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TRINIDAD & TOBAGO

Economic and Social Development'

Trinidad & Tobago: Selected economic development indicators

2002 2003 2004 2005 2006 Middle
income
average,
2006
GDP, purchasing power parity ($ million) 13,670 15,825 17,303 19,233 22,271 298,351
GDP p.c., purchasing power parity ($) 10,571 12,199 13,296 14,735 17,016 8,059
Remittances (% of GDP) 0.9 0.8 0.7 0.5 0.4 1.5
Sources: World Development Indicators. See appendix D for sources and definitions.
Note: na = “not available”; p.c. = per capita.
Trinidad & Tobago: Growth of GDP and per capita GDP
14
12
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- 8
c
Q
<
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2002 2003 2004 2005 2006

[] GDP growth

B Per capita GDP growth

Source: World Development Indicators. See appendix D for sources and definitions.

! For additional information provided by Her Excellency Marina A. Valere, Ambassador of the Republic of
Trinidad and Tobago to the United States, see chap. 5 of this report. See chap. 2 for cross-country comparisons.
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Trinidad & Tobago: Selected social development indicators Trinidad & Tobago: Under-5 mortality rate
35
MRY Middle -
(2000-07) income
average, ]
2006 30
Population (thousands, 2007) 1,309 32,183
25
Population below poverty line na na —
(%)
o 20 T
Poverty headcount ratio at $1 na na 3 ]
per day (PPP, % of population) b
[
8 15 |
Life expectancy at birth, 2005 70 70 15
Literacy rate, total (%, 2003) 99 90 10|
Population with access to 100 62
improved sanitation facilities
(%, 2004) 51|
Population with access to 91 83
improved water source (%, 0
2004) 1990 1995 2000 2005  MIA
Sources: World Development Indicators; CIA World Factbook. | Source: World Development Indicators. See appendix D for
See appendix D for sources and definitions. sources and definitions.
Note: MRY=most recent year for which data are available; na Note: MIA = Middle income average for 2005.
= “not available.”

Trinidad and Tobago consists of two islands off the coast of Venezuela and is the largest economy in the
English-speaking Caribbean. The country is classified as a high-income economy by the World Bank and
recorded positive economic growth for 15 consecutive years from 1993 to 2007. Trinidad and Tobago has
become one of the most prosperous countries in the Caribbean; in approximately five years, Trinidad and
Tobago has doubled its GDP per capita. The country’s economic performance is highly correlated with
changes in the global prices of energy, especially petroleum and natural gas, both of which have experienced
substantial growth in recent years. In addition to high prices for oil and gas, this growth has also been
supported by tight monetary and restrained fiscal policies. A major government strategy is “Vision 2020,”
which seeks to achieve developed country status by the year 2020. The goals of Vision 2020 include
increased economic diversification, increased employment, and reduced poverty.

Trinidad and Tobago is the leading Caribbean producer of oil and gas and the world’s leader in exports of
methanol and ammonia from a single site. As the country’s oil fields matured and crude petroleum
production declined,’ the economy successfully shifted from one based on petroleum to one based on natural
gas production. In addition to exports in the form of liquified natural gas, gas production is used to promote
and fuel industries such as steel and as a feedstock in industries such as methanol, ammonia, and urea.
Success in these endeavors has made Trinidad and Tobago the world’s leading exporter of methanol and
ammonia.

As aresult of sustained economic growth and good governance, Trinidad and Tobago’s social indicators are
comparable with or exceed middle-income averages. Trinidad and Tobago ranked 59th out of 177 countries
in the United Nations 2007—-08 human development index,’ placing Trinidad and Tobago in the “high human

% It is estimated that Trinidad and Tobago’s oil and gas reserves could be depleted in approximately 20 years.
3 See app. D for a definition of the human development index.
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development” category. Since 1990, the infant mortality rate has declined by almost 50 percent. The
government is devoting increasing resources to education in its Vision 2020 plans. Despite economic growth
that has centered on capital-intensive sectors, the unemployment rate has declined from more than 20 percent
in the late 1980s to less than 7 percent in 2006. In addition, the rapid increase in capital-intensive industries
has raised labor productivity.

Despite the high rates of economic growth, so-called “pockets of poverty” still persist in some areas of the
country. Income inequality is, in general, lower than in many South American countries. According to the
Economist Intelligence Unit, the wealthiest 10 percent of the population earns 30 percent of the total income,
whereas the poorest 10 percent earns 2 percent of total income.

Domestic Economy

Trinidad & Tobago: Selected domestic economy indicators Trin. & Tobago: Output and employment by sector
MRY Middle 1007
(2000-07) income
average,
2006 80
Inflation (%, 2005) 6.9 4.3
Labor force participation rate, total 67 73 60 —
(%, 2006) ‘q::';
e
Gross fixed capital formation (% 20 25 @ 40
of GDP, 2004) 0
Agricultural land (% of land area, 26 35
2003) 20
Irrigated land (% of cropland, 3 18
2003)
0- T
Fixed line and mobile phone 861 587 GDP ($22.9 billion) Labor Force (615,400)
subscribers (per 1,000 people,
2005) B senvices B industry [ Agriculture
Number of ports and terminals 3 na Source: CIA World Factbook. See appendix D for sources and
definitions. Data for most recent year available from source.
Paved roads (% of total na na
(% ) Note: GDP composition, GDP, and labor force data based on
Category 1 and 2 airports, 2007 2 na 2007 estimates; labor force composition based on 2006
. estimate.
Sources: World Development Indicators; CIA World Factbook.
See appendix D for sources and definitions.
Note: MRY=most recent year for which data are available; na
= “not available.”

The industrial sector accounts for more than 60 percent of GDP, followed by the services sector with almost
40 percent, and the agricultural sector with less than 1 percent. The Trinidad and Tobago economy is
dominated by energy production. Trinidad and Tobago’s main natural resources are petroleum and natural
gas, and its main manufacturing industries, many of which are closely tied to the petroleum and gas
industries, include refined petroleum and gas products, asphalt, and petrochemicals. Trinidad and Tobago
has used its energy resources to develop downstream industries including petrochemicals (such as methanol,
ammonia, urea), fertilizers, iron and steel, and aluminum. The petrochemicals sector has continued to grow,
spurred by the growth in natural gas production necessary to fuel new industrial plants (box 4.8); five of the
world’s largest methanol plants are located in central Trinidad. In December 2005, the fourth Atlantic
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liquified natural gas (LNG) “train™ began production; this increase in capacity has made it among the largest
LNG trains in the world. Approximately one-half of Trinidad and Tobago’s gas output is transformed into
LNG. Trinidad and Tobago is a leading global LNG producer and the single largest U.S. supplier of LNG,
supplying about two-thirds of U.S. imports. Recently emerging industries in the sector include aluminum,
ethylene, and propylene.

Expansion of energy production has contributed to growth in other industries such as construction, transport,
and distribution. Food, beverages, and tobacco have also contributed to manufacturing sector growth. In
addition to promoting energy-intensive industries, the government is attempting to promote links between
the energy industry and other sectors of the domestic economy by encouraging use of local suppliers of goods
and services. Nonpetroleum manufacturing includes iron and steel, cement, food processing and beverages,
wood and paper products, printing and publishing, and cotton textiles.

One of Trinidad and Tobago’s main services industries is tourism. Tourism, which is primarily located in
Tobago, is expanding. Most arrivals are from the United States, the United Kingdom, and other Caribbean
countries. The sector plays an important role in the economy, though not as important as in other Caribbean
countries. The government is also targeting financial services, telecommunications, and transport services
for expansion.

The agricultural sector’s role in the economy has been declining in recent years. Despite its minimal
contribution to GDP, the agricultural sector is responsible for substantial employment is some rural areas.
Trinidad and Tobago’s main agricultural products include cocoa, rice, citrus, coffee, vegetables, and poultry;
most production is geared toward the domestic market. Due to declining international competitiveness, the
state sugar mill closed in 2007, ending commercial sugar production in Trinidad and Tobago.

Many nonenergy domestic industries lack the necessary competitiveness to participate in the global economy.
Consequently, the government is seeking to diversify the economy, and has targeted industries such as fish
and fish processing, merchant marine, music and entertainment, film, food and beverages, and print and
packaging. Longer-term ambitions include transforming the country into a knowledge-based economy and
a regional economic hub that is fully integrated into the Latin American economy.

In general, Trinidad and Tobago’s infrastructure is adequate and comparable to regional standards.
Improvement of the country’s infrastructure is a government priority, and plans to upgrade the road network
and expand the Crown Point airport are under way. Telecommunications services are considered reliable,
though relatively expensive despite partial liberalization in 2005. The three main ports are Port of Spain and
Point Lisas in Trinidad, and Scarborough in Tobago. Although facilities at Port of Spain have been upgraded,
port congestion remains a concern. In 2005, the U.S. Department of Transportation’s Federal Aviation
Administration upgraded the country to Category 1 status, allowing airlines to expand services to the United
States.

* “An LNG train is the term used to describe the liquification and purification facilities of an LNG plant.”
Wikipedia, “LNG train,” www.wikipedia.org (assessed May 3, 2008).
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International Integration’

Trinidad & Tobago: International merchandise trade
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. Total exports D Exports to US . Export to US under CBERA
I Total imports [] Imports from US

Sources: WITS; DataWeb. See appendix D for sources and definitions.

Note: Values are based on Trinidad & Tobago’s data, and represent gross figures.

Trinidad & Tobago: Services trade Trinidad & Tobago: FDI, net inflows
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Source: World Development Indicators. See appendix D for Source: World Development Indicators. See appendix D for
sources and definitions. sources and definitions.

’ See chap. 2 for country membership in international and regional institutions.
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Trinidad & Tobago: Selected international integration indicators, MRY (2000-07)

Merchandise exports to the United States (% of total exports, 2006) 58.1
CBERA utilization rate (% of total exports to the U.S. entering under program, 2007) 31.8
CBERA utilization rate (% of total apparel exports to the U.S. entering under program, 2007) 64.3
Exports of goods and services (% relative to GDP, 2004) 58
Imports of goods and services (% relative to GDP, 2004) 46

Export concentration indicators, 2005

Herfindahl-Hirschmann index (world value = 0.067, lower value implies more diversification) 0.383
Number of products exported (world value = 260, calculated at 3-digit SITC level) 172
MFN tariffs, total, applied 2006 (simple average of ad-valorem duties, %) 7.8
Agricultural goods 15.8
Non-agricultural goods 6.6
Official development assistance ($ million, 2005) -2
Total debt service (% of exports of goods, services, and income, 2004) 5

Sources: DataWeb; World Development Indicators; UNCTAD Handbook of Statistics Online; WTO; WITS. See appendix D for
sources and definitions.

Note: MRY=most recent year for which data are available; na = “not available.”

Trinidad and Tobago’s exports to the United States represent more than 58 percent of its total exports.
Trinidad and Tobago is eligible for preferential access to the U.S. market under the original CBERA,
CBTPA, and GSP. In 2007, the value of U.S. imports from Trinidad and Tobago was $9.3 billion, of which
$2.9 billion was under the CBERA program. The main products exported to the United States include
petroleum and related products, representing approximately 50 percent, and chemicals, representing
approximately 26 percent. Trinidad and Tobago’s CBERA utilization rate in 2007 was more than 30 percent.
The leading exports under the CBERA program were petroleum and related products, chemicals (methanol),
and fish (tuna). Recent investments by U.S. companies (e.g., Starkist and Bumble Bee) in Trinidad and
Tobago have resulted in increased exports of tuna to the United States. Trinidad and Tobago has become the
largest exporter under CBERA. In 2007, most exports were concentrated in petroleum- and natural-gas-based
products. Recent investments in ethanol dehydration plants (e.g., EthylChem’s investment in Trinidad) have
increased production and export of ethanol to the United States. Ethanol exports to the United States enter
free of duty under quota under the original CBERA program. In 2007, Trinidad and Tobago’s imports from
the United States were $1.7 billion. The main products imported from the United States include machinery
parts, petroleum, wheat and corn, and electrical machinery and parts.

Trinidad and Tobago’s total goods and services trade relative to GDP exceeded 100 percent in 2004. Driven
by energy sector growth, Trinidad and Tobago has experienced rapidly increasing merchandise exports and
steady merchandise import growth, resulting in rapidly increasing merchandise trade balance surpluses.
Trinidad and Tobago’s main export commodities include petroleum and petroleum products, LNG, methanol,
ammonia, urea, steel products, beverages, cereal and cereal products, sugar, cocoa, coffee, citrus fruit,
vegetables, and flowers. Its main export markets include the United States, Spain, and Jamaica. Its main
imports include mineral fuels, lubricants, machinery, transportation equipment, manufactured goods, food,
live animals, and grain. Its main import sources are the United States, Brazil, Venezuela, Gabon, and
Colombia.
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Trinidad and Tobago has consistently posted a services trade surplus, which has been growing in recent
years. Tourism is the main source of services exports, though there has been some increase in financial
services (especially insurance services) and transport services (as shown above). Trinidad and Tobago has
afavorable business environment and has earned a reputation as an excellent, low-risk investment destination
for international business. The main foreign investment sources include the United States, the United
Kingdom, Germany, India, and Canada. Net FDI inflows increased sharply in 2003, with steady growth in
2004. Trinidad and Tobago is the leading oil and gas producer in the CBERA region, and much of the
country’s FDI is directed toward oil, gas, and petrochemical production. Despite increases in investment
relative to GDP, FDI is relatively low compared to some other Caribbean countries. The country’s currency
is the Trinidad and Tobago dollar, and it has a floating exchange rate regime.

The government’s main trade policy objective is to position the country as a major manufacturing base,
shipping services center, and financial hub in the Americas. The government is promoting downstream
industries within the energy sector, as well as expansion of services trade, especially tourism. The
government is also encouraging the growth of nontraditional industries such as fish, flowers, aromatic bitters,
sugar confectionary, shandy, rum, and flavored waters.
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Box 4.8 Plastics Industry in Trinidad and Tobago: Government Success in Downstream Diversification

Trinidad and Tobago has leveraged its abundant natural gas supplies into the base for a downstream chemicals and
plastics industry. Two companies exemplify this effort—Century Eslon and Westlake Chemical Corporation. Century
Eslon chose Trinidad in 1965 because of the availability of skilled labor, good infrastructure and port facilities,
favorable energy costs, and tax incentives on new plant upgrades. Today, Century Eslon is one of the Caribbean’s
leading manufacturers and providers of quality plastic construction and industrial packaging products." Although the
company’s principal operation is in manufacturing and distribution of plastic pipes and associated plastic hardware,
it also markets a wide range of associated products for the water and electrical industries. The locally owned company
was founded in 1965 to produce and distribute plastic pipes and other items.

Century Eslon’s production and primary distribution activities have grown rapidly in recent years. The firm has
expanded into a network of distribution centers in nine other Caribbean countries (Antigua and Barbuda, Barbados,
Dominica, Grenada, Jamaica, St. Kitts and Nevis, St. Lucia, St. Vincent and the Grenadines, and Suriname), with a
workforce of 200 employees in Trinidad and 50 employees elsewhere. Century Eslon services the entire Caribbean
region and continues to expand into the Central American and South American markets. A wide range of products
is manufactured in Trinidad for distribution across the CBERA region, including polyvinyl chloride (PVC) pipes and
fittings, polyethylene tubing, rainwater guttering, electrical conduit and cable networks, pails and beverage crates,
and water tanks. The firm is also a distributor of a wide range of products, including solvent cement for PVC, brass
valves, water heaters and pumps, fittings for waterworks, and many other items.

Westlake Chemical Corporation, Houston, TX, entered into a memorandum of understanding with the Republic of
Trinidad and Tobago in April 2006 to develop an ethane-based ethylene feedstock production facility and associated
polyethylene plastic resin plant, each the first to be builtin Trinidad and Tobago.? The $1.9 billion project® is scheduled
to come onstream in 2011 to satisfy growing demand for polyethylene in the Americas. Westlake would take a
majority stake in the project, while the government of Trinidad and Tobago would provide ethane feedstock derived
from indigenous natural gas and take up to a 30 percent stake in the project. Westlake would realize significant
natural gas feedstock cost savings in Trinidad compared to domestic gas used in its U.S. polyethylene operations.
Trinidad and Tobago reportedly would benefit significantly through sales of natural gas and other energy inputs for
plant operations, together with project management and employment opportunities.

In addition to its 30 percent ownership stake and revenues from the sale of gas and other production inputs, the
government of Trinidad and Tobago anticipates other indirect benefits. For example, the project would diversify the
energy sector in the country and promote linkages between the nonpetroleum and petroleum sectors of the economy.
The government anticipates significant job and wealth generation and new skills development for the people of
Trinidad and Tobago.

Sources: Century Eslon, Ltd. Web site. http.//www.centuryeslon.com (accessed February 23, 2008); Westlake
Chemical Corporation Web site, http.//www.westlakechemicalcorporation.com (accessed February 26, 2008).

' Commission staff e-mail correspondence and phone interviews with Mr. Sam Baldeo, Manager, Century Eslon Ltd.,
Trinidad and Tobago, February 7-26 and March 3, 2008.

? Commission staff telephone interviews with Mr. David R. Hanson, Media Relations, Westlake Chemical Corporation,
January 11 and February 26, 2008; Mr. Steven Bender, Vice President, Chief Financial Officer, and Treasurer, Westlake
Chemical Corporation, March 3, 2008.

® Commission staff e-mail correspondence from Dr. Edgar L. Mohundro, BASF FINA Petrochemicals LP, Port Arthur, TX.
March 3, 2008.
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