brass pins in bulk were reduced by about L
percent and the prices of pins in retall bunches were reduced by more
than 25 percent. As demand recovered and sales increased in 1959, prices
of steel and brass ping in bulk were 1ncreased.by 4 to 10 percenty in
Jenuary 1960, prices of pins in retall bunches were incressed 10 to 15
percent. Prices of brass bins on cards and in bulk were reduced 4 to il
percent in 1961, and prices of steel pins in bulk were reduced 6 or T
percent in October 196k,

The date in tebles 6 end 7 show that there have been no price
changes (by members of the association) on steel pins on retail cards
gince 1957, no change on steel or brass pins in retail bunches since
1960, and no change on brass pins on cards or in bulk since 1961. The
only recent price changes by the assoclation members were those made on
steel pins in bulk in October 1964, Members® prices on steel pins in
bulk sre now 10 to 13 percent higher than they were in 1956, and their
prices for brass pins in bulk are about the same as they were in 1956.
Thelr prices for some pins in retall bunches are slightly lower; for
some they are slightly higher; and for some they are the same as those

in effect in 1956, Prices for steel pins on cards are about 1L percent



16

higher, and those for brass plns on cards are slightly lower, than the

prices in 1956.

* * * * * * *

U.S. imports

Although thers are numerous importers, nine firms generally account
for the great bulk of the imports. Among these firms are two retell
chein stores which import for thelr own use, one U.S. producer of gafety
pins, and several Jobbers of safety pins and other notions, BSBome of the
imported safety pins are of soft steel and are inferlor to the domestic
producty most of them, however, including nearly all of those in bulk
packages, are practically indistinguishable from domestic pins.

Imborts as shown by officlel statistics averaged 4.8 million gross
a year in 1955 - and 19563 they totaled 6.0 million gross in i957, when
the increase in duty was pending. They declined to 3.0 million gross in
1958, and ranged from 3.6 million to 4.4 million gross annually in 1959~
64, without showing any discernible trend (table 8). 1/ In the period
1961~6k4, importers' annusl sales approximated the quantity imported, and
thelr yearend inventories did not very wldely, being equivalent to 3L
to 38 perceﬁt of sales (table 9).

In all years, lmports, Iike U.S. producers' sales, consisted
principally of steel rather than brass pins, and of pins in bulk rather

than in retall packages (table 10). With the changes in the total

l/ The quantity reported in officlal statistics, although indicative
of the trend, may understate actual imports as much as 20 percent be-
cause of the erroneous reporting of gross bunches ag gross safety pins.
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quantity, however, there were signiflicant changes in the composition of
imports. Between 1955 and 1961 a large decline occurred in the quentity
of brass pins imported in bulk and of pins (whether steel or brass)
entered in retail packsges. By 1964, however, a decline in imports of
steel pling in bulk had occurred while imports of brass pins in buik

had recovered somewhat, and imports of pins in retall packages had
returned to their former level. On the basls of data furnisghed by the
principal importers, totsl imports in 1955, 1961, and 1964 as given in

officisl statistics were distributed by kind as follows (in millions

of gross):
1955 1061 1064
Bulkt
Steelwww~- - 2.3 2.3 1.7
Broassee——mrrmmm e ————— 9 A .6
Retaill:
R -1y Ee——— e ,Q .6 .9
Brass~- - .6 .3 .6

The increase in imports of pins in retail packages since 1951 has occurred

very iargely in those entered by retsilers. It has been accompanied by

‘a small decline in sales of retail-packaged pins by domestic producers.

For brass pins in bulk, on the other hand, the increase in imports since

1961 has teken place notwithsteanding a lsrge increase in domestic sales.
In recent years somewhat more then half of the lmports have been

obtained from the United Kingdom, and most of the remainder, from West

Germany. Imports from Czechoslovékia, dutisble after November 1, 1951,

at the 1930 rate of duty, increased after 1957, when imports from all

countries became dutiable at the same rate, but they remained less than
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10 percent of the totel (teble 11). Nearly all imports from the United
Kingdom are obtained from Newey Brothers, Ltd., and Whitecroft, Ltd.
In 1964 Newey Brothers acquired its principal British competitors, with
the exception of Whitecroft, which, as stated earlier, was acquired by
Scovill Manufacturlng Co. Most imports from weét Germany are obtéined
from the Willlam Prym Co. of Stolberg, the major Furopean producer.

By October 1959, following the increase in duty, importers' U.S.
selling prices for pins in bulk were Increased sppreclablys subsequent=
ly, by October 1961, their prices for pins in refail packages were also
increased (table 12), Importers'! prices from 1961 to 1964 were
practicelly unchenged. Importers? prices, in genersl, were much closer
to the prices quoted by menmbers of the Pin, Clip and Fastener Associla~
tion in 1964 than in 1956. Importers’ and domestic producers® prices
per gross safety pins in those 2 years (from tebles 6, 7, and 12) are

compared in the following tebulationt

: Bulk : Retall bunches
Ttem ! ! ' !
b Steel 1t Brass : Steel Brass
1 . 1 No. 00 small
Pofo. 1 b(emell) U1t} Large
H : H H t
195561 : H : H H
Importers! prices~m--=-: $0.1k4 1 $0.18 :  $0.21 : $0.24 : $0.25
Producers’ prices~e=m=-: .16 T .20 L1 s .32 .26
1964 : : ! 1 t
Importers® pricegmm——=; A7 H .20 3 27 ¢ .26 ¢ .26
Producers? prices~=~-- H .17—3/5 H .20 ¢ .39 1 .32 ¢ .29
t H t 1
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Distribution

The Commission obtained dats on the sales of gafety pins in 1964
by type of sales outlet from all domestic producers and from impofters
that accounted for about three-~fourths of the totsl value of imports in
that year % % %, Wholesgalers and Jjobbers were~the principal sales
outlet for both domestlc producers and importers. Department stores,
chain stores, and mall-order houses were of secondary importance to both
suppliers, but of much greater gignificance to importers than to pro~-
ducers. Most of the remalning shipments by eachAwent to industrial,

commercial, professional, and institutional users.

Employment
Total employment in recent years in the plants where safety plns

are manufsctured has been somewhat more than 1,000 persons % % %,
Approximately one-~fifth of the man-~hours worked by the production and
related workers have been expended on the manufacture of safety pins.
Total employment declined slightly from 1957 to 1964k, Most of the
decline, as shown by man-hours worked, occurred in the employment on.
safety pins. The decline took place notwlthstandlng an increase in the
production bf safety pins, and resulted in part from improvements in-
manufecturing and packesging techniques aﬁd in part from an increase in
the proportion of safety pins packaged in bulk, for which less labor i=m

required.
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Profit-and-logs experlence of U.S. producers

In this investigation the Commission obtained proflt-and-loss data
from the domestic producers for the years 1961-64, These dats may'be
compared with like data for 1954 and 1955, the latest years for which
complete data were avallable at the time of thé Commission’s esca@e;
clause investigation in 1956-57.

The value of net sales and the net operating profit on all products
of the estsblishments that produced safety pins were substantially
greater in each of the years 1961-64 than in eitﬁer 1954 or 19553 the
ratios of net profit to net sales, however, were little different in
1061-64 than in 1954-55 % * %, For safety pins slome average ennual nét
gales were somewhat larger in 1961-6L than in 1954-55; profit ratios

in 1961-6L were higher than in 1955, but generally lower than in 1954,

* * * * * * 7



21

APPENDIX A

TABLES
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Table 6.--Safety pins in bulks Wholesale prices quoted for specified

categories of pins by U.S. producers, 1956 to March 1965 1/

(Cents per gross)

' ! Date of price change
Kind and size 2/ Price In i ° e ;
t late 1956 : April : September ; May : December : October
t : 1957 ¢ 1958 : 1959 ¢ 1961 ¢ 1964
H H 3 H H !
Steel, closed: H : : H H !
SizZe le-mmmemommemy 16,0 ¢ 17.5 - 1 19.0 - 17.6
Slze 2mmmemm—m——— 23.0 ¢+ 25.0 1 -1 27.0 1 - 1 25.3
Slze Surmmemmmmm———] 37.0 + L41.0 3 -~ 3 45,0 4 -t 41.8
Brass, opent : - ! 3 ¢ H
Slze Q0=mmummmmmmm— 20,0 + 22.0 21.0 : 22.0 20.0 1t -
Size Ommmmmmmcm—m—t 22,0 1+ 24.0 3 23.0 t 24,0 22,5 1 -
: : : !

!

1/ Prices shown, which are tho

se quoted by members of the Pin, Clip

and

Fastener Assoclation for safety pins with unguarded coll in boxes contalning 10
gross, are subject to 2-percent discount for prompt payment.
g/ The kinds and slzes of pins shown here are the most common ones sold in

bulk by the producers.

Source:
producers.

Compiled from data submitted to the U.S. Teriff Commission by the
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Table 8.--Safety pins: U.S. imports for consumption, 1955-6L

Unit

: : Forei :
Year . Quantity L/ valﬁg : value 1/

. 1,000 gross : L,000 dollars: lents per gross
1955=mmmmmmann mm———————— ¢ b,660 507 : 10.9
1956-==m=nn- S -—-:  b,870 607 : 12.5
1957 mmmmmmm e mm————————— . 6,001 8271 : 13.8
1958mmamen o e : 3,048 b9 : 13.7 -
1959 ~mmmmmmm mmmmmmmmmmmemmat 3,706 559 : 15.1
1960mmmmmmmmm e mmmm ———— : b,39h 543 : 12.4
1961 cmmmmm i ———— : 3,608 : 498 : 13.8
1962acmcmmmeme e ——— : 4,068 598 : 1k.7
1963 2/==~'mmmmmmmaen m———— : h 164 : 555 : 13.3
196k 2 /=m mmmmmmme e ——— 3,837 : 57k : 15.0

l/ The quantity as glven here may be understated as much as 20 percent,
and the unit value correspondingly overstated, because of the erroneous
reporting of some gross bunches as gross safety pins.

2/ Preliminary.

Source: Compiled from official statistics of the U.8. Department of
Commerce. A
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Table 10.,~~Safety pinst Imports Into the United States by 23 im~
porters, by type of packaging and kind of pin, 1961~6k

(In thousands of gross)

: . Bulk : Packsged for retall sale’
Year
H t ¢ Total or 3 3 1 Total or
' Steel . Brags t aversge 1 Steel " Brasgs s average
- 1 t 1 1 ot t
190 mmsmmmemt 2,020 § 325 13 2,345 ¢ 524 ¢ 277 % 801
1962mmmmmmmy 1,611 t 250 1t 1,861 ¢+ 821 1+ W76 ¢ 1,297
1963mmmummmmy 1,869 t 372 1t 24241 ¢ 1,005 ¢ 548 3 1,553
196k m it 1,649 ¢+ 589 3 2,238 ¢+ 916+ 555 1t 1,471
3 t ! 1 t 1

Sourcet Complled from date submitted to the U.S. Tariff Come
mission by lmporters that aceounted for sbout threa-fourths of the
total value of fmports in 1964,
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