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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C.

Investigation No. 104-TAA-21

COTTON YARN FROM BRAZIL

Determinations

‘Based on the record 1/ developed in investigation No. 104-TAA-21, the

Commission determlnes, 2/ pursuant to sect1on 104(b) of the Trade reements

of ‘cotton, p&bviaé& for in items 301.01 through 301

302.— with statistical suffixes 20, 22, and 24 of the Tariff Schedules of the
"United Statés Annotated (TSUSA), 1f the counte duty order covering
‘those imports were to be revoked.

' The Commission further determines 3/ thatuan mdustr‘ United

States would not be'materiglly injur reatened wi terlal 1n1ury, nor

the Treasury after the American Yarn Spinners Association, Inc. filed a

countervailing duty petition on March 5, 1976,

1/ The "record" is defined in sec. 207.2(i) of the Commission's Rules of
Practice and Procedure.

2/ Commissioner Stern dissenting; Commissioner Liebeler not participating.

3/ Commissioner Liebeler not participating.



On July 17, 1981, the Brazilian Government requested the U.S.
International Trade Commission to review the outstanding countervailing duty
order under section 104(b)(1) of the act to determine whether an industry in

the United States would be materially injured, or threatened

injury} or the establishment of an industry woul§ be materia

January 18, 1984, the Commission instituted investig

Cotton Yarn from Brazil. <
' On Februa%y 2, 1984, the American Yarn Sp

partiaily withdraw the original countervailing duty i n ith respect to

combed yarn wholly of cotton a ief val t who}ly of
cotton. This request was.de

Notice of the insfi ()

(2 he Secretary, U.S. o
Al D.C., and by publishing the notice

posting copies of the< i
International de Commission,
in the F al Re \;Efzégn Ja

igation in public session on May 8, 1984, .

"
’

1984 (49 F,R. 3145). A public hearing

ar
"%h was held on April 6, 1984, and the




3
VIEWS OF THE COMMISSION
On the basis of the record developed in investigation 104-TAA-21, we
determine that the domestic producers of 100 percent cotton carded yarn would
be materiaily injured by reason of imports of suéh yarn from Brazil if that
part of the countervailing duty order covering such imports w to be

revoked. 1/ 2/ With respect to 100 percent cotton combeg ya

of such yarns would not be materially injured o
injury by reason of imports of such yarn from Brazil if that part of the order
covering such imports were to be revoked.

the d greements Act
n 1 Commission must
a Qountervailing duty order
<
e

€ to be revoked. In

to consider, among other

he o
is ﬁé§§i§>
g{iié%%igﬁ the domestic industry; the

theclfe markets, including the trend of

imports, ile the o was q lqg » and the productive capabilities and
fu intentions ,foreign producers.
initi

on of f%%s\ stic industries

factors, the pa and

conditions of ¢ etiti

<:jt> S;zéfg; 104 expressly incorporates the definitions contained in section

1/ Material retardation of the establishment of an industry is not an issue
in this investigation and will not be discussed further. - ‘

2/ Commissioner Stern determines that an industry in the United States would
not be materially injured or threatened with material injury by reason of
imports of 100 percent cotton carded yarn from Brazil if the countervailing
duty order were to be revoked. See Additiomnal Views of Commissioner Paula
Stern, infra, p. 13.

3/ The term "blend" and derivatives thereof, as used throughout this
opinion, refer to cotton yarn in chief value, but not wholly, of cotton.

4/ 19 U.S.C. §1671 note.



4 .
771 of the Tariff Act of 1930 for purposes of the section 104 determina-
tion. 5/ Section 771(4)(A) of the Tariff Act of 1530 defines the term
"industry" as "the domestic producers as a whole of a like product, or those

producers whose collective output of the like product constitutes a major

proportion of the total domestic production of that like produck." 6/ "Like
product" is defined in section 771(10) as "a product which f{
absence of like, most similar in characteristics and us
subject to an investigation. . . ." 7/

The imports subject to this investigatien are cot yarn provided for in

TSUS items 300.60 through 302.98. Imports \ n yarn from Brazil during

the period of investigation consisted (1) 11 rcen carded yarn,

P t
gn comi and (4) blended

(2) blended carded yarn, (3) 100 pe c

combed yarn. The 100 percent co ed for 92 percent or

more of the imports of cotto

carded yarn acc
o O ;
Braqii;gﬁ g the period under

lg;:§§§§§ﬁvestigation, we found that there
are sufficjient ferences Min ch%%iiib stics and uses among the various types
i thah one like product. We examined whether

and whether 100 percent cotton yarn is like

investigation. 8/

In defini 1

™

ded yarn differ in several key respects. Combed yarn
s\usually made from a longer staple, higher grade cotton than that used for

carded yarn. 10/ In producing combed yarn, as opposed to carded yarn, the

5/ 1d., §104(e).
6/ 19 U.s.C. §1677(4)(A).
7/ 19 U.S.c. §1677(10).
8/ Commission Report ("Report') at A-31, table.l5.
9/ It should be noted that carded yarn and combed yarn may be made either
100 percent cotton yarn or blended yarn.
10/ Tramscript at 53.
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cotton fibers are further aligned and impurities furthef removed. 11/ Combed
yarn is usually considered to be of higher qualit& and is priced higher than

carded yarn, and, therefore, is used to produce a different or higher quality
end use product. 12/ Thus, because of apparent differences in characteristics
and uses, combed and carded yarns are each usually sold to different customers

and require separate marketing and distribution effor€s.

We also note significant distinctions betwee otton yarn and

blended yarn. The natural characteristics of rtain qualities

Among the more important of

to yarn and to end use products made therm.

these qualities are softness, comfort, eas

ability, 14/ and pliability. 15/

and_end u odycts made
oY ggpy). ‘ xtent to which
end use-aff the interchangeability
Q .
COtté§z;§;.h:. 17/ Thus, we find that
e dy %g;%?b
isinves §?2§E§h, then, we determine that there are
e ith imports of cotton yarn from Brazil

60, through 302.98: (1) 100 percent cotton

fferent like products.

rded yarn, (3) 100 percent cotton combed yarn, and

Tr .
12/ ort at A-4.
13/ Id. at A-10. Also, as an historical note, prior to the formation of the
American Yarn Spinners Association in 1967, carded and combed yarn producers
were represented by separate trade associations. Id.

14/ Summary of Trade and Tariff Information, Raw Cottonm, USITC Pub. No. 841,
Control No. 3-1-5, March 1981, p. 3.

15/ 4.

16/ Report at A-12. ~

17/ In addition, the complexity of the production process and the need to
make additional capital expenditures for a separate opening, carding, and
drawing line in order to shift production between 100 percent cotton yarn and
blended yarn further limit the practicality of either simultaneously or
alternately producing both types in mills with certain floor plans.
Transcript at 53-55.
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(4) blended combed yarn. 18/ We also determine that there are four domestic

indusfries, each producing a respective like product. 19/, 20/

100 Percent Cotton Combed Yarn, Blended Combed Yarn and
Blended Carded Yarn

The American Yarn Spinners Association, which represents the domestic

producers and which filed the original countervailing duty pet March

yarn in a letter to the Commission dated February

refused to grant the requested partial withdrawa

a complete record of investigation. Based on\t ecord which has been

developed, we conclude that the historic low 8 of these

o£<§§§§§}s
products will not increase significan ]@ versely e domestic

)

18/ Another possible like pro
“counts" (i.e., diameter) consti
count yarn has different ch e
shipments are dispersed

tien’is rgyarns of different
ate e products. Although high

an an low count yarm, yarn

fullxa f yarn counts and yarn of

one count differs on (0 e next higher or lower count.
Thus, we find tha n clear dividing lines to
distinguish among|yarns of d} n as separate like products.

ermit analysis of production or
ermination based on separate like

ou] necessitate the use of Section

1d have been based on the same data as that

products
771(4) (D

relation to the United States production of a
2ta permit the separate identification of

ch criteria as the production process or the

19 U.S.C. §1677(4)(D).. In this investigation, separate
a\are available for each of the four like products concerning all indicia
except \profit and loss information. Profit and loss information is available
for 100 percent cotton carded yarn (see note 31, infra) and 100 percent cotton
combed yarn. Such information on blended carded and blended combed yarn was
not essential to our analysis of these products.

20/ The domestic producers responding to the Commission's questionnaires are
listed in the Report at A-ll. ,

21/ The American Yarn Spinners Association also indicated at the hearing
that they could not at this time substantiate a claim of material injury or
threat of material injury if the countervailing duty order covering these
yarns from Brazil were to be revoked. See also, Transcript at 82.
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industries upon revocation of the existing countervailing duty order covering
these products. Almost all the cotton grown in Brazil is of the type normally
used in the production of carded yarn and not combed yarn. 22/ In addition,
blends from Brazil tend to be fairly high priced relative to world prices, and

have not and are not expected to be an economically attractiive export item for

Brazil. 23/ Therefore, 100 percent cotton combed yarn, blen
<&
and blended carded yarn will not be discussed further.<§§<<§>
100 Percent Cotton Catde ;i§§§§§>

Condition of the industry

combed yarn

industry. We note at the ou

industry, although below his evels, has impreved during the period
for %n, 25/ production, 26/
oyient shipments 29/ all rose from 1981
%§§§§§> e declines in the following
ei

agned at that level in 1983. 30/ Net sales

nd of yarn shipped fell from $1.65 in

22/ Report at A-26.

23/ Transcript at 166.
24/ Report at A-33.

25/ Id. at A-32 and A-34.
26/ 1d. at A-12.

27/ Id. at A-13.

28/ 1d. at A-18.

29/ Id. at A-15.
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16.2 percent, both despite a unit volume gain of 20.6 percent over this

period. Both the operating profit margin and operating profit decreased

substantially from 1982 to 1983. 31/

Likely effect of removal of the countervailing duty order 32/

Imports of 100 percent cotton carded ya om Brazil have increased

, t 252,000 pounds
@e arket
/

ir market share

substantially since 1980, when no shi

in 1983. These imports are concentrated i

- @Zner. 3

in this segment is estimated to¢  be i per to, 26 percent range. 34/

consisting of singles yarms of co

January-March 1981 to $1.54 in

Pricing information collect g;;gg 35/ shows that the
quarterly weighted as . percent cotton carded yarn
‘ 3

January-Maych 1983 &z

ve producers of 100 percent cotton carded

ta on such operations, and they represented 60
of such yarn in 1983. Ten of these firms

tton carded yarn in their establishments. Two of
ced both 100 percent cotton yarn and blends had no

Commissioner Stern does not join the remainder of the majority opinion.
sioner Stern discusses these factors in her Additional Views, infra at

33/ American Yarn Spinners Association, Prehearing Brief at table 5 (citing
U.S. Department of Commerce data). Imports from Brazil in this category
represented far "over three-quarters of all 100 percent cotton carded yarn
from Brazil." Transcript at 21.

34/ Transcript at 22.

35/ The Commission gathered pricing informatiom on 30s count yarn, which is

slightly finer than 26s yarn and a benchmark pricing point for other yarn
counts.
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1983. 36/ The margins of underselling for this type of yarn ranged from 8.2
percent t§ 13.3 percent. 37/ Because imports froﬁ Brazil are concentrated in
the segment of 26s singles and finer, their effect on prices is felt most
directly in this segment. However, in the cotton yarn market,'there~is a

relatively constant price differential between yarns of different singles

counts. 38/ Therefore, price pressure exerted by the imports\ from Brazil in
ed in market
ssion and gross

industry.

ission has analyzed the
on imports as an
ports in the

market. 39/ 1In the instant

this \ana s reveals little

apparent correlation betw¢e ha n the posit rate and the trend of

imports. The deposit .5)percent in 1980 to 3.55 percent

in April 198 in August 1983. Imports from Brazil

from zero in 1980 to 8,252,000

36/ Report at A-36, table 18.

37/ 1d.

38/ Transcript at 30-31. This price differential is based on prices for the
three basic yarn counts of 10s singles, 20s singles and 30s singles, which
serve as benchmarks for prices on other yarn counts. Id., Existence of these
benchmark price levels does not, however, support a finding of separate like
products based on yarn counts. See fn 18, supra.

39/ See, e.g., Certain Scissors and Shears from Brazil, Inv. No. 104-TAA-19,
USITC Pub. No. 1456 (1983).
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later. 40/ For the year 1981, during which the deposit rate in effect was 2.5
percent, the final net subsidy rate determined in 1983 byvCommerce was 10.97
percent, 41/ or 4.4 times the deposit rate. For the year 1982, the deposit
rate was 2.5 percent through April and 3.55 percent through the remainder of

the year. By contrast, the final net subsidy‘rate determined 1984 was

15.16 percent, 42/ or 4.3 times the deposit rate. No net final-su

<&

has yet been determined for 1983. In light of the relatio ip o{iﬁs» inal
net subsidy to the deposit rate, we conclude that ubggggségh conomic
perc

benefit would be afforded the importers of Brazilian 1 t cotton

carded yarn should the current countervailinyg du

r.order on the product be

revoked. ﬁé/'
In past section 104 investigations
future production capabilities an

exporter. 44/ 1In this case we(no

essentially achieved the d onsul fati vel and in the 1983/84
agreement year ne g peci, i established under the current
bilateral agreemepnt implemented un ultifiber Arrangement (MFA). 45/

Brazil further used exibility options of the agreement to significantly

<

incre t el of cottx« llowed in the 1983/84 agreement year,

section 104<y igations, final net subsidy determinations in
s of the/ deposit do not result in additional countervailing duties
g/ pald_from the time commencing with the Commission's receipt of the

dest to remove the outstanding countervailing duty order. 19 U.S.C. §1671
2), at (b)(4)(A).
8 F.R. 34999, August 2, 1983.

42/ 49 F.R. 15250, April 18, 1984. B '
43/ Margins of underselling averaged 10.7 percent from 1981 to 1983. Report
at A-36, table 18. Thus, had the deposit rate in effect been at the final net

subsidy determination levels of 10.97 percent in 1981 and 15.16 percent in
1982, and had these rates been reflected in the price of the imports from
Brazil, the price suppressing effects of these imports would have been greatly
reduced. '
44/ See fn 39, supra.
45/ Report at A-10 combined with Table 14, at A-29.

10
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indicating that Brazil can and will ship as much cotton as possible under the
existing agreement. 46/ Brazil is the world’s sixth largest producer of raw
cotton’and a major producer of cotton yarn. 47/ 1Its exports of cotton yarn
in 1983 were an estimated 50 percent greater than those in 1980, with the

United States accounting for the largest increase. 48/ e Brazilian exporter

of cotton yarn reported it expected to expand its worldwide exports
twelve-fold. 49/ Based on the demonstrated abilitfcé

produce raw cotton and cotton yarn, Brazil's use’of \the lity provisions

in the bilateral agreément to increase the allo 1s of their cotton

uch cotton yarn as was

allowed, and indications of future increas of exporters, we

conclude that imports of 100 percent\totton carded om Brazil, which are

currently causing price sup b£:;>=nd thus er@ii:9 mestic profit margins,

will continue to increas

The Brazilian i Lry
implementing bil al “agre

azil and the United States set

f§§§§$§__/ We disagree. While the existence of

r\gonditions of trade that may be relevant to

N
<§§§§§§2§ xistence of the MFA and the

6/ See also, Transcript at 164.
47/ 1d. at A-26.

48/ Id. at A-27, based on annualized 1983 data.

49/ Id. at A-27.

50/ Conselho Nacional da Industria Textil and the Ministry of Finance,
Government of Brazil ("Brazilian") Prehearing Brief at 7-14, Brazilian
Posthearing Brief at 1-7.

11
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limits. 51/ Further, since the bilateral agreement between the United States
and Brazil is scheduled to expire on March 31, 1983, and the likelihood of its
renewal as well as the subsequent import levels from Brazil are unknown,
reliance upon such import restrictions, which are uncertain in amount and
duration, to prevent material injury from subsidized imports, is

misplaced. 52/ ’

Accordingly, we have determined that the domesti <§§§§§g ucing 100
percent cotton carded yarn would be materially injar kég?ﬁgi;m orts of this
product from Brazil if the countervailing d rder covering this product

were to be revoked.

A\

51/ See, e.g., Spun Acrylic Yarn fr pan, Inv. No. ¥¥§¥1, USITC Pub.

No. 1046 (March 1980).

52/ cf., Sugar from the Europea <}hv. Nos 1 'AA-7, USITC Pub.
No. 1247 (May 1982) at 11, wherei siops~in determination of
threat of material injury, noted: @ < :

- d-,g}'on to counter the
is misplaced. To do
xporting countries alike

Reliance on quotas of
ess which is less than

threat of injury from s
so is to afford th
o so subjects future trade
cisely the uncertainty and
laws are intended to eliminate.

se quotas . . . preclude[s] us from
the impact revocation of the countervailing
omestic industry.

would hav

12
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gi the criteria used

ion 104
investigations co ission. These views
explain my f1 i Qi;ghntervailing duty order were

remove 1d be experienced by the

domest « ing> 100. percent cotton carded ‘yarn as a
from Brazil.
order have a

industry's

1/ I have joined the majority views with respect to.the
definition of the domestic industries, their condition, and the
determinations on blended carded yarn, 100 percent cotton
combed yarn, and blended combed yarn.

13
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Within the legal framework of "real and imminent," any
injury to the domestic industry and any future competitive

advantage that Brazilian imports may have reflect factors which

cannaot be attributed to the subsidies these import

causal link between imports of 100 peréent cotton(ce

and iﬁjury or the threat of injury to the domes (;}‘ftry
cannot be substantiated by the information collected during the

Commission's investigation.

The condition of the domegtl stsb <:§§§§§§b

Virtually all of th

s u he Commission to

f 100 percent cotton

d <§§2§§é;s increased, 2/ both
%2 ﬁﬁve 1ncreased. 3/ Dboth the
ipments are up, 4/

and employment has risen. 6/

/?

ness of the industry is its

is declined only in 1983. 7/ Operating

Report at A-13.
3/ Report at pp. A-13-14.
4/ Report at A-15.
5/ Report at A-17.
6/ Report at A-18.

7/  Report at’pr A-19-2l.
14
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income and pretax net income each increased from 1981 to 1982
and declined in 1983. 8/ The ratios of each of these to net
sales followed the same pattern. 9/ Profit declines in 1983
can be attributed to increases in the ratios net sales to

cost of goods sold and to general, sellizg, administrative

expenses. 10/ The increase in the cost- o d ratio is
related to a 13 percent increase i o rices from 1982 to

tt
1983. 11/ This relationship is furtherMillustrated by

comparing the value per pound © mestic shipments of 100

percent‘cotton carded‘yarﬁsgigz pri Despite the
aforementioned 13 perceng i in cotto e€s, the unit value
of shipments of this<§2%§§t;m ned at\§l per pound in both
1982 and 1983. Q% %s |
No demohstraﬁed 6?} <ig theﬁggg;ggrvailing duty and deposit

rates on the pricés ogf cotten yarn from Brazil

‘ ) T
rec;;g§3ges noﬁ§§§§§§§%e a direct correlation between

rices of 100 percent cotton carded yarn

@, 1982, the countervailing duty deposit

10/ Id.

11/ U.S. Department of Agriculture, Cotton and Wool Outlook
and Situation, June 1983, p. 24, and March 1984, p. 26.

12/ Report at A-15.
15
13/ Report at A-4.
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percent cotton carded yarn imported ffom Brazil declined by
$0.03 from January-March to April-June 1983. 14/ Furthermore,
after the large increase in the deposit rate on August 2,
1983, 15/ from 3.55 to 10.51 percént, the price the
imported cotton yarn rose only 2.5 percent <from(Apri une to
July-December 1983. 16/ .

Since 1980, a comparison of depdsi ates invcontrast to

final determinations of actual subsi

dy amounts shows that the

deposit rates have often been beluy

determined by Commerce. ;1/<§Q$§fn h
Commerce's final determd %che
- o

n e%> in effect, two
ami&%%%%ipof the margins of

underselling by 18/ i to establish any
correlati betw them aad er the deposit rates which are
the

paid im ts fﬁéé}b bsidy rates (which, if higher
than{the deposi & not retroactively collected by
V

of actual

subsidies and the dep

observations are i

tr
N
4/ Report at A-36.
15/ Report at A-4.

16/ Report at A-36.

17/ Report at A-3-4. The latest final determination of actual
subsidy rates issued by Commerce (49 F.R. 15250), covers
calendar year 1982. :

18/ Report at A-36.

16
19/ 19 U.S.C. section 1671.
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The current deposit rate of 1.72'percent 20/ is small in
contrast with the margins of underselling of Brazilian yarn
‘during the last quarter of 1983 of 13.33 percent. 21/

Revocation of the countervailing duty order, even if the duty

‘reduction is fully passed through to B%gzi ort prices,
would.not significantly change the most/ e umented
en

_ margins of underselling of ‘13.33

No effect of revocation on vgib : ' -
of Brazilian imports and.U.S. \pric ‘

Material injury to domestic od ed on the share
of the market captu m&bts f@\&@zil cannot be \
substantiated. T hare ot U. onsumption of 100 percent
cotton carded ' t€g§§§i Brazilian yarn increased

from 1981 (1982, but d in 1983. 22/ 1In contrast,

import (penetration by thi rn from all sources increased in

S

gg/ Report at A-4.

21/ Report at A-36.
22/ Report at A-33.
23/ 14.

17
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Likewise no price suppression can be attributed to
Brazilian subsidies. The average unit value of imports of

Brazilian yarn declined less than that from all other sources.

From 1981 to 1983, the unit value for 100 percent ¢ on carded

problems of U.S. producer z )
S
Quota restraints under t@i\ e t@lli’ng

factor limiting impog%siaﬁdcoﬁtbn'gagﬁ\f%om Brazil

7 |
During t A@od t%b countervailing duty
order on cottaon yar om B 11 \ha

been in effect, these
imports ve be trolded

limits under the Multifiber

<
ough the agreement year which ended

Arrange (MFA). 2

1982 s annually never exceeded 40 percent

itation 27/ During the 1982/83 quota year, the
it was 99.1 percent filled, and for the 1983/84 quota year,

despite increases in the quota leVel through carry-forward, the

24/ Report at A-29,
5/ l_éo' at A"28.
26/ Report at A-9.

27/ Report at A-10. . A ' "

24/
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quota is virtually filled. 28/ The current bilateral
agreement between the United States and Brazil expires on

March 31, 1985. 29/ Through that date, imports of cotton yarn
from Brazil will be limited by the quota. Co tible with my
conclusion that the amount of undersellng b ilian yarn is

{§Z§§§F&y 30/ is

f e quota

not substantially affected by the counter

a concurrent finding that it is th ec

restraints that are limiting Bragzilian orts, not the

countervailing duty. This cone is based on tangible data

provided by a lock at 198§Q§g§;rt~

An increase in the 0653-1 rate of ercentage points
in August 1983 did n;§1§g§héi fﬁportgilépntil August 1, 1983,
the deposit rate wa : rce?iiisgaéﬁ August 2 through the

end of the year

¢ wasi\(r 7 percent to 10.5
percent 31/ per all 1983 imports took place in
the las alf 983 did fall in the last quarter, but
explana ha t% g whatever to do with the large

collected. Instead, the 99 percent
quota fully explains the drop in fourth
‘ No perceptible effect of collection of the
deposits and/or duty can be demonstrated from the data. The

quota, which remains in effect to March 31, 1985, is the

relevant factor.

28/ 1d.
29/ Report at A-9.
30/ Supra, at 2-3. 19

31/ Report at A-4.
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No threat from non-renewal of the bilateral agreement

Given my conclusion that the quota restraint under the

could be argued that the Commission shouyld

possible effect of unrestrained impor te
agreement expires in 1985. Here, clear enter a less
certain world. But such agreemen other nations are

regularly renewed. Furthermo as e e of the

People's Republic of Chjna tates has

erally to impose

32/ One cannot

{n i j§§t2111 be set free on April
5§§§§> on the record in this

on would not be based on any

haﬁ@
real {and 4immin th <33/ and would ignore the record with
<E§f?§§§>\to the 1i d of renewal of the MFA with Brazil.

3 2 e initial bilateral agreement between the United States
and ina covered the period January 1, 1980, through

December 31, 1982. Negotiations to conclude a new agreement

ad not been completed as of January 15, 1983. Accordingly, on
January 18, 1983, a notice was published in the Federal
Register (48 F.R. 2164), by the Committee for the
Implementation of Textile Agreements, unilaterally imposing
restraints on imports of cotton, wool, or manmade fiber textile
products from China. Subsequently, on August 19, 1983, the
governments of the United States and China signed a bilateral

agreement to cover the period January 1, 1983-December 31, 1987

1, 1985,

investigat c

33/ See Alberta Gas Chemicals Inc. v. United States, 515 Em
Supp. 780 (1981).
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INFORMATION OBTAINED IN THE INVESTIGATION
Introduction

On July 17, 1981, the U.S. International Trade Commission received a
request 1/ from the Government of Brazil for an investigation under section
104(b) (1) of the Trade Agreements Act of 1979 (19 U.S.C. 1671 note) to
determine whether an industry in the United States would be materially
injured, or would be threatened with material injury,{or the establishment of -
~an industry in the United States would be materially retarded, by reason of
imports of cotton yarn from Brazil if the outstanding-¢ ervailing duty
order applicable to such cotton yarn were to berevdk
January 18, 1984, the Commission instituted investi i

Cotton Yarn from Brazil.

" Notice of the institution of the C

posting copies of the notice in the Office of
International Trade Commission, Was ;

jon's\investigation was given by

e S etary, U.S.

and by publishing the notice
YR. 3145). 3/ The public

was held on April 6, 1984, in

hearing in connection with the invesgi

Washington, D.C. 4/ The briefing and as he May 8, 1984, and the
Commission notified the Departm mmerce of\(1 termination on May 17,
1984,

The product which i
provided for in items
United States. This
chenille yarn.

yestigation is cotton yarn,
e Tariff Schedules of the

On Februa n received a letter from the American

the Trade Agreements Act of 1979 (Public Law 96-39)
t act provided, in sec. 104(b), that "In the case of a

A\greement, and which is in effect on January 1, 1980, . . . the Commission,
upon the request .of the government of such a country . . . submitted within 3
years after the effective date of title VII of the Tariff Act of 1930 [Jan. 1,
1980] shall . . . commence an investigation to determine whether an industry
in the United States would be materially injured, or would be threatened with
material injury, or the establishment of an industry in the United States
would be materially retarded, by reason of the imports of the merchandise
covered by the countervailing duty order if the order were to be revoked.”
The request from the Government of Brazil was such a request.

3/ A copy of the Commission's notice of the ‘investigation and scheduling of
the hearing is presented in app. B.

4/ A list of witnesses appearing at the hearing is presented in app. C.
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cotton yarn. Specifically, the request was to withdraw from the petition
combed cotton yarn, both wholly of cotton and blends in chief value of cotton,
and carded cotton yarn blends. The yarn remaining in the petition would be
carded cotton yarn wholly of cotton. After considering the issues raised by
this request, the Commission denied the request on February 16, 1984.

Background of the Investigation

This investigation evolved from a countervailing duty petition filed with
the U.S. Department of the Treasury by the American Yarn Spinners\#
Inc. (AYSA) on behalf of its members on March 5, 1976.C AYS

account for 90 percent of all cotton sales yarn progu \ ted States
at that time. The petition alleged that the Govy il provided
subsidies to manufacturers and/or exporters of which constitute
bounties or grants within the meaning of section 30 the Tariff Act of 1930
(19 U.S.C. 1303). On March 10, 1977, Treg y made an firmative subsidy

imposition of countervailing duties, effect
imports of cotton yarn from Brazil. Since coun iling duties have
been collected in varying amounts, as detailed he f 1 section

of the report.
" see)

d that the Government of
acturers/exporters of cotton
income tax reductions, and
nt of 21.4 percent ad valorem.

, = Exte of Subsi
<
The initial countervailing dvu natien/ /by the Department of the
L p éiu%p

Brazil was providing
yarn in the for

o or administering the countervailing
from\Treasu to the Department of Commerce. A
LheWs the outstanding countervailing duty order
: -\Sginal determination. The most recent final
ering the period January 1, 1982, through
ed on April 18, 1984. 2/ The programs Commerce
¢ and the subsidy amounts were as follows:

Preferential financing for exports.--Under this program,
companies are declared eligible by the Department of Foreign
Commerce of the Banco do Brasil to receive working capital loans
at preferential rates for a duration of up to 1 year. Each firm
producing cotton yarn can obtain preferential financing for up
to 40 percent of the value of its previous year's exports.
Commerce calculated the benefit conferred by this program for
1982 to be 5.91 percent ad valorem.

1/ 42 F.R. 14089, Mar. 15, 1977.
2/ 49 F.R. 15250. :

A-2
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2. Income tax exemptions for export earnings.--Exporters of cotton
yarn are eligible under this program for exemption from income
tax on the percentage of profit attributable to export revenue. -
The Brazilian Government calculates the tax-exempt fraction of
profit as the ratio of export revenue to total revenue.

Commerce determined that the benefit from this program was 0.17
percent ad valorem for 1982.

3. IPI export credit program.--The IPI is a t
products. The Brazilian Government provides

export as a rebate of this tax. Since Jup
Brazilian Government has been collecting
exports of cotton yarn to the United

on manufactured
cash payment upon

the Granting of Fis
long as the company m
Under Decree No.

from 70 to 900\pe
imports of mach
approved e t
by this progr

€ssary to meet the
. found the benefit provided
§§§§g§>ad valorem during 1982.
5. Prefecontial t findne
pPr . erated b%r he\B4
ich are then required to maintain a
i oreign exchange contracts with the Banco
termined that the benefit conferred by
percent ad valorem.

afling duties assessed on imports of cotton yarn
issuance of the countervailing duty order to the
Following tabulation:

o dabel
Mar. 15, 1977-June 20, 1977--—-- 21.4 42
June 21, 1977-Jan. 23, 1979-———- 19.6 42

Rate Authority
(percent ad valorem)
F.R. 14089
F.R. 31449
Jan. 24, 1979-Mar. 30, 1979----- 17.9 45 F.R. 12413
Mar. 31, 1979-June 29, 1979----—- 17.0 45 F.R. 12413
June 30, 1979-Sept. 29, 1979---- 16.2 44 F.R. 38839
Sept. 30, 1979-Dec. 6, 1979—-——- - 15.3 44 F.R. 55825
Dec. 7, 1979-Dec. 31, 1980----—- 0.0 47 F.R. 15392
Jan. 1, 1981-Dec. 31, 1981------ 10.97 48 F.R. 34999
Jan. 1, 1982-Dec. 31, 1982---—- 15.16 49 F.R., 15250
Jan. 1, 1983-Present-------mmmmm 17 2.72 49 F.R. 15250

1/ Deposit rate, pending results of annual administrative review.
A-3



- A-4

Duty deposit rates for 1980 to the present for cotton yarn from Brazil
are shown in the following tabulation:

Period Deposit rate
(in percent)

Jan. 1, 1980-Apr. 8, 1982———--neue—n
Apr. 9, 1982-Aug. 1, 1983
Aug. 2, 1983-Apr. 17, 1984—————o—
Apr. 18, 1984-present———————ccoue—o

Description

stages, and processing after spinning.
cotton or blends of cotton and oth

blend. Varying the proportions o
greater variety of characteri
fiber.

(hereinafter blends) are
terms distinguish ya

s\ either carded or combed.
an intermediate step in
hat which has been merely
%rally finer than carded yarn; combed
of higher quality and price than

These

S Very strong cabled yarn is made by
arns together.

o affecting strength is the amount of twist given to the yarn at the
is being spun. A low strength yarn may have as few as 10 turns per
inch; stronger yarns may have 25-30 turns per inch. Knitting yarns usually
have 10-15 turns per inch; weaving yarns usually have 20-25 turns per inch.

Another important characteristic distinguishing types of cotton yarn is
thickness or diameter, referred to as yarn number or yarn count. The United
States uses a system called the cotton count to designate the thickness of

1/ For classification as cotton yarn in the Tariff Schedules of the United
States, the value of the cotton must be greater than that of any other fiber.
For purposes of determining such value, all manmade fibers are to be
considered together.

A4
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cotton yarn. The cotton count is the number of 840-yard hanks of yarn in 1
pound--the higher the number, the finer the yarn. If 20 hanks of a single
strand of yarn weigh 1 pound, it is a 20s yarn. Plied yarn is numbered
according to the size of the individual singles yarns from which it is made.

Cotton yarn is usually spun in the grey (unbleached and undyed) state.
It can then be bleached, dyed, mercerized 1/, or otherwise treated, depending
on its subsequent use.

Manufacturing process

<&
As a result of technological developments an 3
reduce cotton dust in mills to meet Occupati : Health
Administration requirements, modern cotto are very efficient
and highly automated. Many of the tasks older mills have
been eliminated. In these modern mills, bales cotton (and of other fibers
if a blended yarn is to be made) are : ines which remove tufts

impurities, and further mix the
a carding machine. This machine
further removes impurities, a
order. The carding is perf
cylinders. The fibers em e card a e, thin web which is
gathered into a soft strs : : oomstick, known as card
sliver, and then is co|'e~>‘ -;r <5 If combed yarn is being

gh ¢ 4’combing process. In this
ulades. and metal teeth which
emaining foreign matter and further
After combing, the fibers are again

attached to revolving

process, the fiberfs
further remove

poximate diameter of one of the initial slivers. This
i three times to further blend the fibers, impart
\NF , and make the fibers more parallel. From the
~ '~er is transferred to the roving frame, where it is
e approx1mate 51ze of a wood pencil. It is then given a

The actual spinning process, which is the next step in the production of
ring-spun yarn, stretches the roving into a fine yarn, twists it to give it
strength, and then winds the yarn onto a pirn--a long, thin cylindrical tube.
After spinning, the yarn may be rewound into a package appropriate for the
next step in which it will be processed or twisted into plied or cabled yarn
and then wound.

1/ Treatment with a caustic soda solution which ultimately increases its
luster and dyeability.
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Until recently, virtually all cotton yarn was produced by ring spinning.

In recent years, other methods of spinning cotton yarn have been developed.
Cpen-end or rotor spinning, the most prevalent of these, was introduced in the
late 1960's. To produce yarn by this method, sliver from the drawing frame is
fed into the spinning machine. It is transformed into yarn by a rotating,
toothed disk, air jets, and a rotating turbine. Open-end yarn has certain
advantages and disadvantages when compared with ring spun yarn. Open-end yarn
is frequently less costly to produce because one or more of the steps needed
to prepare cotton for ring spinning are eliminated in the open-end process.

In addition, open-end production speeds 5 to 7 times faster than those for
ring spinning are not uncommon. However, open-end yacrn ha
characteristics than ring spun yarn, including being more
cases, having less strength. In addition, most open-e
is of 28s count or coarser for .reasons of produc
10 years, advances in technology are likely to
method to economically produce a greater range of
characteristics needed for a greater variety of end
methods in limited use include air-jet sp
spinning, and "twistless spinning”, in whi
an adhesive.

Uses

Cotton yarn is primarily
fabrics for apparel, home f i

ypes of woven and knit
ses. Some of it is

knit directly into the form(adf i i h as hosiery or sweaters.
A minor share of total prod ce carpets, rugs, and

cordage. It is also mad i such as handwork, thread, or
the production of tu abrics. j y of cotton sales yarn is used

to produce kni r

U.S. tariff treatment

ton yarn, both cagdedand’combed, is classified under items 300.6020
e~Ta g‘ Schedules of the United States Annotated
or most-favored-nation (MFN) rate of duty for

gercent ad valorem for yarn number 1 to 11.2 percent ad valorem for yarn

nber 59; yarn numbers 60 through 200 or higher have a compound rate of 3.1
cetits per pound plus 11.5 percent ad valorem. Yarn which is wholly of cotton
and is bleached, mercerized, colored, combed, or plied, which is provided for
in TSUS items 302.00-302.98, is assessed duty at a base rate equal to that for
the same yarn number as yarn, wholly of cotton, not bleached, not mercerized,
not colored, not combed, and not plied, plus an additional 2.7 percent ad
valorem. The current MFN rates reflect the third annual staged reduction
resulting from concessions granted in the Tokyo round of the Multilateral
Trade Negotiations, conducted under the auspices of the General Agreement on
Tariffs and Trade (GATT) during 1973-79. The remaining scheduled reductions
for cotton yarn and their effective dates are shown in table 1.
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» _Cotton yarn is subject to controls under the Multifiber Arrangement
(MFA), 1/ which provides the international legal framework within which
importing countries can negotiate agreements with exporting countries to limit
their shipments of textiles and apparel. Trade in textiles and apparel is
monitored according to 3 digit category numbers which denote their fiber
content (cotton, wool, or manmade fibers), fabric construction (knit or not
knit), and product group (yarn, fabric, apparel, or home furnishings).

Imports of cotton yarn are classified in category 300 (carded cotton yarn) and
category 301 (combed cotton yarn).

During the period 1977-81, imports of cottoan ya
controlled by specific limits 2/, which were allowed
annually. 3/ The current bilateral agreement wi
April 1, 1982, through March 31, 1985--initiall
consultation level (DCL) 4/ of 7,173,913
agreement year, the DCL was increased to
agreement year, Brazil's shipments amounted to

, during the 1982/83
96 nds. During this
1 pércent of the DCL.

During the 1983/84 agreement ye' DCL was reset at 7,173,913
pounds. Effective February 28,.1984, greement amended and a specific
limit of 7,391,304 pounds was e blishe the 8 Qé agreement year. As
of March 30, 1984, this quota was .4 percent £ille

an Governmen , ¢ quota for 1983/84 was
ough the ca rward provision of the

ercent from the succeeding year's
zi1l requested the quota be
increased an additions 8,6185260 pounds under the swing
provision of the s for increasing a specific limit for a
given category e ercent as long as doing so will not cause
imports %0 aBE N p-timit. For this purpose, cotton yarn and
cotton fabric are Commerce has not yet granted this

request. ﬂ @

At the request of t
increased to 7,834,782 po
agreement, which permi ‘
quota. Furthermore, o

a specific category in a designated 12-month period.
pect to change according to the flexibility provisions in the

3/ .Prior to the 1978/79 agreement year, imports of cctton yarn were
monitored according to Group I which included category 1 (cotton yarn, carded
singles), category 2 (cotton yarn, carded plied), category 3 (cotton yarn,
combed singles), and category 4 (cotton yarn, combed plied) and category 64
(other cotton textile items (cotton blend yarn)). Imports of cotton blend
yarns in category 64 were not subject to limitation; however, such imports
were nil.

4/ A DCL is a more flexible import control than specific quotas. DCL's are
‘usually somewhat above existing levels of trade. Once reached they cannot be
exceeded unless the United States agrees to further shipments. They ncrmally
apply to categories in which trade is not as great as in those for which
specific quotas are set and are determined annually through the consultation
procedure with each bilateral country with which they exist.

A-9
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The limit for 1984/85 is 7,465,218 pounds. This amount includes the
7 percent annual increase provided for in the agreement less the 6 percent
carryforward borrowed in 1983/84. Because the agreement expires at the end of
the 1984/85 year, carryforward is not available; however, if allowable, the
swing provision may be used. :

The following tabulation shows the specific limit or consultation level
for category 300/301 annually, beginning April 1, for 1977-84, as well as the
level of imports from Brazil and percent of quota filled.

Year beginning April 1-- Limit Imports
---(pounds)---

b K 3 A 2 —— . 9,304,348 2,03 7 .8
1978 9,955,652 05 3.9
1979 _ 10,652,548 7, 0.3
1980 ————— e 11,398,226 132,29 1.2
1981~ 12,196,10 ,851,607 39.8
1982 — - 7,608,69 »218 99.1

1983 7,391,304
1984 —— e - 7,469,218
1/ Not available. ' <::t>

Tennessee. In
cotton yarn pr
questionnaire,
more types, as

otton yarn; the others produce 2 or

rs stated that it is extremely difficult
carded yarn or vice versa. The reasons

and that firms that produce both types of yarn have two or more facilities for
sh production. As a historical note, prior to the formation of the AYSA in
1967, combed yarn producers and carded yarn producers had separate trade
associations.

The producers of cotton sales yarn make up a small share of the total of
approximately 380 establishments in the United States which produce cotton
yarn. Most of these establishments are a part of large, integrated textile
companies such as Burlington, J.P. Stevens, WestPoint Pepperell, and Dan
River, which consume their production of cotton yarn internally. These
integrated firms virtually never purchase sales yarn and only rarely sell

A-10
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Table 2.--Cotton sales yarn: U.S. production,

by firms and by types, 1983

(In thousands of pounds)

. .

Carded . Combed .
Firm . Of 100 - . Of 100 : . Total

: percent : Blends : percent : Blends :

:_cotton : :_cotton :
Adelaide Mills-—-————nmmmmm : Xkx . XXX Xk% . XXX
Avondale Mills-————- e : xxx ***<§ XXX 3 XXX
Belmont-Heritage—--——--—-————-——- : XXX g Xxxx XXXk XXX
Borden Manufacturing Company---: Xxxk xkx XXX
Bowling Green Spinning Company-: xxx XX XXX
Cross Cotton Mills---~--———-mu-o : XXk XXX ; *XX
Dixie Yarns—-—-—--——=———cmmemme : Xxk XXXk XXX
Eagle Yarn Mills-——--mmmmmmm e : KXk XXX
Edenton Cotton Mills--—-——-—mu- : Xxxk oty
Elk Yarn Mills———=-mmmmeomme : Xkx XXX

Hadley-Peoples Manufacturing : : :

Company——- ——= === —=m——— e : : X%k felats
Harriet & Henderson Yarns------: : xkX 3 XX
Highland Yarn Mills-——-———-—~-—- : XXX g XX
Paola Yarns—--——-—-——~e—mmm—- : Xxx x X
Parkdale Mills-—--———momuev : xxx * X
Peck Manufacturing Compa : XXk xx
Pickett Cotton Mills——-- : XXX XX
Rocky Mount Mills--- : Xxk XX
Sadie Mills-----—- =\ : xxx XX
Spray Cotton Mil : REX o X%

o : XXX . b 3.4
. E3 T X3

. KKK . X%

: KKK XX

. XKX * %3

. XXX o b3 ¢

H XXX . xXJ

: XXX . %9

: 91,848 : 113,879 : 484,03]

\ﬁégéz%: Compilé&Sfrom data submitted in response to questionnaires of the U.S.

International Trade Commission.

excess production. The exception to this is a few firms which have separate
sales yarn divisions; data from these establishments are included in this

report. Most producers of cotton sales yarn are members of the American Yarn
Spinners Association, which submitted the initial countervailing duty
petition. None of the integrated mill operations or the American Textile
Manufacturers Institute, the trade association which represents most

integrated mills, have participated in this investigation.
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© U.S. Importers

Importers of cotton yarn from Brazil include large trading firms for
which this item constitutes a small portion of their total business, firms
which specialize in selling both domestically produced and imported yarn, and
mills which import directly for their own use. Over half of the 24 importers
identified by the Commission staff are located in New York City; others are
concentrated in North Carolina and Florida.

The U.S. Market
) \
Most sales of cotton yarn are made directly to t n ill by the
yarn mill. Consuming mills are predominantly ittingimi ucing socks,
sweaters, underwear, and fabrics for golf shi tswear. Weaving
mills which purchase sales yarn make fabrics primacgily bedspreads,

upholstery, and draperies. Approximately 15 to 20 cent'of sales yarn is
purchased by yarn dealers which, in turn 11 to mil

Much of the imported yarn is sqld to
Brazilian mills or by trading firms ting
sold to yarn dealers. Most imported ton yarm is e rn, which made up
between 73 and 89 percent of total yarn impo ing 1981-83.

Imports from Brazil during th : were over nt carded yarn of 100
percent cotton. In contrast, : dtion is moré)\evenly divided, with
carded yarn accounting for be and 59 ept—of total U.S.
production. Market competi the 4di T types of cotton yarn is,
to some extent, limite earing, representatives for
the petitioners stated a our used for sportswear and

n \because of its wicking action. 1/
g?%é&y d yarn is more expensive than

n when carded yarn would "do the

i ted by yarn size because knitting

e\yarn which fits the eyes or hooks of their
e customers require plied yarn with certain
§€d, bleached or mercerized yarn.

g mills~by agents of the
r be ~\\.The remainder is

They additiond
carded yarn,

ondition of the U.S. Industry

The 28 producers of cotton sales yarn which responded to the Commission's
estionnaires are believed to account for at least 90 percent of U.S.
production of this yarn. Production by these firms increased from 393 million
pounds in 1981 to 484 million pounds in 1983 (table 3). Carded yarn of 100
percent cotton accounted for approximately 40 percent of total production

1/ Wicking is the dispersing of moisture from one area to a larger area.
Transcript of the hearing, p. 55-6.

2/ Ibid, p. 57.

3/ Ibid, p. 58-9.
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Table 3.--Cotton sales yarn: U.S. production,
: by types, 1981-83 ‘

(In thousands of pounds)

Item : 1981 : 1982 : 1983
Carded: : : :
Of 100 percent cotton--———-——v : 161,934 : 7,205 : 199,412
Blends——-—mmm e e : 63,642 : 565 : 78,892
Combed: : : :
Of 100 percent cotton—--—-—-— : 75,059 O 159, : 91,848
Blends—————————mmem e : 92,191 : 6 113,879

Total—m—mmm et 393}ggb <§§\ 40874 : 484,031

Source: Compiled from data submitted in‘res nse éaigyestionnaires of the
U.S. International Trade Commission.

annually. Of carded yarn of 100 perce
and coarser amounted to 181 mill pounds
of this type of yarn.

in1 , yarn of counts 29s
e of total production

” @5

tose 15 percent from 486
pillion pound 1983, an increase of 74
g p ce carded blends showed the

or 33 percent. During the period,
00 percent cotton increased 20 million

. iggisg sales yarn: U.S. producers'

pacity, by types, 1981-83

(In thousands of pounds)

\\?\ ) 1981 : 1982 . 1983
Of 100 percent cotton—--—--——~ s 208,625 : 213,821 : 228,049
Blends———~=mmmm e g 86,969 : 89,788 : 115,652
Combed: : : : :
Of 100 percent cotton--—---—--: 87,801 : 89,785 : 101,277
Blends———————mcmm e e e : 102,826 : 103,031 : 115,003
Total-~- ——-—mm e ——1 486,221 : 496,425 : 559,981

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Note.---% X X,
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Capacity utilization was 76.1 percent in 1981; it then increased to
82.9 percent in 1983 (table 5).  Capacity utilization for both types of carded
yarn increased in 1982 while that for both types of combed yarn declined. 1In

1983, capacity utilization for carded blends declined and that for the other
types increased.

Table 5.--Cotton sales yarn: U.S. producers'
capacity utilization, by types, 1981-83

(In percent)

Item 2 1981 z <>5QQ§;Z><:§§>( 1983
e B \\)):

Carded: : \ :
Of 100 percent cotton———-----: 77 H 78.2 : 87.4
Blends----——r—cmrmm e~ : 68.8 : 77.7 : 66.7
Combed: : : H
Of 100 percent cotton--—---—- : <§i? : 75.8 : 83.5
Blends-—~r——m e e : 79.3\: 76.3 : 89.5

-1 7 P —— : w Q(l 7.3 : 82.9
. ) ¥

\n respons \Sgéﬁionnaires of the
S

@Zf
d cers'<§§§§§§}? shipments of cotton sales yarn

ent £ro 0 497 million pounds during 1981-83
i rose 18 percent from $748 to
of quantity, combed blends showed the
of .3 percent. Yarn of 100 percent cotton,

cfeased 23.6 percent, and carded blends
this period, intracompany and intercompany

(table 6). T
$880 million ove

otal shipments declined from $1.87 per pound in 1981
.74 per pound in 1982 and increased to $1.77 in 1983. The unit value for
€ach type of yarn also declined from 1981 to 1982. Unit values for carded

arn of 100 percent cotton and combed blends were the same in 1982 and 1983.
ibed yarn of 100 percent cotton showed the only increase in 1983--of 18
cents per pound,
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Table 6.—-Cotton sales yarn: U.S. producers' domestic
shipments, by types, 1981-83

Item : 1981 Y1982 : 1983

Quantity (1,000 pounds)

Carded: :

Of 100 percent cotton-—---——-- : 163,460 : 201,971
Blends-——~=—ccmmmmm e e : 62,998 : 78,583
Combed: : :
Of 100 percent cotton-----——- : 79,450 : O 98,211
Blends-—-~——————mmrmmmmm e : 93,735 118,367
Total-——mmmmmm e 399, 643/\, S hQ7&33f;v/ 497,132
: Vaiﬁgiﬁ\, dollars)
Carded: :
Of 100 percent cotton————---- 264,655 : 319,183
;) 1Y Y. [T —— 123,752 : 134,552
Combed: : : :
Of 100 percent cotton-----—-—- : <g§§§§<§93 : 202,984
Blends-~-—-- e e -3 4, 12 : 223,085
Total - mmmmm oo e 748, 198 ((\\<Qf§ 372 : 879,804
S Un@§?§§¢22 (per pound)
Carded:

\/ .
o :
g;%;a: $1.58 : $1.58

Of 100 percent -
Blend§—- ———mmmmmm ; 1081 : 1.72 : 1.71
Combed: ‘ : :
, : : Qi§§§§§52 26 : 1.89 : 2.07
. Q0O 1,97 1.88 1.88
1.87 : 1.74 1.77

H

yarn from the United States declined from 14.1 million
in 1981 to 12.1 million pounds in 1982 and increased to 12.6 million
pounds in 1983 (table 7). The value of U.S. exports of cotton yarn declined
from $34.6 to $28.4 million during 1981-83. Exports consisted predominately
f combed yarn of 100 percent cotton, which accounted for 59 percent of the
total in 1981 and 1982 and 73 percent in 1983.

A-15
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Table 7.--Cotton yarn: U.S. exports,
by types, 1981-83

Item f 1981 P 1982 : 1983

-

Quantity (1,000 pounds)

Carded: : :
Of 100 percent cotton——--——--: 1,697 : 929
Blends - : 2,099.: 898
Combed: H :
Of 100 percent cotton————~—-- : 8,330 : 9,218
Blends—————c—m e : 1,929 : 1,546
Total - H ‘ 14,055 12,591
Carded: :
Of 100 percent cotton-——--——- : 1,970
Blends—--—- - -——=: 2,341
Combed: : : :
Of 100 percent cotton———————-: ,873 : : 19,823
Blends——- -2 f/\\ ,996 : (\ 2233 : 4,229
Total———m—mm e e \\ \601 : 29,459 : 28,363
Source: Compiled from off ?igtzytfcs ed.s. Department of
Commerce.
Canada is

rt mar . cotton yarn; its share of
8 in 1982, and 75 percent in 1983.
on yarn were Australia, the United
g Kong\la ezuela

the total was
Other leading

ories of cotton sales yarn declined from 18 million
on pounds in 1983 (table 8). Except for carded
each type of yarn were lower 1n 1983 than in 1981.
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Table 8.--Cotton sales yarn: U.S. producers' inventories,

by types, 1

981-83

(In thousands of pounds)

Item : 1981 : 1982 1983
Carded: : s
Of 100 percent cotton——--—-———- : 5,530 : 5,361
Blends———-———-mmmmmm e : 1,820 : 2,584
Combed: : : :
Of 100 percent cotton----—-—-- : 6,471 o : © 4,343
Blends——--————— e : 4,226 : : 3,960
Total-————~-——rm e : H

lé;géz

R

Source: Compiled from data submitted in
U.S. International Trade Commission.

U.S. employment and wages

Data on employment and wages
the United States are presented

level. Hours worked also
7.5 percent above the 1981

in 1982, and $6.2
by the Amal
firms wer (o]

e

;&xﬁ&

Q7 6 : 16,248
tionnaires of

the

rod tton sales yarn in

The

such workers
ent above the 1981
nd rose in 1983 to
compensation paid to these

A-17

. averaged $5.73 in 1981, $6.06
ur of the firms were represented
s ‘Workers Union; those of the other 24
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Table 9.--Cotton sales yarn: Production and related workers employed in U.S.
establishments producing cotton sales yarn, hours worked by such workers,
and wages and total compensation paid to these workers, by types, 1981-83

Item . 1981 T 1982 . 1983

Production and related workers producing-—- : : :

Carded yarn: : : :
Of 100 percent cotton : 4,891 : : 5,298
Blends : : 1,685

Combed yarn: 2
0f 100 percent cotton : 2,590
Blends-- : 2,465
Total ' : 12,038

Hours worked by workers producing-- :

Carded yarn: :
Of 100 percent cotton----- 1,000 hours : 10,168
Blends 3,607

Combed yarn:
Of 100 percent cotton--
Blends :
Total :
Wages paid to workers producin
Carded yarn:
Of 100 percent cotton---

e eo o0 oo

: 65,294
: 22,225
’ . 32'283

29,097 : 26,806 : 33,205
129,647 : 128,626 : 153,007

58,456 : 60,984 : 72,041
25,560 : 23,319 : 27,101

30,066 : 31,640 : 36,365

B\ S . 33,700 : 31,809 : 39,326
______ ®-_-“---““ ——-:T 147,782 : 147,752 : 174,833

. .
. .

ourcey’ Compiled from data submitted in response to questionnaires of the
. International Trade Commission.

Note.—--* X X,
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Financial experience of U.S. producers

The Commission requested income-and-loss data from U.S. producers on
their operations producing cotton yarn: (1) carded, of 100 percent cotton,
(2) carded blends, (3) combed, of 100 percent cotton, and (4) combed blends.
Usable income-and-loss data, on an establishment basis, were received from 27
U.S. producers, which accounted for over 98 percent of total production in
1983. Ten of the 12 responding firms which produced more than one type of
cotton yarn were either unable to breakout income-and-loss data by type of
yarn or seemed to have allocation problems in their separate breakout data by
type. However, the bulk of production of these firms was either carded or
combed cotton yarn of both 100 percent cotton and blends. irms producing
carded and combed yarn were able to provide data~on e5€ general types of
yarn. Hence income-and-loss dats for U.S. produce pérat i on total
carded cotton yarn and total combed cotton ysrn !Q.- and are
presented in tables 10 and 11, respectivel .ggs data are
reported separately in these tables for 3
percent cotton yarn or were able to provide u akout data for 100
percent cotton and for blends.

Carded cotton yarn.--Income-and
operations producing carded cotton yarh N ed~in table 10. These
firms accounted for 88 percent the rep ¢d productien of such yarn in
1983. Of the 19 firms, 12 provi e—data o carded 100 percent cotton
yarn. These firms accounted 60\percent of (f eported production of such

yarn in 1983. Of these 0 §§oduce arded 100 percent cotton
yarn in their establishm net sales of\tarded cotton yarn increased

by 19 percent from $3384 1 ig 19 $402.6 million in 1983. The
majority of the incredsge } ales dofrom 1982 to 1983. Net sales
of carded 100 percen arn of e irms increased by 12 percent from

$173.4 million in 1983 after having declined to
$168.1 million

- g incem rded cotton yarn operations increased by
i ) .9 percent of net sales, in 1981, to
$22.5 mili . net sales, in 1982. 1In 1983, despite
i i ating\income declined by 11 percent from the level of

1igalent to 5.0 percent of net sales due to the
i i al\selling and administrative expenses of $7 million. The
o i -QR: g
@ aggregate operating income on their operations of carded
percent cottén yarn increased by 21 percent from $8.9 million in 1981 to
$10.8 million in 1982. During the same period, operating income margins
increased from 5.1 percent, which was lower than the aggregate margins of the
other seven firms which provided data for 100 percent cotton and blended yarn
together on their total carded cotton yarn operations (6.6 percent), to 6.4
percent, the same as the margins for total carded cotton yarn. In 1983,
operating income of the 12 firms on their carded 100 percent cotton yarn

dropped much faster than total carded cotton yarn, by 58 percent from the
level of 1982 and by 49 percent from the level of 1981 to $4.6 million. The
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ratio of operating income to net sales fell to its lowest level of 2.4
percent, compared with the other seven firms' such ratio of 7.4 percent on
total carded cotton yarn in 1983, The ratio of gross profit and pretax income
to net sales closely tracked the ratio of operating income to net sales.

Cash flow generated from operations producing carded cotton yarn
increased from $27.4 million in 1981 to $32.3 million in 1982 and then
slightly declined to $32.1 million in 1983. The cash flow of 12 firms from
their carded 100 percent cotton yarn operations increased from $13.2 million
in 1981 to $16.3 million in 1982 and then dropped to $11.4 million in 1983.
Of the 19 firms, 5 in 1983 and 4 in 1981 reported operating losses compared
with 1 firm in 1982. Of the 12 firms, 3 sustained opera losses on their

carded 100 percent cotton yarn in 1983, compatquyit i in 1981 and
1 firm in 1982.

Combed cotton yarn.--Of the 27 report ficms, produce combed cotton
yarn (table 11). The 12 firms accounted 97 percent\of reported production
of this product in 1983. Total net sales of bed \cotton yarn increased by
10 percent from $407.2 million in 1981 to $446. illfon in 1983, after
sales of combed

100 percent cotton yarn for those fitms producing only combed 100 percent

cotton yarn increased each year from i|:|illion in. 1981 to $78.8 million in

1983, or by 27 percent.

Aggregate operating ince tal combe n yarn operations
increased by 20 percent <fr 4 million %gi;gz o $40.0 million in 1983.
However, the ratio of op g me to net\ s increased from 8.2 percent
in 1981 to 9.4 percen the cli to 9.0 percent in 1983,

despite increasing ss
margins followed g
total combed cott

$55.8 mi11i0n<§3sﬁ
Onégiiggns

0ss gins and pre-tax net income
to qperati income margins. Cash flow from
sed from $45.6 million in 1981 to

ers.—~The 27 firms which provided usable

erations accounted for 98 percent of

sales yarn in 1983. Carded yarn sales
percent and combed yarn sales accounted for an

6tal cotton yarn sales during 1981-83. As shown in

of cotton yarn declined by 3 percent from $745.6

304 million in 1982 and then increased to $849.5 million

‘cent from $53.2 million in 1981 to $60.1 million in 1983. However,
operating income margins increased from 7.1 percent in 1981 to 8.0 percent in
1982, but then declined back to 7.1 percent in 1983, despite increasing
sales. Pre-tax income margins followed a trend similar to that of operating
income margins. Cash flow from .operations increased to $87.9 million in 1983
from $73.1 million in 1981. Six firms reported operating losses in 1983,
compared with three firms in 1981 and two firms in 1982.

Overall establishment operations.--The income-and-loss data for U.S.
producers' establishments in which cotton yarn is produced are shown in
table 13. Cotton yarn sales annually accounted for over 77 percent of
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Table 12.--Income-and-loss experience of 27 U.S. producers on their
operations producing cotton yarn, accounting years 1981-83

Item : 1981 : 1982 : 1983
Net sales—---——-wm— 1,000 dollars--: 745,566 : 723,361 : 849,455
Cost of goods sold------—wr—eudo—r~~1 654,489 : 624,152 : 741,760
-Gross profit-—-————mmmm do——--: 91,077 : 99,209 : 107,695
General, selling, and administra- : :
tive expenses------1,000 dollars--: 37,867 : 41,560 : 47,597
Operating income---~--—-~wv-r=do--~~; 53,210 : ,649 : 60,098
Interest expense-----——————e-- do-—~-: 7,064 : (/“\\\2 65 : 6,907
Other income-----~—=—wemmemme do-—-~: 2,269 : (ﬁ> N : 3,077
Net income before income taxes : p :
1,000 dollars--: , 668 56,268
Depreciation and amortization : :
included above-----1,000 dollars--: 27,881 : 31,588
Cash flow from operations—---- do—--~; 81,549 : 87,856
Ratio to net sales: _ :
Gross profit-- --------—~~-percent--. 12.2 : 13.7 : 12.7
Operating income-----~-—--percent--: 8.0 : 7.1
Net income before income taxe : :
: 7.4 : 6.6
Cost of goods sold-----—-—- Se : R 86.3 : 87.3
General, selling, and admi :
tive expenses--—--—--—- 5.7 : 5.6

Number of firms reporti

losses—————=m —mm e e LA~ 2 6
Number of firms repe
losses——-——~—~=~ 2 7
Ratio of total :
Carded- 48.4 : 47 .4
Combedf - 51.6 : 52.6

da \ngmitted in response to questionnaires of the
oqg sion.

ing 1981-83. The trend for overall establishment net
at for cotton yarn operations during 1981-83. Operating

on yarn operations, such margins remained almost the same during the
period.
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Table 13.--Income-and-loss experience of 27 U.S. producers on the overall

operations of their establishments within which cotton yarn is produced,
accounting years 1981-83 '

Item : 1981 . 1982 . 1983
Net sales-——-——————— 1,000 dollars--: 957,576 : 908,903 : 1,023,554
Cost of goods sold--- do-——-: 840,398 : 786,792 : 899,088
Gross profit—- do——--: 117,178 : 2,111 : 124,466
General, selling, and administra- : : ' : :
tive expenses------1,000 dollars--: 53,034 : 59,480
Operating income--- do : 64,144 64,986
Interest expense do : 8,749 : _ 8,711
Other income----- —-do : 4,428 (> X 5,949
Net income before income taxes : : \ng;J/ :
1,000 dollars--: ,656 : 62,224
Depreciation and amortization : :
included above----- 1,000 dollars—-: 31,389\ 35,372 : 39,530
Cash flow from operations——--- do----: 91,208 : 99,028 : 101,754
Ratio to net sales: : : :
Gross profit-——————eeo—o percen : 13.4 : 12.2
Operating income-----—--—- percent : 7.3 ;¢ 6.3
Net income before income taxes :
erce 7.0 : 6.1
Cost of goods sold——---—- 86.6 : 87.8
General, selling, and admi Q} :
tive expenses—-——-—- c 6.1 : 5.8

Number of firms reportin
losses——~- —_—
Number of firms re

establishment sa1$\ 3¢ : 77.9 : 79.6 : 83.0

.
.

Soufce: CGmﬁiiigéﬁrom ta submitted in response to questionnaires of the
U.S&( /Intecpnation rad Lg ion. _
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Capital expenditures and research and development.--Twenty-seven firms
furnished data relative to their capital expenditures for land and land
improvements, buildings, and machinery and equipment used in the manufacture
of all products of the reporting establishments and such expenditures related
to the manufacture of cotton sales yarn, by types. Of the 27 firms, 11
incurred research and development expenses. U.S. producers' capital
. expenditures and research and development expenses (in thousands of dollars)
are presented in the following tabulation:

Item and year : Carded :  Combed : Total \Q\\on : All products of
: cotton yarn cotton xarn establishment
Capital expenditures: ‘ :
1981 = mmmmm et 16,161 : 67,018
1982 —-m e mmmmemm 17,161 : 71,626
1983- - e e F 22,082 : : 70,861
Research and devel- : : :
opment expenses : : :
1981 : 322 : 1/
1982~ : 490 : 1/
1983- e <§g? : 1/
1/ Not available.
Im i ( ducers’ gg;%%E. investment, and ability to
raise capital.-~-The C i on “requ ed~3jnfo tion on the negative effects

of imports of cotton - cers' growth, investment, and
ability to raise cag rms generally asserted that
imports created s Pex ¢ arn and suppressed the market selling

Reduced profitability does not allow
Some producers mentioned that to stay in
pend substantial amounts primarily to meet OSHA
dust problems. They contend that these are non-productive
which increased their cost of production, making them
drastically limiting their ability to replace other
esguipment for modernization to remain competltlve Some of the
roducers asserted that being small manufacturers, they can raise capital from
internally generated sources, through banks, or sometimes by giving personal
guarantees, but have no real access to capital markets. Lost sales to imports
make it difficult to maintain adequate production levels which results in
reduced profitability and unsatisfactory return on investment. In turn, this
situation creates negative attitudes toward additional investment and affects
the ability to raise capital. The strengthening of the U.S. dollar made
imports more attractive while reducing exports.
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Consideration of Material Injury or the Threat of Material Injury to an
Industry in the United States Should the Countervailing
Duty Order be Revoked

The Brazilian industry

Production.--As the world's sixth largest producer of cotton, Brazil has
an abundance of raw material to produce cotton yarn. Brazil's production of
cotton for crop years beginning August 1, 1980, through the current year, in
millions of pounds, are shown in the following tabulation:

Crop_year Production
1980/81-
1981/82— -~ e —
1982/83 e
1983/84—— -
1/ Estimated by the International n—-Advi itkee.

Approximately 200 firms compri
these firms, about 30 produce sales
Brazil, as reported by the Internati

gzilian exporters.--Brazil's leading exporter of cotton yarn is Fracéo
e Tecelagem Kanebo do Brasil S.A., whose parent company is the Japanese firm
anebo. 3/ This firm produces nearly 30 million pounds of cotton yarn
annually; 80 percent of production is carded yarn. Kanebo exports
approximately 22 million pounds of yarn annually. Its leading markets are the
United States and Canada. The company's exports are handled by its offices in
New York and London and by independent trading firms.

1/ Brazil Trade and Industry, "Quality and Quantity in Cotton Yarns”, August
1983, p. 10. '

2/ Telegram from American Consul, Sao Paulo, March 28, 1984.
3/ "Quality and Quantity . . .,” p. 10.
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The Companhia Brasileira de Fias8o (CBF) annually produces approximately
5 million pounds of combed 100% cotton yarn; exports account for 60 percent of
total production. 1/ Though initially the United States was the prime market
for its exports, since the 1970's eastern European nations have become
important markets and now take 60 percent of CBF's exports.

Cotonifico Guilherme Giorgi concentrates its production in carded yarn
for knitting and blended yarn for weaving. Though the European Community (EC)
is currently its leading market, it has expressed interest in expanding its
exports to Scandinavian countries and the United States, 2/

" Unido Industrial Téxtil S.A. exports 30s carded cotton yarn primarily to
European countries. Its exports tripled from the 198 e o 383,000 pounds
in 1982, and, in the first 5 months of 1983, werébhea y al\to those during
all of the previous year. 3/

Textile Unias Franco Brasilena S.A., h be c on yarn production
in May 1982, exported 308,000 pounds, pri to the EC, during the

remainder of that year. By the end of 1983, the company anticipated expanding
its worldwide exports 12-fold. 4/

Exports of cotton yarn from Brazi
as reported by the Foreign Trade Repart
United States and to other leadin arketsy

in Eﬁf\\: s f pounds, are shown
in the following tabulation: (/“\T> <:?>
| (> =

‘ : ¥§§gﬁ o ‘1983 1/

Market ; &<ié§§§§:2> gt . 1982 : 83 1
<i> \\§;£>4,312 : 8,059 : 9,671
22, 27,944 : 23,870 : 71,102

10,498 : 10,479 : 11,779

orts of tton yarn from Brazil,
the do Brasil, to the

21,377 : 8,936 : 8,886
Qing : 8,985 : 7,982 : 8,107
6:§§§15 77 : 84,147 : 63,489 : 88,249
Q7,419 : 157,263 : 122,815 : 147,794

éﬁh November.

1983 were 38 percent greater than in 1980. 1In 1980,
d States were 0.05 percent of the total; in 1983, this
ent of the total. None of the other major markets showed

el an increase. Exports to West Germany, the largest market throughout the
period, declined from 1981 to 1983. The Association of the Spinning and
Weaving Industry of the State of Sao Paulo reported to the American Consul in
Sao Paulo that the reason for the rise in exports to the U.S. market was "that

1/ Ibid., p. 12.
2/ Ibid.
3/ Ibid., p. 13.
4/ Tbid.
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Brazilian yarn has become much more price competitive in the American market
during the past 3 years.” 1/

U.S. imports

U.S. imports of cotton yarn increased steadily from 20 million pounds,
valued at $29 million, in 1981 to 36 million pounds, valued at $47 million, in
1983 (table 14). Imports from Brazil increased sharply from 2.6 million
pounds in 1981 to 7.7 million pounds in 1982 and increas to 9.0 million
pounds in 1983. The value of cotton yarn imports from Bra rose from $3.3
million in 1981 to $10.1 million in 1983. Brazil's share otton yarn
imports was 13.0 percent in 1981, 32.1 percent in X982, (¢ percent in
1983.

Imports of cotton yarn, from Brazil and sources are primarily
carded yarn of 100 percent cotton. This ty yacn accounted for 89
percent of total imports in 1981, 81 percent in 2, and 73 percent in 1983.
Imports of carded yarn of 100 percent cotton from zil, as a share of total
cotton yarn imports from Brazil, were 97 percent in 81, 95 percent in 1982.
and 92 percent in 1983. The decline in eS€
the result of increased imports of blends
rose from 23,000 pounds in 1981 to\676,000

During 1981-83, the averag

cotton yarn from
Brazil declined from $1.27

» or by 11 percent; the
gs decllned from $1.45 to
de average unit values for
m Brazil and from the three
nted in the following tabulation:

1982 : 1983

Quantity (1,000 pounds)

2,537 : 7,277 : 8,252
8,677 : 1,475 : 7,278

831 : 880 : 2,163
2,691 : 4,499 : 1,757

Unit value (per pound)

$1.24 : $1.19 : $1.11
1.22 : 1.28 : 1.17
1.53 : 1.25 : 0.98

1.43 : 1.29 : 0.84

1/ Telegram from American Consul, Sao Paulo.

A-28



A-29

Table 14.--Cotton yarn: U.S, imports for consumption,
by types, 1981-83 :

Item/ . : :

source . 1981 . 1982 . 1983 ‘s 1981 . 1982 . 1983

Quantity (1,000 pounds) f: Value (1,000 dollars)

oo oo loa

Carded:

100% cotton: : : : : :
Brazil--—---: 2,537 : 7,277 : 8,252 :: 3, ISQEE\, 8,649 : 9,142
All other—-: 15,439 : 12,253 : 17,797 :: 20,271 15,245 : 20,646

Total-——--: 17,976 : 19,530 : 26,049 :: 23,894 : 29,788

Blends: HE : : e :
Brazil----- I 22 : ‘161 : 206 : 204
All other--: 390 : 328 : 903 : 1,886

Total———-: 1,109 : 2,090
Combed: : :

100% cotton: : :
Brazil----- : 134 : 101
All other--: 7,019 : 10,231

Total----: 7,153 : 10,332

Blends: : HH : :
Brazil-———- : 5 246 666
All other--: NN 388 : 4,097

Total-——-: 3 231 : 634 : 4,763
Total: : Qi;;b : :
Brazil-———-: 3,337 : 9,236 : 10,112
All other--: 8 5,288 & 25,616 : 23,555 : 36,861
Total-—--: Y /23,979 : :: 28,953 : 32,791 : 46,973
; ~ Q@E%%:}é}QQ‘fpes{§S§§§i9 ;; Percent of total quantity
Carded: \\\\\/) Qizigﬁ RE :
100% cotten: H HH : :
$1.11 :: 14.1 : 37.3 : 31.7
1.16 :: 85.9 : 62.7 : 68.3
: 1.14 :: 100.0 : 100.0 100.0
1.28 : 5.4 : 32.9 : 11.8
1.59 94.6 : 67.1 : 88.2
: 1.55 : 100.0 : 100.0 100.0
B : . : . : 2.11 :: 3.9 : 2.0 : 0.9
All other--: 2.62 : 1.99 : 1.96 :: 96.1 : 98.0 : 99.1
Average--: 2.61 : 1.99 : 1.96 :: 100.0 : 100.0 : 100.0

Blends: : : : : : :
Brazil----—- : 1.86 : 1.36 : 1.29 :: 0.8 : 50.4 : 16.0
All other--:____ 2.87 : 2.19 : 1.51 :: 99.2 49.6 : 84.0

Average--: = 2.86 : 1.77 ¢ 1.47 ::  100.0 : 100.0 : 100.0
Total: : ' : : e : :

Brazil----- : 1.27 : 1.20 :  1.13 :: 13.0 : 32.1 : 25.0

All other--: 1.45 : 1.45 1.37 :: 87.0 : 67.9 : . 1715.0

Average--: 1.43 : 1.37 : 1.31 :: 100.0 : 100.0 : 100.0

Source: Compiled from official statistics of the U.S. Department of
Commerce. A-29



A-30

For each country in each year, the level of imports rose or fell
inversely to the change in unit value. The one exception is in imports from
Peru in 1983. 1In that year, both the quantity of imports and their average
unit value declined. This is attributed to the effect of an outstanding
countervailing duty order on cotton yarn from Peru. 1/

Imports of cotton yarn, by type, from Brazil and from all sources, during
1976-83 are presented in table 15. Counsel for the U.S. industry attributed
the decline in imports from Brazil during 1976-80 to the effectiveness of the
countervailing duty order. Counsel attributed the subseque rise in these
imports since 1981 to what it alleges to be Brazil's failure fully comply
with agreements to offset and phase out countervailable subsidi Counsel
for the Brazilians attributes the decline in Brazil's ©xpor ton yarn
to the United States to rapidly increasing personal inco 32 during
mand for

the late 1970's. This, in turn, counsel stated, 1 t na
apparel and higher internal prices for cotton yarf tha producers
could get in the U.S. market. 2/
@Q @5
<
@)
1/ This order is th on\to—the Department of Commerce by
the American Yar iati N \Jun 15, 1982, alleging that

manufacturers,
which constitu
On February 1,

cotton yarn in Peru receive benefits
aiing of the countervailing duty law.
final affirmative countervailing duty
ated net bounty or grant to be 37.956
ntry under the Agreement” within the

ariff Act of 1930, the domestic industry is

'Q;, Commerce published notice of the preliminary
nnal review of this order. This review covers calendar
Y of the review, Commerce preliminarily determined the
the bounty or grant to be 34.99 percent. The notice further stated
hat the Government of Peru had eliminated certain of the countervailable
subsidies beginning in September 1983 and that Commerce intended to instruct
the U.S. Customs Service to collect a cash deposit of 11.09 percent of the
entered value on all shipments of cotton yarn from Peru entered, or withdrawn
from warehouse, for consumption on or after the date of publication of the
final results of this review. ’
2/ Transcript of the Commission's hearing, p. 145-6.
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Apparent U.S. consumgtion

U.S. consumption of cotton sales yarn increased from 420 million pounds
in 1981 to 452 million pounds in 1982 and to 533 million pounds in 1983 (table
16). In.contrast to the increasing trend of consumption for all types of
cotton sales yarn, consumption of combed cotton blend yarn declined from 94
million pounds in 1981 to 93 million pounds in 1982 but rose to 122 million
pounds in 1983. Consumption of carded yarn of 100 percent cotton was 43
percent of the total in 1981 and 1983 and was 41 percent of the total in 1982/

Table 16.--Cotton sales yarn: consumpti
by types, 1981-83

td

(In thousands ofgpo

Item : 1981 <i 82 1983
Carded: ' :
Of 100 percent cotton—-—----- : 186,165 : 227,091
Blends-———-——~—mmm ey 70,099 : 79,031
Combed: : : :
Of 100 percent cotton---——w—; s <§§§§§§§p9 : 94,258
Blends—--——m e e 91 964 : : - 120,052

Total—m—mmmmmm i mmm e <Q t%s ,875 \>>:é9 ,635 : 520,432
Source: Compiled from data Sh{§§;g) re po o questlonnaires of the
U.S. International Trade Comm f 1 statistics of the U.S.
Department of Commerce

ngor .:
N
ct penetrati cotton yarn from all sources to U.S.

ed erratically between 1976 and 1979;
ort penetration of cotton yarn increased
¢S consumption to 5.7 percent in 1983

el o
U
PR iyion of the countervailing duty order in 1976,

345Brazil declined from 1.6 percent of consumption of

0 in 1980. Since that year, imports of cotton yarn
> 1.4 percent of U.S. consumption of sales yarn in 1982

Imports from Brazil as a share of total U.S. cotton yarn consumption,
including captive consumption

Total U.S. consumption of cotton yarn, including sales yarn and captive
consumption, imports from Brazil, and the share of this consumption accounted
for by imports from Brazil, for 1981-83, are shown in the following tabulation:
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Table 17.--Cotton sales yarn: U.S. consumption and share of consumption
accounted for by imports from Brazil and by imports from all sources,
by types, 1976-83

(Consumption in thousands of pounds; import penetration in percent)
: 100% cotton : 100% cotton : :

carded : combed : Blends : Total
1976: : : : :
Consumption--———-———--—- : 380,676 : 196,246 »239 : 648,161 .
Imports from Brazil--—--: 2.8 : 1/ : : 1.6
Imports from all sources: 5.6 : 0.6 : 3.5
1977: : : S?:
Consumption--———————————: 353,864 : 176,834 : 624,282
Imports from Brazil---——- : 0.8 : : H 0.4
Imports from all sources: 3.0 : : 1.8
1978: : :
Consumption-—-——-—~—me——- : 385,528 : 658,736
Imports from Brazil----- : 0.4 : 0.3
Imports from all sources: 5.1 4.0
1979: :
Consumption———————————-- : : 613,893
Imports from Brazil----—-: : 1/
Imports from all sources: : 1.7
1980: : :
Consumption-———————————- : 118,919 : 621,139
Imports from Brazil----- : 2/ : -
Imports from all sources: 0.4 : 2.6
1981: v : : : .
Consumption—-- —~———- » : 118,456 : 532,869
Imports from : 1/ : 0.5
Imports from 0.5 : 3.8
1982 $ ' : :
Consumption : . : 136,071 : 119,604 : 535,094
Imports fro i : : 0.1 : 0.3 : 1.4
Imports : 2.6 : 0.7 : 4.5
1983: : : :
Consumpt i 325,120 : 157,047 : 143,133 : 625,300
ts ¢ 2.5 : 1/ : 0.5 : 1.4
@:}“K » 8.0 : 3.4 : 3.2 : 5.7

“\\&;gé than OT6§§§E '
2/ rts of this type of yarn were zero.
S

ource: Compiled from official statistics of the U.S. Department of
erce. Data by type of yarn for 1976 and 1977 are derived from allocation
of exports by the staff of the U.S. International Trade Commission. .Data for
1983 are derived from production estimated by the staff of the U.S.
International Trade Commission.

Note.--Consumption data in this table for 1981-83 differ from that of table
16 as this table is compiled from production data published by the U.S.
Department of Commerce and table 16 is compiled from data submitted in
response to questionnaires of the Commission. The Commerce data are
overstated as they include some production of products other than cotton sales
yarn such as cordage, thread, and handwork yarn; double counting of mills
taken over by other firms; and imputed data for firms which have actua&f? gone

out of business. The trends of consumption and import penetration shown in
" the above table are, however, accurate.
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U.S. Imports Import
Year consumption from Brazil penetration
(1,000 pounds) (1,000 pounds) (percent)
(-1 O — 2,183,024 2,629 0.1
LT ZE R —-—— 2,010,715 7,691 0.4
1983 - 2,321,900 8,976 0.4

end of 1983. These inventories of * * * pounds amounted
this firm's total imports of cotton yarn from Brazil and. *

imports from Brazil in 1983. Carded yarn of 100 perce 't
* % % percent of this inventory and combed blends” for the :
Prices

- U.S. producers and importers sell a cotton yarn that varies
widely in terms of ply, count, and finish. oducerwlgsnerally produce a
s A X

broader range of counts of yarn than provi impd O Yarn prices
are higher as the count and ply increaseland vary accerd o the finish.
Prices of yarn are also heavily in ed by the pr %- otton

The analysis of prices of cally produc tton yarn and cotton

- yarn imported from Brazil tha bas ata obtained from-

responses to the Commission
of cotton yarn from Bra
1981 through December .l
the following thre

méstic producers and importers
or each quarter from January
. prices per pound for each of

Fourteen domestic producers and eight importers provided the Commission
ith usable price data on the first type of yarn. Price data provided by
estic producers on the second and third types of yarn covered every quarter
of the period investigated, but price data provided by importers on the second
and third types are not sufficient for establishing any discernible trend.
Importers provided price data for only two quarters for the second type and
for only three quarters for the third type.
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Price trends.--As shown in table 18, weighted average prices for both
domestic producers and importers trended downward from January 1981 to March
1983, and then rebounded until the end of the period investigated. Domestic
producers’ prices declined from $1.99 per pound in January-March 1981 to $1.73
per pound in January-March 1983, a decline of 26 cents per pound (13.1
percent). Domestic prices then climbed, reaching $1.87 per pound in
October-December 1983, an increase of 14 cents per pound (8.1 percent).
Importers' prices followed a similar trend. Prices declined from $1.77 per
pound in January-March 1981 to $1.54 per pound in January-March 1983, a
decline of 23 cents per pound (13.0 percent). Prices then rebounded, reaching
$1.62 per pound in October-December 1983, an increase o cents per pound
(5.2 percent).

the period under investigation. Margins of under ing nged from 14 to 25
cents per pound (8.2 to 13.3 percent), with nargin of underselling

to 20 cents per pound lower than pri
trended downward irregularly from $1
$1.68 per pound in October-December 198
(11.6 percent).

type. Domestic prices
e‘ pound in January-March 1981 to

ecline 22 cents per pound
4§i§§§§§§:;ovided for two
¢ ) In April-June 1981,
»)Wwhile the average domestic
, the average price of
domestic price was $1.59 per

s' prices were provided, margins
und (8.2 and 15.0 percent).

ich i

n

g;gi%;’third type of yarn were generally
ypes. Domestic producers' prices of the

m $1.94 per pound in January-March 1981 to

Importers' prices for the
quarters only (April-June
the average price of impo
price was $1.87 per po
imports was $1.46 per
pound. In the two
of underselling ,

hi
e

Q;?‘a decline of 23 cents per pound (12.6 percent).
equal to producers' prices in one period (October-December
hgn domestic prices in the remaining periods by margins of
yer pound (11.9 and 14.4 percent). ‘

Exchange rates.--The nominal exchange rates of the Brazilian cruzeiro
declined steadily relative to the U.S. dollar from 1981 through 1983. During
that period, the cruzeiro depreciated over 1,100 percent in the exchange
markets (table 19). The exchange rates of the cruzeiro in real terms, however,
did not depreciate as much because of the higher Brazilian inflation rate
relative to that in the United States. The real value of the cruzeiro
depreciated by about 28 percent between January-March 1981 and October-
December 1983.
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Table 18.--Cotton sales yarn: 1/ - Domestic producers' and importers' weighted

average f.o.b. prices
1981-December 1983

and margins of underselling, by quarters, January

Period

. Domestic ; Importers’ ‘Margins of underselling

se e oo

price - price . Dollars | Percent
1981: : o : . :
January-March--———~——-- : $1.99 : $1.77 11.24
April-June-——-————--—-- : 1.96 : 1.72 : 12.28
July-September——---——--~ : 1.91 : 1.72 9.93
: October-December---- ---: 1.85 : 10.09
1982: :
January-March-—~-———~—-— : 1.75 8.22
April-June--———-~—c —ummm : 1.76 11.04
July-September——--—-—-- : 1.76 10.81
October-December—--—---: 1.73 10.21
1983: :
January-March—————w—w-m : 1.73 10.66
April-June—-~-—~=—memm e : 1.7 : 10.09
July-September—----~~—-- : 1.8 : N9 10.56
October-December------- 1.8 : 2 : 13.33

not combed, and not plied.

: ; . £?<§\ 2
1/ 30s count, wholly of cotton, §9£> leathed, Qﬁii?;gébrized. not colored,

Source: Compiled from dats
U.S. International Trade

in to questionnaires of the
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Table 19 .--Indexes of the nominal and real value rates of the Brazilian
cruzeiro relative to the U.S. dollar, by quarters, January 198l1-December
1983 : '

(January-March 1981=100)
Period : Nominal value : Real value 1/

1981: :

January-March--—-————- : 100
April-June--————————-- : 101
July-September——--—-——- : 105
October-December——-—--- : 107
1982: :
January-March-——--——-- : 107
April-June--——-—-————=——- : 104
July-September—----—--—-~ : 105
October-December-—---- : 110
1983: :
January-March-——————-- : 125
April-June———-———-——— : 137
July-September—————-—- : 903 : 133
October-December--—---- : <::i> 227 ' 128

1/ Real exchange rates reflec

al market \fhe cruzeiro adjusted
Brazll n1ted States.

the In<§;g§klonal Monetary Fund.

Source: Compiled from s
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BRAZILIAN EMBASSY

3006 Massachusetts Ave . N W
WASHINGTON, D.C. 20008 . -
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July 15, 1981

The Honorable Kenneth R.
Secretary

Mason
U.S. International Trade Commission
701 E Street, N.W., Room 160
Washington, D.C. 20436 ,
Re: sion ;| :%

.Dear Mr. Secr

Request for Co ur v§s igation
of Certain Cot Fro z ‘
( the Trade Agreements Act of
tion 207.30(d) of the Commissions
ragzil hereby requests the International
® an investigation of whether there
f imports of certain cotton yarn from
rervailing duty order if that order were
aid order. The merchandise in question
ervailing duty order issued on March 15,
F.R. 14089) and is, therefore, eligible for
review. Furthermore, Brazil is a "country under the

e pursuant to the requirements of section 104(1)(B) of
thé\frade Agreements Act.

' St
N
AN

‘ )\:;EESL——~:; r253;§33

LUIZ FELIPE P. LAMPREIA
Charge d'Affaires a. 1.
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3145

[Investigation No. 104-TAA-21]

Cotion Yarn From Brazit

AGENCY: United States Internationa)
Trade Commission.

ACTION: Institution of a countervailing
duty investigation and scheduling of a
hearing to be held in connection with
the investigation.

EFFECTIVE DATE: January 18, 1984.
SUVMMARY: Pursuant to section 104(b)(2)
of the Trade Agreements Act of 1979 (18
U.S.C. 1671 note). the US. International
Trade Commission is instituting this
countervailing duty izvestigation to
determine whether ar industry in the
United States would be materially
injured. or would be threatened with
material injury. or the establishment of
an industry in the United States would
be materially retarded. by reason of
imports of cottor varn frem Brazil which
are covered by an outstanding
countervailing duty arder if that order
were to be revoked The investigation
covers imports of yarns of cotion
previded for in items 30060 through
302.98. inclusive, of the Tariffs
Schezules of the Unitec States

FOR FURTHER INFORMATION CONTACT:
Mary Elizebeth Sweet. Commodity
Analyst, US. International Trade
Ccnorission. 701 E Street NW L
Weashingtor D.C 2043¢. telephcne 202-
525-0394.

SUPPLEMENTARY INFORMATION:

Background

On Marct 15. 1977, the De
the Treasary issued & coun'e
duty order under
Tariff Act of 1830 (19
cotton yarn impoptec

ect on January 1,
the Commisston. wpon the
request of the government of such a
country * * *, submitted within 3 years
after the effective dute of title V11 of the
Tarifl Act of 1930 {January 1. 1880}

shall * ° * commence an investigatioin
te determine whether an mdustry in the
United States would be materially
mjured. or would be threatened with
meaterial injury. or the establichment of
ar indastry in the Unijted States would
be materially retarded, by reason of
imports of the merchandise covered by

the courtervsiling duty eder if the ordes

werse to ‘L\: MRS ;“)I‘F.df‘ OI] ]H.‘!) 17. 1981,
the Commiss1on received suck a request
fromr the Government of Brazil

Participation in the Investigation

Persons wishing to participate in this
investigation as parties must file an
enlry of appearance with the Secretary
to the Commission. as provided in
§ 201.11 of the Commission’s Rules of
Practice and Procedure (18 CFR 201.11),
not later than 21 days after the
publication of this notice ir the Federal
Register. Any entry of appearance filed
after this da‘e will be referred to the
Chairman, who shall determine whether
to accept the late entry for good cause
shown by the person desiring to file the
entry.”

Upon the expiratian of the period for
filing entries of appearance, the
Secretary shall prepare a service Ji
containing the names and addre
all persons, or their representatives.
who are parties to the invest

pursuan! to § 201.11(d) of|
Com:mission’s rules (19 CF

ed

with this investigation
ing at 11:00 a.m.. on April 8, 1984,
p U.S. International Trade

ission Building. 701 E Street NW.,
ashington, D.C. Requests to appear at
e hearing should be filed in writing
with the Secretary to the Commission
not later than the close of business (5:15
p.m.) on March 23, 1984. All persons
desiring to appear at the hearing and
make ora! presentations should file
prekearing briefs and attend a
prehearing conference to be held at
10:06 e.m. on March 28. 1984, in room 117
of the U.S. International Trade
Commission Building.

Testimony at the public hearing is
gcverned by § 207.23 of the
Commission’s rules (19 CFR 207.23, as
amended by 47 FR 33682, Aug. 4. 1982).
This rule requires that testimony be
limited to a nonconfidential summary
and anzlysis of material contained in
prehearing briefs and to information not
availeble at the time the prehearing
brief was submitted. All legal
argumer.ts. economic analvses. and

factual materials relevant to the public
hearing should be included in prehearing
briefs in accordance with § 207.22 (18
CFR 207.22, as amended by 47 FR 33682,
Aug. 4, 1982). and must be submitted not
later than the close of business on
March 30, 1984. Posthearing briefs must
conform with the provisions of § 207.24
(19 CFR 207.24) and must be submitted
not later than the close of business on
April 13, 1984. :

Written
As menti parties to this
investi file prehearing and

; the dates shown
y person who has

information pertinent to the
e investigation on or before
1984. A signed original and

Secretary to the Commission in
accordance with § 201.8 of the

for public inspection during
business hours (§:45 a.m. t0 5:15
m] in the Office of the Secretary to the
ommission.

<  Any business information for which

confidential treatment is desired shall
be submitted separately. The envelope
and all pages of such submissions mus*
be clearly labeled “Confidential
Business Information.” Confidential

submissions and requests for
confidential treatment must conform
with the requirements of § 201.6 of the
Commission's rules (19 CFR 201.6)

For further information concerning the
conduct of the investigation, hearing
procedures, and rules of general
application, consu!t the Commission’s
Rules of Practice and Procedure, part
207, subparts A, C, and D (19 CFR Part
207. as amended by 47 FR 33682. Aug 4.
1982} and part 201, subparts A through E
{19 CFR Part 201. as amended by 47 FR
33682, Aug 4, 1982).

This notice is published pursuant to
§ 207.30 of the Commission's rules (19
CFR 207.30).

Issued January 20, 1984.

By order of the Commission.
Kenneth R. Masor,
Secrelcry.
[FR Doc. 84-2034 Fiied 1-24-84 8:45 am]
BILLING CODE 7020-02-M
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Cotton Yarm From Brazil; Final Resuits
of Administrative Review of

Countervailing Duty Order
AQGENCY: International Trade
Administration, Commercs.
Acnion: Notice of final results of

administrative review of countervailing
duty order. :

SUSMARY: On November 2, 1963, the
Department of Commerce published the
preliminary results of its administrative
_ review of the countervailing duty order
‘on cotton yarn from Braxil The review
covers the period January 1. 1962
through December 31, 1982,

We gave interested parties an
opportunity to comment on the ‘
‘preliminary results. Aftar review of all
timely comments received, the
Department has determined the net
subeidy during the period of review to
be 15.16 percent.
EFPECTIVE DATE: April 18, 1864.

POR FURTHER INFORMATION CONTACT:
Lorenza Olivas or Brian Kelly, Office of
Compliance, Internationel Trade
Administration, U.8. Department of
Commerce, Washington, D.C. 20230;
telephone: (202) 377-2788.
SUPPLEMENTARY INPORMATION:

Background

On Novm:fbcr 2, 1983, t?ethc
Department of Commerce (*
Department”) published in the Fedoral
Register {48 FR 50582) the pre
results of its u!ministntive review of

ew covers the period January
. %. December 31, 1982 and
five programs that we previously found
countervailable: (1) Preferential
financing for exports; (2) ncome tax
exemptions for export earnings; (3) the
export credit premium for the Industrial
Products Tax (“IPI'); (4) fiscal benefits
for special export programs; and (5)
preferential export financing under CIC~
CREGE 14-11. The review also cover:
twelve additional programs that the
petitioner alleged confer subsidies on
exports of Brazilian cotton yarn.

In this review, we have followed the
calculation methods used in the notice
of preliminary results of this review. At
the same time, the Department
recognizes that there may be other
reasonable methods of measuring
benefits for our use in this and other
cases. Specifically. in the preliminary
affirmative countervailing duty
‘determination on certain carbon steel
products from Brazil (49 FR 5157,
February 10, 1984), we adopted several
new methods. The Department has
asked for comments on that proposed
methodology.

The preliminary results in this review
of the order on cotton yarn were
published and comments received prior
to the Department's publication of the
preliminary determination on certain
carbon steel products. We believe i
inappropriate to apply the new
methodology in this section 751 fe¢
until the methodology is adopted.
possibly in the final determinati
pending steel case. Furthge

indicate that the existing
not also a reason
the benefits. (See a

2467, July 27,

gram; the Department used
aheous interest rates to
rethe differential between the
ni ’ al and the preferential rates.
partment compared a commercial
ate'in effect on January 3, 1983 with a
referential rate in effect on June 10,
1983. =
Department'’s Position: We used the
latest information available in
determining the cash deposit rate. In the
recent section 738(c) review of the
antidumping case in carbon steel wire
rod from Brazil, the respondents
submiitted information that the interest

. rate charged in June 1983 by the Banco

do Brasil for discounting accounts
receivable was slightly lower than the
rate charged in January. (See Post-
hearing Brief of Companhia Siderurgica
Belgo-Mineira and Companhia
Siderurgica da Guanabara-Cosigua,
February 13, 1964, at 7.} The difference
does not affect the weighted-average
margin.

Comment Z The petitioner contends
that exporters of cotton yarn do not pay
the export tax to offset the IPI credit
premium until well after receipt of the
credit. Such a lag constitutes an interest
free loan to the exporters, i.¢., a
countervailable benefit. Moreover,
because of the high rate of inflation, the
delayed payment of the tax is worth far
less in real terms than the amount of IP1
credit premium exporters receive.

Department’s Position: We agree in
part. In our notice of preliminary results
we stated that the IPI credit premium

has been offset by an export tax since
"June 26, 1981, We have since discovered

that, i has been imposed
@im;e as not collected

lag in collection to
enefit to the

in the-amount of the tax owed.
rolled\Qver monthly until the tax was
tually paid. Under current practice,
ffset tax is to be paid 45 days after
the end of the month in which the
shipment earning the premium occurred.
purposes of calculating the benefit,
der the interest free loan to
th date the tax was due, 45
the end of the month of

A commercial benchmark we have
sed the monthly Banco do Brasil rate

or discounts of accounts receivable.
The monthly rate in 1982 was 4.97
percent. We calculated the ad valorem

benefit to be 7.78 percent. For purposes
of the cash deposit of estimated
countervailing duties, we believe the tax
is now collected within the 45 days and
the potential benefit under this program
“therefore is zero.

Comment 3: The petitioner argues that
the Department can only really answer
the issues in Comment 2 through
verification.

Department'’s Position: The
Department maintains that neither
section 751 of the Tariff Act nor the
Commerce Regulations requires )
verification of information submitted in
the course of an administrative review.
We have long held that verification in
section 751 administrative reviews is
discretionary. See, e.g.. “Final Results of
Administrative Review of )
Countervailing Duty Order™ on bicycle

tires and tubes from Korea (48 FR 32205.
July 14, 1983). The Department has
appealed the decision of tl}e Court of
International Trade requiring the )
Department to verify in every review
(A1 Tech Specialty Steel v. United
States, Slip Ops. 83-119 and 83-120
{November 21, 1963)).

Committee 4: The petitioner contends
that the offset tax on exports of cotton
yarn to the United Statec.leven.nf )
immediately paid, would np$ eliminate
the subsidy benefit conferred by the IPI
program, since exporters of cotton yarn
continue to receive cash payments for
exports to other countries.



Federal Register { Vol. 4, No. 73 .‘AWedn»day. AP 310, 1904 | vOUCes

Department’s Position: The
petitioner’s contention assumes that the
money received from subsidies on
exports of cotton yarn goes into a
common fund from which companies
can draw to continue subsidizing
exports of cotton yarn to the United
States. The petitioner's argument
maintains that an export subsidy on
particular shipments of a particular
product, exported to a particular
country, benefits the sales of other
shipments of that product or other
products to other countries. We
disagree. An export subsidy provides an
incentive encouraging sales to the
particular export market. To neutralize
the incentive, the Department assesses a
countervailing duty equal to the subsidy.
If one ignores the incentive effect and
accepts that the money received from
the export subsidy goes into a commond
fund, then the export product or market
to which the sunsidy is actually tied
receives no more benefit from the
subsidy than any other product or
market. We would have to allocate the
benefit attributable to all types of
subsidies on all products to all countries
- (including the domestic market) over
total sales of all products to all countries

(including to domestic market) when
determining countervailing duties.

The Department believes it is more
logical to assume that subsidies are
designed to benefit the market to which
they are tied and that a rational
business will use those benefits
accordingly. Thus, by collecting an
offset tax to exports of cotton yarn to
the United States, the Gove

on exports to the United S
removed any unfair incentiv

estimated countervailing duty deposit
rate and is unwilling to do the same for
changes that increase the deposit rate.
Department’s Position: In determining
the potential benefit attributable to the
preferential financing program, we had
firm information with which to calculate
a rate for estimated duty deposit
purposes, while we did not have
sufficient information for the alleged
new programs. Furthermore, we have no
knowledge that exporters of cotton varn

received benefits from these programs
sstablished in 1883. The Department will
consider in the next administrative
review any possible subsidies to
exporters of cotton yarn resulting from
these new programs.

Final Results of the Review

Based on our analysis of the timely
comments, we determine the aggregate
net subsidy to be 15.18 percent for the
period January 1, 1882
December 31, 1082. On August 8, 1981,
the International Trade Commission
(“the ITC") notified the Department that
the Government of Brazil had requested
an injury determination for this order
under section 104(b) of the Trade
Agreements Act of 1979. Should the
find that there would be material in
or threat of material injury to an
industry in the United States if t
were revoked, the Departm
instruct the Customs Se:

estimated duties require
deposited on all unliquidatex
Brazilian cotton

U »l‘
N'g .for
on -\\:'« the date of
oft ce. This deposit
il remain in effect until

strétive review. The
enf intends to begin
y the next administrative

The Department encourages

erested parties to review the public
ecord and submit applications for
protective orders, if desired, as early as
possible after the Department's receipt
of the information in the next
administrative review.

This administrative review and notice
are in accordance with section 751(a)(1)
of the Tariff Act (18 U.S.C. 1875(a)(1))
and § 355.41 of the Commerce
Regulations (19 CFR 355.41).

Dated: April 12, 1984.
Alan F. Holmer,
Deputy Assistant Secretary for Import
Administration.
{FR Doc. $4-10363 Filed 4-17-84; 8:45 am)
SILLING CODE 3610-D6-M
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CALENDAR OF PUBLIC HEARING

Those listed below appeared as witnesses at the United States
International Trade Commission's hearing:

Subject "+ Cotton Yarn from Brazi

Inv. No. ¢ 104-TAA-21

Hearing Room of the United States Interna

c his investigation in the
Trade Commission, 701
E Street, N.W., in Washington.
IN OPPOSITION TO THE% OF> THE %NG

\!
COUNTERVAILINS. BUTY) JORDER: "

Economic Consulting Service éi?Q:ﬁashigng%?i??h.

on behalf of

The American n nneys Assg$§§§5§3§ Inc. (AYSA)
David| R. LaFaryII, Chaitma the Board, LaFar
Industries, (Incy, Ga%Ei::b orth Carolina

Mg) ger, Harriet & Henderson
Yy North Carolina

H. Conne egytive Vice President, American
- Y Spinners Association, Inc., Gastonia, North
Carolina :
Stanley Nehmer, President |

Mark W. Love, Vice President

Wald, Harkrader & Ross--Counsel
Washington, D.C.
on behalf of

The Conselho Nacional Da Industria Textil and the
Ministry of Finance, Government of Brazil

Royal Daniel, III--OF COUNSEL
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