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REPORT TO THE PRESIDENT

U.S5. Tariff Commission,
March 5, 1965

To the President:

This report is made pursuant to section 351(d)(2) of the Trade
Expansion Act of 1962 (76 Stat. 900), 1/ which provides that--

Upon request of the President or upon its own motion,

the Tariff Commission shall advise the President of its judg-

ment as to the probable economic effect on the industry con-

cerned of the reduction or termination of the increase in,

or imposition of, any duty or other import restriction pur-

suant to this section or section 7 of the Trade Agreements

Extension Act of 1951.

Introduction

On December 5, 1963, the Tariff Commission, on its own motion,
instituted an investigation with respect to watch movements, pursuant
to section 351(d)(2) _/ A public hearing was held in- connection

oA \ U’ [
therewith ffrom May 12 %o 1h 1196,

Following an escape-clause investigation by the Tariff Commission
under section 7 of the Trade Agreements Extension Act of 1951, the
President increased the duties on watch movements by Proclamation
No. 3062, dated July 27, 195L4. 3/ The increased duties became effec-
tive at the close of business on that date. Since then the Commission

has maintained a continuing review of developments with respect to

l/ This report is also submitted as the Commission's annual report
~on watch movements for the purpose of sec., 351(d)(1) of the act.
g/ 28 F.R, 13480, For the purpose of this report, "watch movements"
are timepiece movements that (1) have pillar plates that are less
than 1.77 inches in width and (2) are less than 0.50 inch in‘thickness.
'3/ 3 CFR, 1954-1958 Comp., 15.



watch movements. In connection therewith the Commission made seven
consecutive annual reports to the President on watch movements pur-
suant to paragraph 1 of Executive Order 10401 and subsequently another
pursuant to section 351(d)(1) of the Trade Expansion Act of 1962. 1/
As used in this report, the terms "U.S." and "domestic" refer fo
the customs territory of the United States. This territory embraces
the 50 States, the District of Columbia, and Puerto Rico, but does not

include the Virgin Islands of the United States. However, production

1/ Executive Order 1O0LOl was revoked on Jan. 15, 1963, by sec.12(b)(3)
of Executive Order 11075; the Trade Expansion Act of 1962 was enacted
on Oct. 11, 1962, The Tariff Commission's first annual report under
sec. 351(d)(1) of the act is Watch Movements: Report to the President
(No. TEA-IR-L-63) Under Section 351(d)(1) of the Trade Expansion Act
of 1962, TC Publication 102, 1963 (processed).

During the investigation under sec. 351(d)(2) the Gommission had
two other proceedings under consideration with respect to watch move-
ments. The Commission instituted on Apr. 22, 196L, a preliminary
inquiry in regard to watches and watch movements under sec. 337 of the
Tariff Act of 1930, as amended (Investigation No. 337-L-29; 29 F.R.
5653), and, on May 19, 196L, an investigation on watches, watch move-
ments, and parts of watch movements under sec. 301(b) of the Trade
Expansion Act of 1962 (Investigation No. TEA-I-7; 29 F.R. 6969).

The inquiry under sec. 337 was instituted in response to a complaint
submitted by the Elgin National Watch Co. and the Hamilton Watch Co.
alleging unfair methods of competition and unfair acts in the importa-
tion of watches and watch movements and their sale in the United States.
The complaint was amended on Dec. 28, 196L, to state the allegations
with more particularity. The Commission is continuing the preliminary
inquiry to determine whether the amended complaint contains good and
sufficient reason for a full investigation.

The investigation under sec. 301(b) was instituted in response to a
petition submitted by the Bulova Watch Go., the Elgin National Watch
Co., and the Hamilton Watch Co. The report containing the Commission's
finding thereon, which was submitted to the President on Oct. 30, 196,
was entitled Watches, Watch Movements, and Parts of Watch Movements:
Report to the President on Investigation No. TEA-I-7 Under Section 301(b)
of the Trade Expansion Act of 1962, (TC Publication 1L2, 196L (processed)).




of watch movements in the Virgin Islands and shipments from those
islands to the customs territory of the United States have been taken
into account in the calculation of total U.S. consumption of watch
movements. Although articles received from the U.S. Virgin Islands
are téchnically‘U.S° imports, in this report, unless otherwise indi;
cated, such articles are referred to as "shipments" from the U.S.
Virgin Islands, and the data én U.S. imports do not include such ship-
ments.

The forecasts set forth in the following.section were made on the
basis that the current political and economic trends now in evidence
will continue, that is, that there will be no major war, no great
depression, etc. The discussion in that section sets forth the effects
that would be likely to follow complete restoration of the concessions,
i.é., a termination of the increases in the rates of dﬁty on watch
movements. For individual concerns a partlal restoration might have
little or no effect for one concern, and for another, about as much
effect as a full restoration. The variation from concern to concern
would depend not only on the magnitude of the partial restoration but
also on whether the partial restoration was interpreted as a first
step toward full restoration on October 11, 1967, the date on which
the increase in the rates of duty will be terminated unless further
extended by the President, as provided in the Trade Expansion Act of
1962,



Probable Economic Effect of Termination of the
Increases in the Rates of Duty

In summary, full restoration of the trade-agreement rates of duty
on imports of watch movements would probably have the following
effects: (1) The landed, duty-paid cost for most watch movements
imported from foreign countries would become significantly lower;

(2) a large share of the duty reductions on the bulk of the imported
movements, particularly those‘that meet intense price competition,
would be passed on to retail outlets and consumers in the form of
lower watch prices; (3) the assembly of watch movemeﬁts in the Virgin
Islands would be less attractive; (L) imports from Europe and Japan
would increase; (5) the share of the U.S. market supplied by watches
incorporating imported movements would rise; and (6) the concerns
currently producing watch movements in the United States would, in
the aggregate, account for most of the increase in impofts.

Restoration of the concessions would haye wldely different effects
on individual domestic producers, since the resultant reductions in
duty would bear differently on the various categories of imports.
These variations are discussed later in more detail, but in summary,
restoration of the concession would have no significant effect on
the domestic production of pocket watches, most of which incorporate
pin-lever movements; it would intensify the competition between the
lower priced imported jeweled-lever watches and the higher priced
domestic pin-lever watches; it would diminish the incentive for
domestic Watgh producers to import watch parts and would correspond-

ingly increase their incentive to substitute imported movements for



movements assembled domestically from an admixture of imported and
domestic parts; and it would encourage domestic producers of jewéléd-
lever watch movements to substitute imported jeweled-lever watch
movements for those they produce domestically. In the aggregate,
there ‘would be idling éf productive facllitles and a decrease in .
employmentvin the manufacture of U.S. watch movements beyond that
which has already occurred because of the domestic producers' increas-
ing use of movements obtained from abroad and from the Virgin Islands.
Although producers in the aggregate would incur capital losses as a
result of the 1dling of plant and equipment, these losses would no
doubt be partly or fully offset by increased profits arising out of
expanded import operations.

The bulk of the pocket watches sold in the United States, including
nearly all of the imported pocket watches, are of the pin-lever type. l/
Inasmuch as such imports are dutiable at a rate that was not increased
under the escape action in 195k, the duty on such articles would not
be reduced by restoration of the trade-agreement concessions. No sig-
nificant competition exists between domestically produced pin-lever
pocket watches and the small quantity of jeweled-lever pocket watches
sold in the United States--whether domestic or imported. 2/ Neither
is there any significant competition between bocket watches and wrist

watches. For these reasons the domestic production of pin-lever

1/ Virtually all pin-lever movements for pocket watches are dutiable
under TSUS item 932.16.

2/ Jeweled-lever movements for pocket watches are dutiable under
TSTUS items 932 26 and 932.36.



pocket watches would not be affected significantly by restoration of
the concessions.

Most domestically produced jeweled-lever movements are incorporated
in wrist watches that compete principally with the more expensive wrist
watches containing impérted jeweled-lever movements. A significant
share of such domestic move;ents incorporated in ladies' watches, how-
ever, compete principally with lower priced ladies'! watches incorpo-
rating imported jeweled-levef movements. Little effect on the competi-~
tion between the more expensive watches made abroad and those made iﬁ
the United States would be likely to result from restoration of the
concession, since éuoh competition 1s based léss on price than on
other factors, such as prestige of brand names, styling, and quality.

A substantial increase in price competition between lower priced
ladies! watches would be likely to result from restoration of the
concessions on jeweled-lever movements; the reductions in duty on the
movements incorporated in such watches would generally be reflected
in lower watch prices to consumers.

The concerns that produce jeweled-lever movements in the United
States, all of which have foreign affiliates or subsidiaries, have in
recent years increasingly substituted imported for domestic movements.
The duty reductions that would be brought about by restoration of the
concessions would provide an incentive for continuing such substitu-
tion. The extent to which further substitutlon might be expected to
take place, however, would vary from concern to concern. Without

a certain minimum domestic output, no producer can maintain a viable



domestic operation. For this reason, as well as others, restoration
of the concessions might, at one extreme, result in little change in
the volume of domestic output of one producer and, at the other
extreme, result in abandonment of another's domestic production
altogether. To the extent that restoration of the concessions would
result in further substitution of Imported for domestic movements, 1t
would contribute to a further -idling of domestic production facilitiles
and a decline in employment in them, as well as to certain capital
losses. |

The great bulk of the watches consumed domestically consist of
the lower priced wrist watches. Virtually all of the recent increase
in domestic consumption has been comprised of such watches; they
incorporate both pin-lever and jeweled-lever movements. Imports of
jeweled-lever movements for such watches have increased substantially
during the last few years, principally from Switzerland; the duty-free
shipments from the Virgin Islands have increased even more sharply,
principally because of the escape-action rates that apply to move-
ments imported from foreign countries. Without any change in existing
rates of duty, there 1s likely to be a continuing increase in imports
from abroad, as well as in shipments from the Virgin Islandé, of
jeweled~lever movements for incorporation in the lower priced watches.
Such watches are likely (1) to replace ultimately the lower priced
watches that presently incorporate domestic jeweled-lever movements,
and (2) to encroach on the market now served by the higher priced

pin-lever watches. A restoration of the trade-agreement concessions



would accelerate these developments; it would also alter somewhat the
source of imports by encouraging direct importation of watch move-’
ments from foreign sources and thereby discouraging further expansion
of assembly operations in the U.S. Virgin Islands--operations that
are based principally on the assembly of parts imported from Japan .
and some Furopean countries.

Restoration of the concessions would result in substantial reduc-
tions in the duties on most sizes of pin-lever movements used in wrist
watches. 1/ The reduétion in duties on the movements used in such
watches, together with the reductions in duty on the lower priced
jeweled-lever moveménts, would intensify competition in the price
range in which both imported and domestic pin-lever watches are
marketed.

- Increasingly, pin-lever movements have been assembled in the
United States from parts produced in foreign countries. Restoration
of the trade-agreement rates would operate both to discourage the
importation of watch parts for use in domestic assembly operations
and to stimulate the transfer of those operations from the United
States to plants abroad.

As indicated elsewhere in the report, six concerns currently
produce watch movements in the United States. The Commission's fore-
going conclusions with respect to the industry as a whole are based"

on an analysis of the probable economic effect that restoration of

1/ Imported principally under TSUS items 932.10-.15.



the concesslons would have on each of the individual concerns. Much
of the analysié with respect to each of them, however, contalns
material the publication'of which would reveal confidential informa-
tion concerning their individual operations. For this reason the
separate analysis witﬁ respect to the individual concerns is
included 6n1y in the report submitted in confildence to the President.
That confidential analysis, however, merely provides detailed in-
formation in support~of the conclusions published with respect to
the industry as a whole.

3 * * 3 ‘ 3 ¥ 3

Respectfully submitted.
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10
Informeation Obtalned in the Investigation

Summary of major developments

Since 1954, when the escape action on watch movements was 'bakenl,
ma.rkedA changes have oceurred in the orgenlzation of the domestic indnstry,
in the volume and composition of domestic production and imports of watch
movements, and in ‘bﬁe consumption of watches in the United States. The
1954 increase in dutles 1s but one of nmumerous factors contributing to
such chenges. Other factors include technological advances both in pro=
duction techniques snd design, changes in fashiony marketing innovations,
the rising cost of watch repalrs, Treasury Department rulings on "upe
Jeweling," and chenges in regulations regarding shipments from the Virgin
Islands.

During the past decade the number of watches sold in the United
States has Increased significantly. The incre;a.se was accounted for en=
tirely by greater sales of watches incorporating domestlc and imported
pin~lever movements and lower priced Jeweled~lever movements.. Although
the consumption of watches has increaéed, there has been no upward or
‘downward trend in the aggregate share supplied by those incorporsting
- movementts imported from gbroad and obtained from 'bhe Virgin Islends.

The aggregate of the watches incorporating these movements imported from
abroad and obtained fram the Virgin Islends supplied asbout 55 percent of
domesfic consumption in l§6l~6h as well as In 1951~533; the imports have
not yet slgnificantly reflected the great expansion of the watchmaking
industries in foreign countries other than Switzerland, such as in Jepan

and the Soviet Union.



11

Nearly all of the concerns currently producing watch movements in
the United States have ei‘thezj expanded thelr foreign facllitles or ac~
quired plants in foreign countrles and in the Virgin Islands in recent
years. U.S. producers now account for a substantial share (sbout 27
percenf in 1964) of the aggregate of the movements imported from zibréad
end obtained from the Virgin Iglands. ¥ * %

Tmports of jewéled.»-lever watch movements declined irregularly from
1954 through 1958 and increased somewhat thereafter; imports from abroad,
together with shipments from the Virgin Islands, were at approximately
the same aggregate level in 1964 as in the period immedlately preceding
the increase in duties. The trend of U.S. produc‘bj.on of Jeweledwlever
movements, on the other hand, continued slightly downward throughout
the period 1954=6l4, The segment of the domestic industry engaged in the
manﬁfacture of conventional jeweled=lever movements is n.ow comprised of
three concerns=~Elgin, Bulova, and Hamilton.,  In times past there were
other such producerss the last two to discontinue production were The
Weltham Watch Co. and the Precislon Time Corp. Waltham discontinued the
manufacture of watch movements in 1957, and Precision Time, which begen
the domestlc production of Jeweled-lever watch movements in 1959, entered
bankruptcy in 1963.

The threa domestlc concerns that have continued prod:u.ction' of jJeweled~
lever watch movements have progresslvely reduced the number of thelr
domestic models s and Elgin discontinued the domestic production of all

men's watches in 1964. In adjusting to competition from imports and the



12

changing pattern of U.S. consumption, Elgin, Bulova, and Hamilton have
obtained or expanded facllities abroad for producing movements; these
thrée concerns, in the aggregate, have accounted for most of the inérease
in imports of Jeweledwmlever watch movements in recent years.

Fbllowing the 1954 tariff increase, both U.S. production and'imﬁorts
of pinmlever watch movements rose sharply though irregularly. Annual
imports of pinmlever movements in recent years have been more than double
the annuel aversge In the early 1950'sj ammual U.S. pxodnction of pin-
lever movements was about 75 percent greater in the years 1962«64 than in
the years 1952=53.,

The segment of the watch iIndustry producing pinmlever movements now
consists of three filrmswmGeneral Time, Ingraham, snd United States Time.
The New Haven Clock & Watch Co. went out of business in 1959, Ingrahsm
discontimied the production of wrist watches in 1959, aﬁd General Time
did so 4in 19643 both firms continue to manufacture pin=lever pocket
watches, On the other hend, U.S. Time has more than tripled 1ts domestic
output during the past decade and now accounts for virtually the entire
domestic production of pinelever wrist watches; in addition, that concern
is producing domestically, in large volume, an unconventional 2l~jewel
movement and has been Importing a Jeweled movement powéred.by an electric
cell, |

Since 1959, an increasing share of U,S. consumption of Jeweled~lever
movements has been supplied by shipments from the Virgin Islands. Such
movements are assembled there almost wholly from foreign parts and subw

asgemblies that are imported into the islands at a very low rate of
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dutys y the watch movements are then shipped duty-free into the Un;tted
States. The watchmassembling facilities in the Virgin Islands sre owned
princlpally by U.S. interestsy including both watch producers and im-
porters., The number of watch movements shipped from the Virgin Islands
to the Unlted States in 1964 (2.4 million units) was about twice the
number of Jeweled=lever movements produced inthe Unlted States in that
year. Virtually all of the mo;rements recelved from the Virgin Islands
are of jeweled-lever construction but cost much less than elther domestic~
ally produced conventional Jeweledw~lever movements or the better quality
imported jeweled~lever movements lald down, duty=pald in the United
States.

As a whole, the manufacture of watch movements in the Unlted States

was profitable during the years 1959-63., * * %

U.S. tariff treatment

Presidential Proclamation No. 3062, of July 27, 1954, provided for
the Increase of almost all of the rates of duty on the wabch movements: on
which tarlff concessions had been granted to Switzerland in 1936, Rates
were not increased, however, on movements having more than 17 jewels or
on movements measuring over 1.5 Inches in width and having no jewels or

only 1 jewel. Similarly, no increase was made in the additional rate for

1/ Although the rate of duty assessed on each part is 6 percent ad
valoremy subsidles provided by the Virgin Island Government to 4 of the
11 firms currently assembling movements almost wholly offset the duty;
see the sectlon of this report concerning shipments from the U.S.
Virgin Islands.
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each adjustment (table 1 in the appendix). 1/ The Teriff Schedules of
the United States (TSUS), which came into effect August 31, 1963, made
no change in the trade-agreement and escape~action rates of duty on
watch movements. g/ These rates and the statutory rates of duty'g/ on
watch movements are ghown in tables 1 and 2,

Shipments from the U.S. Virgin Islands enter the United States free.
of duty when meeting the requifements of general headnote 3(a) of the
TSUS. For a description of thils provision see the section of this report

on shipments from the Virgin Islands.

1/ The duty applicable to imported movements have more than 17 Jewels
($10.75) and the duty applicable to movements having 1 or no jewels and
measuring over 1.5 inches in width (75¢) are the rates imposed under par.
367(a) of the Tariff Act of 19303 the rate on adjustments (50¢ per ad=
justment), epplicable only to movements having 17 or fewer jewels, 1s a
trade~agreement rate,

g/ At the time the concessions were granted Switzerland, as well as at
the time the President took the escape action, tariff treatment for watch
movements was provided under par. 367(a) of the Tariff Act of 1930, Par,
367(a) made no distinction between movements with pillar plates that
are less than 1.77 inches in width, whether used in watches or in clocks,
The application of the escape action to all movements under that tariff
provision resulted in the impositlon of the increased dutles on imports
of certain movements generally used in small clocks., The TSUS (effective
Aug. 31, 1963) established separate tariff provisions for clock movements
(see headnotes 2(b) and (c) and 3(d) of subpart 2E of schedule 7) that
are less than 1.77 inches in width and 0.50 inch or more in thickness
(TSUS items 720.02~.08) and established as the trade-agreement rates of
duty for such movements the same rates that had applied to them under the
escape action. Inasmuch as such movements are no longer subject to the
escape action, data on the trade in such movements are not included in
the data shown in this report, except where indicated. Watch movements
entering commercial channels in clocks, however, remain dutiable under
the TSUS provision for watch movements and are included in the data in
this report., Annual imports of such watch movements have probably been
- insignificant.

3/ The rates of duty imposed under par. 367(a) of the Tariff Act of
1930 and presently set forth in col. 2, pt. 2E, schedule T, of the TSUS.
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U.8. consumption

The apparent U.S. consumption of watch movements was greater in
1964 (27.2 million units) than in any earlier year. 1/ Since 1954, when
the escape action was taken, the apparent consumption has varied irregular~-
ly froﬁ year to year, but the trend has been sharply upward. Conéum@tion
increased by 63 percent from 16.2 million units in 1954 2/ to an annual -
average of about 26.4 in 1962-64 (table 3). 3/ Annual consumption of
w atch movements since 1954 has been very sensitive to changes in annual
aggregate disposable personal income. The changes in annual consumption,
however, have usually‘been much more pronounced than the changes in
annual income. The disparity is attributable primarily to the postpon~
able nature of consumer purchases of watches and the substitutability of
other articles as gifts.

The Increased quantity of watch movements consumed annually in the
United States since the escape action was taken has consisted almost

entirely of pin-lever wrist watches. ¥ ¥ ¥ The rise in consumption of

1/ Consumption of watch movements has been computed by totaling (1)
the watch movements produced in the U.S., customs territory, (2) the U.S.
imports of watch movements, and (3) the shipments of watch movements
from the U.S. Virgin Islands into the U.S. customs territory, and sub=
tracting from the total the U.S. exports of watch movements. (A more
complete explangtion of the method used is given in the note appended
to table 3 of this report.) The apparent consumption reported herein
understates actual consumptlon, however, because it does not take into
account the considerable number of watches and watch movements entered
by tourlsts or smuggled into the U.S. customs territory.

g/ The low level of comsumption in 1954 marked the bottom of the de=
cline in consumptlon that had begun after the earlier 1951 peak. The
1954 low appears to have been only coincidental with the escape action
and probably resulted primarily from a low level of disposable personal
income,

Q/ The annual changes in consumption, production, imports and shipments
from the Virgin Islands shown in the statistical tables are also presented
graphically in charts 1 to 5 in the appendix of this report.
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pin~lever watches 1s attributable principally to their increased consumer
acceptance, which in ‘turn, is attributable to (1) their compara,tive'ly Llow
pricesy (2) the marked increase in the varlety of thelr sizes, shapes,
and stylesy (3) the increased avallsbility of women's models in emsller
sizesy (4) the many improvements in their quality and appeerance; and (5)
the improved marketing of such watches (particularly by V.S. Time). Ane .
other lmportant factor has beel'n the rilsing cost of repairing jeweledmlever
watches; pine=lever watches are more frequently discarded than repalred.

The annusl consﬁmption of conventional ,jeweled-léver watch movements
varied irregularly during the period 1954=61, with no apparent trend.
Since 1961, however, the trend has been upward‘; and the number of such
movements thet entered into consumption was significsntly greater in the
years 1962=~64 then in any other earlier year as far back as 1954, The
recent rise In the consumption of such movements has "beén reflected
principally in the increased use of low-priced Jeweled-lever movements
fram the Virgin Islands and forelgn countries., % ¥ *

As a result of improvements in pin-lever watches and the increésed
avallability of lowmcost Jeweled-lever watches (both types generally
retalling for no more than $30 but most for much less), there is much
more direct competition between pinm-lever and the lower priced jeweled=
lever watches now than when the escape action was taken. Curréntly, at
least two=thirds of all watches retall at less than $30. Virtually the
entire Increase in annual consumption during the past decade was accounted
for by watches retailling in this price range. Such watches include (1)

nearly all those incorporating pin-lever movements (domestic and imported) 5
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(2) virtually all those incorporating movements recelved from the Virgin
Islands, (3) a very large share of those incorporating Jeweled~lever
movements imported from forelgn countries, and (4) a small share of those

incorporating Jeweledwlever movements produced in the United States.

U.S. producers

During 1964 six concerns produced watch moﬁements in the United
Statesy 3 produced only wrist watches, 2 produced both wrist and pocket
watches, and 1 produce.d. only pocket watches. 1/ Three (Bulova, Elgin,
and Hamilton) produced conventional jeweled=lever movements, _2_‘/ and three
(General Time, U.S. Time, 3/ end Iﬁgrahmn) produced pin~lever watch

movements. U.S. Time also produced unconventional Jeweledw~lever movew

1/ Ingraham produced pocket watches but no wrist watches in 196k4.
General Time discontinued the production of wrlst watches in the United
States in 1964, but continued the production of pocket watches.

_QJ Bulova, Elgin, and Hamilton also produced some watch movements
powered by miniature electric cells (none of which movements have
escepements). The Elgin and Hamilton electric movments incorporate
balence wheels, but the Bulova model does not. Elgin produced only a
limited number of these movementsj it no longer produces any. U.S. Time
also markets watches that are powered by an electric cellj they are
produced in one of its establishments in West Germany. (Several other
Importers also market In the United States watches powered by en elecw
tric cellj they are produced in Switzerland and France.) In this report,
unless otherwlse indicated, the data for watch movements powered by an
electric cell have been included with the data for Jeweled=lever watch
movements.,

;j/ In this report, the Eastern Watch Co, of Puerto Rico, which began
the productlion of pin=lever watches In 1959, 1s treated as a part of
U.S. Time. The Eastern Watch Co., owned by the same interests that own
U.S. Time, is operated at the direction of the officers of U,S. Time
as an Integral part of the latter, along with its six other plants
located in the Unlted States.
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ments. _]_./ Thegse 6 concerns currently producing watch movements in the ‘
United States do so in 1h establishmentsg 3 of thege concerns produce
such movements in more than a single U.S. establiglmentw~U.,S. Time does
so in 7, and Elgin and Ingrsham each produce them in 2. All 6 of these
concerhs, as well as 2 others, were producing watches at the time’of
1954 escape action.

Since 1954 substantial cﬁanges in the composition of the industry
have occurred. In 1957 Waltham (a producer of jeweled=lever watches) .
discontinued manufacturing watches. In 1959 the New ﬁaven élock & Watch
Co. (a producer of pinelever watches) went out of business, and Ingraheam:
ceased producing pinwlever wrist watches. In i)ecember 1963, Precision
Time, which began producing Jeweled~lever wriste-watch movements in 1959,
entered bankruptcyj L1ts plent end equipment were sold in July 196k, 2/
During 1963 and 1964 Elgin was in the process of transferring its watche 4
making facilitles from Elgin, Ill., to Elgin, 8.C., for the announced

purpose of reducing production costsy in 1954 it discontinued its domestic

1/ Since 1961 U.S. Time has produced and marketed in the United States
a large number of watches Incorporating an unconventional type of Jewels
edmlever movement contalning 21 Jewels, both in spring-wound and selfw-
winding models. These movements, although incorporating a Jeweled=lever
escapement, have most of the basic comstruction features generally
assoclated with pln~lever movementsj the shape and mounting of the pallet
Jjewels and the contour of the teeth of the escape wheel are different
from those found in Jeweled~lever movements of conventional construction.

In this report, mmless otherwise indicated; the data for these 21~
Jjewel movements have been included with the data for domestically pro-
duced pin-lever wabch movements., ‘

_2/ Precision Time, which never accounted for more than & small share
of the U,S. production of jeweled~lever watch movements, did not market
any watches under 1ts own brand. The watch movements sold by this conm
cern competed principally with +the lower priced Jeweled=lever watch
movements obtalned from foreign countriles and from the U.S. Virgin Islands,
and with both domestic and imported pin~lever watch movements, * % %
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production of men's watch movements. In 1964 General Time discontinued
1ts U.S. production of wrist=watch movements, but is continuing production
in the United States of pocket-watch parts and pocket watches, y

In addition to the conventlonal stem~wound wrist watches they pro=
duced domes_tically in 1964, two concerns (Bulova and U.S. Time) px‘odﬁced
selfwwinding wrist watches, two (Bulove and Hemilton) produced watches
powered ‘b;g\r an electric cell, oﬁe (Hamilton) lproduced chronograph watches,
and three (General Timey Hemilton, and Ingrshem) produced pocket watches,
All four of the domestic concerns that produced éonveﬁtional Jeweledmlever
movements made both 1lT7«jewel movements and movements containing more than
17 jewels. 2/ |

During 1964 all six concerns now‘produeing watches in the United
States also Imported watches and watch movements from foreign countries
and prepared such Imports for sale in thelr U.S. watchmékiné establishm~
ments. Three of these comcerns * ¥ ¥ also obtained a large number of
watch movements from the U,S. Virgin Islands and prepared them for sale
in thelr U.S8. establishments. The imported watch movements and those |

secured from the Virgin Islands that are prepared for sale by the six

1/ Data relating to the operations of all of the aforementioned pro=
ducers have been included in this report for the years in which they
produced watch movements, :

g/ In 1964 the jewel counts of domestically produced movements cone
taining more then 17 jewels ranged from 18 to 30 Jjewels. The differx
ence between the cost of producing movements containing 17 jewels and
that of producing those contalning 21 Jewels is usually much smaller
than the cost of Incorporating other features that more significantly
affect the nature and quality of performance.
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concerns in their U.S. watclmeking establishments are generally sold as
an integral part of theilr watch "lines." Two of these concerns--Eléin
and Hamiltonws=own subsidtaries 1/ which also secure watches and watch
movements both from forgign countries and from the U.S. Virgin Islands.
These subsldiaries also market these watches and watch movements through
thelr own sales organizations, which are completely separate from those
of the parent concerns. 2/ '

Certain imported watch-movement parts are obtainsble at costs (landed
and duty pald) significantly lower than the costs at which similar parts
can be produced domestlcally. Although all U.S. producers imported some
watch parts between 195’+ and 1960, those parts ‘proba.bly accounted for
only a small share of the total cost of parts incorporated in their
domestic watch movements during those years. y After 1960 some concerns
in forelgn countries (other then Switzerland) began produciﬁg substantial
quantities of parts for exporty thus facilitating the increased use of
forelgn parts by certain U.S. producers. La.rée quantities are currently
avallable from Japany the United Kingdom, West Germany, and France. ' Some
U.8. producers are increasing their use of lmported parts. * * * Bince

1956 U.S. Time ha;s been importing an increasing share of the parts it uses 'E,/

y The Helbros Watch Co. (acquired by Elgin in August 1963) and Vantage
Productsy Inc. (formed by Hamiltonm in September 1961).

_2_/ Inasmuch as the watch movements that have been imported by these sub=
sidiarles are not prepared for sale in domestlc watchmaking establishments,
data on the operatlons of these subsldlaeries are not included in the da'ba.
shown in this report except where otherwise indicated.

3 * % *

F/ In 1962, imported parts (including Jewels) accounted for about 50

cent of the total nmumber of the parts used by U.S. Time in its domestic-
a.lly produced watch movements, * % * ;
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In additlion to preparing for sale the watches and watch movements
that they import, a:L‘L U.8. producers of watches manufacture other articles
in their U.S. watchmeking establishments. The production of many of
these other products requires a high degfee of precision. Two of the
concerhs-«-(}eneral Time and Ingraham~-sare major producers of clocks), ffhich
they produce in those estsblishments.

Since 1954, filve of the d('nmestic producers=~Bulova, Elgin, General
Time, Hemilton, and U.8. Time--have purchased or expended facillties for
producing watch movements in foreign countries. _JJ Ail of them except

Bulova had obtained production facllitles in the U.S. Virgin Islands by

May 196’-;. 2/

U.S. productlion, sales, and inventoriles

Production.=-The U,S. production of watch movements both in 1963
and in 1964 (12.2 million end 12,0 million units, respectively) was greater
than that in any other year since World War II (tsble 4). The higher
level of production in 1963 and 1964 was s continuation of the upward -
trend since the escape actlion was takgn. The trend in aggregate prow=
ductlony howevery does not colncide with the trends in the production of

all types of watch movements.

;I_./ The domestic producers currently own or control 11 establishments
in which watch movements are produced or assenmbled that are located in
forelgn countries. Bulova owns 2 in Switzerland; Elgin owns 1 in
Switzerland; General Time owns 1 in Scotlendj Hamilton owns 1 in Switzerw
land and controls 1 In Japanj and U.S. Time owns 1 in England, 1 in
Francey 2 In Scotland, and 1 in West Germany,

2/ Hamilton purchased the concern that is now its Virgin Island sub=
sldlary in 19613 Elgin, General Time, end U.S. Time established their
subsidlaries in the islands in late 1963 and early 1964,
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U.8. production of conventional Jeweledwlever movements has declined
significantly since the early 1950%'s. * ¥ ¥ The ghare of the production
of conventlonal Jeweledwlever watch movements comprised of 17=jewel
movements declined from sbout 50 percent in 1954 to 13 percent in 1958.
After 1958 & shift in the opposite direction occurred; by 196k, movements
containing 17 Jewels accounted for sbout 60 percent of all conventional -
Jeweledwlever movements. |

In contrast, the trend in the production of pin~lever watch movements
has been significantly upward In recent years. ¥ ¥ ¥ The increase in the
production of pln-lever watch movements, as well as that in the pi‘oduction
of all watch movements since 1954, has been accounted for almost wholly
by the increase in the production of piln~lever wrlst watches. ¥ ¥ ¥ Since
1950 the output of pinmmlever wrist watches has greatly exceeded that of
Jjeweled~lever wrist watches, and slnce 1952 1t has exceéd.ed that of pla= ‘
lever pocket watches.

The experience of indilvidual producers of pim~lever movements has
varied greatly from one to another. ¥ ¥ ¥ TIngraham discontim_le_d. its |
production of wrist watches in 1959, and General Time did so in 196h4,
Contributing to the increésed output of U.S., Time has been its production
of men's 2l-jewel watch movements, which began in 1961. * * %

Since the escape action was takeny the annuel domestic productiqn

of men's 17=Jewel wrist~watch movements has decreased both in quantity
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and relstive to the prodt}c%ion of all Jeweledmlever movements~=men's
and women's, * * ¥ 1/ |

About 9 percent of the ﬁristnwatch movements produced in the United
States in 1963 embodied. gpecial features. Most of those movements were
self=winding movementsj a small share of them were powered by electric
cellsy and .a.n insignificant number were calendar watches snd chronow=
graphs. _21/ .

Since the escape action was taken, the share of annual consumption
supplled by domestically produced watch movements has‘ varied irregularly
between a high of 48 percent of the total and a low of 39 percent, with
no discernible trend.. In 1964 domestically pr&duced watch movements
suppliec'i about L4 percent of the total. _3] U.,8. production of Jeweled~
lever movements supplied a smaller share of domestic consumption of all
wa.tcﬁ movements in 1964 * ¥ ¥ than in 1954 * % %, Convérseiy, U.S.
production of pin=lever movements supplied a lerger share of domestic
consumption of all watch movements in 1964 % % * then in 1954 * % *,

The Commission found it impossible to obtain definitive data on the

amount or trend of idle equipment In U,S. plants producing watch movements,

1/ ¥ ¥ ¥ The tariff protectlon afforded the domestic productlon of
movements containing more than 17 jewels is clearly greater than that
afforded the production of l7~Jewel movements, Although the dutles on
17=Jewel movements are greater for women's sizes than for men's sizes, the
degree of tarlff protection afforded the domestic production of those in
women'’s sizes 1s not markedly greater then that afforded the production
of those in men's sizes.

2/ For a description of the composition of U.S. production in 1963, by
type of movement, see table 5.

_3/ The share of consumption supplied by domestic production is overw
stated because the data on apparent consumption does not take account of
watches entered by tourlsts returning to the United States or watches and
watch movements smuggled into this country.
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nor does the Commission.know the extent to which the 1ldle equipment is
obsolete. Changes in the level of production by individual concernvs do
not reflect the extent to which equipment has been worn out, outdated,
or sold, or to which speclalized equipment has been used only part time
when output was insufficlent to require its full use. The equipment
currently standing ldle in individuasl establishments still producing
watch movements renges from a w'rery small amount to a very large amount,
compared with that in use, ¥ ¥ ¥ The equipment formerly owned by
Walthem, New Haven, and Precision Time has been eithef Junked or sold
to concerns other than those still producing watch movements.

Producers! sales,~~The annual sales by U.S. producers of the watches

and watch movements they manufactured in their U.S. establishments have
varigd wldely since the escape action was takeny but the trend of aggre=
gate sales has been upward in both quantity and value (teble 6)., Such
sales in 1963 (12.2 million wnits, valued at $98.3 million) were greater
then in any other year since 1954. As indicated in the foregoing discus=
slon on production, however, the share of total sales accounted for by.
conventional Jeweled~lever movements declined materially be*bweén 1954
and 1964, while that accounted for by pinslever movements increased.

As indicated earlier, all domestic concerns currently producing
watch movements have also imported them in recent years. In 1963, U.S.

producers? aggregate sales of watches snd watch movements (imported and
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domestic) 1/ prepared for sale in theilr U.S. watchmeking establishments
totaled 15.0 million units, valued at $143.8 million, and were greéter
in both quantity and value tﬁan in any of the preceding 10 years. Of the
watches and watch movements sold through the U.S. watchmeking establishe
ments ,' the 'share accounted for by imports, however, has not changed '
slgnificantly since the escape action was teken., _2/ In 1963, imports
accounted for 19 percent of th;e quantity and 32 percent of the value of
such sales by domestlc producers. These averages, however, obscure wide
variations in the experience of the individual produc;ars. * * %

The three domestic producers currently producing conventional
Jeweled=lever movements=~Bulova, Elgin, and Haﬁil’com--also import a large
number of jeweledwlever movements. They generally market watches conw

talning domestlcally produced movements at prices higher then those of

1/ The data on the sales by U.S. producers of watches incorporating
imported movements that were prepared for sale In thelr domestic watchw
making establishments have been included in the data on the sales of
all products of the establishments. The value added in the establish=
ments to the imported watch movements (dials, timing, cases, bands, and
boxes, as well as merchendising costs) accounts for the msjor part of
the sales value of most of the watches containing such imported movew
ments, The bulk of the movements imported by the U.S. producers sre
cased in the United States In domestically made cases.

_2_/ This dlscusslion of the sales of watches and weatch movements pre=
pared for sale in U.S., watchmaking establishments does not include
the sales of watches by U.S. producers through the Helbros Watch Co,

(a subsidiary of Elgin) and Vantage Products, Inc. (a subsidiary of
Hamilton)., Watch movements imported by these subsidiaries were not
prepared for sale in the domestic watchmaking establishments, For the
share of U.S. lmports accounted for by U.S., producers, including these
subsldlariesy seg¢ the sectlon on U.S. imports.
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most of thelr watches containing imported movements. This practice
has operated to restrict sales of wabches containing their d.omestié
movements, while the market for their watches contalning imported move~
ments has been expanding, * ¥ * Thls trend, moreover, appears to be conw
tinuing. The smaller sales of watches contalning domestlc movements are
reflected in Increased unlt costs and increased pricesj the increased
prices in turn lead to further' contractlion of the market for such watches.
In each of the years since 1954 the concerns producing watch movew
ments in the Unlted States supplied more than half of all watch movements
entering consumption. }/ The share they supplled has varied annually
since 1954 but with no apparent trend. Thelr greatest annual participa~
tion in 1954=-63 occurred in 1963, when they supplied 63 percent; their
participation was almost as high in 1964 (59 percent). The respective
shares of jeweledmlever and pin~lever watch movements entering consumption
that have been supplied by these concerns six}ce 1954 have also varied with
no apparent trend., ¥ ¥ ¥ About three—‘fourths of all the movements these
concerns supplied in 1963 were domestically produced; ¥ * % (table 7)..

These shares were about the same in 1964 as in 1963,

1/ In 1954=64 the number of concerns varied from 6 to 8; the number of
movements they supplied includes not only domestic production but also
their lmports and the shipments they recelved from the U.S. Virgin
Islands, as well as the imports and Virgin Island shipments of the two
subsidlaries~~the Helbros Watch Co, and Vantage Products, Inc.
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The share of the total annual sales value of all of the products of
the U.8, watchmaking establishments sold during 1956-63 thet waa‘accounted
for by domestically produced watches and watch movements varied from Lh
percent in 1959 to 36 percent in 19613 the ratio in 1963«-the latest
year for which the Commission has such datam-was 42 percent. The'shére
of the totsl sales accounted for by all watches and watch movements
(domestic, imported, and those'obtained from the Virgin Islands) prepared
for gale in those establishments ranged from 55 percent in 1956 to 68
percent in 19593 the ratio was 6L percent in 1963. Dﬁring 1953~55 these
establishments sold an wusually large smount of products other than
watches and watch movements~w~principally articles supplied under defense
contracts, These large sales of other products resulted in domestic
watches and watch movements accounting for 29 percent and all watches
and watch movements accounting for Wl percent of the totel sales in l953~v
55

Before 1964 none of the watches sold through the domestic watchmake
ing establishments contalned movements assembled in the U.S. Virgin |
Islends. ¥ ¥ ¥ In early 1965, the annual sales through domestic watche
meking establishments of ﬁatches contalning Virgin Island movements began
to increase substantlally and probably willl continue to do so in the
absence of any action specifically directed to prevent 1t, if the U.S.
duties are not reduced significantly on competitive movements imported
from foréign countries,

Producers! inventories.~=Inventorles of domestic watch movements

held by U.S. preducers were substantially greater at the end of 1963
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(1.4 million units) than at the end of any earlier year as far back as

1954 (table 8). ¥ % #

U.S. imports

Annual imports of watch movements heve increased substantially dur=
ing the past decade. Although the number imported was 7 percent émaller
in 1964 (12.9 million units) than in 1962, 1/ 1t was 43 percent greater
in 196k than in 1954 (table 3). 2/ During 1954=6k the number of movew
ments lmported annualiy ranged from a low of 9,0 million units in 1954 to a
high of 13.8 million units in 1962. Notwithstanding the increase in
imports during 1954-6l4, the share of apparent domestic consumption of
watch movements supplied by imports fluctuated irregulafly with no gp=
parent upward or downward trend for the ll-year period. The ratio of
imports to consumption in the period 19546k varied from a high of.6l

percent in 1957 to a low of about 47 percent in 1964. A decline in the

1/ When the number shipped from the Virgin Islands is combined with
the number imported from forelgn countrles, the total number imported
was T percent greater in 1964 than the total imported in 1962 (tsble 9),

2/ Te data on imports of watch movements reported by the Tariff Com-
mlssion understate the actual quantities of forelgn watch movements
entering the Unlted States because such data do not include watch moves
ments smuggled into thils country or the watches entered by tourists
returning to thls country. The officlal statlstics on imports of move
ments reported by the U.S. Department of Commerce tend to wmderstate
such Imports for the same reason; howevery for periods up to Sept. 1,
1963, the Department's statlistics on imports of movements tend to
overstate such Imports, since those statistics include all movements.
lessg than 1.77 inches in width that enter commercial channels in clocks.
The data on imports of watch movements reported by the Commission have
been calculated by subtracting from the data reported by the Department
of Commerce the estimated quantitles of such small~clock movements,
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share occurred in each of the 4 years 196164, reflecting not only the
increased shipments from the Virgin Islands but elso the increased sales
of U.S.-produced pin=lever watches. The ratlios (based on quantity) of
imports of watch movements to apparent U.8., consumption of all watch

movements in 1951-6l were as follows: 1/

Ratlo t Retlo .

Year (percent) : Year (percent)
— ' )

1951 NI Lo 1 1958 52
1952 56 t 1959 - e 54
1953~ 59 t 1960w~ 58

1954 - 56 1 1961 . 56
1955mw - - 53 t 1962w ‘ 53

1956 s 5T 1 1963mm --= k9
1957 - 61 1 196k - L

Significant chanées hayve ocecurred in the composition of imports by
type, unit vealue, end source, The nmumber of Jeweled~lever watch move=
ments imported emmually declined from 7.0 million units in 1954 to 5.6
million units in 1958; thereafter the mmber rose, amounting to 8.1
million wnits in 1962 and 7.3 million units in 1964. 2/ The rise in
annual imports of Jeweled=lever movements since 1958 1is dccmmted for -
almost wholly by increased imports by the domestlc producers of watch

movements. The share of the domestlc consumption of all watch moven;enté

;_Lf Shipments from the Virgin Islands were included in spparent U,.S.
consumption but not included with the imports in determining these ratios.
If shipments from the Virgin TIslands, which began in 1959, were added
to the imports, the ratios for 1959 and 1960 would remain the same as
shown in the tabulation, but the ratios for subsequent years would be as
followst 1961, 57 percent; 1962, 54 percent; 1963, 53 percent; and 196k,
56 percent.

2/ For the purposes of this report, it is assumed that virteully all
of the imported movements reported as containing two or more Jewels cone
taln seven or more jewels and are Jeweledw-lever movements.
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that was supplied by lmported Jeweledwlever movements was smeller in

1964 (about 27 percent) than that in 1962 (31 percent), The corresponds
ing ratlo baged on the sggregate of those imports plus the shipments from
the Virgin Islands, however, was greater in 1964 (about 35 percent) than
in 1962 (32 percent). |

From 1954 to 1959, amnual imports of pinmlever watch movements more.
then tripled, reaching a pesk of 6.4 million wnits in 1950. Such imports
decreased almost every year thereafter to 4.9 million units in 1963 and
then rose to 5.6 million wnits in 1964, The share of‘the domestic cons
sumption of all watch movements supplled by lmported pin~lever movements
was about 20 percent in 1964, compared with 12 .percent in 1954, The rise
of imports of pinwlever movements in i95h~59 is attributsble principally
to their increased consumer appeal. The decline in such lmports in 1959~
63 resulted principally from the increased sale of Timex wgtches and the
increased shipment of low-cost jeweled-lever movements from the Virgin
Islands.

Watch movements contalning more than 17 Jewels at the time of
importation have never accounted for & slgnificant proportion of the im~
ports of all jeweledwlever movements, The number reported, however, has
generally understated the mumber of Imported movements that ultimately
embody more than 17 Jewels when they enter consumption. Some importers
add Jewels In the United States to movements imported as 17-Jewel move=
ments. Although only 284000 watch movements were reported as containing
more than 17 jewels at the time they were imported in 1963, it is

estimated that the jewel counts of an additional 200,000 imported 17=
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Jewel movements were increased after importation. In addition, 384,000
movenents containing 'more than 17 jewels were received from the U.S.
Virgin Islands in 1963. The sggregate of the imported watch movements
containing more than 17. Jewels when they entered consumption in 1963,
including those whose jewel counts were increased subsequent to iﬁpoftar-
tion, plus the shipments from 'the Virgin Islands, was probably about
612,000 units, 1/ % * *

The share of imports consisting of selfwwinding watch movements
appears to have increased substantially in recenﬁ years., Almost all
Imported selfwwinding movements incorporate jeweled=lever escapements.
In 1963 an eggregate of 1,162,000 jeweledmlever movements obtained from
forelgn countrles and from the U.S. Virgin Islands Incorporated selfw
winding mechanlsms., Self-winding devices (also imported) were attached
in the United States to an estimated additional 123,000 -:meorted Jeweledm
lever movements, _2/ The aggregate of these Jeweledmlever movements
obtained from forelgn countries and the Virgin Islands that embodied
self~winding devices when they entered consumption in 1963 (sbout

1,285,000 units) accounted for 1l percent of all imported Jeweledmlever

L/ Avallable Information indicates that the upjeweling of watch move=
ments in the United States has been substantially curtalled since 1960
because low=cost movements containing more than 17 jewels could be
readlly obtalned duty~free from the U.S. Virgin Islands. . ,

g/ There 1s no economlc incentive to add a selfwwinding device in the
United States to an imported pinmlever movement, The type of Jjeweleds
lever movement sultable for use with a selfwwinding device may also be
used wilthout adding such a device.



32

watch movements and supplied sbout 90 percent of the self=~winding jeweléd~
lever movements consumed in that year. 1/

Before 1954 virtually all U.S, imports of watch movements came from
Switzerland. By 1963 the estimated share of imports supplied by Switzeru
land had declined. to 88 percent of the totaly in that year the esﬁiﬁated
share supplled by West Germany was 5.9 percentj Jepany 3.5 percenty and .
Francey 2,2 percent. _2/ The éha.re supplied directly and indirectly by
each of the latter threé countrles would be slightly greatery however,
and that for Switzerland substantially smaller (71 peicent) s 1f the data
were adjusted to Include shipments from the Virgiln Islands classified
according to the country of origin of thelr pai'ts. Almost all of the
movements shipped from the lslands were assembled from parts and subs
asgemblies obtained from West Germany, Japan, and France because the
Swilss watch industry has dlscouraged the exportation from Switzerland
of parts that would be used for assembly in'tq watch movements elsewhere.
The aggregate shares of the U.S., market supplied both dlrectly snd inw

directly by each foreign country in 1963 differ signiflcently from the

y Not Included in the calculatlon of the 9Ompercent ratio were a
large number of 2l=~Jewel gelfw=winding movements produced domestically
by U.S. Time.

g/ These ratios are based on estimates of the number of watch moves
ments imported, by country of origin, because offlcilal Import statistics
of the U.S. Department of Commerce for periods prior to Sept. 1, 1963,
do not dlstingulsh between imports of watch movements and imports of
other movements less than 1.77 inches in width that entered commercial
channels in clocks. For data on imports of all movements wlth pillar
plates that are less than 1.77 inches In width, as reported by the
Department of Commerce, seg table 10,
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shares of the world market they supplied. During the past decade the
great expansion of the watchmeking industrles in Japan snd the Soviet
Union, and to & lesser extent of those in West Germsny and Frence, hes
operated to reduce the share of the world market supplied by Switzerland.

The annusl average forelgn unlt values of most categoriles of 'ﬂmﬁor’ced
movements have varled irregularly since 1954 with no spparent trend
except possibly for 1T=jewel movements (teble 11)., The average unit value
of such imported movements declined from $7.11 in 1954 to $5.61 in 1961,
Notwlthstending a reported slight Increase that occurred in the following
2 years, the downward trend In the actual aversge unit value of imported
17wjewel movements probsbly continued through 1963, y The decline is
attributeble largely to the Increaslng share of the total accounted for
by lower priced watch movements imported primcipally from Switzerland,
which have been aveilsble in Increasing number, _Ej ‘

As noted earlier, U.3. watch producers have accounted for an ire

regularly rising share of the aggregate of all watches and watch movements

L/ Unlt value data for the full year are estimated, inasmuch as actual
compareble dats are not avallsble for the years after 1962, because of
the changes that were made in the method of reporting imports under the
Tarliff Schedules of the United States, effective Aug. 31, 1963,

2/ These watch movements in both men's and women's sizes are among &
succession of new or altered models that have been supplied over the
years by forelgn producers to compete at lower prices in the United
States and other countries. The most recently developed movements are
frequently referred to as the Swilss battle movements, as they can be
Imported at costs substantially below those of other jeweledw=lever movew
ments, at some sacrifice of quality. These movements are being imported
by at least two domestlc producers, as well as by other Importers that
do not produce any movements In the Unlted States.
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imported from forelgn countries and obtained from the U.S. Virgin Islends
gince 1954 (table 12). In 1964 they secured 4.2 million units from these
gourcesy which aceounted for an estimated (1) 27 percent of that sggrew
gateg ¥ ¥ ¥, y

No relisble estimstes are avallable on the number of watch movements
smuggled into the United States each year. Most of those that have been
selzed by the U.S. ITeaSury‘ Deba.rtment have been 1T7=jewel movements in
women's sizes., If smuggling were curtalled, retailers of watches con
taining smuggled movements would probaebly sell insteaa more watches cons
talning other lowmcost movements obtained from the Virgin Islands or

forelgn sources.

Shipments from the U.8. Virgin Islands

‘A watch~assembly industry has been growlng In the U.S. Virgin

Islands since late in 1959, Watch parts, Including assemblies and subs
assemblies, imported into the islends are dutlable at 6 percent ad velorem,
Watch movements agsembled In the islands enter the customs territory of
the United States free of duty (pursusnt to general headnote 3(a) of the
TSUS) 2/ Af they do not contain foreign materials having a lended cost

in the Virgin Islands of more than 50 percent of thelr appralsed value
when they enter the United States., All of the watch movements currently

assembled in the islands are considered by the U,S. Bureau of Customs

I/ Includes imports by the Helbros Watch Co. end Ventage Froducts, Incs
g/ Before Aug. 31, 1963, duty=free treatment was provided for by sec.
301 of the Tardiff Act of 1930, as amended.
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to meet thls requirement. The assembly operations, therefore, provide
U.8, importers a means of avolding the dutles applicable to watch moVes
ments imported from foreign countries.,

Under & program of the Virgin Islends Government designed to stim
milete the establishment of industry on the islands, mamufacturing
concerns ma;y be granted exemptions from msjor taxes and given rebates
of most other taxes pald under certain conditions for periods as long as
10 years. 1/ By 1965 four watch-assembly concerns had been granted such
subsidies. During the last few years, several other watcheassembly
concerns have petitioned for such subsldies, but the subsidles have not
yet been granted, .

By the close of 1964, 11 concerns were assembling watches in the
Virgin Isleandsy 4 of them are owned by U.S. watch~producing concerns
(Elgin, Hemilton, Genersl Time, and U.S, Time), and at least 5 of the
other 7 plants are owned by major U,S. importers. During 1964 the output
of the plants owned by the aforementioned U.é. producers accounted for
a large share of the output of watch movements in the islands, and that
share 1s expected to Increase in the absence of any special meé.sures
to prevent tﬁat expansion.

The number of watch movements shipped into the customs territory

of the United States from the islands has increased sharply each year

1/ Thls progrem provides, among other benefits, for a subsidy equal
to 90 percent of the import dutles paild, which results In an effective
rate of duty on imported watch parts of 0.6 percent for the concerns
accorded these benefits. '
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since such shipments began in late 1959 (table 13). These shipments
rose from 4,900 units in 1959 to more than 2.4 million units in 1964,

Virtually all of the shipments have conslsted of Jeweledmlever
wrlst~watch movements. The number of such movements shipped from the
islands to the United States In 1964 was * ¥ ¥ gbout 9 percent of 'all
watch movements * ¥ * consumed in the United States. About a sixth of
the movements shipped during 196h contained more than 17 Jewels. Most
of the movements are conventlonal types, some of which Incorporate selfw
winding or calendar devilces.

The method of assembly used in the islands does not vary greatly
from plant to plant. A Each concern usually dbtéins all of the parts for
a particular type of movement from the same foreign suppllier; the parts
are recelved both as unassenbled parts and as subassemblies. Usually
the major share of the parts are already assembled. Seversal plants are
attempting to assemble ‘a small number of movements almost wholly from
indlvidual parts on an experimental basis. Almost all of the parts are
currently obtalned from Japan, West Germany, and F:rance 5 a small quantity
is obtained from the Soviet Union. Two concerns which are no longer in
business are‘believed to have used Swlss parts for a very short period.

The movements assembled in the 1slands are sold in the Unlted States
either to thelr U.S. parent concerns, to retallers of "private" brands,
or to other importers, at prices ranging from $4 to $8 per movement.
Virtually all of such movements are Incorporated in watches that are sold
at retall at prices ranging from $l2 to $25. A few of the movements are

fitted in expensive cases and sold at higher prices, Most of the move
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ments assembled in the islands are comparable In quality to the lower
priced jeweled=lever movements imported from Europe and Japan.

The Virgin Islands concerns appear to have the capacity to produce
substantlally more jeweled-lever movements in 1965 than they shipped in
1964, It is not currently clear, however, how successfully they could
meet any increased competlition that might result from reductions in the
U.S. rates of duty, which in tﬁrn would reduce the difference in landed
cost in the United States between movements from the Virgin Islands and
those from foréign gources. If any govermmental action (e.g., a reducw
tion of U.S. rates of duty on watch movements, or restrictlon of the U.S.
duty~free entry of shipments from the islands) should lead to a reduction
or termination of these shipments, the U.S. concerns presently importing
Virgin Islands movements would probably turn increasingly to Llowspriced

jeweled~lever watch movements imported from other sources.

Employment in U.S. establishments

Although total employment of workers In the productlon of watches
and watch movements in U,S, establishments was slightly smaller in 1963
than in most earlier years as far back as 1954, there was no discernible

trend (table 14 1/); such employment, therefore, did not parallel the

g._/ The data on man~hours include only those devoted to production of
domestic watches and watch movements. The number of workers includes
all those engaged in the production of watches and watch movements
(whether domestic, imported, or shipped from the Virgin Islands); almost
all of those who worked on Imports also worked on the domestlc product.
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rise in amual production during 1954-63., The rise in employment in
the production of pin~lever watches was accompanied by (1) reduced .emr-
ployment in the production of Jeweled~lever watches and watch movements,
(2) increased use of imported parts by U.S. Time since 1961, end (3) the
termination in 1963 by General Time of most of its production of wriste
watch parts,.

In 1963 there were 64575 workers engaged in producing watches and
watch movements, and they devoted a total of 12.4 million man~hours to
those products in that year. Between 1954 and 1964 the number of menw
hours worked annuelly ranged between a high of 16.5 million (in 1959)
and & low of 11.1 million (in 1961). Notwlthstending the incresse in
employment in the casing, timing, and other processing of imported
watches and watch movements in U.S. watchmaking establishments that ocw
curz;ed in 1962 and 1963, such employment was small compared with employw
ment in producing domestic watches and watch movements.

Before 1958, manwhours of emp‘loyment in the production of watches
and watch movements were substantlally greater in establishments mak'.tné
jeweledmlever watches than in establishments making pinaleverr*v‘va'bches.
In 1958 and since then, however, employment in establishments making
pin~lever movements has been the greater, Employment in the production
of Jeweled=lever watches was smaller in 1963 than in most other years of
the past decade, but greater than either 1958, 1961, or 1962. On thé
other hand, employment in the production of pin~lever watches in 1963

about equaled the annual average for all the years since 1954, but was
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less than the annual average for the last 6 years, notwithstanding the
rise In productlion that had occurred.

During 1956w62 most of the man~hours worked by the production and
related workers employed in U.S. watchmaking establishments (on all prow
ducts) were devoted to the production of domestic watches and watch |
movements; in 1963, however, slightly less than half of the total number:
of menw~hours was thus accounted for, Man=hours of employment at these
establishments in the production of other products (including imported
watches and watch movements) declined almost regularly from 1954 through
1960, but rose slightly in the following 3 years, totaling 13,9 million
man~hours in 1963,

There 1s 1little opportunity in U.S. watchmaking establishments for
shifting workers who would be dlsplaced by reduced or dlscontinued
domestic production of watch movements to employment on 'imported watch
movements. Although iniports accounted for 19 percent of all watches and
watch movements prepared for sale in U.S. watchmaking establiskments in
1963, employment on such imports accounted for only 6 percent of the
man=hours worked on all watches and watch movements. Virtually all the
man~hours devoted to imports were accounted for by establighments pro=
ducing conventional jeweled=lever movements., Although more imported
than domestlc movements were sold through such establishments in 1963,
employment on imports accounted for only 11 percent of the total employw
ment in them on all watches and watch movements, * * *

The wide disparity between the employment afforded on imports and

that afforded on domestic watches and watch movements sold by any of
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the U.S. watchmaicing .establi,shments is‘attributa,ble to the greater amoumt
of labor required to produce a watch movement than to prepare a com~
pleted movement for sale. Work on imported movements consists principally
of such operations as timing, inspecting, casing, attaching watch .baﬁds,
boxing, eand otherwlse preparing the movements for shipment. Work on
virtually all domestically produced movements, on the other hand, con=
sists not merely of virtually all that is required to prepare imported
movements for saley but also the much greater smount of labor required
to produce parts and assemble them into a movement. In 1963 an average
of 3.1 man~hours was worked on each mpvement in the U.S. estsblislments
making jeweledwlever movementss an a,verége of 0.7 manwhour was worked
on each movement in establishments msking pinm~lever movements. In cons
trast, an sverage of 0.3 man~hour was worked in U,S. Wé.tchmaking estabw
lishments on each impox"ted Jeweledmlever watch movement in preparing it
for sale.

If the damestic production of watch movements were discontinued but
sales of watches ‘a.nd. watch movements ’by U.8. watchmeking establishments
were maintained at the 1963 level by an expansion of imports, employment
on watches and watch mmreme:nts in U.S. establishments would probably

not equal a third of whet it was in 1963,

U.S8. producers?® profite-andwloss experience

The Commission obtained usable profit~and~loss date for all of the

years 1959=63 from gll seven domestic concerms that produced watch moves
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ments during that perlod. }/ The profit~and~loss data 1ncluded in this
report relate only to the 15 U.S. establishments in which these 7 con=
cerns produced watch movementsy 1 of the 7 producers~~Ingraham--was unable
to furnish separate financilal data on the manufacture and sale of watches
and watch movements, but did furnish date on the overall operations §f
its establishments in which watches were made. g/

Aggregate net opersting profits on all products for the 15 establish=
ments declined from $19.9 million in 1959 to $11.7 million in 19603
thereafter the aggregate profits rose substantially each year and amounted
to $24.0 million in 1963 (table 16). The ratio of aggregate net operating
profits to aggregate net sales was 9.7 percent in 1959, 5.8 percent in
1960, 7.8 percent in 1961, 9.0 percent in 1962, and 10.1 percent in 1963.

. During 1963, the most recent fiscal year for which financiel data
are avallable, almogt three=fourths of the income from éales by the seven
producing concerns was accounfed for by the establishments in which their
watches were made (table 15). §/ Almost two-thirds of the sales income
of these establishments, in turn, was derived from sales of watch prodﬁcts
(damestié and Imported); 41.5 percent was derived from their sales of
domestically produced watch products and 19.4 percent from their sales

of imported watch products.

}/ The New Haven Clock & Watch Co, 1g the only concern that produced
watch movements during any part of the 1959-63 period for which no profit-
and=loss data were obtained. That concern went out of business in 1959.
In this report, as stated earller, the data for the Eastern Watch Co.
hai7 been combined with those for U.S. Time,

of % % %

§/ * ¥ ¥
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During each of the years 1959~62 the ratlo of sggregate net profits
to net sales for the watchmeking establishments of the six concerns (all
except Ingraham's) was substantielly higher for thelr sales of watches
containing imported movements than that for their sales of domestically
produced watches (table 16). In 1963, however, the profit ratio for
sales of domestlc watches was higher than for sales of watches containing
imported movementsy * * *.

The aggregate net operating profits of six of thg concerns (all ex-
cept Ingrsham) on their ssles of domestic watches and on their sales of

watches contalning imported movements are shown below for 1959~63%

’ Profits on

Profits on watches contalning

domestic watches imported movements

Amount Ratio to Amount Ratio to

(1,000 net sales (1,000 net sales

Year dollars) (percent) dollars) (percent)
1950mmmms 8,549 9.8 6,824 15.4
1960mmmam 5,548 6.5 4,380 10.6
1961mmmm= L, L02 5.7 5,136 12,2
1962mmmmm 6,932 7.6 5,70k 12.3
1963 mmmmm 12,30L 2.4 3,654 8.0

The decline in the profitebility of the sales of domestic watches from

1959 to 1961 was experienced in varying degree by all six concerns, * % %
In 1963 the ratio of net operating profits or losses to net sales

for the six concerns (all except Ingrsham) on their domestic watches and

watch movements varied widely, * % %,



L3

APPENDIX



Ly

o oo

*9TQE3} JO DUS 3B S230U300F 938G

e o

: : : *poysnlpe qou qng ‘SuTpUTMel NOYITM SINOY /1] JO SS30X3 : s
“$cL *P05  : ‘00°T¢ : UT poTaed B I03 e3edsdo 03 PSUSTSSP JO PelOTLISU0D JO € (UTselsus . T
+ 91BI BSEg : _ + S3BJL OSBY : _ + 9QBI oseq : Pe3ea0dI00UT 8q UBD 80TASp SUTPURM-JTSS B JT JI0) SUTpuUmM-IIsS 2fL--MEE /L~ QTL
1/ causugsnfpe :/g -qusunsnfpe : s BUTpURMad INOYZTH SInoy )N Jo sseoxe ut potsad e J07 eyexedo : :
_ © yoes 107 $0G¢ :UOES J0F QO°T¢ : 03 POUBISSP JO PIYONILSUOD 40U PUB ‘ (UTSISYF PIIBIOGIOOUT oq 30U : P
WA + @}BJ 8SEBQE + 91BIX oSeg : ~-UEBD 20FASD BUTPUTM-JTOS B JT pue) SUTPUTM-JTSS 30U 3ng ‘paysnlpy "\Mu-.mmm == LTl
( szo1e ¢ ( #06 : (s2°1¢ UIPHL UT SSUOUT J)°T UBYZ SS8T3NQ G°T I8AQ Po9gteEs t 9Et 9Tl
tl a8n0 ( SCTe : L Jeno (P06 L 48n0 (O TE ¢ UIPEH UT S8YOUT G*T I840 30U 4ng g°'T JeaQ T GE2E6 t SETQTL
Tenal (s€-1e ¢ Tamsl ( 06 ¢ Temdl Amm.H% : U3PTM UT S8YOUT g*T JISA0 40U 3ng T JI83A0 R (S A S SRR (eI )
Uoes J07 ( C2°1¢ (YOB® J07 (Qg°T¢ UPEB® J0F (GLUT¢ ¢ =-=-U3pHt UT YOUT T JI840 30U 4Nq £°(0 I8A0 Po€eU2Es e 9TL
?S€T (o0teg ¢ P6 (G€°1¢ ¢ #sT (00°2$ * - ==-U3IPHL UT YOUT 4°Q I8A0 30U 3Tq Q°Q I8A0 toggregs o 2et9tl
snic (Sgcrzg ¢ snd (6C°1¢ ¢ suid (g2 g¢ ¢ ----U3PHL UT UYOUT §°0 J8A0 30U 4nq 9°Q IBA0 POTE€gE6  TET9TL
(oS e s (08 1¢ ¢ (0s2¢ ¢ - UIPTM UT YOUT §*0 I8A0 30N io0€teeé 0891l
: _ : : :sTamal )T Jea0 j0u qnq /, JI8A0 SuTABRH : :
EETAR A /S 306 * [TANE S UIPT UT seyout J/°T UBY3 S89TINQ §°T I284AQ P92 v 929l
TSErTe \W P06 * o 1¢ - --U3IPTM UT SeYSUT §°T J8A0 30U 31q g°T I8A0 I A A Y SN T AR I V)
BT T _/9 %06 GG TS fmmmmm e YIPTM UT SS9YDUT ¢° T JI9A0 30U 3nq T I84A0 R (ASA IR AR V)
RTAR /9 02 1g ¢ SLTE ===---U3PTM UT YOUT T JIB8A0 40U 3Tq £°(Q I2A0 Poggregs t €2T9TL
ooteg e /9 GET1g ¢ 00°2¢ i---- - U3PTM UT YOUT £°Q J9A0 30U 3Tq 'O I9A0 AR AT IR AR
TS&ctes ¢ /G SETTE ¢ LT ARA SR el —--UIPTM UT YOUT g°(Q JI8A0 30U 3NQ G°(Q I8AQ PoTer2es 129t
Togrze /9 08 T¢ ¢ 05°2¢ i=m—m- - mommemmm e UYIPTM UT YOUT 9°Q 2840 JON 202726 0291l
o _ : : tsTemsl ) Jano gqou gqnq Tems[ T J8a0 3uTaBH : :
tes /ToPsL ¢ $5L i-- - 3PTH UT S2USUT [/°Tueyy SseTINq §°T I8A0 o9TreEé f 9T 9TL
¥t #5. ¢ g U3PTM UT S8YDUT §°T 4840 30U 3nq g°T J840 PogTreE6 ¢ ST 9L
T¥EEL s #cl ¢ Pc6 ¢ U3IPTM UT S8YDUT g*T JI840 30U 3nq T ISAQ PoNTreEs ¢ NTT9TL -
TS0TIE : PSL ¢ SO°T¢ U3PEM UT UYOUT T J8A0 30U 4T1g 6°(Q I9AQ POfTheEs F ETT9TL
TECTTTE k pSL ¢ 02 1% ¢ WP UT Y2UT §°0 J48A0 30U qNQq R°0 JI8AQ0 PogTregl ¢t 2I9LL
AR ?s) * SET TS ¢ UIPTM UT YOUT @°(Q J8A0 30U 3nq 9°Q JI840 POTTeg6 ¢ TT'9LL
TSEtIe P06 ¢ 05°1¢$ ¢ WP UT YdSUT §°Q JI840 JON i 0T 2€6 * 0T'9TL
: : : . :Temel T LTuo ao sTemal ou SuTaey : :
: : ¢ :BuTpuMed 3NOY3TM SINOY )N JO sS80xs up porad e Joy sjexedo : :
: . : 03 pPeUBESOp JO0 POYONIFSUOD 30U pue ‘(uTarsyz pejesodiosul aq : :
: : ! jouurd 90Tadp SUTPUM-FIeS B JT I0) BUuTpupmM-JIes 30u ‘peysnlpe 30N : :
o _ B : :sTemal /T 8a0 qou Jo sTamsl ou Sulaey : :
WA /M SLT0TE ¢ SL°01% ¢ : ~-sTeme( /T I940 BUTABY  i--—-—=--=-: Q0" 9T/
: : : 1uO0sJI8Y]} POTQWeSSE 30U IO J3Y3oyM SPUBRY : :
: : : J0 STETP U3TM JO ‘spuey JO STETP FNOUTTM ‘pOTQUASSE ‘Sjuswascu YOLEM :
/€ waes : /2 @3l : /T erea : HEEYEE weq T
uciyoe : jusLiasIse : : STOTRIY :xTpuadde :
-3GBOST : -apea] : Liosnzeas : : [N SOSL

(SnSI) seae3S perTUn SY3

(yoes S3U80 pPuB SJIBTIOP UI)

JO seTnpeyos JITIE] oWl UT YlJ07 185 £4Mp JO S4B G§UQ SjUSWAAOW YOIEM—~'T STqEL



L5

*L eTmpeyos ¢z -qd Amvm 830UpESY SNSI UT pepTacad se ‘squaun snfpe C SB pe:geeay ST aamqegeduey o3 jus snlpy \m
TS4L00B uMOUS @3Bl eseq Setadexdde sy jo S1T8TP 2 3ser 843 snid umoys SITETD € ouy ST quswerow 843} I0J UOTI®ITO weqt my eyg /)
*Temsl ® £q perdnooo
ATE3BuUeTsTo uoTatsod Lue uT (Temel ® aoy 3n3Tysgns e uely I8Y30) qusTeanbs S3T J0 3uTysng e BuTuTEqUOD puUE STemsl ) ueyy sset wnﬂcﬁmpmoo
SIUBIBLCL YoqeM 0% g0odsex W L9mp 3o seqea UOT3RU~PRIOABT~qSOU 84} peuTEWal Aqnp JO Saqed Lzoamyeys e pue ‘paqueas sem UOTSS80U0D ON /9
‘uomoe adeoss euyy £q mpew sem £up jo ;yex e ut a8ueyo oy /s
“pueT
~I9ZLTMS UIIM qusuossSe SPEIl 8y3 Ul pejueas UOTES30U0D B £q SSBAIOUT gSuTeSe punog sem ‘psonpax gou ySnoyTe ‘Lanp Jo 2rex ALrogngeys auyg, \m
. ‘eanpaooad esneTo-sdeoss 8Y3 03 juensand 29p0¢ oy UOT3BWETO0Ig
TeTIusTIsSezs £g ‘MSET ‘Lz ATne wo 398378 Ut pooeTd sxem YOTUYM ‘gnsy syy oy Xtpusdde sy jo yo *4d UT yrI0T 08 £3np 10 seqea Aresodue], \N
) "9EET ‘ST -qag aaTyoeyye (€6087 *a°1) pueTaszqTg W jususalse
SDBIZ 8L UT pesuess £T7euIBTI0 suoTsssoucs 5O8TI8I UdTUM ‘gngy en Jo L eTnpsyos ‘mz -qd ‘e~T *1o0 a0 T "100 Ul wmaor 388 f3np Jo se1ey /Z
: "0€6T Jo 30V gyTae] ouz
IC [ed:of -zed SODUn pesodyy escin St swes 8y1 _axe fLsun fgnog 8Yy3 JO /) sTmpsyos ‘gz cqd ‘3 100 UT Y3JI0J g38s Lqmp Jo ssjea Liogngeas syl /T

/3 "susmenlpe  : /9 *3usmsnlpe /g causwpsnlpe : : :

UCEs Jor  : yoes Jor @ yoes oy : * BUTPUTMSI jnoys M Samoy /N Jo sseoxs UT poLied : :

CS + #<, s $05 + o< : 00°T¢ + 00°I¢ : 07 =yeaado 03 paudTssp Jo Pe1onaisuod o ¢ (utexsuy pajezodioout P H

+ @3EZ aseg : + 931BI @seg : + 91BJ aseg : ®q UBd 90TASp BUTpUTM-JITes e JT J0) BuTpumm-JIss pue pegsnlpy t/l=="56 "\Man.mdl

: : : PSRUTIUO)-~sTamMal /T 1840 30U a0 sTamal ou Sutaey : :

: : : PenuUTIuOy-~uosIay] peTquesse 30U J0 JeyjsyM Spuey : :

: : ¢ J0 STBTP YT J0 ‘spuey ao STETP Inoyz s ‘psrquasse ‘squsussou yojepm : :

/T LBl B S el : U : : weyT @
‘Gotace : mmmsmm.uMm : momw.mm o ¢ sToTyay ! XTpusdde: WOIT
~sdecsy : -9pegg, : shIEIE :  onsy : SAST

(yoes sjuso pue SJIBTIOP UI)

PELITIOD— (SS1) S23e38 pesTup swy o SSTNPUSS JITIEL M3 UT YadoF 3es L4mp Jo seqex S*0 :sjuewsaou yojem--T srqeg



L6

-sTqeoTTdde 308 /3

sTemal Jed syued z/T-€T ST UOT3Oe. adeoss .ayy 09 quensand £anp Sutpuodsaxgoo oyy pue fTemel Jad squso § Sem PUBTISZITMS Ul TM JuewWassISe spedy

sy} Jepun fLoup ewy fTemef Jod squsd GT SEM Q4T JO 39V JFWIRL oup Jo (B)L9¢ -aed gepun pesodut £4np TEUCTHTPPE 38YL °) JO SS90X8 UT Temal yoes J0F
Asmp TEUOTRTPPER ue suTd STemel )-g UM Sjuswsaow og eTqeofTdde Sejed oyj Jo sums oy} ege sTemel /T-g SuTUTRRUOD sjuswesow 03 oTqeoTTdde cajey \l
"NS6T ‘L ATnp BuTuutdeq 309339 UT Sty \m
*9f6T ‘ST *qog SuTuutdsq 309379 UT S938Y /g
*0f6T JO. 30y FITIBL ayy Fo (e))of -Jed gepun paesodut Aqup Jo Seyey /T

H : : -2 : : *BuTpuTMal QMO TM
: : : : : : sanoy ) Jo ss8oxe
o . e . :  uf eyexsdo 03 pouldisep
/s ¢ ergxs gL'0$ ¢ /S ¢ eI13xe 05°0¢ ¢ /S ¢ BI3Xe 00°T$ ¢ JT J0 BUTPURM-JTOS JI
_ : *queuysnlpe ¢ _ *queusulpe : : squaugsnfpe :
/5 : yoe? JOF BJIFX® 05°0¢ * /S : yoee J0J BIIX® 05°0¢ ¢ \w : yoee J0J BIJXS Q0° IS * peasnlpe JI
: : : : : : t(sTamel )T JeA0
H : : : : H JUTUTE4UCD SqUsWaA0U
: N : H ~ : H A : qdeoxe) Butodsiogy ouy TIV
HEd B : B N : : : : : H : : B N
GLCT ¢ Sg°€ ¢ get¢ : QS'g: SE€°T ¢ SLOT :oOle fegste 09I ¢ 06 tGL°0T ¢ 00" :ol€ oS fO0ST oG *OPTM YOUT 'O JI8A0 0N
2 2 P P : : HE H : : : : : : :  *SpTM YOUT g°*0 UBUZ oJou
GLTOT @ £L€°€ ¢ 20T°€ : 202 * $CT°T ¢ SL°0T : S2*¢ * Ll0°¢ * G€°T * &L° 2 GL°0T ¢ SLt€ s Sm€ o Ggrg ¢oSETT ¢ 30U 3nQ UYDUT 90 UBYR SJIO0K
: : : o : : : : : : : : : : I *8pTM YOUT £°(Q UBUL aIou
GL°O0T = se°¢ ¢ '€ * 00"¢ * £2T°T : GL°0T ¢ Sg'e ¢+ L0z + S€°T : &L° PGLtoT ¢ 08°€ f02°€ :0Q0°¢ *O02'T ¢ 930U QMQ YdUT g0 UBUR SJO0K
: H B : : : : . : s : : : : : *SPTM UYOUT T UBY3} SJow
GL°0T = OT°€ : €82 GL'T*:* S0°T: SL°0T :0T°2 2T 02T ¢ &L T GLP0T t S2°€ G2 ¢ SL'T 2 S0°T * 90U 4ng UOUT 470 UBYF BJIOK
: : B : : H : : : : s H : : :*opTM SOYOUT 2°T UBYUZ SI0W |
GL°0T ¢ Qlte + €9'e s S€T ¢ €67 :SL°0T:08T :29°T .2 06 ER -7 P GL°0T ¢ G0°€ : Sl ot SSTT €6 : 30U 4nQq YOUT T UBYY} SIOR
H H : : HE H s : : : : : : H H *CIpTM
: : : : : : : : : : : : : : :  Seyoul §°T UBY} SIOW 30U
mw.o._.” 2 o0lte s €7ter S€T ¢ omgT ¢ SL0T 2 08T (29T 06 gLt $GL°0T = 06°2 *09°2 :OMT *oME : 4nq Ssydul g°T UBY} SI0K
CLTOT$T 0GT2gr £€°28s S2UIer GLU0$Y SLUOTE: 08°I$ (P 29°TI$ : 06°0% (P SLU0$ : SLUOT$r SLUed  SMteg t S2UT$ ¢ SL°0$ :--—SPTM SSUDUT G°T UBUR 3I0K
: H : : : : : H : : : : H : : : SHUSWSAOW YOJEM
sTexal ¢ /h s mosie: sTemal : Temal : sTemal : /1 ST8: /i s18: sTemal : Tomal : sTemal ¢ /n STe ¢ /1 ST® nAmﬁwsm.ﬁ : Tamel :
[T 3enpi-xsl [Tiemel €Tt )=zt T-0 LT JeaQ:i-mel JTi-mel 61 J-g 3 T-0 LT Jeapi-mof JTi-maf 6T J-g 3 T-0 ¢ SSTOTRIY
/[ mset : [z 9E61 : /T 0£61 ;

NS6T PuUe ‘9L6T ‘OE6T UT
qunoo Tame[ £q PSTJTISSETO) Squswenrow YOJEM UO 30eJJ° UT peoeld ALgnp Jo sejed °g*Q) :Sjuswaaouw YoIBM—-"Z SIQBL
Y F



L7

Table 3.--Watch movements: Bstimated apparent U.S. consumption, by type and origin, 1951-6l

(In thousands of units)

Domestic watch movements f Imported watch movements l/ .
: : . : : . + A1l watch
Period . Jeweled- : Pin~lever : - . Containing-- . ot . movements
o . N . . Lotal . . . ota
; lever | Pocket | Wrist © Total : 252;é§ife; 0-1 jewel! :
(1) = (2) = (3) : (h) + (5) %) (N : (8) : (9)
195T mm e ¢ 3,093 : 5,099 : 3,230 : 8,329 : 11,h22 : 8,759 : 2,248 : 11,007 : 22,429
1952 —mmmmmm : 2,312 : 3,320 : 2,729 : 6,0L9 : 8,361 : 8,607 : 2,270 : 10,877 : 19,238
1953-—=——=== : 2,301 ¢ 2,7hl ¢ 3,292 : 6,036 : 8,337 : 9,613 : 2,262 : 11,875 20,212
195h-—mm e : 1,670 @ 2,611 :+ 2,902 : 5,513 : 7,183 : 7,045 : 1,972 9,017 : 16,200
1955 ——mmmemm : 1,871 : 2,852 : 3,635 : 6,487 : 8,358 : 6,062 : 3,293 : 9,355 : 17,713
1956 —mmmmmem © 1,99 : 3,592 : 3,698 1 7,290 : 9,286 :  6,90L : 5,358 : 12,262 : 21,58
1957 mmmmmmmmt 1,U53 ¢ 1,663 : L,666 : 6,329 : 7,782 : 6,910 : 5,333 : 12,243 : 20,025
1958 : 917 : 2,528 : 6,003 : 8,531 : 9,LL8 : 5,581 : 4,806 : 10,387 : 19,835
1959 - mmmmem : 1,57k 2/ 2/ :+ 9,708 : 11,282 : 7,068 : 6,L0k : 13,472 ¢ 2L, 759
1960====-===: 2/ 2/ 2/ 2/ 9,b75 6,846 :+ 6,312 : 13,158 : 22,677
1961 —~—mmeem: 2/ 2/ 2/ : 2/ : 9,668 : 6,928 : 5,699 : 12,627 : 22,168
1962-—-----=: 2/ 2/ 2/« 2/ :11,919 : 8,083 : 5,715 : 13,798 : 26,137
1963=—mmmmmm 3/ 2/ 2/« 2/ :12,135 : 3/ 7,838 : 3/ L,907 : 3/ 12,7h5 : 3/ 25,937
196 3/-----: 2/ 2/ 2/ 2/ : 11,970 : 7,298 : 5,573 : 12,871 : 27,210

1/ Virtuslly all of the movements reported as containing 2 or more jewels contain 7 or more jewels and
are jeweled-lever movements (col. 6); all of those containing O-1 jewel .are pin-lever movements (col. 7).
2/ Data are confidential; publication would reveal the operations of individual concerns. Data were
furnished to the President.

3/ Preliminary.

Source: Compiled from data in tables L, 9, and 13.

Note.~-The apparent consumption of "Domestic watch movements'" was calculated by subtracting from watch
movements produced in the customs territory of the United States the estimated U.S. exports of watches
containing such movements; the apparent consumption of "Imported watch movements" was calculated by sub-
tracting from imports from foreigh countries (1) the number of watches containing imported movements
that were exported with benefit of drawback and (2) for periods prior to Sept. 1, 196k, the estimated
number of movements measuring less than 1.77 inches in width that entered commercial channels in clocks;
and the apparent consumption of "All watch movements" was calculated by adding "Domestic watch movements"
(col. 5), "Imported watch movements" (col. 8), and shipments of watch movements from the U.S. Virgin
Islands into the U.S. customs territory.
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Table l.--Watch movements: U.S. production, by type of movement, 1951-6L 1/

(In thousands of units)

Pin-lever movements

fJeweled-lever movements g/ i

¢ All

Period Containing-- ; . ; ; movement
T orsthan, Totel | Wrist [ Pocket [Total g/: nes

:jewels 2/:17 Jewels: :
1951 -——mm===: 1,839 1,286 : 3,162 : 3,2L2 : 5,084 : 8,397 : 11,559
L S— 1,523 879 : 2,433 : 2,758 : 3,295 : 6,121 : 8,55}
1953-~~~m===: 1,110 1,216 : 2,365 : 3,31k : 2,709 : 6,076 : 8,1
195 mmmmmmmm 8L6 870 : 1,716 : 3,000 : 2,596 : 5,680 : 7,396
1955 mmammmt 701 1,225 : 1,926 : 3,680 : 2,87h : 6,566 : 8,492
1956 —mmmmmmm s 71L 1,352 : 2,066 : 3,745 : 3,606 : 7,383 : 9,LL9
1957--=-=-==: L60 1,073 : 1,533 : L,683 : 1,681 : 6,373 : 7,906
oLt E— 116 831 : 947 : 6,026 : 2,498 : 8,556 : 9,503
1959—=~mmmmm: 263 1,351 : 1,61k : g/ : g/ 9,720 : 11,33k
I — 5/ 5/ 5/ : 5/ 5/ 2/ = 9,555
1961 =~-mmmm-: 5/ 5/ 5/ 5/ 5/ 5/ 9,712
1962mmmmmm e 5/ 5/ 5/ 5/ 5/ 5/ 11,939
L% P—— g/ 5/ 5/ 5/ 5/ 5/ 12,159
196L 6/-=mmm: 5/ 5/ 5/ 5/ 5/ 5/ 11,995

.

1/ Data do not include watch movements

assembled in the U.S. Virgin Islands.

Z/ There was no production of jeweled-lever movements containing 7 or fewer
Jjewels in the period covered by this table.
2/ Includes for some years an insignificant number of jeweled-lever move-

ments having fewer than 17 jewels.

i/ The small differences between the totals shown and the sums of the pro-
duction of pocket watches and wrist watches are accounted for by the inclusion
in the totals of a small production of watch movements sold as such, and of
watches other than wrist watches and pocket watches, in some years.

S/ Data are confidential; publication would reveal the operations of indi-

vidual concerns.

6/ Preliminary.

Source::

U.S. producers.

Data were furnished to the President.

Compiled from data submitted to the U.S. Tariff Commission by
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Table 7.--Watch movements: Estimated apparent U.S. consumption,
by supplier, origin, and type, 1963

Jeweled-lever Pin-lever : Total
& P - movements : movements : movements
Supplier and origin : : Percent : : Percent : : Percent
Number Number Number
: ) :of total: :of total: tof total
1,000 : : 1,000 : 1,000
units - : units : : units
U.S. producers: H H : : : : .
Domestic production—---- : IVARERI VA VA 1/ ¢ 12,135 ¢ L7
Imports 2/-==mmmmmmmmmn- : I/ 1/ i/ I/ ¢+ 3,77k 15
Shipments from the U.S. : : : : : :
Virgin Islands 2/-=---: 1/ 1/ 1/ 1/ 326 : 1
Total-——-———mmmmm e : 1/ 1/ 1/ 1/ : 16,235 : 63
Other importers: : : : : : :
Imports 3/-------=------: 1/ : 1/ : 1/ : 1/ : 8,971 : 3L
Shipments from the U.S. : : : : :
Virgin Islands 3/-----:- 1/ : 1/ 1/ 1/ 731 : 3
Total 3/---=-------- : 1/ 1/ 1/ 1/ 9,702 : 37
Total consumption 3/------ : Y+ 1Y : 1/ : 1/ :25,937: 100

1/ Data are confidential; publication would reveal the operations of individual
concerns. Data were furnished to the President.

g/ Includes movements imported by the Helbros Watch Co. and Vantage Products,
Inc.

3/ Preliminary.

Source: Compiled from data submitted to the U.S. Tariff Commission by U.S.
producers and from official statistics of the U.S. Department of Commerce.

Note.--For description of the method used to calculate consumption, see the
note to table 3.



Table 8.--Watch movements:
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United States, as of Dec. 31, 1952-63 1/

(In thousands of units)

Inventorles of units produced

in the

Jeweled- i

Pin-lever movements

. : A1l
Date lever
i movements f Pocket Wrist | Total f movements
Dec. 31-- e : : : :

1952---—===~ : 361 761 : 275 1,036 : 1,397
1953 —mmmmmem 562 : L26 300 : 726 1,288
195l <= e : W77 288 229 517 : 99k
1955 ——mmem : L2s 59 319 378 : 803
1956---~--~- : L52 : L37 = 332 : 769 - 1,221
1957 ——=mmmmms 331 : 120 : 235 355 : 686
1958-———mmmm : 125 2Ll 336 : 580 : 705
o1 J— : 2/ 2/ 2/ 2/ 1,035
L I— : 2/ 2/ 2/ s 2/ : 768
1961~ : 2/ 2/ 2/ 2/ : 589
1962---~-—-- : 2/ 2/ 2/ 2/ 1,006
1963===mmmm= : 2/ 2/ 2/ 2/ 1,378

1/ Data do not include inventories of watch movements assembled in the
U.S. Virgin Islands. Data were furnished to the President.
2/ Data are confidential; publication would reveal the operations of

individual concerns.

Source: Compiled from data submitted to the U.S. Tariff Commission by

U.S. producers.
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Table 10.--Watch movements (including small clock movements): 1/ U.s. ihports
for consumption, by principal sources, 1952-63

t t Switzer- 1t West 3 I 1 United
Year , Total ¢ land : Germany 1 Japan . France X Kiquom . Other
: Quantity (1,000 units)
H H H 1] 14 ] H
p1):7 S— + 11,657 1 11,337 303 -1 12 3 by 2/
1953 t 13,367 ¢+ 12,376 1 88+ 2/ s 11 93 ¢ .2
Ko IR — t 10,485 @ 9,380 + 1,062 ¢ -1 23 1 18 ¢ 3
(L) R —— + 10,853+ 9,L59 + 1,262 i -1 108 s s 2/
1956mm e e : 13,509 + 11,856 ¢ 1,571 : 21 78 ¢ .2 -
FRoL 4 S — + 13,246 ¢ 11,680 1+ 1,3l s 1573 61 1 -
H ! $ H 3 ! H
1958 = cm e e : 11,315 + 9,970 + 1,168 1 1 156 s 201 2/
PR L) S — : 1,524+ 12,53k ¢+ 1,546 s 9+ L33 11 1
S S — ¢ W28k ¢ 12,019 ¢ 1,740 ¢ 110 1+ LO9 s 21 L
BE 1) P — : 13,867 ¢+ 11,590 ¢+ 1,64l = 35k 271 ¢ s 2
p LT —— s 15,2333 12,584 ¢ 1,70Lh +  S0h +  L28 s 8.+ L
RS R — e U/ b5k« 11,705 ¢ 1,921 ¢ L75 ¢ 328 s 12: 13
i Percent of total
! t : H ! H 1
1952 - : 100.0 1 97.2 3 2.6 1 -1 0.1t g/ ! 5
1953 —— s 100.0 : 92.6 ¢ 6.6 1 5/ 1 gt 3/
) [ — : 100.0 : 89.5 10.1 -1 28 21 ﬁ
1955 — : 100.0 87.1 1 11.6 : S/ 1 1 20t -
1956 : 100.0 : 87.8 +  11.6t g/ s 6 5 @ -
B RT3 S — : 100.0 1 88.2:+ 10.1+ 5/ : 1.2 5 -
. H H H H ] . H H
1958 : 100.0 88.1 1 10.3 g/ 3 1. e 28 -
IRl N —— : 100.0 : 86,3+ 10,6+ 5/ 3.0 5/ + 5
pL o — : 100.0 1 8h.1: 12.2:, 0.81 2.9 3/ :
2] ) R : 100.0 : 83.5 11.8 ¢+ 2.5 3 1.9 3 t 3/
1962 - o e t 100.0 82.6 5+ 1l.2: 333 2.8 5 3;
LT [ S — : 100.0 : 81.0: 13.3 1+ 3.3 2.3 d1: 0.1
3 H ]

— — 2 _ H

3 N S S L

1/ Data include movements measuring less than 1.77 inches in width which entered com-
mercial channels in small clocks, because separate data for watch movements by country of
origin are not available for the full years shown., Data do not include shipments from
the U,S. Virgin Islands into the U.S. customs territory.

2/ Less than 500 units.

ﬁ/ Preliminary.
§/ Does not include 21,785 movements not accounted for by country.
5/ Less than 0.05 percent.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table 11.--Watch movements (including small-clock movements): U.S. imports for
consumption, by lewel rount, 1951-63 1/

. Movements containing ,2/—- . AL

Year : 0-1 : =7 i P15 ¢ 16-17 ¢ More than : movements 3/
: Jewel i Jewels ¢ dewols  : Jewels  : 17 Jewels
Quantity (1,000 units)
o ' : : : s
2,018 1,707 ¢ 660 ¢ 6,757 ¢ Lo 11,576
2,070 ¢ 1,60h ¢ W16 : 7,060 : 7 11,657
2,752 @ 1,045 329 ¢ 8,432 9 13,36'{
2,532 ¢ 1,53 ¢ 190 ¢ 6,217 13 : 19,485
3,866 : 1,250 122 5,599 17 12,853
5,906+ 1,272 : 57T 6,177 17 13,509
5,805 1,161 38 6,222 20 : 13,246
S,29h 1,261 : W7 . i,692 : 22 11,315
6,990 : 1,368 : 63 : 6,082 : 20 ¢ 1h,52k
7,085 : 1,158 51 5,971 : 19 1h,28k
: . : : : '
6,792 1,139 : 127 5,790 : 18 . 13,867
6,686 1 1,682 : 279 6,553 33 : 15,233
6,147 : 1,952 : s/ 6,313 : 28 : 6/ 1l,k75
: : : : : :
Percent of total quantity
: 21.1 : W8 : 5.7 S8 : 1/ 100.0
21.2 : 1.1 e h.o : 60.6 : 0.1 : 100.0
20.6 : 13.8 2. ¢ 63.1 : A 100.0
2.2 1h.6 ¢ 1.8 : 9.3 ¢ 1 100.0
35.6 11.5 1.1 5L.6 ¢ 20 100.0
W3 9.l Jy 1S.8 a 100.0
L3.8 : 8.8 : 3 L7.0 ¢ e 100.0
L6.8 11.1 : Ao b1.5 : 2 100.0
L8.2 9.t b L1.9 1o 100.0
h9.6 : 8.1 : b L1.8 e 100.0
: : : :
149.0 8.2 : .9 41.8 I 100.0
43.9 1.1 : 1.8 : l3.0 : 2 100.0
h2.5 : 13.5 : s/ h3.6 : 2.+ 6/ 100.0
Average foreign unit value
$1.31:  $3.05 :  $5.45 :  $6.21:  $5.75 ¢ $1.68
1.39 ¢ 3.20 : 5.87 : 6.67 : 34.30 : 5.05
1.67 : 3.08 : 5.51 : 6.91 : 38.36 : 5.29
1.82 ¢ 2,8l 5.37 @ 7.11 24.02 5.20
1.70 : 2.71 6.90 : 7.01 : 26.27 L.65
: : : S :
1.57 : 3.25 7.69 : 6.93 : 31.32 L.2k
1.65 : 3.35 : 10.8L 6.83 : 27.87 L.30
1.79 ¢ 3.L5 - 8.77 : 6.72 ¢ 26.90 : L.10
1.89 : 3.51 : 8.18 : 6.16 : 35.93 : 3.91
1.83 : 3.62 : 9.68 : 5.85 37.7h 3.73
1.77 ¢ 3.6 7.86 S.61 1 35.92 3.61
1.73 : 3.37 6.2h : 5.78 : 27.69 1 3.80
1.81 : 3.5 : 5/ : 5.99 : 29.61 : 8/ 3.95

1/ Data incIude movements measuring less than 1.7 inches in width that enter commercial
channels in small clocks, because data for watch movements by jewel count are not avajilable for
the full yesrs shown. Data do not include shipments from the U.S. Virgin Islands into the U.S.
customs territory..

_2/ All of the movements containing O-1 jewel are pin-lever movements; virtually all of those
reported as containing 2 or more jewels contain 7 or more Jewels and are jeweled-lever movements.

3/ Because of rounding, figures may not add to the totals shown.

/ Preliminary.

? Included with movements having 16-17 jewels.

J Includes 22,000 watch movements and 12,000 small-clock movements contained in watch cases
for which jewel-count description is not available.

7/ Less than 0.05 percent.

Uj Excludes the 22,000 watch movements identified in footnote 6, because no value data are
availsble for them, but includes the 12,000 clock movements referred to therein.

Source: Compiled from official statistics of the U.S. Department of Commerce for 1951-62 and
January-August 1963, and estimates by the U.S. Tariff Commission for September-December 1963.
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Table 12.--Watch movements: Share of U.S. imports entered by U.S.
producers of watch movements, by type of movement, 1953-63 l/

(In percentages)

Type of movement

: A1l watch
Year : Jeweled-lever : Pin-lever : movements
movements : movements

1953 == mmmmmmmmmmm 2/ : 2/ : 18
195 )mmmmmmmmmm e : 2/ : 2/ : 21
1955 == =mmmmmmmmmm : 2/ - 2 20
1956-—-mmmmmmmmmm 2/ 2/ 18
1957~ mmmmmm e 2/ 2/ 19
1958 mmmmmm e 2/ 2/ 19
1959 ~=mmmmmmm = 2/ 2/ 20
1960~=—mmmmmmmm o : 2/ 2/ 2l
ST R —" 2/ 2/ 19
1962 mmm e mmmm 2/ 2/ 23
1963 3/--===---=-: 2/ 2/ 30

1/ Includes shipments received from the U.S. Virgin Islands and
imports entered by the Helbros Watch Co. and the Vantage Watch Co.
2/ Data are confidential; publication would reveal the opera-
tions of individual concerns. Data were furnished to the President.
2/ Preliminary.

Source: Computed from data submitted to the U.S. Tariff Com-
mission by U.S. producers and from official statistics of the
U.S. Department of Commerce.
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Table 13,--Watch movements: Shipments from the U.S. Virgin Islands
into the U.S. customs territory, by jewel count, 1959-6lL

! Watch movements containing 1/-- f A1l
Period : ° watch

¢ O-1 ¢+ 2-7 + 16-17 : More than :

: Jewel : Jjewels : Jewels : 17 jewels :movements.g/

! Quantity (1,000 units)
UL — -0y 5. 3 i 5
1960~=mmmmm =t 2 : -t 38 : 5 : Ik
1961-===mmmmm : 1: 3 128 L 173
1962 -~ 1 1: 278 140 : L20
1963 b/ ----==- : 2 : 1l : 657 38l : 1,057
196k L/------- : 8 38 : 1,901 : he3 : 2,369

: Value (1,000 dollars)
1959=—mmmmmmem : - 1 31 2 3
1960-=mmmmmmmms 11 -t 2h2 3l e 287
1961~=mmmmemmm : 7 : 1: 779 299 1,087
1962 ——mmmem e : 2t 3 1,638 : 907 2 551
1963 b/ ~-amnm- : 9 : 93 : 3,733 2,L8l : 6, 319
196k L/ ~------ : Lo : 187 : 10,988 : 2,95h | 1&,169

1/ A1l of the movements containing 0-1 jewel are pin-lever movements;
virtually all of those reported as containing 2 or more jewels contain
7 or more jewels and are jeweled-lever movements. Shipments of move-
ments containing 8-16 jewels, if any, have been combined with those con-
taining 17 jewels.

g/ Because of rounding, figures dc not add to the totals shown.

3/ Less than 500 units.

L/ Preliminary.

Source: Compiled from official statistics of the U.S. Department of
Commerce.



- .

-sxeompoad g+ £q WOTSSEM) JFEIE] *SQ 93 03 PRITUGNS BIEP WOy PSTFAWO) :samog

. *oTqeTTeAE 30N /2

. *8]ES JOJ SUSUAAOW UD3BM PUER S9UOlEM pajJodut Jo uorjeredsad suy

uT qusufoTdue SPNTOUL 30U Op B3EP fSSUOJEM OTISSUOp PSUINgSI Jo SuToTAIss AI0308F-UR~UT pue ‘sesodmd sredsz g0y yous se
pTOS saged Yojes Jo woTaonpoad syy uUT ‘eTES JOJ S3USWSACW OT}Sswop Jo uoTietedsad oyy ut juswlordws TTE Spnloul BJEQ /T

*3usSpTSald Iu; O3 PSUSTUINg aJaM B3e( *SuJeoucd TENPTATPUT JO FuoTjerado ayy Teaasl pTnom doﬂpwu.nﬂa:n ..Hmﬁﬂo.u..@.moo aIe ejeq \m

/£ : .\w : /2 : /£ : /£ : Vi : gon‘er : 2629z’ : 2 e
/£ Y4 e ok vm : “m Lt m T 6TLCT Tt fe : 296T
Vi K : \m : 1 Ok : e iozgoTI T 6EL02 ¢ Jz im——————T961
Eoo: E R+ K ik i [ iewm  owm : I i————09%T
\\m /e /A \m : \m : \m N )4 :lglfge ¢ \m : 6561
Lgn‘g P TéST ¢ \m : €99 : TES‘R : \m T OMTET s lgo‘ee ¢ \l : ~—QS56T
5L T 9glfer ¢t m : 28T°9 1 HgEoT ¢ T EE6°TT A of T \m T LS6T
255°s : 9oM‘stT m c T gogcl m 9sTeT = j% 1 096°2T 12952 [f2 ¢ 956T
mRes TE66°LT g :oslfL T 692°ST ¢ /2 meS‘ET Teoeee  Jfz ¢ SS6T
020°s : ggséoe ¢ e :6le°g :6RET ¢ \m : 662°CT :gle‘ge [z fmm—m———1G6T
026y 09502 /g % oEoE‘eT_ tgnlfoe /2 s geeflt 2 gogfgn ¢ /2 : ——£G6T
150°S 1065 ¢ fz ¢ wm : 5089 : Jz /2 sg6Eon ¢ fz ¢ 2561
L85¢9 : NI0“6T /e : 2 : ngz6T : Jfe = / i gézige  : VA 1861
(samoy~uew OQO¢T) Pe3IOM SINOY-UEH .
= /£ Y/ ALY/ S “w : “m £ :sls% T g6LZT  : S0ESST ¢ €961
/N S S S M R i AL ol
€ : i Y A € i K Y R %) :EETT ¢ MOLeMT ~096T
“w : “m : ». : m : “m : “m : ma§ T t mmﬁ% : mwﬁ
ZI0‘Y s 65EfL 1 2pE‘e f 9652 T sy T €EL°S  : go9“9 : T06°TT @ STIMT :=-———-——-QS6T
oSLée TTNYY T 6eML  TR9E T 0£6s T £gEfg f TBE‘9 T TONf2T ¢ 2lgfST i—— LG6T
6ég‘e PTetl o TWe'g ¢ oss6e P 656°9  :lgg‘OT : NS89 00g°ML 828 6T : 9561
A3k 9206 PogeTfor ¢ 2lofn : 0108 :M9SeeT < MIES9 : 9€0°LT i lg9fee ¢ —GS61
€552 T CT90T ¢ TSNIT ¢ 46TEM 2 MGS6 T €T0°2T ¢ 8%B‘9 : 69T02 ¢ WoNEe i nS6T
€refz T megeTr /2 T TS64S T 60L0T ¢ 689°TT : 00£°g T E99‘ce ¢ «mmm tmme €961
805z POTLCT o fz f TSS9 : 15656 ¢ “m 2 6906 : 169%02  : Jfg imm—————2S6I
NS : ¢ie6 A T 6LE‘R : FAl{ M : 2z T ER9‘TT : 09061 f2 TG4 T
ssadoTdws Jo Jaqumu s3elaay
\,m STUSWAACE : S30MpoIa ¢ : \..m SjuswWaAOW : S$30mUpoJa : : \um squewasow : s3onpoad : :
uo%BM OTASSWOQ: 17 :ssafoTdwa: yojen OTjSsucq: IV :seafoTdua: yoreM O3 SOWO(J: TIV :ssafoTdus:
—-Z2UToUpPsSIC Saexsom ¢ Iy ¢ —3uTonpoad SJsMJOoM IV —-Juronpoad saayIoMm :  TIV Teo%

p83ETed DUBR UOTRONPCad : :  pejeTed pue UOTRONpoId ©
P5OTNDCIC 404 SFUSWBAOW :T  peonpoad aJeM STUSWSAOU YOTBM
yoTer JoAST-uTd YOTUs UL SYUBTJ °  JoAsT-poTaMsl UOTUHM UE Squeld

peonpodd aJam SRUSWSAOU

Po3BTSI PUB UOT3OUPOId ¢ :
yojeM yoTym ut sjueld TV :

o a0 w0 e

£9-TG6T “peonpodd eIem STUSWAACE GOPEM UOTUM UT SIUSWYSTIQR}ss °§°Q UT jusufordug—-NT oTqel



ogsM B1EBQ °S

*sasonpoxd *g*q £q UOTSSTUWON JITJIEL °S*Q oYY O3 PellTWqns eB4ep woly peTfdwo) :odanog

: “JUOPTSadd SUj 0 PSUSTUINZ
UxsDUCD TENPTATPUT JO SuoTjesedo syj TeeAsI PTnoM UOTReoTIqnd fTBTIUSPTIUCD oiB BIE(Q /2
*poonpoad aIeM SqUSWSAOU

YojeM UOTUM UL SJUSWYSTIQE1Se *g°N 9yg UT oTes JoJF peJedsad exem 9Byl SPUBTST UTISITA °*S'[ oYl pPUB S8TIQ
-unoo uSTeJoJ UT PoTquesse ssoyy LTUO SpnTOUT ,SQUSWSAOU YO3BM PUB S8ysqeM pejtodwT, °SOTJIETPTSQNS pogep
-TTOSU0O S1T JO 9soyj Se TTeM Se uIoouod quaaed syj JO osoyi opnTout syonpoxd Luedwoo TTB JO SoTeS ayy /T

e ee

161 t 602 S o1 AL 6°12 1=-qU80180-—=~-- sponpoad QUeWUSTIqeRISe TTB 0% OT3BY
ENTion + goLi9n i gnsien + LLOTIN ¢ 967N :--SIBTIOP 000°T

: : : : : SqUSWAACU UO1BM PUB Sayojem persodwT
ST Pgron DT AE : 9t Th Pogten 1--qU80JI8d-—~—~~ syonpoad quswWYSTIqe}Se TTe 0% OI1BY
06L°g6 : QIE 26 : 0QEFQL : 20T9g : 9QT6Q :=-SIBTIOP Q00°T

: : : : : SQUSWSAOW UO}BM PUB S8YOLBM OTGSSWO(
TS6°LEZ = 288°Llze ¢ B0MFITIZ : 2NL 902 : 9ST€60g :=--SJIBTTOP QQ0Q‘T---———===—==-=—=—=-—————u sqonpoxd TTV

: : : : : :SQUSUYSTTqRLSS JUTMBWUOLEBM ° G
969°22¢ T M9LZOE : 9L0°MLz  TLSGOlZ ¢ €962 i=-SJIBTTOP QQQ¢T--———--——=——-—=- sqonpoad LB ‘ssTueduc)

: : : : : :o8ea8AB JO TBAO]

. : : : R —— R S /2 *dIo) suTy $9383S PasTUN

: : : : e e e e /2 *diop ewrf] uoTSToLdd

: : : : OO —_ _— — -———---=- /2 “0p ueyeIsul

: : : : N —— —— -—— -/2 “op Uo3EM UOYTTUBH

: : : : FP— ——————— e —————————————— \M ~d1op ewf] Tedsush

. : : : R — —————— /2 oD uyoreM ULSTH

: : : : Sy o \M “00 UojeM BAOTOY

€96T . 296T ., T96T , O096T ., 696 | welT pue Aueduwon

\m £9-6G6T ‘peounpoad alsm SRUSWSACUW YOTBM
UOTUM UT S3UsWySTIqe3se °g+) Surgexsado suIeduco ) JO soTes g3eN--°*ST oTqRl



59

*szeonpoxd *gen oyy £q UOTSSTUMWO) JITJIEL *S°Ql SUYF OF Poj3TUONS BReD WoIy portduon :8oanog

. ‘quepIsadd 8yl 03 pIaYSTUInG
aJeM BB °SUJIOOUOD TEMPTATPUT JO suoTjegedo syj Teaads pInoM uoTaeoTTaqnd {TBT3USPTIUOD aJe ejed /2

. * SQUOUMSTTQR]SS OTSOWOP UT PSTGUeSSEB SquUsuWeAow 10/pue sjyged PUBTST UTSITA 9pNTOUT OSTB

pue syaed spew LTTEOTISSWOP UBYY J8Y30 WoJF 3Jed UT JO 9TOUM UT POTqUESSE SJUSWSOAOW UOFEM SIB STUSWSOAOU UO}eM
peqJoduT *se3e3S perTun oyl UT PeTquesse pue paJngoeFNUBU SRUSWOAOW UOJEBM SJB SQUSWLAOW YO3BM OT3Sswoq /T

-

6T 1==QUOOIS mmmmmmm m e m e —--S8TBS 48U 04 OT3BY
2Q€9  :=-SaBITOP QQQ°[-—==-==-==—======= qTg0oad 3utqeasdo 4oN
:S7USWAAOW UO}EBM PUB Sayo}eM pajtodurT
--quadJad---- - —————————— saTes 38u 03 O0T3BY
--SJBTTOoP 00Q°¢T--==——-—==————==== 1T70oad Surqeasdo 3eN
‘ $SqUSWSAOU YOIEM PUB S8YOYBM OT3Sauwoq
—-quaogad-—---- ——————————— e seTes 49U 03 OT1BY
--sJBeTTIOP Q0Q°T-------- ————————— qTy0ad Sutgeasdo 3oy
:sqonpoad TTV
:o8eJasAe JO TB10]

€21
noL‘s

9"l
2€6°9

0*8
ne9‘e
12T
N6EZT

IARAR
9¢Tés
LS
20NN
8L
Zn99t

9°0T
0gE ‘1
S'9
gns‘s
8" S
TELETT

as e se as e
ee oo %0 a0 as

g6
615°g
L6
NE6<6T

06
S6ncoe

T°0T
996°ce

ee %o 00 ee o4 ee oo oo as oo

............................. /2 TdI0D SUT] 593635 PeITUN

40 ee es ®e se 4e oo e ae e oo s ae

fmm e ——————————— e ———— /2 “~dIog ewrr] UoTSTo8dd

S —— S— — /3 7o weuRIsT

e es ss es 4% 4s es 90 eo ee e ee e

e - --/2 “on uojeM uOyTTUEH

nnnnnnnnnnnnn |||||xn||5:|||u|||||uul\M ~dion ewty TeLsusn

e 86 06 ee 8e e 0 %6 ee a4y o8 4 s oo ee e e

fmmmmmm e Ty /2 70D UPIEM UTSLH

0 s % o0 36 s e ®s Se se 8 e° ee 0 g4 s gp Se 0e o O+ oo as o0

sv e e be ee 00 e

..... e 7 T0p UD%EM BAOTOG

weqT pue Lueduon

oo vef oe s 00 4. s ee s 44 0e ee e o

ee ol se o0 00 e
se oo f g oo
e eaf ee oo

oo sef oo

£96T 2G6T T96T 0961 6561

/T €9-656T ‘poonpoad agem STUSWSACW UYOJEM UOTUM UT
SQUSUYSTTqR]Se ‘SN JTeyy JO suoTzexado eyz uo sgeonpoad ) Fo oousTaodxe SSOT-pue-4TJoid--°9T OTqel



60

Chart I.--U.3. consumption of watch movements, by origin, 1951-63

A.--Quantity entering consumption
Million
movoment.s
30 T T 1 T T T

.

U.S. production

5
U.Se Virgin Islands
shipments \

0 | | ! | [ ey
1951 1953 1955 1957 1959 1961 - 1963
B.--Share of consumption supplied by U.S. production

Percent
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{ | | i ] ! H
2851 - 1953 - 1955 . 1957 1959 1961 1963

~ Note: U.S. imports from foreign countries are shown separatelj and &g an.
sggregate, including shipments from the U.S. Virgin Islands.






