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Good morning, Madam Chairman and Members of the Commission. I
appreciate this opportunity to appear before you. You’ve been charged by
the Ways & Means Committee to conduct a “fact-finding investigation” to
provide a "comprehensive assessment of the impact of the steel safeguard
measures on the U.S. economy." As the Representative of the largest steel
producing district in the nation, I'm convinced that the facts will show the
impact has been very positive.

1 Idon’t have to remind this Commission that the steel import crisis
devastated the US steel industry and its workers. Many steel
companies went out of business, thousands of jobs were lost, and
communities across the US suffered.

2 This Commission in numerous trade cases filed by the US industry

confirmed the illegal law-breaking conduct of foreign competitors. I
know you worked long and hard to enforce the trade laws. But they
continued to be circumvented and broken.

3 Steel prices had reached “fictitiously low” levels as the former
Treasury Secretary described it. Indeed, they were unsustainable. A
huge share of the U.S. industry was on the brink of being shuttered
permanently -- this would have devastated U.S. customers who rely
on that supply.

Section 201 offered a comprehensive way to address the problem, to give
temporary “breathing room” for the industry to restructure, and for the
United States government to negotiate the elimination of excess steel
capacity and foreign government subsidies.

A year later, the results so far are positiVe--

4 The industry is consolidating, restructuring, cutting costs, and
improving productivity -- bringing back needed capacity with a lower
cost structure. This is good for steel consumers.

5 Thousands of steel workers are back to work;




6 Thousands of suppliers to the industry are busy again;

That’s why over 300 U.S. steel users and suppliers have joined the
American Steel Coalition in support of the steel safeguard remedy. They
know that a healthy U.S. industry is in their own best interest. Downstream
manufacturing requires a healthy and strong domestic supply of steel. And
I’m pleased that many of them will testify at tomorrow’s hearing -- please
listen carefully to what they have to say.

Are some steel users hurting? Are jobs moving overseas? Yes and yes, but
not because of the steel safeguard remedy. Steel users are hurting for the
same reasons that all American manufacturing is hurting today — the
overvalued dollar, currency manipulation by China and other foreign
governments, the sluggish economy, and so forth. I think we should all
work together to revive the manufacturing sector in America, instead of
blaming the steel safeguard remedy for every ill facing American
manufacturing.

7 POSITIVEIMPACT ON JOBS: A healthy US steel industry creates
thousands of jobs, both directly at the steel mills and up and downstream at
companies serving the mills and their workers.

e This isn't some wild theoretical claim -- researchers have closely
studied, for example, the effect of Nucor Steel's $1.2
billion investment during the 1990’s in the Mississippi Delta that I
represent, using the federal government's own methodology for
measuring economic impact. They found that for every one of the

1,300 direct jobs created by Nucor, nearly eight other jobs were
created in the region. Let me repeat: that’s 1:8! The
unemployment rate in the county was slashed from 15 percent to 7
percent.

e These are solid jobs with benefits, jobs that you can support a
family on. Jobs we must fight to keep! This positive economic
impact is duplicated in communities across America, thanks to the
revitalization of the American steel industry.

" POSITIVE IMPACT ON SUPPLIERS: I was initially disturbed that the
Commission did not collect data from suppliers for your report to Congress



-- and I still think this is a shortcoming in your fact-finding investigation --
but I'm glad you have allowed them to testify at these hearings.

No investigation of the effects of the steel remedy on the overall economy
can be complete without considering companies that supply goods and
services to the U.S. steel industry because their role is overwhelming---

e The US steel industry uses thousands of goods and services. In
fact, to produce a ton of steel, the industry consumes two tons of
such inputs as scrap, iron ore, coke, pig iron, alloys, fluxes,
refractories, oxygen, gases, and electrodes, as well as substantial
amounts of natural gas and electricity.

e The industry requires many services, from engineering firms to all
modes of transportation.

e Suppliers to the steel industry range from small family firms to
major corporations. Collectively, they employ millions of workers
and pump billions of dollars into our economy. The success of

these companies in my district and throughout the country depends
on a healthy U.S. steel industry.

POSITIVE IMPACT ON PORTS AND TRANSPORTATION
INFRASTRUCTURE: I understand a couple of ports have complained
that the steel remedy has hurt them. This is curious to me, and since this is a
fact-finding investigation, I urge you to dig into the facts, because import
statistics don’t lie.

e For example, the Port of New Orleans experienced a-26 percent
increase in steel imports in 2002. That’s not hurt.

e There’s more. Raw materials imported by the US steel industry —
such as pig iron, ferroalloys, and scrap -- enter through New
Orleans and other ports and are moved by barge, rail, and trucks to
the various mills. How do you think the steel mills in my district
get the millions of tons of raw materials they consume each year?
They come through the port of New Orleans, and are loaded onto
barges going up river. The US steel industry supports many jobs
throughout the Mississippi transportation system. This raw




material cargo has increased since the safeguard was put into
place, as the US industry has begun to recover and increase
production.

e It’s simple -- when the US steel industry is healthy and thriving,
America moves. Again — please look at the facts. They don’t lie.

In conclusion, I believe the facts will show that this Commission, and the
President, did the right thing in putting the steel safeguard remedy in place.
The program arrested the long-term decline,in steel prices and provided
breathing space for industry adjustment without adverse effects on the
economy. Thank you.
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